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X2 THIS AGREEMENT made this._________ BEN... .. . March .. ————— = —
16.77__, botween CHAMPLIN PETROLEUM COMPANY, o Delaware Corporation, authorizeq 1o §9 hustness fn the Sute ot Coloxads . ;
Lessor, and _,._.Amnco._.Ez:anction.. Compan;z,--a-.llelaware..cw:poxa.tion.---.---. authorized to do business in saig State, Lessee:
WITNESSETH ; =
- 1. Subjeet to the exceptions and reservations set forth in i
l (&) that certain Quitelnim Deed dated as of April 1, 1971, from Union Pacific Railroad Company to Union Pacific .Land Resources Corporation
filed for record _--Ap]:lL_lé__._ » 1971, and appearing in Boak --644 . at 5%21_555.7.12 in the Office
» of the County Clerk and Recorder of County, ___COlQIa.dQ __.;.___.. and
(b) that certain Mineral Deed dated -____-September.-.22 ~-=+ 19.76 _, from Unjon Pacific Land Resources Corporation
= to Lessor,
Lessor, for a good and valuable consideration, Teceipt of which js hereby acknowledged and in consideration of the rovalties herein prov ided, and of the agreement of
Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of anE!imﬂmg.explonng prospecting, dn!lmg and mining for and
~ey  Producing oil and £as (gas for all purposes being defined without limitation, to include dry gas, casingnead gas, distillate, condensate, helium an¢ all other Easeous:
;—, substances), ang associated liquid hydmurbons, and, subject to the Provisions of Sections 14, 15 and 16 hereof, lz5ing pipe lines, building tanks, power smtio,ns.
2 teiephone lines and other Structures thereon 1o Produce, save, take care of, treat, transport and own suid products, and houss its ! , the foll 1
S described land in ---__-ﬂ_e_._-.-__.___-__ County, _____C Colorado s to-wit:
e
—
~
— sy
See Exhibit man Attached Hereto and Hereby Made a Part Hereof. ,%%7
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all of its interest in the oil, gas and associnted liquid hydrocarbons un Rec. No, TTTMS, reseeesesee MQ'Y Ann Feucrsreln, Recorder

any of said lands, For rental Payment purposes, the land included wi: 5- I

~  Prises more or Jess, L e Rul 3% =

S 2. Subject to the other provisions herein contained, this lease ghal] be for & term of 5 vears from its date (called “Primary term”) and as long thereafter
as oil, gas or liquid hyd; Or any of them are produced from said Innd hereunger,

» or drilling or reworking operations are conducted thereon.

3. Lessee, Wwithin three months from the date of this lease, shall commence the actual drilling of & test well on the leased Premises; and thereafter shal]

Prosecute the drilling of 8aid wel] diligently, without unnecessary delay and in g werkmanlike manner, It the actual drilling of said well is not commenced
within the time Prescribed, this lease wil] automatically terminate.

4 The royaltjes to be paid by Lessee are: (2) on oil and on associated liguid hydracarbons, 15% of that produced and saved from said land, the same to
be delivered free of cost at the wells, or to the credit of Lessor into the pipe line to which the wel
3 . ok n i

sold or used off the

Is may be connected; (b) on gas produced from said land and

or in th, e o or other d therefrom, the market value at the well of 156 of the Bas 80 sold or used;

provided that on BaS sold at the wells the royalty shal) be 155 of the amount realized from such sale. Lessee shall have free use of oil, gas and water from gaid
land, except water from Lessor’ i

s wells, for al] Operations hereunder, and the Toyalty on oil and gas shall be computed after deducting any so used.
pable of Producing only gas, but from which well Production is not being
iod of 90 days from the date such well is shut-
. the amount of annual rentals which would be payable during the primary term to defer
drilling operations on the leaseq Premises then subject to this lease; payment or tender of such royalty to be made as provided in Section 5 hereof, with the first
before 80 days 1rom and after the dateé on which such well is shut-in and a similar payment to be made annually thereafter on or
i shut-in. If such payments are B0 made, it shall be considered that gas is being produced in Ppaying quantities
isi lease,

If‘uny vortion of the leaged Premises is included in B pooled unit, the amount of the shut-in royalty applieable to the Lessor's interest therein shall be
reduced in the Proportion that the amount Of Lessor's net minera} acres included in any such pooled unit upon which such gas wel! is situateq bears to the
total acreage containeq in such pooled unit as Provided in Secti f.

