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OIL AND GAS LEASE

THIS AGREEMFNT made this Bth day of Fﬂb:"ml"y 19,‘{?5 . beiween
lucille V. Everett and Clarence L, Everett, her nmsgano ¢

lossor (whether one of more), whose address s KR Manecos, Colorado
and Bs Ha Waklington, 1179 Three Park Centrasl, Denver, Coloradn 80202 , lessse WITNESSFTH

1 Lessor, 1n constleralion of the sum of Ten Dollars ($10 00) and other good and valuable considurauon, receipt of which sa hereby acknowledged,
and of 1he cosenants and agreemends of lessee hereinziter contamned, dous hercby grant, leass and let wnto Jessee the land covered hereby for the purposcs
and with the exclusve nshi of explonng, dnimg, miming and operating for producing and owning ol 2nd pas, includingsasinghead gas, casmghead gaso-
hne, condensate and all nlated hydrocarbons and including all other pioducts produced therewsth, herminafter referred to collecuvely as “said minerals",
together with the nght 1o make surveys on said land lay prpe hines, establish and uuhze facihties for surface or subsurface dispasal of salt walet, construct
roads and bndyes, dig camals, bunld tanks power stations, telephone lines, employes houses and ather structures on said land, necessary or useful in [essce s
operations 1 explonng, driting for producing ueating stoning and transporting said munerals produced from the land covered hereby or any other land

adyacent thereto The land covered hereby, herem called “said kand™, 15 located 1n the County of  Monteszira, .State of Colerade .
and 13 described as follows

‘/Tmmshlp 36 North - Hange 18 West, N.M.P.M.
Section 1 3%

c.rE

* Carbon Moxide Gas yf o (}‘:

This lexse also covers and Includes any land contrguous to or adioiming the land above described other than those consiituting regular governmenta: sub-
dmwvigtons and (2} owned or clumed by lessor by Lmitauan prescrption, possossion reversion of unreworded mstrument or (b as 1o which lessor hag
prefesential night of acquimiion Tor the purpose of determining the amount of any bonus, delsy rental or other paymert hezeundir sad land shall be

deemed to contun 320 acres whether actually containing more or less, and the above recital of acruage in any tzact shall be%!cﬂned 1o be the
true acreage thereofl

2 Unless sooner terminated or longer kept in force under other provisions hertof, this lease shall verasin an force for 3 term of ton (10} yoars frem the
date hereof, hereinalter called ‘primary term , and as long thenafter as operations, as hernafier defined, are conducted upon said land with no cestation
for more than ninety (90) consecutrve days

3 Asioyally, lessce Covenanis and agrees (a) To deliver 10 the credit of lessor in the pipe hine to which lessee ray conncet 1ts wells, the equal one-
eighth part of all o produceq and saved by lesses from sard land of from ume to ume, at the option of lessee to pay lessor the average posted marke! prwe
such one-eighth part of such g/l at the wells at of the day 1 s run 1o the pipe hne or siorage 1anks, Jessor’s mierest, an eathes cosp, 10 bear one-tighth of
the cost of treating oul to render it marketable pipé line o1l (b) To pay lessor on gas and casinghcad gas produced ffom sad land (1) when sold by legsoe, one-
ﬂ'f]:h of the zmount reaized by lesses computed at the mouth of the wull, or (2) when used by lessee off saud Land o 1n the manufacture of gasolme of
other products, the markut value, at e mouth of the well, of onc-cighth of such gas and casinghead gas, (¢} Ta pay lessor on all other of said minersls pro-
duced and marketed of utilized by lessee from said land, one tenth either tn kind of the market value thereof at the well, at less.é’s election 1L, at the explra
on of the primary tetm or at any time or nmes theweafter therc 15 any weli on said land o1 on lands with which sad land os uny portion thereof has been
puoled, capable of produung otk o gas, and atl such wells are shut-in, this Yease shall, nevertheless, conunue m force as though aperstions were being conduc-
ted on saud Yand *or so long as saud wells ar¢ shatn, ond thervafier this loase may be continued in force as if no shut 1n had ouvlurred Lesses cavenants and
agrees 1o use rcasonable dilgencs to produce utilize, or market said nunerals capabie of bung produced from said wells but in e uxercise of such duyanie,
lessee shall not be cbligated to mstalt or furmish facibtics other than well facilities and ordinary lease facthties of flow hines separator and leass tank, and
shall not be requited to setile Eabor trouble or 1o market gas upon terms unacceplable to lessee §f, at any tume or umes after the expirstion of the primary
term all such wells ate shitap for a penod of ninety (90) consecutve days and dunng such ume there are no operations on sad land, then at or before the
expuation of said ninety day penod, fewsee shall pay or tender, by check or draft of lessee, as royalty, a sum equal 1o the amount of ennual delay rental pro-
vided for an this lease Lessee shali make hike payments or tenders at or before the end of each annyversary of the exptration of said ninety-day penod if upon
such anniversary this leass 15 being continued mn force solely by rcason of the provinons of this paragraph Fach such payment or tender shall be made to the
partics who at the time of payment would be entitled 10 receive the Ioyaltes which would be paid under this lease if the wells were producing, and may be
deposited in the depositon bank provided for below Nothing herein shall impair lessee’s night to release zs provided 1n puragraph 5 hereof In event of
astignment Dfd :gm !cas: 1 whole or 1n part, habihiy for payment hereunder shall res: exclusively on the then ownet or owners of this lease, severally as to
acreage owned by eac

