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C QOIL AND GAS LEASE'

HIS AGREEMENT, Enterea mto this the___ltb_.__._dny of . . May / . - i
vaween  Harvey 0. Potts & Mamie Leona Potts, husband & wife; Leona Darlene Adler &
Irvin E. Adler, wife and husband; Samuel ‘E. Potts & plethea A, Potts, husband &
wife; Robert H. Potts & Sarah A, Potts, H & W Snirl oy A. Crouse & Paul ®. Cr sg JH &V,

X2 7, fler cnl
... Energy Minerals ¢ Cor;p__atlon (P NH arvé }M

|
1. That lessor, for and In comldernuan n! the sum of. _IO_&MILe__Domrs in hand paid and of the covenants and agreements hereinalter cuntalnml
to be perforined by the lesue. hat Lhis day granted, leased, and let and by these presents does hereby grant, lease, and lel exclusively unto the les
hereinafter descrived land, and with the right 10 unilize this lease or any pari thereof with other oil and jas lenses a3 to all or any part of ihe lands co
< thereby as heremafter provxded for the purpose of carrying on geclogical, geophysical and other exploratory work, including core drilling, and the drillinp. mining,
and operating for, produring, and saving all of Lhe oil, gas, casinghead gas, cmsinghead gasoline and all other gases and their respective constituent vapors,
and {or coustructing roads, laying pipe lines, building tanks, sioring ofl, building power stalions, telephone lines and other struclures thereon necessary or

hereln“ter called lessee, does mrn:ss'.

[+ 0] ‘.' convenient for the economicul operation of sald land alene or conjolntly with nei;hborlng iands, to produce, save, take care of, and manufacture all of \uth
- (u-\s . substanees, and for housing and boarding employees, said tract of land \vilh any reversionary rights thereln being situated in the County of .
i ?’ - WE1d - " e v . .« State ol._c lOI'adO__ ——. and described as follows:
-0 Township 2 North, Range 65 West, 6th P.M.
R = ] . A .
2 Section 18: - SE} >
- o
. . 7
S . .
ol aad containin 160 acres, mn;-e or less.
g 2. I is mgreed that this lease shall remain in [l foree for a term of 5 years Jrom this date, and as long therell!er as nﬂ

or gas, or either of them, is produced from said iand 1or from lands with which said land fs consolidated) or the premises are being developed or pperated.

R - kN In consideration of lhe premises the sald lessee covenants and agree *
Ta deliver. Lo the credit or lessor, free of cost, in the pipe line to vmlch lessee may connec', his wells. the equal one-eighth (¥ part of all oﬂ
vroduced and saved from the lexsed premises.
N

The lusze shail monthly pay léssor as royalty on gas marketed from each well where gaz only is found, pne-elghth (i) of the praceeds if sold at the
well, or i marketed by lessee off the leased premises, then one-eighth (v of its market value at the well. The lessce shall pay the lessor: ¢t one-vighth Vs,
‘. of the proccedd reecived by the lessee from the sale of casinghead gas. produced [rem any cil well; (b one-eighth V31 of the value. at the mouth of the well,

- computed st e prevailing murket price. of Lhe casinghesd gas. produced from any oil well and used by lessee off the leased premises for any purpose or
g' used on the ledsed premises by the lessee for purposes other than the development and operation therof. Lessor shall have the privilege at his own risk dnd
expense of using gus trom any gas well on said iand for stoves and inside lights in Lhe principal dwelling located on the leased premises by maklog his own

* connections thfreto.

Where gas from s well or wells, capable ot producing gas only. is not sold or used for a perlud of one year, lessee shall pay cr tender s rovnn.y, n
amount equul to the delay rental as provided in paragraph 151 hercot payable annuelly on the annlversary dute of this lease following the end of each sich
year during which such gas is not sold or used, snd while said royalty is so paid or tendered Lhis lease shall be held as » producing property under para-
graph numbered two hereof.

27

8. I{ vperations tor the drmlng of a well for oil or gas arc noi commenced on said land on or before the_ th day of M 71
- this jease shall terminate as Lo both parties, unless the lessce shall cn or before xaid date pay or tender to the lessor or for the lessor's credit ln “the

‘ The Longmont National - pank ut,_kongmont, Colorado 80501 ;o fta s, which Bank and Its suc-

, cessors are the lessor's ngent and shall continue s the.depository of any and all sums payable under this lense regardless of changes of awnership in ll!d

. land or in the ofl and gas or in the rentuls Lo ecrue hereunder, the sum of and 100 - = e Dollars, which shall “op-

. erate B5 o rental and cover the privilege of deferring Lhe commencement of operatiuns yor drilhnz for a pericd of one year. In like manner and upon like
payments or tenders the commencement of operations for drilling may further be deferred [or like perinds successively. All payments or tenders may be made by
check or draft of lessee or any assignee thereo!, malled or delivered on or before the rental paying date, either direct to lessor or assigns or to sald depository
bank_and it Is understood and ngreed thal the considerstion first recited herein, the down payment, covers nol only the privilege granted to the date when
said first rental js payable ms afaresmid. but also the tessée’s option.af extending that period as aforesaid and any and all ather rights conferred. Lessee may "
rl any time cxecute and deliver to Lessor, or place of record, n release or releases covering any portion or portions of the mbove described premises and
thereby surrender this lease as to such portion or portions and be relieved of ali obligations as to the acreage surrendered, and therenfter the renuls
payshle hereunder shall be reduced in the proportion that the acreaye covered- hereon {s reduced by seid release or relexses.

