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frovldcd that on gas sold at the wells the royaity shall be 169% of the amount vealixed from such sale, Lesses shall have free use of
w land
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THIS AGREEMENT made this 25t day of;, ~.QYember - Y PR
Y to; thorized lo do business In th Btate 0fuunnnnnn. SO, S mm s immsnes
tlmn.lg“‘n PAN Eﬁ%’fofﬁcgmm %ﬁ;%%?%%%% .l ;U gﬁ-?.ﬁ’:om:r:um“ luﬂwrln:l’ to.de.:lllnm.in sald Btate, Xesses,

WITNESSBETH:

Lenso good deration, receipt of which is hereby Avknowledged and in consideration of the royalties heveln provided, and of
the l::"nmmt :f ?ﬂ'.’..‘.. hm':dax::m:. al::r'n‘hw ng::&. luf:- b:‘nd lat:ﬂ'::h::l‘:hd't“mmu " 't:r‘ :::,o“ :::mn ':‘f' m:‘:lmnm “‘2!:’3.’:‘.‘4.. pm:& ":’.’Iiif.“m'
and mining for and ducing ofl and gas (gas for )i purpoass being n ou on, "M Siatilh ondm 'bu eliur

t d rhons, and, subject to the provisions of Seotlons 14, 18 and 16. ereof, laying p nes, | ']
::.‘:k: “p::lh:: stations, ﬁxt.phonc ')""%:1“ other s “gnté:mh;e;hm.u t:'pro':!uu. save, take cars of, treat, transport and own said produets and honsing fts employeas,
'’ e +

the followlng daseribed land in..... ACAMS_ an ountsh &8 golorado
to-wits

hecz

See description on attached Exhibit "A"
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i above demcribed, Lessor hereby grants, lesses and lets exclusively unto Lesssa to the ‘same axtent as if spacifienlly described havein
all oll,nk.a:d:‘ntdbn o ‘th“ ‘hl?:uldh%vr' mbom underlying lakes, rivers, at , roads, ta and righte-of-way (other than railroad righta-of-way) which

traverse or adioln any of said lands. For rental payment purposss, the land included within this leass shall be desmed to oontain. Do 137.42
acres, whether ik adtually comprises more or leas.

8 hjeut. lufons hereln oontained, tlhis leane shall be for & term of § yenrs from its date (enlled “primary term”) and as long thereafter
L1 ‘oi!.gzns:r nlo:?n&; l?m; h?moonbona or any of trc'm are produced from said laxnd hereunder, or drilling or reworking opsrations are vonducted therson,
. Lesaee, from the date of this leass, shall commence the actual deilling of & test. well on the lensad premises ; and thereafter shall
pro«ogte the d;lln:‘:llzt‘rm :l:l'lmt;:llr?;my. :vlthout unnamn::.y delay and in a workmanlike manner. It the potual drilling of safd well is not commenced
within the time preseribed, this lense will automatically ‘terminate,

4. - Th Itied to ba paid by Lesses are: (a) on oil and on assoclated lquid hydrosarbons, 16% of that preducéd and saved
be delivered ;r:’ :! sost at the wel‘g, or to the credit of Lessor into the pipe lne to whith the wells
sold or used off the premises or in the manufacture of gasoline or other products theri

.

from sald land, the same to
may be connected ; (b) on gas wroduced from said land and
m, the market value at the well of 165 of the gas a0 sold or nged ;

ofl, gas and water from aaid

b except water from Lessor'a wells, for all operstions hersunder, and the royalty on ofl und gex shall be computed after deducting any so used.

o While there is.a wall on the leased premises or pn acreage l])onkd therewlth capiable of’ producing only gas, but from which well production is not being
hf’? ld or used, and In the absense of oll or other production from said

=

i hpr&mim. thzn l:ue eh:}l be :l‘xltmd;ld ’l.ur Y ?;rl;.d of 9% 'dazn r'mtzhu d:ih -ucl;.wal t‘: 32\;&-
Lesaee may tender or pay annuall a8 Yoy & sum equ; @ Amount of annual rentals which wou, payabia during the primary teim or
'lll.i':‘:g operations o:mth- Mobe: yprc&néluyt;mn lu;j& t:: ehli: lm: pwn‘:::: or %‘mdaﬁ 4;: m‘l‘e):’lmynltdy to ?:“t'nnde [T prntvl&cd b:n nfa:um;‘ B’hlmly m&onﬂ:

t to be ore B0 days from and after the dets on w , sich wel shut-in and a similar paymen ade annu isrenfier on of
,2‘!'“ . 4 @ 'm.d.:.:nd::e on which such well is shut-in. If such payments ara a0 made, it shalf be considered that gas is being produ«d%ﬂ\- paying ‘quantities
from the lénsed premises under sll the terma and provisions of thin lease,