4 Lesec i3 heseby granted the nght, a1 11s option, 1o pool or umuze any lznd covered by this lease with any other land covered by this lease, and/or
with any other land, leas®, or leases, as 10 any or all of sad mincrals or honizons, so as to establish units containing not more than B0 sutface actes plus
10% acreage tolerance, provided however, tinals may be established as to zny one or more hanizons, or @xIsting units may be enlarged at to ANy one or more
horizons, 5o a3 L0 Contatn 5ot more than 640 surface acres plus 10% zcreage toterancy, 1f hrmuted to one o maze of the following (1) gas other than casing-
head gas (2) Liquid hydiocathons (condensate) which are not liquids 1n the subsurface reservorr, {3) munerats produced from wells classified as gas welis by
the conservation agency having junsdiction [f larger units than any of those herein permutted erther at the tume established or after enlargement ars re-
quired under any governmenl rule or order for the dnlling or operation of » well at a reguiar location, or for oblining Mmaximum aliowable from any well
10 be drilled, driling, o1 already dalicd, any such unit may be established or enlarged Lo conform 1o the size requized by such governmenzal order or ruls
Lessee shail exessist gad option as to each desired umit by executing an instrumeni denufying such unit and filing 1t foz record in the public office which
This Jease 18 recorded Cach of said opuons may be exercised by lessce al any time and from time to ime whate this lease 1 In force, and whether before &1
after producton has been esrablished erther on said land or un the portion of smd land included in the umt, or on other Lnd umitized thetewith A unt
establohed heseunder shall be valid and effective for 211 purposes of this lease ¢ven though therc may be minceal royalty or leasehold mteresta in lands
within the unit which are not effuctively pooted or wimtized Any operations conductsd on any part of such unitieed land shall be considured for all putpotes,
except the payment of royalty, operatiors conducied upon said land under this lease There shall be sllocated to the land covered by this Leate wathin each
such unit that proportiun of the fotal produciion of unit:zed minerals trom the umt after deducung any used i lease or unil operatians which the number
of surface ucres in such land covered by this leass wathun the umit bears to the lotal sumber of surface aeresin the unit, and the production so allocated
shali be considered for all purposes, wcluding payment or delivery of royalty, overtading royaity and any other payments out of production, to be the entire
production of umtized mmeraly From the land to Which allocated in the same manner as though produced therefrom under the terms of this lease The owner
of the revergonary cstate of any tenm royalty or mineral estate agrees that the accrual of royaluies pursuant to this paragtaph of of shut-n royalbes froma
well on the umt shall seusfy any hmtanhon of temm requinng production of ol ar gas The formation of any unit hercunder shall not have the eftect of ex
changing or transferring any intesest under this lease between paries Neither shall 1t impawr the night of lessee to release as provided in paragraph 3 hercof,
except that lessee may Rot so release as to lands within a urit whie there are operations thereon for unitized muinerals unless all pooled leases ure releassd o3
to lands within the umit At any ume while this lesse 1s 1n force lessee may dissolve any umit established hereunder by filing for record in the public office
whete this lease 13 recorded 4 declaration to that effict of 21 that time na operations are bemng conducted thereon for umuzed minersts Subject to the pro-
wisions of this paragraph 4 a unit once established nereunder shall remain 1a force so long as any leass subject there1 shall remain 1n force If this leaso now
of hereafier covers sepasate tracts no pooling or uniuzatian of royalty interests os between any such separate tracts 15 miended or shall be implied or result
merely from the inclusion of such separate 1racis within this lease but lessee shall nevertheless have the right to pool or umtize as provided o this paragraph
4 with consequent allocation of production as herein provided As used in this paragraph 4 the words  ssparate traut' megn any tract with royaltly ownep-
shup differing now or hereafier, erther us to partes or amounts from that as to any other part of tha leased premiscs

S I operations are ot conducted on smd land on or before the first anmiversary date hercof, this lease shall termmnate as 10 both parties, unless
lessee on or before said date ghall, subject to the further provisions hereof pay or tonder to hegor of o fessor s erudit 1 the