Lessee shal] use reasonable diligence to market gas capable of being produced in paying quantities from a shutin well, but shall pe under no obligation
to market same under terms, conditions or circumstances which, in Lessee's good faith judgment, are unreasonable or unsatisfactory,

Possession, paying the market price therefor
. oy i provided, h » that if Lessor shall o elect, Lesgee shall deliver to Lessor in kind its royalty
share of oil and associated Jiguid hydrocarbons, In the event of such election, Lessor shall give to Lessee not less than g0 days' notice of its electi

ke said royalty share in kind for a period of not Jess than six (6) months following the termination of said sixty (60) day period. Any such deliveries are to

i ¥
berr&\ade from the facilities of Lessee, which shall have been installed for its OWn convenience at times ang in amounts which equitably adjust deliveries of both
parties,

. 5. If the we!l,m-q‘{ide'd for in Section 3§ hereof is drilled and completed as g dry hole and if operations for drilling are not commenced on said land as
hereinafter provided on or before One yeur from this date, the lease shall i

then terminate as to both parties, unless on or before such anniversary date Lessee shall

Pay or iender to Lessor, at P, 0. Box 552, Enid, Oklahoma 73701, the sum or_-_F:Lfty__Six-ﬂundned..ﬂhixty._Eoux—-and-Sﬁ/.l-OOn Dollars
5,634 56

(herein called rental), which shall cover the privilege of deferring commencement of operations for drilling for a period of twyelve (12)
. tenders annualiy the commencement of operations for drilling may be further deferred for Successive periods
of twelve (12 months each during the primary term. The payment or tender of rental herein referred to may be made in currency, draft or check at the option of
the Lessee; and the depositing of such currency, draft, or check in any post office, Droperly addressed 1o the Lessor, on or before the rental paving date, shall
n Iy eleases covering any portion or portions of the above
and thereby surrender this lease as to such portion or nortions and be relieved of all ubligatin_ns as to the
d b and thereafier the Tentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or
releases,

If Lessee shall, on or before any renta] date, moke & bona fide
shall be unconditionally obligated to P2y to Lessor the rental properly payable for the rental period involved, but this lease shall be mai
manner as if such EIToneous rental Payment had been properly made, provided that the €rroneous rental Payment be corrected within th
receipt by Lessee of written notice from such Lessor of such error ied by any g
Payment,

6. Should any wejl drilled on the above described land during the primary term before production is obtained be a drv hole, or should production be ob-
tained during the primary term and thereafter cease, then and in either event, if operations for drilling an additional wel] are not commenced or operations for
reworking an old well are noz nursued on said land on or before the first rental poying date next & the ion of producti or drilling or reworking on
said well or wells, then this lease shall terminate un)

ess Lessee, on oy before said date. shull resume the payment of rentals. Upon resumption of the payment of
rentals, Section 5 governing the payment nf Tentals, shall continye in force just as the h there had been no interruption in the rental payments, If during the

l.-;_sv. year of the primary term and Prior tn the discov siid land Lessee should drill a dry hole thereon, or if

afler discovery of oil, mas or associated liquid hydrocarbons before or during the last year of the primary term the production thereof should cease during the
last veur of said term from any cause, no re; i ;

3 the lease in foree during the remainder of the primary
term. Ii, at the expiration of the primary term, Lessee is conducting operations for driliing a new weull or reworking an old well, this Jease nevertheless shalp
continue in force as long as such drilling or reworking operations continue, or if, after the expiration of the primary term, production on this lease shal) cease,
this jease nevertheless shall continue in force if drilling or reworking operations are commenced within sixty (G0) days after such cessation of production ; if
production is restoreq or additi duction is gj ¢d 85 a result of any such drilling or reworking operations, conducted without cessation of more than
SIXiy (80) days, this lease sha)] continue as Jong thereafter as oil, gas or associated liquid hydrocarbons are produced and as long as additional drilling or
rewnrking operations are had without cessation of such drilling or reworking operations for more than sixty (60) consecutive days,
7. Lessee, at its option, is hereby ®iven the right ana power to
or either of them, with &0y other land, lease or leases when in Lessee’s judgment it is necessary or advisable to
sfid Premises, such pooling to be into a wel] unit or units not exceeding forty (40) aeres, plus an Bereage tolerance of ten Der cent (10G;) of forty (40) acres, for
oil, and not exceeding six, hundred and forty (640) acres, plus an acreage tolerance of ten Per cent (10%) of six hundred and forty (640) acres, for gas, except
that larger units may be created to conform to any spacing or well unit pattern that may be preseribed by governmental authorities having jurisdiction. Lessee
muy pool or combine acreage covered by this lease, or any portion thereof, as above provided, 0s to oil or gas in any one or more sirata, and units go formed need
nut conform in size Or area with the unijt Or units into which the lease ig pooled or combined as to any other stratum or Strata, and oil units need not conform as
Lo area with gas units, The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other
unizs, Lessee shal] execute in writing ang place of record an instrument or instruments identifying and describing the Pooled acreage. The entire acreage so
Pooled into a unit shall be treated for all Purposes, except the Payment of ‘royalties, as if it were included in this lease, and drilling ‘or reworking operations

ion thereon of a weil as 4 shut-in gas well, shal] Le considered for all Purposes, except the payment
of royalties, ag if such operations were on or such productio: ed by this lease, whether or not the well or
A i u of the royalties elsewhere herein specified, Lessor shal] Treceive from a unit so formed, only such
portion of the royalty stipulated herein as the amount of its net mineral acres placed in the unit bears to the total acreage so pooled in the yarticular unit
involved. Should &Ny unit as originally created hereunder c i i

Pool or combine the land covered by this lease, or any portion thereof, &s to oil and gas,

do so in order to properly develop and operate

This Section 7 shall not affect the provisions of Section 3.

8. Lessee shall have the right at any time wi
85 1o the g urr ising suly
_tion of this lease Lo T

thout Lessor's consent to surrender all or any portion of the |,
remove all property and fixtures placed by” Liedsee on sai

d_ arising W the date of surrender.

L eased premises and e relieved of
Lessee shall _hnvz__',hc right at any tifie during or Wwithif” one 'yept after the expira- _
d_Jand, including ‘the right to draw ang Temove all casing. & T - )

. 9. "The rights of eitier PETLY hereunder may be assigned, in whole or in part, and the provisions hereof shall extend to the successors and assigns of the
Parties nereto, but no change or division in ownership of the land, rentals, or royaltics. I ished i

3 r h
the land, or any interest thercin, shall be binding on Lessee
. all court Pproceedings and all other necessary evidence of any transfer,
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ment of this lease as to a segregated portion of ( ,‘lnd. the rentals payable hereunder shall pe npportin'/ ).nmong the several leasehold owners ratably nc-
cording to the surface ares of each, and default 4y ‘sl payment by one shall not affect the rights of otH\ shold owners hereunder. In case Lessee assigns
this Jease, in"whole or in part, Lessee shall be T Jof all obligations with respect to the assigned porv.__ | fr portions arising subsequent to the date of
assignment, b

10. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease
shall not be terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure
is the result of, any such Law, Order, Rule or Regulation, or if prevented by an act of God, of the public enemy, labor disputes, inability to obtain material,
fnilure of transportation, or other cause beyond the control of Lessee other than financial,

d shall ti in full force
continues in paying quan-
tities or drilling or reworking operati are i
11. Lessee at its option may discharge any tax, mortgage or other lien upon said land, either in whole or in part, and in event Lessee does so, it shall
be subrogated to such lien with the right to enforce same and apply rentals and royalties accruing hereunder toward satisfying same, If Lessor OwWns an interest
in said land less than the entire fee simple estate in and to oil, gas and associated liquid hydrocarbons, then the royalties and rentals to be paid Lessor shall be
reduced Proportionately,

12.  This lease does not cover oil shale.
13. The rights granteq under this lease are granted without covenants of title or to

eds referred in Section 1 of this Oil and Gas Lease are the rights of
Portions of the leased premises as may not be required for the proper conduct of oil and £as operations for all pur-
Lessee shall so conduct its operations as not to interfere unreasonably with such use; provided, nevertheless, that such

other use of the leased Premises shall not unr bly interfere with the ions of the Lessee.