. ’ f the lensed premises. s ineluded | [ ed unit, the amount of the shutuin royalty applioabls' to ‘the Lessor's Intereat thersin shall be
reduu:: ';nt!h‘m;'ﬂm?oon z?ﬂo:h .th:t thqpnm.;: of Loes v'a :ot mml ut:"u lq:ludeﬂ in any sueh pooled unit upon which such gas, well is situated heais to the
fotal acreage sputained in.quch pooled unit.as provided in Seotion 7 hereot, . .

i s use. x)euo' nable diligence to market gas capable of produced in paying guantities from & shutein well, but shall be under no. obligntion
to markei .‘L;‘N‘ 9 ,ugm-. conditions or eivcumstances which, in :}":‘u"f.-. good faith judgment, are unreasonable or unn'kulu 1+ 3

2 .may frow tinia e ‘4RY, toyalty portion of off or amosiated tauld hydrocarbons In"tis Dodaeddtois) haying the market pries thevefor
.m;d,ptn: in ﬂ:‘e’ !tigl’d wm. %\'d&u bd'p'o tha 'dfh of pnreﬁ’:ua proyided, however, that if Lessor shall 5o elest, Lessue shall deliver to Lessor in kind Ita royalty
share ‘of ofi and assoclated "Hauid hydrooarbons. In the event of such elaction, Lessor shall give to Lessee not less than 60 days' notice of its election and shail
n‘lu said ty dhare in kind for a period of not less than six (6) months follawing the termination of satd sixty (60) day period. Any such deliveries are to
he ﬂlm:id. from the mmem;az {.nur. Iwhi(ch .-h‘all have pngn__lmhgllqd tox; ita own og(mvengmu at times and I:“- amounta which equitably adjust deliverles of both
L R o M TRy [N AR AR e ' FEN .
. L

g Te a'.w'd\‘-pro ed. for In Sestion 3 f. iy.dtilled . and completed. an a dry hole and if operations for drilting are not sommenced on said land as
hatetnaf, 'htr‘::ﬁdd on ';r@b#of:' 6’:‘1; yénr frm:’ mdubf the lesde shall ‘then terminate as 6 both parties, unless on or before such anniversary date Lessce

shiall.pay or tender 4o Att'ny Asslstant Treasirer, Matursl nescurces Divisioa-Fatrolewm, P, 0. Box 3487, Butd Olaboms, 170, the sum ot Fdive Thousand
S :%jﬁdgl‘ﬁ'imx:s.e%“m;and..fm.lgo..::. “..Z. .Dollars (3..25737 .43
.

..... ——_-

" o e %
(hereln “¢al hich ahall cover privilega of deferring nedtnent of tions for drilling for a veriod of twelva (12)° months, In, 1Y manner
and-upoh Jike payments or tenders annually the commencement of opetations for drilling may be further deferred for suceessive mﬂoﬂu%‘ 'ewéh{':’:(m"mum
ench during the primaey term, The payment or tender of rental herein ‘veferrad to may be made in curtency, draft or cheek at the option of the Lesses: and the
-denositing of sush eurrency, draft or check In any yost. office, broperly addresaed to the HAs0r, on or beforu the rental paylng Ante, shall.be deomied .payment as
herein provided, Lessse may at any time exeents and pince of record s release or relaasea covaring s portion o portions of the sbove deseribhad’ prem nes, fur-
hishing & copy thereot to Lessor, and thereby surrender this lenss as to such portion or portions and relieved of al] obligations ay to tho screage surrendeted,
and thereafter the rentals payahle hereunder shall b reduced in the proportion that the acreage covered hereby is ‘teduced by waid release or relesses,
12 Lesuee whall, on or before any rental date, make » hona fide attempt to pay

vental to Lessor and if such payment shall e in an Incorrect amount, Lessee
shall be unconditionally obligated to pay to Lessor the rents} properly puyable for tha rental pariod, {nvolved, but this lease shall be maintained In the same
manner a8 if auch erroneous rental t been properly made, brovided that the erroneous rental payment ba correcsted within thirty (30) days after
receipt gy Lessee of written notise from such Lessor of sueh etror accimpanied by any dosuments énd othar evidence hecetsary to enable Lisses to make proper
paymen : . e o -

8. Should any well drilled on the above deseribed land duving the primary term before Production {s obtained be a dry hole, or should production be ob-
talned during the primary tarm and thereafter cene, then and in eithes event, : not d t
reworking an old well ave not pursued on sald land on or before the firet rental paying date next sueceeding the cessxtion of praduction or drilling or reworking on
said well or wells, then this lease shall tarminate unless Lessae, on or before said ‘date, shall restie’ the payment of rentats. Upiin Yestitiption of the payment of
JYaptals, Section § governing the payment of rentals, shall continue in.force Just as though there had heen no interruption ki the rental payments. If during the
Jeat’ yaax of, the hrimary term and prior to the discovery of ofl, gas or associated liquid hydroesrbons on sald land Lesses ahould detll, » dry .holrthareqn..or L4
atter discovery of off, gas on isted Hquld hyd 1 before o¢ during the Inst year of the primary term the produstion. thexeof should  cesse daiing the
last year of said term from Al::.uun. no tental payment or [ are Yy in order to kaep the lease in force during the vemainder of the prlm-r{

5 primary term, Lessse is conducting operations for drilling a new well or reworking an old well, this lease nevarthaless shail
or 1f, after the expiration of the primary term, produstion on ‘this lease shall aeane,
leage nevertheless shall sontinue in fores it drilling or reworking operations are- commanced within sixty (80) days after such cessation of production ; if
iscov ult of any such duliling or reworking operations, condusted without cessation of ‘more than
this: lease shall' continue ng long therenfter as ofl, gas or assoeinted liguid hydrocarbons are Poduced nnd an long as additional dreilling or
reworking opevations are had without cessation of such drilling or reworking operations for more thn sixty (00} sonsecutive days.
wet T <Lessse; at lis option, is hereby given the right and power to pool or dombine the land covered by
or elther-of them, with any other land; lease or leasen.when fn Lessee's fudgment it Is neces
2aid premises, ‘such poaling to be nto & well unit.or units not sxceading forty (40) aoctes, pl
ofl, and not exceeding six hundred and forty (840) mcres, plus an a L
that larger units may be ereuted [ form to any apacing or wall unit pattern that muy b prascribed by governmyntal authoritien having Jurisdietion; Lessse
may pool or combina Acreage cuvered by this lease, or any portion. thereof; as abave Provided, as to ofl or gas in any ane.or mors sirata, and units so formed need
not eonform in sixe or aren with the unit or units into which the lease is pooled ay: combined as to any bthay atratum or strata, and ail units need not conform ag
to atea with gas units, The pooling in one or more instances shall not exhuust the rights of the Lessee hereunder to pool thia lease or portions thevesf into other
S Nagute in writing and place of record an instrument or instruments identifying and desseibing the pooled acveage. Tho entire acreage so
pooled into a unit s be treajad for all purposes, except the payment of royalties, an it it were Inciuded in this lease, and deilling or reworking operations
thereon or produetion of ofl op 4an therefrom, or the completion therson

thia lease; or sny portion thereof, ‘as ‘to ofl and gas,
sary ar advisable to do so In order to progerly develop and operate

! of & well ns w shutein gus well, shall be consldered for uil purposes, except the payment
of royalties, as if. such’ opavations were on or such produstion were fro

m o such completion were on the land covered by this lense, whether or not the well or
wells be jozated on the premises covered by this lasse. In lieu of the royalties elsewhers hevein specitied, Lessor shall recelve from a unit so formed, only such
portion of the royalty stipulated herein as the amount of its nat mineral meres pluced In the unit bears to the total acreage so pooled fn the partienlar unit
involved, Should any unit as originally orested hereunder contain less than the maximum number of acres hereinabove upecified, then Lessee may at any time
thersafter, whether befora or after produstion ia obtained on the unit, enlarge such unit by udding sdditional ncreage thereto, but the enlaxged unit shall in
No event exceed the acreage content heveinsbove specitiad, In the event an existing unit is 80 enlacged, Lessee shali exesuta and place of rucord a aupplemental
declaration of unitization identifying and describing the land added to the existing unit;. provided, that if such supplemental declaration of unitization i not
filed until after production Is obtained on the unit as originally created, then and in such event the 1 tal declavation of unitixstion shell mot become
effaative untll the firat day of the ealendar month next follawing tha filing thereof, In the absenck of production Lensce may terminate any unitized area by
filing of retord notice of termination.

This Section 7 shall not affect the provisions of Section 3,

8. Leasso shall have the right at any time without Lessor's consent to surrender all or any portion of the leased pramises and be relteved of nl} obligations
88 to the acreage surrendered arlaing subsequent 1o the date of surrender. Lesste ahall huve the ri
tion of thia fease to remove all property and fixtures placed by Lesses on said land, ineluding the vight to dvaw snd remove all ensing.

9. The vights of efther party hereunder may he asuigned, in whole or in part, and the provisions hereol shnll extend to the nucoessors and assigns of the
parties hereto, but no change ov divisiun in ownership of the lund, rentals, ot royuitles, however accumplished, shall operute to enlarge the ubligations or diminish
the rights of Lessee, No change in the ownership of the land, or any interest thevain, shall be binding on Lossee untl Lessee shall e furnfshed: with a cartified
copy of all recorded fnstruments, ali court proceedings and all other nécinary avidence of uny tiansfer, inhevitanve, or wule of said vights, In evunt of the asalgn.
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ment of this lense as to & segregated portion of sald land, the rentals payable hereunder shall be apportionable among the severa! lewsshold owners bly ace
cording to the surface area of each, and defanlt in rental payment by one shall not affect the rights of other leasehold owners hereunder. In cuse Lessee assigns
this lease, in whole or in part, Leanea shall be relieved of sll obligations with t to the {gned portlon ‘or. portlons arfaing subsequent to the date of
assignment,

; 10, All express or implied covenants of this lease shail be subject to all Federnl and State Laws, Executive Orders, Rules or Regulations, and thia leans
shall not be terminated, in whole or in pert, nor Le.uze held liable fn damages, for failure to comply therewith, If compliance is prevented by, or §f such fallure

is the vesult of, any such Law, Order, Rule or R or if p an act of God, of the publia enemy, labor disputes, inabllity to obtain materia),
failure of teansportation, or other cause beyond the control of Lessee other than financla).

12, during the term of this leass, of! or gas or assoointed lquid hydrocarbons are discovered upon the leanéd premises, but Lessee ls prevented from produc-

ing the same by remson of any of the causes set out in this Section, this lease shall naevertheless be conaldersd as producing and shall continue in full foree

. nnd effect until Lussee Is permitted to produce the oll, gas or associated Mquld hydroearbons, and as long thereafter as such production continues in paying quan-
©titles or drilling or reworki operati are tinued as elsewhere herein provided.

11.  Lessee at its option may discharge any tax, mortgage or other lien upon said land, either in whole or in part, and in event Lessee does so, it shall
be subrogated to such lien with the right to enforce same and apply rentals and royalties aceruing hérennder toward aatistying same. If Lessor owna an interest
h:d u;l:ld Jand lu: than l’t.he entire fee zimple estate In and tu oil, gas and aesociated liquid hydrocarbons, then the royaltics and rentals to he paid Lessor shall he
raduced proportionately.

12, This lease does not sover oil shale,
18. 'The _rlnhu granted under this lease are granted without covenants of title or to give possesslon or for quiet enjoyment.

14, Lessor rese the right to use such portions of the leased premises as may not be required by Lesses in the conduct of its operations hereunder, for
— ...Mm..noﬁ‘memnt with the rights granted hereby, nnd Lesses shall so. conduat its operations as not to interfere unveasonably with such use; provided,
¢ nevertheleas, that the use of the lensed premises by the Lessor shall not unressonably interfere with the operations of the Lessee, .

1B, Lessee shall not make any entry upon or under any portion of the right of way or statfon gvounds «f Lessor for any of the purposes of this lease, and
shall not drill any well or maintaic any structures within two hundred feet (200') (a) of any raflvead tracks or bulldings on said right of way or station
grounds, or (b) of any huildings upon the leased premises, :

16. Notwithstanding anything to the contrary in this leass contained, no well shall be dritled upon or into and no facilities shall ba installed upon any
Lnndn in which Lessor owns the mineral rights only, untfl the consents of the suiface ownera have been obtained under written instruments satisfactory to

essor. Lessor will endeavor to obtaln auch consents and the Lessen agrees to cooperate. Any payments .which the Leasor elects to pay to the surface owners
shall be pald by Lessor out of its royalty, .