First National Bk a GOTieZ, Colorade 8132 , OT ils sugeessar,

which shall continug as the depositosy, regardless of changes in ownership ot delay reanal, royalties, or other mancys the sum of s 320,0
which shalt operate as delay rensa) and cover the privileze of defernng operations for one year from sud date In like manner and upon like payments or
tenders, operations may be further deferred for like pertods of one year each dunng the pnmary term If at am time that lessee pays of tenders delay
renta!, royalues, or other maneys, two or more psrties are, ar claim to be, enutled to receive same, lessee may In Iteu of wny other method of payment
herean providvd, pay or tender such renial, toy altics, or other moneys, w the mannwr herein specificd, ecther jointly fo such parues or separately to cach m
sccordance with theur respeciive awnerships thereol as lcssee may elect Any payment bercunder may be made by vheex ot dratt of lessee deposited in the
mail or delivered to lessor or 1a the depository bank or or before (he last date for payment Said delay rental shall be appertonable as to smd land on an
screage baus, and a faluse 1o make proper payment or tender of defay rental as to any poruon of sad land of a5 to any nterest therem shall not affect
this lease 23 1o zny portion of said land vr as to any interest therein as to which proper payment or tender 1 riade Any paymment of tender which 1s made
in #n attempt to make proper payment but which 15 erroncous 10 whole or im pert as [0 parties, amounts, or depository shall nevertheless be sufficient to
revent termunation of thes lease and to extend the ume within which operations may be conducted mn the same manner as though a proper payment had
n made provided, huwevey, Jessie shall corréct such error withen tharty (30) days after lessee has receaved writen natie thercof from lessor If the de
posltory bank should refuse ta accept any rental tendered hereundur, the tender nevertheless shall be fully effecuve and lsse shall have no obltgaton 10
mske aniy further nder of payment in connection therewtth unul after lessor shail have furnished lessee wath an mstriment satisfactory to lesses pamng
another bank 23 agsnt fo revewve such payment Léssee may at any time and from Lme to ume execute and debver to lessar or file for record a release or
seieases of thas lease a3 10 any part or all of said land o7 of any muneral or honzon thereunder and thereby be rehieved of alt oblagations as to the released
actoage or interest 11 this Iease 15 so released as 1o all of sard minerals and hanzons under a poruon of said lund, the dolay rental and other payments com
ted in accordance therewith shall thercupon be reduced 1% ihe proporlion that the zcreage released bears to the acruage which was covered by tus lease
mediately prior 10 such refeqse
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6 Ifat any time or times dunnp the pnmary term operations are conducted on said fand and of all operafions are WECANNULY, thi¥ (22" shall there-
after wrminate on its annversaty date next following the nmmeueth (90th) day after such discontinuance unless on or befors sch anruversary date lessee
ether (1) conducts operalions or (2) commences of resumes the payment or tender of delay rental, provided however if such anniversary date 1s at the end
of the pomary 1esm, or of ther 15 no further anmiversary date of the prmary lerm, thg bease shall tepminate at the ¢nd of such ierm or on the ninstieth
{30th) day after discontinuance »f all operations, whichever 15 the later date, unless on such later date erther (1) lessee 1s conducting operations or (2) the
shut m well provisions of paragraph 3 or the prowsions of paragraph 11 are applicable Whenever used 1a this lease the ward apecations™ thall mean opera-
wons for and any of the follow,n; dniling, testing compleung, reworkeng, recompletm'g, deepeming plugging back of repainng of a well in search for oran an
endeavor 10 obtain productior of ol gas or other of sud mimeraly, or the production of oil, gas of othet 0" sud mimerals whether of not i paying quantities

7 Lesser shall have ths 2 free from rovalty of water other than from lessor's water wells, and of otl ard gas produced from siud land in ail opers-
uons hereunder Lessec shall have the pight at any time to remove all machinery end fixtures placed on smd land, smcluding the right to draw and remova
canng. No well shall be drdled nearer than 200 Ieet to the house or barn now on said fand without the consent of *he lessar Lessee shall pay for damages
caused by its operations to growing ciops and nmber on said land

8 The mghts and wstate of any pasty hereto may be assned from tme to time m whole ©7 in part and & to =y of said minerals or hormons All of
the covenants, obligations, and consideranons of this lease shall extend to and be Dinding upon the parties hereto, their hews, a 3 and
e gangns. No change or division 1n the ownership of said land, royalties, delay rental, or othet moneys or any part thereof, howsoever effected, shall in-
crease the obligauons or dimimish the nghts of lessee, including, bat not limited ta, the location and dnihing of wells and the measurement of production
Nogwithstanding any other aciusl or consinuctive knowledge or notice thereof of or 1o lessee 115 suctessors or asggns, no change or dvsien in the ewacrhip
of said land or of the royalues, delay rental, ot other moneys, or the nght to recerve the same, howsoever effected, shall be binding upon the then record
awner of s lease until dnrty (30} days after there has been furmshed 1o such record awner at hus of its principal plece of buuness by lessor or lessor™s hetrs,
SUCcessoms, Or Asugns, notke of such change or division, supported by either originals or daly cernfied copies of the mstrurents which have been propery
filed for record and which evidenze such change or division, and of such court records and proceedings, transcripts, o: other documents as shall be necessary
m the optnion of such record owner o establish the validity of such change or drvision 1 any such change in ownership occurs by reason of the death of the
owner lessee may nevertheless pay or tender such royalties, delay rental, or other moneys, or part thereof to the vredst of the decedent i the depository
bank provided for above In the eveat of assignment of this loase as to any part {whether divided o1 undivided) of said land, the delay rental payable here
wnder shall be apportionable as between the severd) leaschold owners, ratably according 1o the surface arca 01 undyvided interests of each and default in de
lay reptal paymens by one shall not affect the nght of other Jeagehold owners hereunder

