Repordcfas.aé.k!}...u.‘_..é._!a.?_ﬁ ..... 044 lock A Q ::‘)? ;/._i
Receptn 3.7/ 7 ...... S. R ALLISON, Rea 1 book 488 2 533

[T,

FRODUGERS 88.C5 OIL AND GAS LEASE KINTZEL'S - CASPER
AGREEMENT, Made and entered into this 1st day of May 19 T4
by and betwe Mill Iron Diamornd Cattle Co., Inc., & Colorado Corporation,

Yuma, Colorado 80759,

Party of the first part, hereinafter called lessor (whether one or more) and

MOUNTAIN PETROLEU}M CORPORATION, Denver, Coloradc 80203, _  Party of the second part, hereinafter called lessee.
WITNESSETH, That the said lessor, for and in conslderation of Ten & more ($10,004) = = = = = - - - - ~DOLLARS

cash in hand paid, receipt of which is hereby acknowledged and of the covenants and agreements hereinafter contzined on the part of lessee to
be paid, kept and performed, has granted, demised, leased, and let and by thess presents does grant, demise, lease and let unto the said lessce,
its successors and assigns for the sole and only purposes of surveying by geological, geophysical and all other methods, mining and operating
for oil and gas, and laying pipe lines, and building tanks, power stations and structures thereon to produce, save and take care of said products,

all that certain tract of land, together with any reversiouary rights therein, situate in the County of Yuma
State of Colorade , described as follows, to wit:

TOWISHIP 2 NORTH, RANGE 46 WEST, 6th P.IM.
Sec, 33: PBsj
Sec, 34: Wi;

640 cem— e .. BCTES, TAOTE OF less.

2 and c E
__years from date, gnd as long (kereafler as oil or gas,

ining.

It is agreed that this lease shall remain in force for 8 term of.. Live | 5,)_
or either of them, is produced from said land by the lessee, its successors and assigos.

In consideration of the premises the said lessee covenants and sgrees:

First. The lessce shall deliver 1o the credit of lessor as royalty, free of cost in the pipe line to which lessee may conncct its wells, the equal
one-cighth part of all oil produced and saved {rom the leased premises, or, at lessee's option, may buy or eell such oneeighth royallty sad pay lessor
the market price for oil of like grade and gravity prevailing in the field on the day such oil is run into pipe lines or into elorags tanks,

Second. To pay lessor oneeighth (%) of the proceeds reccived for gas sold from each well where gas only is found, or the market value at
the well of such gas used off the premises, and lessor to have gas free of cost from any well for all stoves and el inside lights in the principal dwelling
house on such land during the same time by making his own connections with the well at his own rick and expense.

Third, To ?I.Y lessor one-sighth (%) of the market value at the well for ges produced from any oil well and used off the premiscs, or for
the menufacture of casing-head gasoline or dry commercial gas.

If no well be commenced on said land on or hefore the 1st day of May L1974 this Jesse shall terminate
as to both parties, unless the lessee on or before that date shall pay or tender to the lessor or to the lessor’s ereditin the..oooeoee
FARMERS STATE . Bank at.._Yuma, Colorado 80759,

or its successor or successors, or any bank with which it may be merged, or consolidated, or which succeeds to its business or sssets or any part
thereof, by purchase or otherwise, which shall continge as the depository rcgardicss of changes in the ownership of the said land, the sum of

ot el s s regm m e =i e 8 = = DOLLAHS,
which shall operate as a reatal and cover the privilege of deferring the commencement of a well for iwelve months from said date. In like manner
and upon like payments or tenders the commencement of a well may be {further deferred for like periods of the saame number of months successively,
And it is understood snd agreed that the consideration first recited herein, the down payment, covers not only the privileges grented to the date when
said first Tental is payable as aforesaid, but &lso the lessee’s option of extending that period as aforesaid, and any and all other rights conferred. Rentals
may be paid by check or draft and may be remitted by mail. Mailing of rental on or before the rental-paying date shell be deemed s timely tender
thereof and shall preclude termination of this lease. Notwithstanding the desth of the lessor, or his successor in interest, the payment or tender of
rentals in the manner provided above shall be binding on the heirs, devisees, executors and administrators of such person. G

Should any well drilled on the land above described be a dry hole or cease to produce and there are no other producing well o welis on the
land or drilling operations are not being conducted thereon, then and in that event if a well is not commenced before the next ensuing rentel-paying
date after the expiration of ninety (90) days from the date of such dry hole or cessation of production, this lease shall terminats a5 to both parties,
unless the Iessee, on or before the rental-peying date mext ensuing &fter the expiration of ninety (90) days from the date of the completion of the dry
kole or cessation of production, shall resume the payment of rentals in the same amount and in the same manner as hereinbefora piovided, sud it it
agreed upon resumption of the payment of rentals, as above provided, the last preceding paragraph hereof, governing the payment of rentsls and the
effect thereof, shall continue in force a8 though there bad been no interruption in the rental ruyment. If & dry hole should be drilied or if produciien
ceases at any time subsequent to minety (90) deys prior to the beginning of the last year of the primary term, no rental payment or aperations are
necessary in order to keep the lease in force during the remainder of the primary term. If, after the expiration of the primery term hereoi, production
shell cease from any cause, this leass shall not terminate if lesses resumes o tions for the drilling of & well or restoration of pr.duction within
ninety (90) days from such cessation, and this lease shall remain in force and effect during the prosecution of such operations &nd, if production
results therefrom, then as long thereafter as such production continues.