6 Should the first well drilled on the sbove described land be a dry hole, then, and in that event, If a second well is not commenced on said land
within twelve months from expiration of the [ast rental period for which rental has heen pald, Lhiz lease shall terminate az to both, parties, unless the
lessec on or before the expiration of said twelve months shall resume the payment of rentals in the same amount and In the same manner as hereinbefore
provided. And it is agreed thai upon the resumption of Lhe payment of rentals, s sbove provided, Lhat the last preceding paragraph hereof, governing the
payment of rentals and the effect thereof shall continue In force just a5 though there had been no Interruption In the rental payments,

7. 1! sald lessor owns a less interest in the above deseribed land than the entire and undivided fee stmpls estate therein, then the royaliles and rentals
herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rents! shall be in-
creased at the next succeeding rental an_n_iversary after may revession occurs to cover the inieresi so acquired.

8. The lessee shall have the right to use. free of cost. gas, oll rnd water found on sald Iend for iLs opersijons thereon, except water from the wells of
the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and shall psy for damage cauzed Ly its operailons to growing crops
on sald land. No we!l shall be drilled nearer than 200 feet to the house or barn now on sald premises wilhout written consent of the lessor, Lessee shall have
the right al uny time during, or after the expiration of. Lhis lease Lo remave all machinery, fixtures houses, buildings and other siructures placed on sald
premises. Including the right to draw and remove ajl casing. Lessee agrees, upon the completion of. any test as n dry hole or upon the abandonment of any .
producing well. to restore the premises Lo thelr ariginal contour as nenr as practicable and to remove all Mthln ar ble time, :

9. I I.he estate of either party hereto is drand the privilege of igning in whaole ot in part is expressly allowed the covenants hereof shall extend
to the heirs, d and assigns, but no change of ownership in the land or in the rentals or royaliles or any &
due under this lease shall be binding on the lessee until it has been furnlshed with either the original recorded mslrumtn! of conveyante or a duly cert.lﬂ:(;

copy thereot or o certifled copy of the will of any deceased owner and of the probate thereof, or certified copy of the
en administrator for the estate of any deceased owner, whichever ix appropriaté, together with ell original recorded lnstruments of wnveylnce or duly certl-
Tied copies Lhereof necessary in showing s complete chain of title back to lessor to the full interest clnimed, and sll advance payments of rentals made here-
under before receipt of said documents shall be binding on any direct ar indirect assignee, gramiee, devisee, administritor, executor, or heir of lessor.

J0: 1t is hereby agreed thal in Lhe event this lease shuil be assigned as to u parl or as to parts of the above described land and the holder or owner
nt‘nny such part or parts shall make default in the payment of the proportionate part of the rent due from him or them. such default shall not operate tn
defentbor Mm-.t this lease insofar as it covers a pnrt of said land upon which the lesser or any assignee hereof ghall make due payment of said rentels,

L.
Lt&sor"herel:y warrants and agrees to defend the title o the Iand herein deseribed-and agrees that the lessee, st Its option, may pay and discharge in
'lhole pn t ahy".xxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises such option,

q
it k‘llln _;uhrdqal.ed ‘to,the rights of any holder or holders lhereol and may reimburse ilself by applying Lo the discharge of any such mortgage, lax or other
.Xlen i y royalW{ur renhls accruing herenndex . H

\
M 12 ) vNo(wunsu.ndh[ lnnmnu in this lease contained to the conlrary, it is expressly agreed that if lessee shall commence operations for drilling st “any

“time ‘while this legseans in force, this lease shall remain in force and iKs terms shall conlinue so Jong as such operluuns are prosecuted and, if prmncunn
resulls Lﬂﬂ'ilt chan as long as production continues.

"Ey

It wuhln I.hl: pr\mury term of this lease, production on the leased premises shall cease from any éause. Ihll iease shall not terminate provided ope-
rsuonn‘.lor the'drlll\nz ol a well shall be commenced before or on the next ensuing rental paying date; or, provided lessee begins or resumes the payment of
rentals,in the ‘mmner wnd amount hereinbefore provided. 1If. after the expiration of the primary t.erm of this lease, production on the lensed premises shall
cenr}lrorn|nny enusa this lense shall cot terminate provided lessee resumes operations for re-working or driiling & well within sixty (60) days from such

cessation . and,this lease shall remaln in force durmg the prosetution.of such aperations and, if prndueuon results therefrom, then a3 long as producuon
conunu:a ovee s ;
g
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ey B )»I' v u

13. Le:see 1s heuby .exprex y grlnted the tigm and prlvﬂen which Luul may “exeiclse at’ any Lime either before or after, prodyctioh has Jbeen
oblrined upon this or estats created by Lhe execution and’ delivery of this lnse.
OF any PAr, or paris nmeo( wnh any other gas lexsehold estate nr eslatea’lo form one or more gas operating units of not to exceed approximately 640 leus
each, If suth operating unlt or units i3 so created by Lessee, Lessor agrees 1o accept and shall receive aut of the gas productlon from each such umit luch
portion of the gas royalty as the number of acres out of this lease placed in such unit bears 1o the total number of acres included in such unit.