9 Tn the event lessor considers that lessce has not comphied with all 1ts obhigations hercunder both express and impt ed lessor shall notify lessee in
writing, setting ouy specifically m what respects lessee has breached this contract Lessee shall then have uxty {(50) days after receapt of said notice withem
which (o met! or commence 1o meet all or any part of the breaches alleged by lessar [he service of smd notice shall be precedent 1o the bringing of any
sction by leasor on said Jease for any cause, and no such action shall be brought unnl the lapse of sixty (64) days after service of such notice on lessee
Nejcher the service of said notce nor the domg of any acts by lessee aimed to meet all or any of the alleged breaches shall be deemed an sdmussion o pre-
sumption that lexsee has fuded to perform all 11s obliganons hercunder I thes fease 1s cancelled for any cause, Lt shall nevertheless main n force and
effect as to (1) sulficien? acreage around sach wetl as to which there are operations to constitute a dnidling o7 maximurn allowable unit under applicable
governmental regulations (but in no tvent less than forty acres) such acreage to be desipnated by Jessee as nearlv as practtabie in the form of a squate cen
tered at the well, or in such shape as then existing spacang rules tequire, and (2) any part of sud land ncluded in a pooled unit on which there are operaiions
Lessce shall also have such ensements on said land as arc necesyary to operations on the acreage so retained

[0 Lessor hereby wartants and agrees ro defend ttle (o said land apanst the clams of all persons whomsoever Lessor § Dghts and intercsts here-
under shall be charged primartly with any morigages, taxes or other liens, or mierest and other charges on swd land, but lessor pgrees that lessee shall have the
Hght al any time to pay or reducc same far iessoz, erther before of after matunty, and be subtogated to the nghts of the holder thereof and 1o deduct
amounts so pud from royalties or other paymunts payable or which may become payable to lessor andfor assigns under this lease 1f this lease covers a fess
interest tr gald munerals, or any of them 1a all or any part of sard land than the entize and vndivided fer simple extate (whether lessor's mierest is herean spoc-
\fied or not), or 1o interest thesein, then the royalties, delay rental, and other moneys sccruing from any part as to which thit lease covers less than such
full interest, shall be pard only 1 the proporuon which the intesest therean, if any, covered by this lesse, bears 10 the whole and undivided fes sumple estate
therein ALl royalty interest covered by this lease (whether or nol owned by lessor) shall be paid out of the royalty herein provided Chis leass shall be
binding upon each party who executes 1t without regard 1o whether 1t 1 executed by all those named herain as lessor

1§ i, whik tius feass 15 1n force, at, of after the cxpiration of the pnmary term hereof, it 13 fiot baang ¢conunucd  force by reasan of the shitin well
provisions of paragraph 3 hereaf and lessee 1s not conducuing operations on said land by reason of {1) any law, order rule or regulation, (whethes of nbt sub-
sequently detcrmaned to be invalid) or (2) any other cause, whethet smilar of dissimalar, (except financial) beyond the reasonable Contiol of lewsen, the
prumary term and the delay sental provissons hereof shall be extended until the first anmiversary daie hereof occunng ninety (90} of more days foflowing the
removdl of such delaying cause, and this lease may be extendsd thercafter by operations as if such defay hud not ouvitned

12 Lessor hereby expressly refinquishes dower and releases and wasves ail nghts under and by virtue of the fiomestead exemp tion [aws msoflar as they
may 1n any way aficet the purpose for which this lease 15 made

AN WITNES; WHFREOF, thns instrumgnt 15 executed on the date first above wntten i - LTW
&"\'L Ld_¢ .fL .f/? r“ A //Z L'?"L*_—me_ éfu-ruu j
Socrad Secunity or | D Number Social Secunty or I D Number
Iaeille V. Everett ‘_ Clarence I.. Everstt
Social Secunity ot | D Number Sovul Secunty or 1 D Numbes
Sottal Secunty or I D Number Social Secunty ar | D Number
Socual Secunty or { D Kumber Social Secunty or | D Namber
STATE OF__Cnloradn ) INDIVIDUAL ACKNOWLEDGMENT
. ) 58
i
COUNTY OF i'ontezumz )
1, the undersigned, & Notary Pubhic 1n and for sad County and §tate, do hereby cerufy that Lucille V. Evgrettf.
and Clerence L. Bversit , to me personally known srd known to me (o be the same person i —descnbed 10 and who

executed the foregoing mstrument, appeared before me {his day m person and acknowladged to me that t ht—¥ _—executtqrapd télivered the same as

Xhe1T e and voluncary act and deed, for the ases, purposss and consdézation therein expressed, mcluding the rc]mqulshm_;ql'of&c\q(: and homestead
g - k]

Given under my hand and official seal this 10th duy of _Februavy 1925 -

- a -

-} o o
v s A iy !
My Comussion Lxpics f/, a // L Notary Public iTand for said L oumly .in?,ftate wadmgal o ot

-y

—_——nr =
7

2
o

STATE OF. ) INDIVIDUAL ACKNOWLFDGMENT

} 55
COUNTY OF )
i, the undersigned, a Notary Public 1n and for satd County and State, do hereby cerufy that
and to me personally known, and known to me 10 be th¢ same person
executed the toregomng insteument, appeared before me this day in person and acknawledged to me that____ he.— executed and delivered the tame as
free and voluntary act and deed, for the uses, purposes and cungderation therein eapressed ncluding the rehinquishment of dower and homestead

described in and who

Given under my rand and of ficial seal thes day of. 19
My Commussion Fxpics Noiasy Public m and 101 sazd County and 5State, residing at
99873
A=A
WHEN RECORDED RETURN TO hus instrument was filed for record on the e day of

9T 3T ek By,
and duly recordéd m Bnnk..,_q-_‘ﬂ-__,m. Page of the
recogds of thes office
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orL anp Gas Eask 923 s 453 5173