Lessee shall pay for all damage to surfase owners' lands, bulldings and growing cropa caused by construction, operations oi maintenancy of facilities, shall
=== hury ail pipe lines below plow depth whera they croms cultivated lands, shall sonstruct gutes whare necessary for croming fenced lands and keep the gates in
repair and closed, and shall indemnify Leasor with vespect to such obligations, :

17. Lessea ugvees to hold Lessor harmless from and to indemnify it against any and all claimy, demands, nctions and causes of astion for infury to or
loss or destruction of property, and for injury to or death of any person, arising out of or in eo tion with operats hereund

Legssea shall not permit or suffer any llen or other encumbrance to be filed or to remain against the leased premises an o result of its operations hereunder,

and Lessee ngraes to hold Lessor harmless from and to indemnity it against any and all claima, demands, actions and causes of action which may result from
the filing of any such len or ensumbrance,

All of the provisiona of this lease shall inure to the banefit of and be hinding upon the parties hereto, thelr
IN WITNESS WHERKOF, this instrument is oxecuted on the dute first above written.

and asiigns,

UNION PACIFIC RAILROAD COMPANY

By,

Tis Attorney in Faot

STATE. omun, COLOAANG Colorado-W
ot ' ~Wyoming
’ CQHM}‘-&FR..KQ‘&MP AurE } o Acknowledgment
s-‘;“qm'm]fygz"( ;?:_mment was acknowledged before me by. J ! L\ ) {LE’DE KE R

3 {ttornay. in Fact 1 UNION PACIFIC RAILROAD COMPANY, this ... 2.4 T4 day of ....NOVemeen

IR T %X {» ~ U WG e e
HIPUELAC S Wabopte D L6
G ;.,;..Qyzi;mgs,sfm%@}hnd official seal, b "

3

ENRRR S D . ' Notary Publie =~ U
‘o, OF 00‘«“‘..0 4 ( (!- (4 . . .
My Cottaninsion’ expires AL - / b '
STATE OF i Utah-Nebraska
COUNTY OF ' Acknowledgment
On the ..o, day of b bbbt s eninsenn e res. y 10....... » Personally appeared before nie. 8 Notary

Public in and for said County,

personally known to me, who, being by me duly sworn did say that he is the -:&ttomey in Fact of UNION PACIFIC RAILROXB
COMPANY and that said instrument was signed as his vol

untary act as Attorney in Fact for and in behalf of said corporation by
::thority and said ..oeooeeeeeni acknowledged to me that he, as such Attorney in Facet, executed
e same,

WITNESS my hand and notarial seal the date last aforesaid,

Notuis Buiiin
My Commission expires \ -

g | . B R R
IR RN EE ENERNINE.
THERE 1EFETENRINE
Bl @ - g 3 cb § A ga
o | 6 ggoo a N @ CR g—ﬁ
i g B g 4 - é ? o i 8 -E'Eg
S EN I BN NN R R e P
: ] 3] : a' ] i
e e g . £ 4N §f ‘Hai
i i i P
BRI RIEE R BRI
S ] i -] . { P
2 oz 3 fy | EEE R
E R N - Qg s & 8 L4 B8 €00 T
» FORE SRS « s L

i
;




¥ BUOR ~ *
1% 8637 - - R o 1559257

L o :Ag' , .~ 1%4 . 54 75
" w1687 e 41

LEASE DESCRIPTION - EXHIBIT "A"

\ ' Weld County

Township 2 North - Range 66 West
Section 27: NW/4, 8/2
Section 35: NW/4, 8/2

Township 1 North - Range 66 West -
Section 1: Iot 2 (N/2 NW/4) (81.17), 8/2 ™w/4, S/2.
Section 3: Lot 2 (N/2 NW/4) (76.00), S/2 NwW/4, 8/2
Section 1l: NW/4, S8/2

E ' Section 13: NwW/4, S/2
Section 23: NW/4, 8/2
Section 27: NW/4,(;;:D
Section 33: NW/4,
Section 35: NW/4) 8/2

Yownship 1 North - Range 65 West
Section 7: ILots 1l and 2 (W/2 W/2) (159.64), E/2 W/2, SE/4

Adams County

Townshxp 1 South = Range 66 West
‘Section 1: Tot 2 (N/2 Nw/4) (60.61), s/2 NW/4, 8/2

Gontainxng 5,737.42 acres, more or leas.
SO -, 3 -
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