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" OIL AND GAS LEASE

THIS AGREEMENT, made and entered into this. 26th .  day of
 July  ,1974 , by and between the STATE DEPARTMENT

OF HIGHWAYS, DIVISION OF HIGHWAYS, STATE OF COLORADO herein-

CLBAR CREEK IMPROVEMENT CORP. ,

after called "Lessor" , 8

2000 Gaylord, Denver, |

hereinafter called "Lessee

WITNESSETH

1. That the Lessor, for and 1n consideration of $10 00 & More s

cash in hand paid, recelpt of which is hereby acknowledged, and

" of the covenants and agreements hereinafter contained on the part

of the Lessee to:be paid, kept and performed, has granted, demised,

and leased, and by these presents does grant, demise; and lease
“exclusively unto said Lessee, the exclusive right of producing

therefrom oil and all gas of whatsoever nature or kind that tract

or tracts of land situa@ unty or Weld L i

State of Colorado hdeseribed as follows, to-wit.

@&72’7 | RS O S - 1648843
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See Exhlblt "A" attached hereto and made a part hereof

of Section 2 _, Township _1 North , Range 68 West

and containing 7.543 acres, more or less.

2. It is agreed that this Leaseé ‘shall remain in force for a term
of ten years from date and as long thereafter as oll, or gas of

whatsoever nature or kind, orveither of them is produced from said

land .or premises pooled f £ prior to discovery of oil

or gas on said land, or o) ”poled therewith or if after

discovery of oil or gas production thereafter should cease for

any cause, this Lease shel;ﬁkptwperqinate if Lessee (if it Ee};’,
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OIL AND GAS LEASE

THIS AGREEMENT, made and entered into this 26th .__ day of
~ July 'y 1974 , by and between the STATE DERARTMENT

OF HIGHWAYS, DIVISION OF HIGHWAYS, SmATE OF COLORADO, herein-

after called "Leesor", and CLEAR' CREEK IMPROVEMENT CORP.,

2000 Gaylord, Denver, . Coloradot 80205 . , ’

hereinafter called "Le

1. That the Lessor, for and 1n coneideration of 4R
.cash in hend paid, receipt of which is hereby acknowledged and
:'of the covenants and agreements hereinafter contained on the part
of the Lessee to be pald, kept and performed hes granted demised,
and 1eaaed and by these presents does grant, demise, and lease
'exclusively unto said Lessee, the exclusive right of producing
therefrom oil and all gas of whatsoever nature or kind that traot

or trects of land situated in the county of _ weld' »

Stete of Colorado : ‘,¢;'~*°””“described as follows, to-wit- ‘ ?v&b
,Qé

/\

Township 1 North, Range 68 West, 6th P.M.: A tract of land in the
NWHENWY of Sectlon 2, sald tract being more particularly described
as follows: Beginning at a point on the N. line of Sec. 2, T« le,
R. 68 W., from which point of the NW corner of Sec. g bears S. 89
53' 30" W., a distance of 1, 000.0 feet; thence, S. 14' 30" W., 3
distance of 30.0 feet to a point on the existing S. right of way of
S.H. No. 52; othence S. 77° 48' 30" V., a distance of 665.6 feet;
thence S, 16 34' W., a distance of 1,067.6 feet to a p81nt on the
existing E, right of way of S5.H. No. 185, thence, N, 89" 45' 30"°
W., a distance of 50.0 feet to a point on_the W. line “of Sec. 2}
thence, along the W, line of Sec. 2, N. 0° 14' 30" E., a dlstance
of 1,191.8 feet to thS NW corner of Sec. 2; thence, along the N.
line of Sec. 2, N, 89~ 53' 30" E., a distance of 1,000.0 feet, more
or less, to the point of beginning.

land or premises pooled therewith. If prior to disCOVery of oil

or gas on said land, or on ecree§e pooled therewith, or 1f after

discovery of oil or,gas" ‘on thereafter should cease for

any cause, this Lease sha erminate 1f Lessee (1r it be
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within the primary term) comiiences or resumes the payment or , | :
tender of rental on or befor f-paying date next ensuing
after the expiration of three (3) months from the date of
cessation of produCtion. If,:atgthe‘expiration,of}the primery
term of this Lease, oil or,ges”is«not Jbeing produced from said
~land or said pooled premises, but Lessee 1s then engaged in
reasonable attempts to extract oil and/or gas from these premises,
then this Lease'shall continue in force for so long thereafter

as such reasonable attempts are beling continuously prosecuted

on the premises or operating unit which includes all or a part
of said land. If 01l or gas. shall be discovered and/or pro-

duced from the above describe” ‘ se ~efter the expiration of

the primary term of this Lease; ase shall continue in
force 8o’ long thereafter as oil or gas is produced from .the
premises or from any such unit which includes all or a part of

U

said 1ands.