THIS AGREEMENT made this btk day of FebYUArY 1975 bernen
Troy Ma Oliver and W, Shorlene Cliver, his wife

lessor (whether one or more) whose address 1s Rt, 11 Box 480 Cortezx Colorado 81321
ana B A, Watlington, 1179 Three Park Central, Denver, Colorado 80202 , lesset WITNESSET
1 Lessor in consideration of the sum of Ten Dollars ($10 00) and other good and valuable considetauen receipt af which 1s hereby acknowledg:
and of the covenunts and agreements of lessee heseinafier contained does hereby grant lease and let unto lessee 1he land covered hereby for the purpo
and with the exclusve nght of explonng drilling, mimng and operating for praducing and owning o1l and gas, including Tasinghead gas casinghead pa:
fine, condensate and all rétated hydrotarbons and including all other products produced therewith, heremnafter referred to coflectively as  said munetals K
together wath the night (o make surveys on sad land, lay pipe hines, establish and unlize facilites for surfsee or subsuiface disposal of salt water, coastr
raads and bndges, dig canals, busld tanks, power stanons, telephone lines, cmployee houses and ather structures on sad land, necessary or ugsful in lessed Fs
operations i explonng, drihing for, producing treatng stofing and transporting said munerals produced fram the iand covered hereby or any other lafd

adsacent thereto The land covered hereby heremn called said land™ 15 located m the County of Monfezuma , State of Colorade .
and 15 desonbed as toliows  Poymship 36 North - Range 17 West, N.M.P.M,
Section 8 SWE and Lot 7

Tovnship 36 North - Hange 18 West, N.M.P.M.
Ssetion 1, S22V
Section 2+ ¥EisE}

P PN %

* Carton Dicride Gas & ¢ 7oA

This lease also covers and includes any land contiguous to or sdjoumng the land above described, aother than those consbiuting regular governments! sub-
drvisions, and (a) owned or clamed by lessor by hymitation presemiprion possession, revelslon or unsecorded wnstrument or (b} as to which lessc: hasa
preferental nght of zequimnon For the purpose of determimng the amount of any bonus delay rental or other paymunt hersunder, said land shall be

deemed 1o contain 7«51 acres, whether sctually containing more or less, and the above recital of acreape 1n any truct shall be deemed to be the
true acreage therol -
o, sight (8 b
2 Unless sooner termunated of lenger kept in force under other provsons hereof, this 1¢uass shall reman in foree for ::zc:m om&m ¥ m)trum the

date hermof, hereinafier called * pnmary term  2nd as tong thercafter as operations 4s herewnafter defined, are conducted upon sard land with no cestation
for more than ninety (90) consscutive days

3 As royalty, lessee covenants and sgrees (a) To deliver 10 the credit of lessor 10 the pipe Line 10 which lessee may tonnect fts wells, the equal ane
cighth part of all il produced and saved by lessee from sard fand, or from tme to tme, at the oplion of lessec, to pay lessor the average posted murket price
of such one-etghth part of such oil at the wells as of 1he day 1t 15 run to the pipe line or storage tanks, lessor's iniuest, in either Lase, to bear one-erghth of
the cost of treatng o 1o render 1t marketable pipe bine o, (b) To pay Icssor on gas and casinghead gas produwed from saxd land (1) when sold by lessee obe-
cighth of the amount reabized by lessee, computed at the mouth of the well, or {2) when used by lessee off sad land or in the manulscture of gesoline or
other products the market value, at the mouth of the well, of one-eighth of such gas and casinghead gas (c) Ta pay lessor on all vther of smd minerals pro-
duced and marketed 0r utiized by lessee from said land ane-tenth either in kind or the marke value thoreof at the well, at lessee’s clecuion If at the expirs-
tion of the primary teérm or at any Time os umes thercalter, there 13 3ny welt on said land or on lands with which sad land or any poriien thereof has been
pooled, capable of producing o or gas, and all such wells are shuz-n, this lease shall, ncvertheless continue in foree as though aperations were being condue-
ted on sa1d land for so long as sa1d wells are shutan and thereafier this leasc may be continued i force as if ne shuz in had owiurred lessee coverants and
agiees {0 use reasonable diigence to produce, uliiize or markel said minerals capable of bung produced from said wells but in the exercise of such duigence,
lessee shall not be obligated ta install or furnish facilities ether than well facilities and ordinary lease Tacilittes of Qow hnes, separator and lease wnk, and
shall not be required Lo sertle labor ttouble or 10 market gas upon terms unacceptable o lessee Ef, 2t any tme or bmes after the expiration of the primary
terr, all such wells are shut in for a penod of minety (90) consecunve days, and dunng such iime there are no opuratiens on said land, then st or befora the
expiration of said minety day penod, lessee shall pay or teader, by check or drafi of leasee, as royalty, a sum equal 16 the amount of annual delay rental pro-
vided for in this lease Lessee shall make like payments or tenders at or before the end of tach anmversary of the expirotion of said ninety-duy penod if upon
such annmversary this lease 15 being continued n force solely by reason of the provisons of this paragraph Fach such payment ar tender shall be made to the
partics who at the time of payment would be entitled to receve the rayaltes which would be paid under thas lease 1f the wells were producing, and may be
deposited in the depomtory bank provided for below Notung herein shall impair leseee’s night to release as provided in paragraph § hereof In event of
asstgnment of thus l2ase 1n whole or 1 part, habiity for payment hereunder shzll rest exclesively on the theén owner or owners of this loase, severally as to
acreage owned by each