If at any time, either before or after the expiration of the primary term of this lease, there is any ges well on the lands covered hereby, or on
other lands with which said lands are pocled or unitized, which is capable of producing in paying quantities, but which is shut-in either hezfore or
after production therefrom, and the [rroduclinn therefrom is not being sald or used, lessee agrees to pay or tender to the mineral owners in the deposi-
tory bank named in the lease, a8 royalty, a sum equal to the amount of delay rentsals peyable under this lease. Such payments shall be made on or before
the shut-in royalty payment date, as herein defined, next sccruing after the expiration of ninety (90) days from the date the well was shut-in, unless prior
10 such date gus from the well is produced and sold or used. In like manner, on or before each succeeding shut-in royalty payment date while such gas
well remaing shut-in, lessse shall make ﬁnmcnr. of shut-in gas royally in the same amount and manner. A shut-in gas well capable of producing in paying

uantities shall be considered under all provisions of this lesse as a producing well and this lease shall be in force and effect in like manner as though

the gas thereirom were actually being produced and sold or used. The term “gas well” shall include wells capable of producing natural gas, condensate,

te, or any gaseous substance, and wells classified as gas wells by any governmental suthority. The term “shut-in royalty payment date" shall

mesn any remtal-paying date of this lease if within the primary term, or any subsequent anniversary thereod, i after the primary term, or any enni-
‘versary date of this lease if no rental-paying date is specified herein.

14 said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties and rentals
herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fec. However, such rentls shall be
increased at the next succeeding rental anniversary alter lessee has been notified of any reversion having occurred to cover the interest g0 acquired.

Lessee shall have the right to use, frec of cost, gas, oil and water produced on said land for its operations thereon, except water from wells
and reservoirs of lesfor. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right
to draw and remove tasing.

Lessee sha'l pay for damages caused by its operations on said lands, When requested by the lessor, lessce shall bury his pipe lines below plow
depth. No well shall be drilled nearer than 200 feet to the house or barn now on said premises, without the written consent of the lessor.
Tessee shall have the right to drill to completion with reasonable diligence and dispatch (1) any well commenced within the term of this lease
and (2) any well commenced before the completion of & well which has been commenced within such term. If oil and gas or eith®r of them be found in
aying quantities in any such well, this lease shall continue and be in force with like effect as if such well bad been completed within the term of years
Eexein first mentioned.

Lessee is hereby granted the right and power to pool or combine the acreage covered by this lease, or any portion thereof, with other land, lease
or leases in the vicinity thereof at eny time and from time to time, whether before or alter production, when in nge's judzment it is necessary or ad-
visable to do so for the prevention of waste and the conservation and greatest ultimate recovery of oil or ges. Such pooling shall be into a unit or units not
exceeding in area the acreage prescribed or required in any Federal or State law, order, rule or regulation for the s:ill'mg or operation of one well, or for
obtaining the maximum allowable production from one well, or 40 acres each {or the production of oil, or 640 acres each for the production of gas,
whichever is the larger, plus a tolerance over the maximum area of 40 acres for the production of oil or 640 acres for the production of gas to include
additional acreage in any irregular governmental subdivision or lot or portion thereof, Such pooling shall be effected by Lessee's executing and filing
in the office where this lease is recorded an instrument identifying and describing the pooled acreage. The production of pooled substances and de-
velopment and operation on any portion of a unit so pooled, including the commencement, drilling, completion and operation of a well thereon, shall
be considered and construed, and shall have the same effect, except for the payment of royalty, as production, developmest and operation on the leased
premiees under the terms of this lease. The royalties herein provided shall accrue and be paid to Lessor on pooled substances produced from any unit in
the proportion, but only in the proportion, that Lessor's screage interest in the land covered hereby and placed in the unit bears to the total acreage in
the land placed in such unit.