3. In consideration of the premises the said Lessee covenants
and agrees: ‘ ‘

(a) To deliver to the credit of Lessor, free of cost 1in
the pipeline to which Lessee may connect his weils,'the equal
one-eighth pert'of all oii produced and saved fron the premises,

or at the Lessee‘s option, mey_pay to. the Lessor for such oneai

“i,oilvof 1ike grade and

eighth royalty, the marketkpri
gravity'prevailing on theld is‘run into the pipeline
or into storage tanks. ; B o
(b) To pay Lessor for gas of wnatsoever nature or kind
produced and sold, or used off the premises, or used in the
manufacture of any,products therefrom, one-eighth, at the market
price at the well for the gas‘soid, used off the premises,‘or in
the manufacture -of products therefrom. Where gas from & well

producing gas only is not sold or used, Lessee may pay or tender,

NI
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not commenced or: if ther
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as royalty, One'Dollar per year pér‘net'royalty acre retained
hereunder, such payment or tender to be made on or before the
anniversary date of this Lease next ensuing after the expiration-
of 90 days from the date such well is shut in and thereafter on
or before the anniversary date of this Lease during the period
such well is shut in, If such payment or tender is made, it

will be considered that gas is being produced within the meaning

of this Lease,

., If operations for the drilling of a well for oil or gas are

ifdor gas being produced from
said land or on acreage;p’ led th with as hereinafter provided
on or before one ‘year from‘theidate hereof, this Lease shall
terminate as to both parties, unless the Lessee on or before that
date shall pay or tender to: the Lessor at 4201 East Arkansas
Avenue, Denver, 001orado 80222, or its successor, the sum of
«mememm |

¥ which shall operate as a rental and cover

the privilege of-deferring the cOmmencement of operations for

twelve months fromisaid date, In like manner and upon like

payments or tenders the commencement of operations may be further
deferred for 1ike periodsf : l”e number of months successive-
ly. All payments or tend‘ ﬁade by check or draft of
Lessee or any assignee thereof, mailed or delivered on or before
the rental paying date. It is understood and agreed that the
consideration first recited herein, the down payment, covers not’
only the privilege granted to the date when said first rental is
payable as aforesald, but'also the Lessee's right'of extending .

that period as aforesaid, and any and all other‘rights conferred,
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5. Lessee, at its option, is hereby given the right and power
at any time and from time to time as a recurring right, elther
before or after production, as to all or any part of the land
described herein and as to.any one or more of tﬁé formations
nereunder, to pool or unitize the leasehold estete and the
mineral estate covered by this Lease with other lend, lease or
leases in the imnediate vicinity, for the production of oil and

gas, or separately for the»produetion:of‘either, when in Lessee's

Judgment it is necessary or“eé?ﬂ "“fo do so, and irrespective

of whether authority similereh ! fists with respect to such l~
otneryland, lease,or'leasee; LikeWise, units previously formed '
to include formations not produeing}oil or gas, may be reformeo

 to exclude such non-proouoingiformatione. The rorming or re- |
forming of any unit shall be eceonpiished by Lessee exeéuting.

. and filing of record a declaration of such unitization or refor-
mation, which decleration shall describe. the unit Any unit may
include land upon which a well has theretofore been completed or
upon which operations for drilling heve theretofore been commenced,
,Production, drilling or reworking operations or a well shut in

: (nit which includes all or a

~ for want of a market anywher
part of this Lease: shall be re skif 1t were production,
drilling or reworking operations_or e well shut in for want of
a market under this Lease. In lieu of the royalties elsewhere
herein specified including shut-in gas royalties, Lessor shall
receive on production from the unit 80 pooled royalties only on .
the portion of such production allocated to this Lease, such
allocation shall be that proportion of the unit production that,

the total number of surface acres covered by this Lease and
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included in the unit bears to the total number of surface acres
in such unit. In addition to the foregoing, Lessee shall have , . 3

. the right -to unitize, pool, or combine all or any part of the ‘
above described,lands as to one or more of the formations
thereunder with.other lands in the same general area by entering
into a cooperative or unit plan of development or operation

vapproved by any governmental au:ho “y and from time to time,

- with like approval, to modify ge or terminate. any such plan

or agreement and, 'in such evenjl the terms, conditions, and

" provisions of this Lease shall be deemed modified to conform to . x
the terms, conditions, and provisions of such approved cooperative
or unit plan of development or operation and particularly, all |
drilling and development requirements of this Lease, express or
implied, shall be satisfied by compliance with the drilling and
development~requirements of such plan or agreement, ‘and this
Lease.shall not'terminate or expire during the life-of such plan
or agreement. In the event that said .above described lands or

r beic

any part thereof, shall hereaf, perated under any such

cooperative or unit plan of n,for operation whereby the

production therefrom is allhﬁ .dfrerent portions of the |
land covered by said plan, then the production allocated ‘to- any
particular tract of land shall for the purpose of computing the"
royalties to be paid hereunder to Lessor, be regarded as having
been produced from the particular tract of land to which it is

allocated and not to any other tract of land; and the royalty

payments to be made hereunder to Lessor shall be based upon
production only as so allocated. Lessor shall formally expre83'

Lessor's consent to any cooperative or unit plan of development ,
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or operation adopted by Lessee and approved by any'governmental

agency by executing the same upon request of Lessee.