4 Lessce )5 hereby granted the nght at 115 option to pool or umtze sny land covered by this lease with any other land covered by this lease Ind#:r
with any other {and, fease or feases, as Lo any or alf of smd Muncrals or honzons, so as (0 cytablish units contaiming not more than 80 surface acres, fus
{0% acreage tolerance, provided however, umits may be estabhshed as to any one or more horiwons, ot €Xisting wniis may be cnlarged 44 to any ont vl more
honzans, $6 as to contan $101 More than 640 surface acres plus 102 acreage tolerance 1f limited to one or tore of the following (1) gus, other than cating-
head gas, (2) hquid hydrocarbons (condensate) which ant not liquids 1o the subsuzface reservoir, (3) minerals produced from wells classiflod as gay weils by
the conservauon agency having junsdicuon 1f larger units than any of those herein permtted, either at the ume estabhished, or after enlargement, are

quired under any govemmental 1ule or order for the dnlling or operation of B well at a regelar location, or for abtimng maimum allowable from any weill
10 be dnlled drling or already dnlled, any such umt may be established or enlarged to conform 10 the 512 requsred by such governmenta} order 01 swle

Lessce shall exercise saud oplion 25 to each destred unit by executing un instrument idensifying such unil and fling 1t fo1 record m the public office m which
this lease 13 recorded Each of said options may be exercised by lessee at any time and from time to time wlile this lease 18 1n foree, and whether before or
after production hat been established either on saiud land, ot wn the portior of sud land miluded in the unat, o1 on other Jund unitized therewith A unjt
cstablished hereunder shall be vabid and effecuve for all purposes of this iease even though there may b¢ mineral, royaity or leaschold interests w lands
within the wnit which are not effectively pooled o1 unitized Any opurations conducted on any part of such unatized land shall be conmdetvd for all purposos,
excepl the payment of royalty, operanons condurted upon sad land under this lease There shall be alocaled to the land covered by this lease within 2ach
such unit that proporuon of the total production of unitized minerals from the uzut after deducting any used in lease of unig operatons which the nuember
of surface acres m such land covered by this lease within the umit bears to the total number of surface acres 1 the umt, and the production so allocated
shall be considered for all purposes, wcluding payment or delivery of royally, overnding royalty and any other payments oul of production, to be the sntire
productian of unitized esinerals from the land 1o which allocased 1n the same os though produced thereirom under the toyms of this lease The ownor
of the reversionary €sate of any term royally of mineral esiate agices that the accrual of royalues pursuant to this paragraph or of shut in royalties from a
well on the unit shall satisfy any lmitation of term requinng production of od or gas The formauon of any unit hercunder shall not have the effect of ex

chengng or transferning any witerest ander this dease between parties Nercher shall t umpair the right of lessee 1a relexse as provided 18 paragtaph 5 hereaf,
except that lessee may not so relcase as to lands within a unit while there are operations thereen for umuzed minerals wnless all pooied ieases are released as
to iznds withtn 1he unit At any tme whie this leasc 15 in force lessee may dissolve any unit established hercunder by filing for record in the public office
where thus [ease 18 recorded a declaration to that effect if at that fime no opersttons are being canducted thereon for umiized munerals Subyoct 10 the pro-
visions of this paragraph 4, a unit onee established heceunder shall remain 1n force so long as any lease subject thesuto shall remmn tn force 1f thus lease now
or herealter covers scparale tracls, no poolmg or ustuzauon of royalry interesis as between any such separate tracts 1s mtendud or shall be Imphed or result
merely from the inclusmon of such separate tracts withtn this lease but lessee shall nevertheless have the nght to pool or unitize as provided n this paragraph
4 with consequent allocaton of production as herein provided As used in 1his paragraph 4, the words scparate tract” mean any tract with royalty ovwner
ship differing now of hereafter, etther as to parties or amounts (com that as to any other part of the leased promuses

§ 1f operationy are not conducted on said land on or before the first anmversary dae hereof, this lease shall tenmanaty as 1o both parties, unless

lessee on ot before sud date shall fubgect o the further provisions hereof, pay or fender o lessor o to [essor s wreditin the
Firsy Nataional Bark ar Cortez, Colerzieo 8132) | OF 15 SUCCEISGTS,