Tf the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shsll
extend to their heirs, executors, sdministrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties
shall be binding on the lessee until after the lessee has been furnished with a written transfer or assignment ot a certified copy thereof; and it is hereby
agreed in the event this lease shall be assigned as to a part or parts of the above described lands and the assignee or assignees of such part or parts shall
fail or make default in the payment of the proportionate part of the rents due from him or them, such default shall not operate to defeat or affect this
lease in =0 far as it covers a part or parts uf ssid lands which the said lessce or any assignee thereof shall make due payment of said rentals. An assign-
ment of this lease, in whole or in part, shall as to the extent of such assignment relieve and dischazge the lessee of 211 ohligations hereunder.
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Lessee agrees that neither its drilling operations nor its struciures shal. unreasonably
snterefere with Lessor's circular irrigation systen, o ) )

Complisnce with any now or hereafter existing act, bill or statute purporting to be enacted by any Federal or State legislative autberily, or with
orders, judgments, decrees, rules, regulations mede or promulgated by State or Federal ceurls, State or Federa) offices, boards, commissions or committecs
purporting to be made under authority of any such act, bill or statute, shall not constitule a violation of any of the terms of this lease or be considered &
breach of any clause, obligation, covenant, undertaking, condition or stipulation contained herein, nor shall it be or constitute a cause for the_lemnnauun.
forfeiture, reversion or revesting of any estate or interest herein and hereby created and set out, nor ehall any such compliance confer any right of entry
or become the basis of any action for damages or suit for the forfeiture or cancellation hereof; and while any such purport 1o be in force A_nd effect they
shall, when complied with by lessee or assigns, to the extent of aurh compliance operate as modifications of the terms and conditions of this lease where
inconsistent tharewith.

Lessee may at any time surrender this lease, in whole or in part, by delivering or maiting a release to the lessor, or by placing a release of
record in the proper county. In the event of a partial release, the annual delay rental above mentioned shall be reduced proportionately.

Lessor hereby releases and relinquithes any right of homestesd, dower or curtesy they or either of them may bave in or 1o the Jeased land.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time 1o
redeem for lessor, by payment, any mortgage, taxes or other liens on the sbove described lands in the event of default of payment by lessor, and be sub-
rogated 1o the rights of the holder thereof.

This Jease and all its terms, conditions and stipulations binds each executing lessor and shall extend to and be binding on his assigns, heirs and
devisees and successors, and those of the lessee, though unsigned by other lessars named herein.

N WITNESS WHEREOF, We sign the day and year first sbove writlen.
 (SEAL) MILL TRON_DIAMOND CATTLE CO., INC. _ _ (SEAL)

Dof L s (SEAL) _(SEAL)

Tl Nt et (SEAL) E:,r"’\) T (sEAL)

S te ViGly Berma, Secrebary . (SEAL) wo..Rofer Hermwan, President . ﬂ
o . b ?_'._ P Arizona, Colorado, Iduho, Kansas, Montana
1E . - } ss Nebraska, Nevada, New Mexico, North Dakota,

AT

Y

South Dakota, Utah, Wyoming

°5, CONNTY OF, o ACKNOWLEDGMENT — INDIVIDUAL

R

ersigned, a Notary Public, in and for said County and State, on this. ... e e e, day of

R AR < F G i
L7 ol BERORR NEY ke und
Ty o Lot s
’\T-'—’J,‘}ﬁﬂ_u'-f;a-,a—_-—.-..__. 19.._...., personslly appeared e e e s RO 5 o e
andMnaaan” e meeveeriiees vmees ey 10 e known to be the identical person .. —.....,

rl«mbed in snd who executed the within and foregoing instrument of writing and acknowledged to me that .. . . . . o mm e o
executed the game as..... . free and voluntary act and deed for the uses and purpeses therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my band and afixed my notarial seal the day and yeaz last sbove writlen.
My Commiesion Expires.._.. . ... —— . i ———

T TNotary Public
Arlzons, Colorado, Idoho, Kansas, Montana
STATE 0P cscsssssossmsonsares S - } i Nebrasks, Ng.g.. New Mexico, North Dakota.
) S5. Sout akota, Utah, Wyoming
COUNTY OF i i i, ACKNOWLEDGMENT — INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this . . it im i o e day of

, personally appeared.... S—
and...... e . e e i, to me known to be the identical person .. ..y

described in and who executed the within and foregoing instrument of writing end scknowledged lo me thar . s
executed the seme as.... ... ... free and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hend and afixed my nolsrial seal the day and year last above written.
My Commission Expires. ... o e et s < A ——— b R B R s
Notary Public
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STATE OF.. COLORADO
COUNTY OF. . LUMA

R s Arizons, New Mexico, Ulsh, Wyoming
* ACKNOWLEDGMENT ~— CORPORATION

On Lhin_.?: ......... day of. May S 197_4 ., before me nppcued....,.RQg?._I: Herman ..

e e, Y0 me personally known, who, being by me duly sworn, did say that he is

: 1 :

President of _,__.ADlamond Cat "le,co bl Inck"_a..COIPTB_'dijfcorpor%El,opa‘nd that the sesl affixed to the foregain;
ir.pm-umqu‘h the corporate seal of said corporation; that said jnstrument was signed and sealed in behalf of said corporation by authority of its Board o

L L
; birgelon:,‘agﬂ;u_ﬁd_ﬁ.,ﬁﬂgﬂll.ﬂﬁrman" e e e e 8cknOW]edged said instrument to be the fre
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