6. Lessee may not assign any right, title or interest without

- the prior written consent of the Lessor.

T Lessor expressly does not warrant title to these premises.‘

8. Lessee shall comply;w h”” 1 laws and regulations of any

Governmental body purporti e ise taxing authority over

~the 1ands covered by this Laasexor the person of the Lessor herein
and in so complying Lessee shall not be responsible for determining
the legality, velidity or constitutionality of any such law or
regulation enacted or issued by any such Governmental body. In
determining the residence of Lessor for purposes of complying

with such laws or regulations Lessee may rely upon. the address’

of Lessor herein set forth or upon the last known address of
Lessor., Neither any error in the determination ‘of the residence

r status of Lessor nor an error in the payment of any sums of

money due or payable to Les ;“ l“?the terms of 'this Lease

which 1s made during the rasa result of Lessee's

good faith efforts to compl, Wy such laws or. regulations
, shall terminate this Lease or constitute grounds for any: cause
of action against Lessee. All of Lessee's obligations and
covenants hereunder,. whether express or implied, ‘8hall be
suspended at the time or from time to time as compliance‘with
any thereof 1s prevented or nindered by or is in conflict with
Federal, State, County, or municipal laws, rules, regulations
or Executive Orders asserted as official by or under public
authority claiming Jurisdietion, or Act of God, adverse field,

weather, or market conditions, inability to obtain materials in

- the open market or transpo sthereof war, strikes, 1ockouts,

e

riots, or other conditio" ns tances not wholly controlled

by Lessee, and this Leasé shall no ‘be terminated in whole or in
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part, nor Lessee held liable in damages for failure to comply
with any such obligations or'covenants ir compliance therewith
is prevented or hindered by or is in conrlict with any of the

foregoing eventualities. ‘Th uring which Lessee shall e ,

| prevented from conducting d eworking‘operations

during the primary term of th: €5 nnder the cohtingencies
above stated, shall be added to the primary term of the Lease;
‘, provided, however, that delay rentals .as herein provided shall
not be suspended by reason of the suspension of operations and
CAf this Lease 8 extended beyond the primary term above stated
by reason of such,suepension, Lessee-shall pay an.annual delay
~rental on the anniversary\dateslhereof in the nanner'and'in,the B
,amount above provided. = o

9. It is specifically provided notwithstanding any provision g

| contained heréin to the cof'"‘”“ ‘the Lessee shall not

conduct any drilling or exp; .pftions or'any operation
~in connection therewith on a_ww;' o ‘the above described land,
Further, “the Lessee ghall not. go upon or in any. manner occupy
the premises above described: without first having obtained an
‘agreement in writing from the Lessor specifically granting its

consent to such operations or occupation.

10. The Lessee agrees that subsurrace'support'neeessary for
highway.purposes shall not in any’nay‘be disturbed;
11. In the event the Lessor's needs require that this Lease

~be cancelled for reasons of the safety, ‘welfare and convenience

be terminated within
Fmination is either
3mhé Lessor-shali be the sole

of the public, this Lease,
" ninety (90) days after not.}r
served on or mailed to the’Less

-Judge of its needs requiring the termination of this Lease.
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the parties hereto shall be
”“lities and obligations as

Upon termination 6f1this_Leaqe
released of all of. the ‘respon

set forth herein.:” .
IN WITNESS WHEREOF , ersigned execute this 1nstrument

as of the day and year first above written.

,",v:‘w'zv,!- 2

STATE DEPARTMENT QF HIGHWAYS
DIVISION OF HIGHWAYS
STATE OF COLORADO, Lessor

1

'/
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ATTEST-J

bGr;, President

Parmer A, Ginesple

STATE OF COLORADO ) .
) ss. .
COUNTY OF DENVER > ,
- ‘On this lst ‘day of October, 1974, before me, personally appeared
E. N. HAASE, Chief Engineer.of State Department of Highways, Division
of Highways, State of Colorado, to me known to be the person described

in and who executed the foregoxng 1nstrument, and acknowledged to-me
£ act and deed.

glfw{/m . %VZ&/\

Jfﬁotary Public

that he executed the same as_

My commlssxon expires: -
i /G055
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ok STATE‘-{FI"GQLORADO )
L) *v

s i ) ss.
?_&M}:@ ¢RENVER )

mﬁfUBb}&p’@.é 1lst day of August; 1974, before me personally appeared .
L BARMER§X  GILLESPIE, JR., to me personally known, who, being by me *
4“% orn, did say that he is the President of CLEAR CREEK IMPROVEMENT
COREL~and that the seal affixed to said instrument is the corporate
seal of said corporation and that said instrument was signed and sealed
in behalf of said corporation by authority of its Board of Directors,
‘and said PARMER A. GILLESPIE, JR. acknowledged said instrument to be

the free act and deed of said corporation.

- &g

: 2]
et 2t IO

74.

e

Witness my _handfand seal this 1lst of August,

My commission expires: ' ) : .
- April 29, 1975 , ~ Notary Public
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