which shall contnue as the depository regardless of changes in ownership of delay rcatal royatties, or other moneys the sum of § »5“’-?551-»
which shall operate as deday rental and cover the prvikeee of defernng operations for one year from said dats In hke manner and upon like payments ar
tenders, optrations May be further deferred for hke penods of one year cach dunng the pumary term I al any B¢ that lessee pays or tenders deloy
rental, royaltics, or other moneys, two OF moOre parties are, 0 clam to be, entitled 10 recewve same, lessce may (0 liww ol any other method of payment
herein provided pay or tender such reatal, soyaltins, or other moncys In the manner herenn specified esther jointly to such parnes or séparatoly to each n
accardence wiih their respecuve ownerships thercof as lessee may elect Any payment hereunder may be made by check ar dratt of losses depesited ur the
matl or delivered to lessor or 10 the depository bank or of before the last daze for payment Said delay renia) shall be apportionable as to sad land on an
acreage basts and a falure (o make proper payment or tender of delay rental as o any portion of swd land o1 as 10 any anterest therein shall not affect
this lease 23 (o any portion of said land or as to any interest thetein as 10 which proper paymeni or tender 5 made Any payment or tender which is made
A #n altempt to make proper payment, but which 1s erroneous m whole or In patt a3 1o parties amounts, or deposiiory shall nevertheles be sufficieny to
menl termmarion of this lease and 10 extend the ume within which operations may be conducted i the same manner a5 though a proper payment had
made, prowided however, lessen thall correct such error within thuty (30) days after lessee has receved wntten notige thereof ftom lessor If the de
poutory bank should refuse 10 accept any rental tendered hereunder, the tender nevertheless shall be fully effecuve and logsee shall have no obligation ta
make any further tender or payment in connecton therewsth until after lessor shall huve furmshed lessee with an strament satisfactory to lessee naming
anoiher bank as agent to receive such payment Lessee may at any ume and from tme 10 Ume exccuic and delver lessog or file for record a release or
releasts of thus lease as to any part or all of said land or of any puneral or konzon thercunder and thereby be reliwved of all obligauons s to the reloased
acte; or mterest [f this Jcase 18 80 released 2s to all of said manerals and honzons under a portion of saud land the delay renial and other payments Com
puted tn accordance therewath shall thercupon be reduced 1n the proportion that the acreage seleased bears 1o the wzeage wiuch was covered by thus loase
immediately prior to such release

.
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& [f at any ume or times during the pruhary tetm Operations are conducted on said land and f all aperabions are disconunued, this lease shall there-
after termanate on its annversary date next following the ninetieth (90th} day after such discontmuance unless on or before such anneversary date lessoc
ather (1) conducts operations or (2} cammences or resumes the payment or tender of delay rental provided, however if such annuversary date is ai the ¢nd
of the teem, or of there 1 no further annaversary date of the pnmary term, this lease shall termanate at the end of such teym or on the ninetieth
(901h) day after discontmuance of all operations, whichever 13 the [ater date, unfess on such later date erther (1} [essee 15 condueting operations o (2) 1he
shutan well provisions of paragraph 3 or the prowsions of paragraph 11 arc applicable Whenever used in this lease the ward * operanions™ shall mean opers-
uons for and any of the followmng dnlling, testing, completing, reworkng, recompleting, deepening, plugging back or epainng of a weil 1n search for or in an
endeavor to obtamn produchion of o1l, gas ar ather of sa1d munerals, or the production of oul, gas or other of saxd minerals, whether or not paying quantities

7 Letsee shalt have thz use {roe from royally, of water, other than from fessor s water wells, and of oif and gas produced from sud {and in ail opsra-
tions heteunder Lessee shall hase the night at any tume to remove all machmery and fixtuses placed an sard land, including the right to draw and remaove
casing. No well shall be dnlled nearer than 200 feet to the house or barn now on said land without the consent of the lessor Lessce shall pay for dsmages
caueed by its operations to growing crops and timber on snd land A) so, damages to surface of said land. (v o T e

£ The nghts and estate of any pariy hereto may be asugned from ume to tme 1 whole of In part and as 1o any of said minetals or honzans All of
the covénants, obligations, and consideranons of this Jease shall extend 10 and be binding upon the parLics horeto, their hews, successors 3 and ecess-
e assigns. No changs or dvision in the ownership of sud land, royalties, defay rental, or ather moneys, or any part shercof, howsoever o fegied, shall in-
erease the obligations or dimsh the nghts of lessee ncluding but not Iimited to the location and dnlling of weltd and the measurement of production,
Notwithstanding any ciher aciual or constiuctive knowledge or notice thereaf of of to lesses, its successars of asngns, no chanpe or division 1o the cwneishup
of s2id land or of the royalues delay rental of other moneys or the nght to recerve the same, howsoaver effected, shall be binding upon the then record
owner of thas lease untk turty (30) days after there has been furmished o such record owner st his ot 1ty prncipal place of business by lessar or lessar's heim,
LICCessoTs, OF 253gns, nolice of such change or division, supported by ether onginals or duly cerufied copies of the instruments which have been propeddy
filed for record and wiuch cvidence such change or diviaon, and of such court records and proceedings, transcapis, or other documents ai shall be necesaary
1 the opinon of such record owner 1o establish the validity of such change or divisson If any such change i ownershep occurs by reasan ¢f the death of the
owner, lexsee may, nevertheless pay or tender such royalties delay rental, or other moneys, or part thereal to the credit of the decedent in the depository
bank provided for above In the wvent of assignment of thiy lease as to any part {(whether divided or undivided) of said fand, the delay renial payable here
under shall be apporuonable as between the several leasehold owners, ratably according to the surface area or undivided intercsts of each, and default 1n de
lay rentad paymen: by one shall not affect the nght of other leaschold owners hereunder

¢ In the eveqt lessor considers thal lesste has not compled wath all its obligetions hereunder, both exprass and impled, lessor shall nonfy lesse in
wnuing, seiting out specifically 1n what respects lessee has breached this contract Lessee shall then have uxty (60) days after recolpt of sald noties w1thin
which to meet Or commence fo meet all or any part of the breaches alleged by lessor The service of sawd notice shall be preccdent to the brnging of any
scnon by lessor s sad lease for any cause, and no such sciton shall be brought unul the lapse of sixty (60) days after tarvice of such notlce on lasce
Neither the service of said nonce nor the doing of any sots by lessee aimed to meet all or any of the alleged breaches shall be deemed an adfmisnan o5 pre-
sumption that lessee has faded wo perform all 1ts obligatons hereunder If thus lease 15 cancelled for any ceuse 1% shall nevertheless remain in forco and
effect as to (1) sufficlent acreage around cach well a3 to which there are operations to constitule a dalling or maximum allowable umit under applicable
governmental regulations (but 10 no event less than forty acres), such acreage to be designated by lesses pa nearly as practicable in the form of a squase cen
rered &t the well, or i such shape as then cxisting spacing muies require, and (2 any part of sad fand included in & pooled #nit on which these tee operations
Lessee shall also have such eusements on sud land as are necewary to operations on the acrtage so retaned

10 Lessor hereby warrants and agrees to defend utle to smd land agamnst the clams of all persons whomsoever Lessor's nights and interests here-
undes shall be charged primanily with any mortgages, taxes or other Liens, of interest and other charges on said land, but lessor zgrees Lhat lessee shall have tha
nght af any mme to pay of teduce same for lessor either before or after maturdty aad be subragated to the rights of the holder thercof and to deduct
amounts so paid from royalues or other payments payable or which may become payable to lessor andfor assigns under this lease If this lease cavers & less
nterest i said minerals, or any of them, i all or any part of smd land than the entire and undivided foe sunple estate (whether lessor’s interest 13 herein spec
ified o1 not), of no wierest therein, then the royalues, delay sental and other moneys acerumg {rom any patt as 10 which this lease covets less than such
full mterest, shall be pard only in the proportion which the mnterest therem, i any, covered by this lease bears to the whole and undwvided fes ample eslate
therem Al royalty interust covered by this leass (whether or not owned by lessor) shall be pad out ¢l the royalty herein provded This lease shall be
binding upon each parly who exécules 1t without regard to whether it 1 executed by all those named huren as lessor

11 If whie this leasoasin force at, or after the expiration of the primary term hereof, 1t 1s not being conunud 1n farce by reason of the shut-in well
provisions of paagraph 3 hereof, and lesyee 15 not condueting aperations on said land by reason of (1) any law, urder, rwle or cegulation, (whether or not tub-
scquentty determined to be mwvalid) or (2) any other cause, whether smular or disamalar, {except finanual) beyond the reasonahls control of lessse, the
primary ‘term and the delay rentad provisions hereof shall be extended untl the first anmversazy date hereof occuning ninety (90) ar more days following the
removal of such delaying cause, and this kase may be extended thereafter by operauons as af such delay had not gccurred

12 Lessor hereby expressly relinguishes dower and releases and wawes ali nghts under and by virtue of the homestead exemption laws nsofar a3 they
may tn any way aifect the purpose for which thus lease 15 made

IN WITNESS WHLEREOI , this instrument 15 txecuted on the date first above watten )
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Soctal Securnity or | I Number Souial Security or 1 D Number
Socml Secunty ori D Number Socid Security or I b Number
Social Secunity or I D Number Sactal Secunity or 1 D Number
STATEOF___Lclorado ) INDIVIDUAL ACKNOWLEDGMENT
) S8
COUNTY OF Montezuma )
1, the undersymed, a Notary Public m and for smd County and State, do hersby ceitify that _ Trov_M, Qliver
and _W. Shorlene Olivsr , to me pe ity knewn, and known £ me ta be the sumé person.B . descpibed i and who

AR 1
executed the foregoing instrument, appeared before me this day 1n person and acknowledged to me that t hc..I.....excm&ibﬁiﬂ. dotiverpl the sams as

L
Yhed sree and votuntary act and deed, for the uses purposes and conuderation theremn expressed, including the :ehnquxslgnrcqruf dpew?t and nomestead

Gven under my hand and ofticial seaf ths IH‘.h day of. Februfgy}_ . 19-2.5_ j i ‘_‘\‘ v (-
/ <) - -
VA S ¢ Y
My Commussion Expircs // ju/ 4 Notary' Publl’c}m and for said County anlf State mgﬁilng at QV\J
o A . £ . :(;(i‘:‘/
7 .
STATE OF. ) INDIVIDUAL ACKNOWLEDGMENT
) 8§
COUNTY OF ) 5
1, the undersigned, a Notary Public in and for said County and State, da hereby cernfy that
and , to me personally known, and knawn 10 me (o be the same person described m and who
executed the foregoing instrament, appearcd before me this day in person and acknowledged to me that he executed and delivered the same a3
free and voluntary act and deed, for the uses, purposes and caniderauon thurein exp fuding the relinguash 1 of dower and hornedtead
Grven under my hand and official seal this day of 19
My Commussion Expires Notary Public i and for smd County and Stalc remding at
FERAX]
7
WHEN RFCORDED RETURN TO Thus nstrument was fled far record on the day of
1015 &1 oclock 2 _u,

and duty recorded n Booh 8T P fZTF ___ofthe

recayds of this office
County Clark
.

County of. Theasaed . State of.

Hore PL