" .
mencement or cummeuon o(tl well, ar the mntlnued operation or production of gas from mn existing weil, on any portion of an opersting unit.‘?hnlri?':r
construed and d a8 the of a well, or the of, or of gus from a well on each and sl -
of the lands within -ml comprising sueh npeuﬁng unil; provided, that the provisions of this plnguph shall not affect the payment or non-payment' of
dﬁllﬁ' ;:nénll with respect to pi not ina untt, but this lemse w& to such portions of this premises not included in a unit,
sha. [

éd to be a separate lem ln the event portions of Lhe above described lands are included in several units, esch partion so included shall
constitute pirate leaze, and the particular owner or owners of the lands under exch separate lease shall be solely entitied to the benefits of and’ be
subject,, to~t. ea‘nbunuons estor under each :epnrm lenu Lessee shall execule in wrmng and record in the tonveyance records of the county {n whxch

. the luno.heusln eﬂﬁeg' ud an Instrument id and the a4 acreage.

<
whethe
i eoun r

ipulstions shall extend to, and be binding on each of the parties who signs this lease, regardiess of

05 ‘of .whether it is signed by any of the cther parties herein named as lessors,  This lease may be altned
ln. qg’gh 0 have thg same rtleez ax the original.

vinse (07 ) /
///2;
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INDIVIDU AL(S) ACKNOWLEDGEMENT (Colorado, Nebra
COUNTY OF DENVER s Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana,

On oy May 7 7 before me personally appeared 1".'] Qs POttsz
% Potts, Leonu D:rlcno Adler, Irvin E, Acﬁor, Samuel E. Potts,
_!:ld, “B., Potts

u' A

ﬁxe person(s) described in and whose name(s) is (are) subscribed and who executed the foregoing instrument
1 me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including

Jt e xe% of the right of homestead, the said wife (wives) having been by me fully apprised of hes (their) tight(s) and
. .n i id i

acknowledgmg the said instrument. Given under my hand and seal the day and year last above wiritten.

o 00‘;‘6& Coste Ko Lo

Notary Public

Residing at:

sTaTE oF - _COLORADO 7 INDIVIDU AL(S) ACKNOWLEDGEMENT (Colorado, Nebrash..
COUNTY OF _D_E._HV_ER L Wyoming, Utah, Kansas, North Dakota, 3outh Dakota, Montana,

On E" 79 19 IO_ , before me personally appeared Robert H, POtt._sJ

sgr;h . Potts, sShirley A, Crouse end Psul R, Crouse

b b,

Y /{ .
‘xb'mc'ﬂﬂh'ﬁn oﬁg “the person(s) described in and whose name(s; is iare) subscribed aud who executed the foregoing instrumen:
and ack lecfy:

- Ljo me that he (she) (they) duly exccuted the same as his (her) (their) free and voluntary act and deed, includin»
sy l‘h?\wﬁ d ‘waiver of the right of homestead, the said wife (wives; hoving been by me fully apprised of her (their) right(s) an
‘ef 133

of ss nmg- and acknowledging the said instrument. Given undes my sand and seai the day and year last above weittes.

G (Asld St

. Notary Public
- OfF ¢0- Residing at:

STATE OF - INDIVIDV ALIS) ACKNOVLEDGEMENT (Colorado, Nebraska,
COUNTY OF o Yyoming, Utal, Kansas, North Daksta, South Dakota, Montana .
On R

, hetore me pecsonally appeared

to me known to be the person(s) described in and whosc namiis; is (ure) subsc ibed and who executed the foregoing instrumesnt
and acknowledged to me that he (she) (they) duly exccuted the same as his (her) (theit) free and voluntary act and deed including

the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) ;ight(s) and
effect of signing and acknowledging the said instrument. Gives under my lhund and. seal the day and year last above written.

My Commission Expires:

Ngrary Public
Residing ae
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STATE OF ) LCORPORATE ACKNOWLEDGUEMENT (Colorado, Nebraska,
COUNTY OF. - S8 Wyoming, Utah, Kansas, North Dakata, South Dakota, Montana,
On , 19 , before me personally came the above named ———

(who being by me duly swom, did say that he is the

President of

a corporation, snd that the seal affixed to said instrument is the corporate seal of said corporation) who is personally known to me
to be the identical person and officer whose name is affixed to the above instrument as_________ President of said cotporation,
and acknowledged the instrument to be his free and voluniary act and deed and the free and voluntary ace and deed of said cor-
poration; that said corporation exccuted said instrument and that said instrument was executed, signed and sealed on behalf of
said eomoration by authority of its Board of Directors ar by authority of its By-Laws.

My Commission Expires:

Notary Public
Residing at:

~ ~
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