15. hall not make any entry upon or under any portion of any railroad right-of-way or
station grounds for any of the purposes of this lease, and shall not drill any well or maintain any structures within two hundred feet (200°) (a) of any railroad
tracks or buildings on such right-of-way or station grounds, or (b) of any buildings unan the leased premises,

16. Notwithshnd(ng anything to the contrary in this lease contained, no well shall be drilled npon or into and no facilities shall be installed upon any
lands in which Lessor owns the mineral rights only, until the consents of the surface owners have bheen obtained under written instruments satisfactory to
Lessor. Lessor will endeavor to obtain such consents and the Lessee agrees to cooperate. Any payments which the Lessor elects to pay to the surface owners
shall be paid by Lessor out of its royalty.

Lessee shall pay for all damage to surface owners® lands,

buildings and growing crops caused by ion, or i of facilities, shal
bury all pipe lines below plow depth where they cross cultivated lands, shall construct gates where necessary for crossing fenced lands and keep the gates in
repair and closed, and shall indemnify Lessor with respect to such obligations. "

17. Lessee agrees to hold Lessor harmless from and to indemnify it against any and all claims, demands, actions ang causes of action for injury to or
loss or destruction of property, and for injury to or death of any person, arising out of or in connection with operations hereunder.
8 Lessee shall not permit or suffer any lien or other encumbrance to be filed or to remain against the leased premises as & result of its operations hereunder,
and Lessee agrees to hold Lessor harmless from and to indemnify it against any and al] claims, demands, actions and causes of action which may resnlt from
the filing of any such lien or encumbrance.

All of the provisions of this lease shall inure to the benefit of and be binding upon the pa

rties hereto, their Successors and assigns.
IN WITNESS WHEREOF, this instrument is executed on the date first above written.

CHAMPLIN PETROLEUM COMPANY

A//)h%—

Its Attorney in Fact

STATE OF Colorado....

; e — Colorado-Wyoming
COUNTY OF :_ Denver 1 Acknowledgment
AN AL ESRYET .
o~ e
g .Th'e\-‘fgfeie‘ﬁ%/‘.“rﬁtkg?ét was acknowledged before me by... ~R...M.. Mass. ' e LN} i
as Attﬁ'ne'y\n Fact for- GE-\WIP.LIN PETROLEUM COMPANY, this ... 8th. . . - day of .....March. Ca i
e TTTTIT Y W
bl ey AL RS v 0w
® . (, <& 3 ) i & - N @
& OB D ticial seal, 5 . s N a—
5 RPN Notary Public
¢ s et O  H . . "
My Commission ~expires .. ' - ANNE kb L
STATE OF Utah-Nebraska
COUNTY OF 1l Ackmowledgment
On the ... day of ... 3 ¢ S personally appeared before me, a Notary

Public in and for said County,

personally known to me, who, being by me duly smors did say that he is the Attorriey in Fact of CHAMPLIN PETROLEUM
COMPANY and that said instrument was signed as his voluntary act as Attorney in Fact for and in behalf of said corporation by

authority and saig B -.-.. acknowledged to me that he, as such Attorney in Fact, executed
the same.

WITNESS my hand and notarial seal the date last aforesaid.

“"Notary Bubite
My Commission expires
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EXHIBIT "a"
Lease No. 617365

Weld County, Colorado

roh, Range 63 West

Towms*ip 3 No

Section 7: 1iots 1, 2, B30z, s
Section 15: w3, spi

Section 17: wi, sgpi

Section 19: Tots 1, 2, 3, k, Bdwd, sei
Section 21: Wi, SE;—.

Section 29; Vs, SEf

Township 3 Norta, Range 6L West
Section 1G: L?ts i SWa

= 3 2, EsNWE, SEx, SW% %
Section 21: 75, SEf
Section 23: Wi, SEi;
Section 27: Wi, SE;
Section 29: Wz, SEg
Section 35: Wi, sl

Containing 5,63k.56 acres, more or less
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