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NOTICE OF ALLEGED VIOLATION
OGCC Oparator Number: 10322
Name of Operator; EAST CHEYENNE GAS STORAGE LLC Date Motice lssued:
Address: 10901 WEST TOLLER DRIVE - SUITE 200 ATTN: SCOTT S 3/14/2011
City: LITTLETON State: CO Zip: 80127
Company Representative: ARLEN HERSHBERGER
WellName: Schwake Well Number,  A-2 Facility Number: 219780
Location (QtrQitr, Sec, Twp, Rng, Meridian MWNE 8 11N 52W & County: LOGAN
APl Mumber: 05 075 07181 00 Lease Mumber:
| cOGCC Representative:  AXELSON JOHN Phone Number: 303 637-7178
THE FOLLOWING ALLEGED VIOLATION WAS FOUND BY THE COGCC REPRESENTATIVE FOR THE SITE LISTED
Date of Alleged Violation: 3/3/2011 Approximate Time of Violation: 12:00PM
Description of Alleged Violation:

During an inspection performed by COGCC staff on March 3, 2011, to document the implementation of Remediation Project #4886,
several rule violations were observed. The landfarm to treat contaminated soil was constructed in accordance with the approved work
plan. The skim pit had been closed and impacted material from the produced water pit was excavated and placed on the landfarm for
treatment. However, oily soil at the pumping unit, tank battery and treater was still in place. Some small areas of localized oily soil
remained in the west wall of the water pit excavation. In addition, junk and trash has accumulated at the location and weeds have not
been controlled. Areas to the north and east of the landfarm disturbed by construction activities were not stabilized.

Act, Order, Regulation, Permit Conditions Cited:
Rule 324A.a., Rule 603.j., Rule 604.d., Rule 906.a., Rule 907.e.(1}, Rule 1002, Rule 1003

Abatement or Corrective Action Required to be Performed by Operator:*

Immediately remove all oily soil from wellhead, battery, treater and any remaining areas in produced water pit excavation. Qily soil
shall be treated or disposed in accordance with COGCC Rule 907 e including the option to treat on site at recently constructed
landfarm per approved remediation project #4886. Confrol weeds including areas at tank battery, treater and former water pit complex.
Immediately remove all trash and junk and properly dispose or recycle. Stabilize the disturbed areas adjacent to the north and east of
the landfarm to prevent soil erosion. Implement approved remediation plan regarding treatment of landfarmed material including

aeration and addition of nutrients, organic material and moisture as needed. Prevent weeds and maintain stormwater conirols at
landfarm throughout life of project.

Abatement or Corrective Action to be Completed by {date): 61312011
" Proper and timely abatement does not necessarily preclude the assessment of penalties and an Order Finding Violation.

TO BE COMPLETED BY OPERATOR - When alleged violation is corrected, sign this notice and return to above address:
Company Representative Name: Title:
Signature: Date:
Company Comments:

*** THIS NOTICE CONSTITUTES A SEPARATE NOTICE OF ALLEGED VIOLATION FOR EACH VIOLATION LISTED ** _l
WARNING

Ebatemant and Teporting time frewes for Hotiosa of Allsged Violstiosn begln upon recaipt of the Notios or five days after the dete 1t im msiled, whichewsr is sazliac. Esch wiclatics must
ba abatad within the presccibed tios upon recsipt of this Hotiow, resorted to the Calorads 0l snd @as Conservation Commimmics nt the addvess shows sbows, nod postmarked no leber than the
rant buginess day aftes the presoribed time for abatement. Showeld shetement or oorTective action fail to occosr, the Direator may make applicatice bo the Commimsicn for an Ordes Finding
Wiolation. Propas and timaly abatsmant does het secessarily preciuds the assessment of penalbies asd an Osder Tinding Violation,

T Dlbdoter may pioposs a penalfy as listed in tha mfmmbfmma#;;”mﬁgm&mﬁ%m pesalty smcunt will be Limited eo 319,000.00

pec wiclaticn if the viclation does not oasult in significast waste of oil and ges ressurces, desage o corcelative rights, of & significent achmzas impact of public health, safety, oF
walfars. fuch proposed pesalty sscent may be incresssd if aggravating factors indicats the viclsticn: was intentiosal or recklusn; hed, or thrsstessd to hive, & significsnt nagative
impect on public bealth, safety, or walfars; ramltsd in significsnt weste of il and gus rancoroes; had & sigRificast begetive izpact oo correlative rights of other partiss; resulted in,
cr Ehrsatensd to result in, aigeificent lome oF damage G0 pablic of privete propecty; immlved reoaloitrascs er secidivisn npos the part of the wielater; immlved intentions)l Ffalse
reportisg or cecoed kssping: Tesulted in econcmic banefik to the viclator. Such propossd penalby ameunt By ba decraased if mitigating fectors indicats the wiolater: self-swporctsd;
promptly, sffectively and prodently sesponded to the wialation; d with the issice or other agmncies with respect to the wviclatics; could not reassnably cootrsl, or he
mapansible for, the cadse of the viclation; made a good falth effert to coceply with applicsble requivesants priar te the Commismicn learming of the vislakion: had amy sconoaie benefit
Teduned or aliminabted don the cost of corraoting the vielation: has desonatratad = history of oosplissms with Comwdssion rolsas, sequistions and ordecs. Tha Cossdasdon has fibal sutherity
owac the panalty amount sssscsod.
tha Commimnicn o ather sgendies witk seapsct to the viclation; could mot ressonsbly contral, or be rasponeible for, the ceuse of ike vicletics; mads &
good faith affoart to comply with spplicsble recuirssants prier to the Commission learming of ths wiclation: had any besafit h i or
aliminated dus ©o the oest of corcecting the wialation; has descnsisated a histcory of complisnce with Commissios sules, reculations, snd crders. The
" BASE FiNE §350,00 FER BAY BT vicLATION: T RULES $16.307, 397, 512 513, 3144, 305, 403, 405, 503, 504

BAEE FINE 2500.00 PER DAY PER VIOLATION:  RULES 205 308, 207, 208302, 200, 209, 3140, 3164, 321, 322, 328, 320, 330, 331, 552 404

BAGE FINE $730.00 PER DAY FER VIOLATION:  RLULES 805, 808A, 6008, GOT

BASE FINE $1,000.00 PER DAY PER VIOLATION: RULES 206, 301, 303, 206, 308, 3188, 317, 3174, 316, 318, 120, 123, 324, 325, 328, 327, 333, 404, 802, 803, 604, T43, 704, 705,

TOB. TO7, TO8, T4, 711, BOZ S0, BIZ. P00, G0, DO5. G0G, DOT, S04, D00, B0, 611, §12. 1002, 1003 1004, 11040, 1302, 1103

I seeardence with Rule 520.a.18), fines for vislstions for which no base fine is listed shall bs df iy s C: insion o He dscrotion.

Signature of COGCC Representative: e Date: 3/14/2011 Time: 10:00AM

Resolution Approved by: (= Date:




