1 Lessor. in consideration of the sum of Ten Dollars (310 00) ara other good and valuable consideranon, receipt of which 1s hereby acknowledged,
and of the covenants and agresmenis of lessee heremafter contamed, does hereby grant, lease and let unto lessee the land covered hereby for the purposes
and with the exilusive nght ot explonng, drlling muning and operating tor, producing and owning od and gas, including®casinghead gas, casinghead gaso-
line, condensate and all celated hydrocarbons and including all other producis produced therewath, heremalter referred to collectively as ‘said munerals”,
together with the nght 1o make surveys on sad land, lay pipe lines, ¢stablish and utiize facihittes fos'surtace or subsurface disposal of salt water, construct
0ads and bndges, dig canals, bulld tanks power stauons wlephone hines, employee houses and other structures on sud land, necessarv or useful 1n lessee’s
operations tn exnlonng, dniing for, producing, treaung, stonng and transporung said minerals produced trom the land covered hereby or iny other land

adjacent thereto The land covered hereby, heremn called * saxd land™, 1s located 1n the County of MONtezuma g oo as
and s descnibed as follows !

TOWNSIIIP 37 NORTH, KANGE 17 WEST, N.M.P.M.
Section 33: NWj

* . T f
Including Carbon Dioxide Gas f‘ful BIS

This wcase also covers and includes any land vonuguous to or adyoiming the land above described, other than those constituning regular governmenial sub-
divisions, and (a1 owned or clamed by lessor by hmutstion, prescaiprion, posséssion, :eversion or unrecorded instrument or {b) as to which iessor has a
preterential nght of acquniiten For the purpose of determiming the amount of any bonus or other payment hereunder, said land shall be deemed to con-

tain 160 acres, whether actually containing more or {ess, and ¢he above recital of acrease w any tract shall be deemed to true
acreape thereot five (5) és
2 Uniess sooner terminated or longer kept in force under other provisions hereof this lease shail reman in torce for a term of ) yaars trom the

date hereot, heremafter called “primary term’  and as long thematier as operauons, as heremnafter defined, ure conducted upon said land with no ¢essauon
for morn. than mnety (90) consecutive days

3 As royalty, lessee Lovenanis and agrees (1) To deliver 1o the vredit of lessor 1n the pipe line to which lessee may connect 1ts wells, the equal one-
eighih part ot il od produced and saved by lessee trom sard land, or irom ume 1o time, at the oplion of lessee to pay lessor the average posted market pnce
ot such one-eighth part of such ol at the weils as of the day i1t 15 run to the pipe line or storage anks, lessor’s interest, m erther case, to bear one<ighth ot
the cost o1 trearng od to mender it marketable pipe ine or!, (B) To pay lessar on 2as anu casaghlad 38 provacad from sad fand (1) when 2018 by lessse, ane-
siginth of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee otf sand land or i the manufacture of gasohine or
other products, the market value, at the mouth of the weil, of one<tighth ot such gas and casinghead gas, (¢} To pay lessor on all other of saxd munerals pro-
duced and markcted or utiized by lessee irom sad Jand, one-tenth erther in kind or the market value thereot at the well a1 lessee’s election. IF, at the expira-
tion of the pnmary term oF af any ume ot times therearter there 1s any well on sad land or on lands with which said land or any portton thereol has been
pooled, capable of producing od or gas, and all such wells are shut-in, this lease shall, nevertheless, contnue in force as though operations were bewng conduc-
ted on sard land tor s0 long as said wells are shut-in, and theseafter this lease may be conunued in torce ay if no shut«n had occurred Lessee covenants and
agrees to use reasonable ditigence 10 produce, utihze, or market said munerals capabie of being produced trom said wells, butin the exercise of such dibgence,
lessee shall not be obligated to wnstall or furmsh facthues other than well facdities and ordinary lease aciiives or flow bines separator, and lfease tunk and
shall not be required to settde labor trouble or to market gas upon terms unawceptable to lessee [1, at any ume or umes after the eapitation of the pamary
term «lf such wells are shut-in for a peniod of ninety (90) consecutive days, and during such time there are no operations on sad land, then at or befote the
expiration of sard nnety-day period, lessee shall pay or tender, by check or dratt of [esaee, 45 royalty, a sum equal to one dollar 151 00) for each acre of land
then covered herebs Lessee shall make like payments or tanders ac or before the end ot each anniversary of the expirauon of sad nunéty-day pertod 1f upon
such anmwersary this lease is bemg continued in torce solely bv reason ol the provisions of this paragraph Each such payment or tender shall be made to the
parties who at the ume of payment would be snuided to recewve the royalties which would be pard under this lease 1t the wells were producing, and may be

deposited m the FALMEr & Merchants ) pank ot Waterioo, Alabama 35677

or 1ts successors, or @ the Texas Commerce Bank Natwnal Association Houstan, Texas, or its successors. which shall continue as she depositones, regard
less of vhanges v the ownership of shutn royaliy [t at eny ume that lesses pays or tenders shut-in royalty two or more paruss are, or claim to be, entitled
to recepve same lessee may, i heu of any other methed of payment herein provided, pay or tender such shut-in royalty, in the manner above specifisd,
2ither joindy 10 such parties ot separately to each n accordance with their respective ownerships thereof, as lessee may ¢lect Any payment hereunder may
be made by vheck or dratt ot lessee depostted in the mail or delivered to the party entitted to ;eceive payment or to a depository bank provided tor above on
or before the last gace lor payment Nothing herein shall unpair lessee’s nght o release as provided in paragraph 5 hereof In the event of assignment ot thus
lease in whole or 1 part habiity tor payment herennder shall rest exclusively on the then owner ot owners of this lease severally as to acreage owned by
cach.

4+ Lassee s hereby granted the nght, at 1ts option, to pool or umuze any land covered by thus lease with any other land covered by this lease, and/or
wath eny other land, lease or leases, as to anv or ail of sard minerals or honzons, so as to establish unuts contaming not more than 80 surface acres plus
10% acreage tolerance, provided, however, umits may be established as to any one or mote honzons, or exisung units may be enfarged as to anv one or more
honizons, 5o as to contan not morce than §4Q surtace acres pius 10% acreage tolerance, f hmited to one or more of the following (1) gas other than casing-
head yas, (2) liquid hydrocarbons (condensate) which are not bquids 1n the subsurface reservour, (3) munerals produced from wells classified as gas wells by
the conservation agencv having Junsdicoton [f larger units thay any of those herein permitted, erther at the ome established, or after enlargement, are re-
quired under any governmenial rule of order tor the drilling or operation of 3 well at 3 reguiar location, or for obtaining maximum allowable from any weil
to be dniled, dnifling, or already anlled, any such unic may be established or enlarged to conform to the sizs required bv such governmental order or rule
Lessee shad avercise yad wplon as 1o 2ach Jdesiceq unit oy eXecuting an instrument wdentifying such umit ana finng 1t for record i the pupoud office tn Wrich
this lease s recorded Each ot sard oprions may be sxercised by lessee af anv time and from time ro time while this leass 15 1n torce and whether before or
after production has been established etther un said land, or on the porticn of said land included 10 the unit, or on other land unitized therewith A unit
established hereunder shall be valid and etfecuve tur all purposes of this lease even though there may be mineral, royalty, or leasehold interesss in lands
within the unst which are not etfectuvely pooted of unitzed Any dperauons conducied on anv part of such unitized land shall be considered tor all purposes,
except the payment of rovalty, operanons vonducted upon sza 1and under this lease There shall be allocated 10 the land covered by this lease within each
such umt that proporuon ot the total producuon ot untnzed mincerals from the unit, after deducting anv used 1n Jease o1 unit operaons. which the number
ol surface acres mn such land covered by this lease within the unit bears 1o the total numaeer of surtace acres in the unit, and the production so allocated
shall be conmidered for all purposes, mncluding pay ment or delivery of rovalty, overnding royalty and any other payments out of producuon, to be the entre
production of uniuzed mnerals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease The owner
of the reversionary esiate of any term royalty or muneral estate agrees that the accrual of royalnes pursuant to thus paragraph or ot ~hut-in royalties tcom &
well on the umit shall satrsty any Lumitauon of term requintng producton of o or ga» The formanon of any wnit herzunder shall ne have the effect of e
chansing or transterning any ntérest under th's lease between parties Nesther shall 11 unpawr the rght ot tessee to relsase as provided in paragraph § hereof,
¢x2ept that lessee may not so release as 1o fands withim a umit whule there are operations thereon for unstized mmerals unless all pooled leases are released as
1o 1ands within the unit At any ume whie this lease 15 in force lessee may dissolve any umit established hereunder by filing for record in the publi office
where this lease 1s recorded a declaranon to that effect 1f at that ume no operations are bemng vonducted thereon for umtized mineraly Subject to the pro-
visions of this paragraph 4 a 1nit oace established hereunder shall remain in torce so long as any lease subject thereto shall remain in torce Jt thus lease now
ar hete 1frer covars senarste tracts A0 nookme of nmitzatian of ravaltv interests as between anv such separate tracts s intended or shall be implied or result
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(3U) davs alter there has been furmished to such record owner at tus or 1ts principat place of business by lessor or lessor's heirs. successors or assigns notice
of such change or division, supporied by either ongnals or duly cerufied copies of the mnstruments which have been property {iled for record and which
eudence such change or division, and of such court records and proceedings, transenpts, or other documents as shall be necessarv 1 the opimion of such
record owner 19 esiabhish the validitv of such change or division 1f any such change in ownership occurs by reason of the deatn of the owner, lessee may,
nevertheless pav or tender such royalties or other monevs or part thereof, to the credit of the decedent 1 a depository bank provided for above

9 In the event lessor conaiders that lessee has not comphed with all 115 oblipations hereunder both express and imphed, lessor shall noufy lessee in
wrilng, settng out specificallv 1n what respects lessee has breached this contract Lessee shall then have sy (60) davs after seceipt of saxd notice withun
which 1o meet or commence to meert all or any part of the breaches alieged by lessor The service of said nobce shall be precedent to the bringing of anv
acion b lessor on said lease for any cause, and no such action shall be brought unul the lapse of sty 160) daye after service of such notce on lesset
Nerther the service of said nonce nor the doing of any acts by lessee aimed 1o meet all or anv of the alieged breaches shall be deemed an admission or pre-
sumpuon that legsee has faed 1o perform all 1ts obhgations hereundes 17 thus leass 15 cancelied for amy cause, 11 shall neverthaless remain m force and
effect as 1o (1) sufficient acreage around each well as to which there are optrauons 1o consutute a dnlling o1 maximum allowable umit under apphicable
governmental rezulations (bul in no event less than forny acres), such acreage to be gesipnated by lessee zs nearlv as practcable in the form of a square cen-
tered at the well or m such shape as then existing spac.ng rutes require and (2) any pari of said land included in a pooled unut on which there are operations
Lessee shall also have such easements on sard fand as are necessary to operations on the acreage so retaned

10 lessoi horeby adirants and agress o defons tith oo sad land azamat the-clams of all persons whomsoerar Loessor's nipbts and meeregte wp-sunder
shall be charged pnimanly with any mortgages, taxes or other Liens, or mnterest and other charges on said land but lessor agrees that lessee shall have the nght
at any tme 10 pav of reduce same for lessor either before or after matunty and be subrogated to the nghis of the holder thereof and 1o deduct amounts 50
paid from royalnes or other payments payable or which mav become pas able 1o lessor and/or assigns under thie Jease 1f this lease covers a less interest 1n said
munerals, or amy of them, 1n all or any part of said land than the ennre and undivided fee simple estate (whether lessor’s interest 1s hergin specafied or not),
1 70 imerest theresn, Wen the tovalues and other moneyvs accruing from any part as to which this lease covess jess than such full nteresi,shail be pad only
in the proporuon which the intereit theremn; 1f any, covered bv this lease, bears te the whole and vndivided {fee simple estaie theremn All royalny nterest
covered by this lease (whether or not owned by lessor} shall be paid out of the rovalty herein provided This lease shall be binding upon each party who ex-
ecutes 11 without regard to whether 1t 1s executed by all those named heremn as lessor

11 B while thus lease 55 i force at, or after the expiration of the pnmarv term hereof, 3t 15 not being continued 1n force by reason of the shut-n well
provisions of paragraph 3 hereof, and lessce 15 not conducting operations on said land by reason of (1) anv law, order rule or regulztion, {whether or not sub-
sequenty determined to be nvabid) or (2) anv other cause, whethe: similar or dissimilar {except financial) bevond the reasonable control of lessee, the
primars term hereof shall be extended unty the first anniversarv date hereof occunng mneis (90) or more davs foliowang the removal of such delaying cause,
and this iease may be extended thereafier by operations as if such delay had not occurred

112 Lessor hereby expressly relinquishes dower and releases and waives all nights under and by virtue of the homestead exemption laws ins<ofar as they
mav 1n any wav affect the purpose for which this iease 15 made

IN WITNESS WHEREOQF this mstrument 1s executed on the dare {irst above wntien

TXRE S5 E HolFES SeoTl

ZechpSrorx ook Rodenker BESSIE HODGES SCOTT Social Secunty or I D Number
Social Sec orl D Number $Social Security or1 D Number
Social Security or | D Number Social Secuntv or 1 D Number

Social secunsty or 1 D Number Sacal Serunty or | D humber

' WLEDGMENT
STATE OF__M/M/ 4= ) INDIVIDUAL ACKNO

)} S8 . ] .
- ssie llodges Scott, a marriec
COUNTY OF __ A/t ilL2 ) Bessie Hodg ,

! the undersigned, a Notarv Public 1 and for said Countv and State do hereby cerufy that, WOTaN dealing in her sole
and___Separate property to me personally known, and known to me te be the same person described 10 and who
executed the foregoing instrument appiared before me thys day in person and acknowledged to me that—— S he executed and delivered the same as
_ﬁg\é'..im;anq voluntary act and decd. for the usewn}c}se and cons:derauo%rem expressed. including the relinquishment of dower and homestead

' v w - -y
Y Given ubde’r #m hand and official seal this day of 4 S st 1w =
< ) , . T . ’/ " #{L
My CommissicmExpires /)7 § fz Nowan P b}%f(é forJ?"d Counyy and State residing at
- o /2’{7 WL S
L - 7
[ - P
SFAJEOF. ' ) INDIVIDUAL ACKNOWLEDGMENT
AR ) Ss
COUNTY OF )
1 the undersigned, a Natary Public in and for samd County and State, do hereby cerufy that
and . 1o me personally known, and known to me to be the sams person described it and who

executed and dehvered the same as

executed the foregoing instrument, appeared before me this day 1n person and acknowiedged to me that he
frec and voluntary act and deed, for the uses, purposes and consideranon therein expressed, including the reimquishment of dower and homestead

Lnen under my nana and officsa seal v da, of , 10
My Commission Expires Notary Public in and for said County and State, residing at
S66ATY
WHEN RECORDED RETURN TO . Thls:ﬂjﬁument was filed for record on the —— o dav of
SHELL OIL COMPANY 06 183 4o o R:iS0 ccock fom,



{ Lessor, in constderation of the sum of Ten Dollars (816 00) and other good dand valuable consideration recerpt of which 1s hercby acknowledged,
and of the covensnts and agrevments of lessee heretnalter contamed, does hereby grant, lease and let unto lessge the land covered hereby for the purposes
and with the exclusive nshi of explonng, driling, mining and operaning for, produuing and owming ol and g;g,' imncluding casinghead gas, casinghead gaso-
line, condensate apd all related hydrocarhons, and mcdudimg all other praducts produced therewith, hercmafter referred to collec ively as “sard minerals™,
together with the right to make surveys on sard land, by pipe hines, estabhish and utilice facilities for surface or subsurface disposal of salt water, construct
toads and bridges, dig canals, build tanks, power stations, telephone hnes, ¢cmployee houses and other structures on said land, necessary or useful in fossee’s
operations i explonng, dolling for, produuing, treating storing and transporting satd munerals produced from the land covered hereby or any other land

adjacent thereto  Lhe land covered hereby, herein called ‘said land™, 13 located 1n the County of Montezuma . State of Colorado
and 1s described as follows

Township 37 North - Range 17 West
Sec. 33: NW/%4

*including carbon dioxide gas -ZA0

This lease also covers and mcludes any land contiguous to or adjoimng the land above described, other than those constituting regular governmental sub-
divisions, and (a) ewned or clamed by lessor by hinniation, prescription, possession, reversion or unrecorded nstrument or (b) as to which fessor has 4
preferenual nght of acquisiuon i or the purpose of dotermining the amount of any bonus, delay renial or other payment hereunder, sard land shall he

deemed tc contain * acres, whether actually contamming more or less, and the above recital of acreage 1o any tract shall be deemed to be the

true acrease thereof

2 Unlesy sooner terminated or longer kept in force under other provisions hereof, thys lease shall rematn i force for a term of ten (10) years irom the
date hereot, herematter called “primary term™, and as long therealter as operations, as hereinafter defined, are conducted upon smd land with no cessation
for more than minety {90) consecutive days

3 Asrayalty, lessee covenanty and agrees () 1o deliver to the credit of lessor 1n the pipe hine to which lessce may connect 1ts wells, the equal one-
eighth part of ull o1l produced and saved by lessee from satd land, or from ume to time, at the option of lessee, to pay lessor the average posted market prive
ol such one cighih part of such ol at the wells as of the day 1115 un to the pipe hne or storage tanks, lessor's interest, i either vase, 10 bear one-eighth ot
the cost of treating oil to render 1t marketable prpe hine oil, (b) To pay kessor on gas and casinglicad gas produced from sard land (1) when sold by lessee, one-
cighth of the amount realized by lessee, computed at the mouth of the well, or (2} when used by lessee off said land or 1n the manufacture of gasoline or
other products, the market value, at the mouth of the well, of onc-eighth ot such gas and casinghead gas, (€) To pay lessor on all other of sid minerals pro-
duced and markceted or uithzed by lessee from said land, one-tenth eithet 1n hind ot the market vatue thereof at the well, at lessee™ elecnon 11, a1 the expira-
non of the primary Wrm or 4t any tme or umes thereafter, there 15 any well on saud land or on lands with which sad land or any portion thereof has been
pooled, capable ot producing i or pas_and afl such wells are shut-in, this lease shail, nevertheless, continue in force as though operations were bemg Londuc-
ted on smd land tar so loag as sad wells are shut-in, and thereatter this lease may be continued n force as 1f no shut-n had occurred Eessee covenants and
agrees 1o use reasonable diligence 1o produce, utilize, or market swd minerals capable of bemg produced from swd wells, but 10 the exervase of such diligence,
lessee shall not be obhgated 1o mstall or furmnish tacilities other than well lacilitics and ordwnary tease fucilities of flow lines, scparator, and lease tank, and
shall not be required to settle labor trouble or to market gas upon terms unaceeptable to fessee 1t at any time or trines after the capiration ot the primary
term, all siech wells are shuian tor a purod of amety {94) consecutive days «nd duiing such time there are no operations on said land, then at or before the
expiraiton of sad nnety day penod, lessee shall pay or tender, by check or draft of luwsee, as toyalty, 2 sum eyual ta the gmount of annuat detay tental pro-
vided for an this lease L essee shall make like payments or tenders at or before the end of cach anniversaty of the exprration of said ninety-day penodaf upon
such anngversary this lease 1s being continued in force solely by reason of the provisions of this paragraph Fach such payment or tender shall be made to the
pariies who gl the ume of payment would be entitled to receive the royalties which would be pasd under this lease 1f the welis were producing, and may be
deposited in the deposutory bank provided for below Nothing herern shall impanr lessee’s nght to wlease as provided n paragraph 5 hereof In event of
assignment of this lease i whole or 1n part, habthity for payment hereunder shall rest excluavely on the then owner or owners of this lease, severully as to
acreage owned by each

4 Lussee 1s hereby granted the nght, at 118 opuon, to pool or uminize any land covered by this lease with any other land covered by this lease, and/or
with any other land, lease, or leases, as to any or all of said minerals or honzons, so0 as to establish units containing not more than 80 surface aeres, plus
10% acreage tolerance, provided, however units may be established as 10 any one or more horzons, or existing uniis may be enlarged us to any on¢ or more
hanzons, so as to contan not more than 640 surface acres plus 10% acreage tolerance, if imited to one or mare of the following (1) gas, other than casing-
head gas, (2) hiquid hydrocarbons {condensate) which are not hiquuds m the subsurlace reservorr, (3) minerals produced from wells classified as gas wells by
the conservation agency having jurndiction [f larger units than any of those heremn permitied, exther ar the time established, or after enlargement, are re-
quired under any governmental rule or order, for the drlling or operation of a well at a regular locanon, or for oblazmng maximum alowable from any well
1o b drilled, dnliing, or already dnlled, any such umi may be established or enlarged to wonform to the size required by such governmental order or rule
Lessce shall exercise said option as to each desired unit by vaecuting an instrument sdenufying such unt and filing 1t for reeord 1 the pubhic office in winch
this {ease 15 recorded Lach of sard options may be exercised by lessee at any tme and from time to tme while thus lease 15 in force, and whether before or
after production has been established cither on said land, or un the portton of sad land meluded i the unit, or on cther land unimzed therewith A unit
establishcd hereunder shall be valid and effectuve For all purposes ot thas lease even though there may be mineral, royalty, or leaschold inierests 1 lands
within the unit which are not effectively pooled or umitized Any operations conduciud on any part of such emtized land shall be considered tor ull purposes,
exuept the payment of royalty, operations conducted upon said land under this lease There shail be allocated to the land covered by tins lease within each
such umit that proportion of the total production of umtized munerals trom the umit, after deducting any used n lease or umt operations, which the number
of surface actes in such land covered by this lease within the unit bears to the total number of surface atres m the unit, and the production so allocated
shall be convdered tor all purposes, including payment or delivery of royalty, overnding royalty and any other payments out of production, to be the ennr
production of umti/ed minerals from the land to which aflocated in the same manner as though produced therefrom under the terms of this lease The owner
of the reveryonary estate of any twerm royalty or mineral estate agrees that the accrual of royalties pursuant to tus paragraph or ot shut-in toy alties from a
well on the umit shall sausfy any himitation of term requinng production of oil or gas The tormation ot sny umt hercunder shall not have the effect of ex
chanmng or transferfing any nterest under this lease between parties Netther shall 1t umpair the night of lessee to release as provided m paragraph 5 hereof,
except that lessee may not so release as to lunds within a umt while there are operations thercon for umnized minerals unless all pooled leases are released as
ie lands within the umt At any tme while this lease s 1n force lesste may dissolve any unti stablished hereunder by filing for record 10 the pubhic olfice
where this leaw 13 recorded a declaration to that eftect, 1f at that time no operations are bemyg conducted thercon for umittzed minerais Subject to the pro-
vistons of this paragraph 4, 2 umit once established hercunder shall remamn 1n foree so long as any lease subject thereto shatl reman in foree 1f this lease now
or hereafter covers separate tracts, no pooling or umtization of royalty interests as between any such separate tracts 15 ;ntended or shall be imphed ot result
merely from the inclusion of such separate tracts within this lease but lesse shall nevertheless have the night to puol or umiize as provided i this parageaph
4 with consequent allocation of production as herein provided As used in this paragraph 4, the words “separate tract™ mean any tract with royally owner-
ship ditferine, now or hereafter, vither as to parnies or amounts, from thai as to any other part of the leased prempes

§ It operations are not conducted on sad land on or before the first anniversary date hereof, this least shall terminate as to both parties, unless
lessee an ar betare sard date shall, suby.ct to the turther provistons hereat pay or endes to lessor of to lessars creditm the Al gmo National

Bank, Bax 900 Bk at San Antonio, Texas 78293 ontaa.uwcsson.

which shall continue as the depository, regardless of changes in ownership ot delay rental, royalties, or other moneys, the sum of § 160.

whuch shall operate as delay rental and cover the pnvileze ot deferring operations for one year from said date In ke manner and upon like payments ar
tenders, uperations may be further deferred for ke penods of one year cach dunng the pnmary term It at any time that lessee pays or tenders delay
rental, royaltues, or other moneys, two or more parties are, or clarm to be, entitled to receve same, lessee may, 1n hieu of any other method of payment
herein provided, pay or tender such rental, royalties, or ather moneys, in the manner herein specified, either jomtly to such parties or separately to each in
accordance with thelr respective ownenhips thercot, as lessee may clect Any payment hereunder may be made by check or diaft of lessee deposited m the
mad or delivered to Jessor o1 to the deposttory bank un or betore the last date for payment Said delav sental shall be anportionahle 45 ta saud [ind an an
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8 The nghts and estate of any party hereto may be assigned from time to time m whele or 1n part and as to any of said munerals or honzons All of
the covenants, obligations, and considerattons of this lease shall extend to and be binding upon the parties hereto, their heiss, successors, assigns and success-
ve assigns No change or division 1n the ownership of said land, royalties, detay rental, or other moneys, or any part thereof, howsoever effected, shall in-
crease the obhgauons or dimunish the rights of lessee, including, but not hmited to, the locatton and dnlling of wells and the measurement of production
Notwithstandmy any other actual or constructive knowledge or nottce thereof of or to lessee, 118 successors or assigns, no change or diviston in the ownership
of sard land or of the royalties, delay rental, or other moneys, or the nght 1o receive the same, howsoever effed ted, shall be binding upon the then record
owner of this leasc until thirty (30) days alter there has been furnished to such record owner at his or its pnncipal place of busincss by Iessor or lussor’s hens,
successors or assigns, notice of such change or division, supported by etther onginals or duly cernfied copies of the mstruments which have been propesly
filed for record and which evidence such change or dviston, and of such court records and proccedings, transeripts, or other doLuments as shali be neeessary
i the opinion of such record owner 1o establish the validity of such change or divison If any such change in ownership occurs by reason ¢f the death of the
owner lessee may, nevertheless pay or tender such royalises, delay rental or other moneys, or part thereof, to the credit of the decedent i the depostory
bank provided for above In the event of assignment of this lease as to any part {whether divided or undivided) of said land, the delay rental payable here-
under shall be apportonable as between the several leasehold owners, ratably according to the surface area or undvided interests of each, and defavit in de-
lay rental payment by one shall not affect the nght of other leasehold owners hereunder

9 In the event lessur considers that lessee has not comphed with all its obligations hereunder, both express and nﬁphed lessor shall notitv lessee i
writing, settg out specifically i what respects lessee has breached thus contract Lessee shall then have sixty (60) days after reeeipt of sad notice wathin
which to meet or commence to meet all or any part of the breaches alleged by lessor The service of said notice shall be precedent to the bringing of any
action by lessor on said lease for anv cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on lessee
Nether the service of said notiee nor the doing of any acts by lessee aimed to meet all or any of the atleged breaches shall be deemed an admission or pre-
sumption that lessee has faded to perform all its obhgations hereunder If thss lease 15 cancelled for any cause 1t shall nevertheless remain in force and
effect as to (1) sufficient acreage around each well as to which there are aperations to constituie 2 dnlling or maxtmum allowable umt under applicable
governmental regulations (but 1n ne event less than forty acres), such acreage to be designated bv lessee as neacly as practicable 1n the form of a squarc cen-
tered at the well, or n such shape as then exisung spacing rules requite, and (2) any part of said land included in a pooled urit on which there are operahons
Lessee shall also have such easements on said fand as are nccessary to operations on the acreage se retained

10 Lessor hereby warrants and agrees to defend title to satd land aganst the dams of all persons whomsoeser { essor’s sights and inieresis here-
under shall be Lharged pnmanly with anv mortgages, taxes ot other liens, or interest and other charges on said land, but lessor agrees thal lessee shall have the
nght at any time to pay or reduce same for fessor, esther before or after matunty, and be subrogated to the nghts of the holder theqeof and to dedust
amounts so paid frem royaltses or other payments payable or which may become payable to lessor and/or assgns under this lease 16 1his least covers a less
mterest m sard minerals, or any of them, 1n all or any part of said land than the entire and undivided fee simple estate (whether lessor's interest 1s herein spec-
ificd or not), or no nterest therein, then the royaltics, delay rental, and other moneys sccrumng from any part as o which tns lease covers less than such
full wnterest, shall be pard only i the proportion which the interest therein, if any, cavered by this lease, bears to the whole and undivided tec simple estale
therein  All tovalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royatty herem provided [lus lease shall be
binding upon cach party who exccutes 1t without regard to whether 1t 15 exccuted by alt those named heren as lessor

11 1f, while this lease 15 in forue, at, or after the expiration of the primary term hereof, 1t 1s not bemg continued in terce by reason of the shut-n weil
provisions of paragraph 3 hereof, and {essee 15 not conducting operations on sard land by reason of {1) any law, order, rule or regulation, (whether or not sub-
sequently determined to be invalid) or {2) any other cause, whether sumilar or dissimilar, (except financial) beyond the reasonable control of lessee, the
primarv term and the delay rental provisions hereof shall be extended until the first anniversary date hereof occunng ninety (903 or more days following the
removal of such delaying cause, and this lease myy be extended thereafter by operauons as il such delay had not occurred

12 Iessor hereby expressly relinquishes dower and relcases and waives alf rights under and by virtue of the homestead exemption Jaws msofar as they
may n any way affect the purpose for which this lease 1s made

iIN WIINISS WHERLOF, lhls—::{mcm 1y executed on.the da?'tm above writiun
!

cclXt.cl o ey Ui ex
Socwal Secunty ot L D Number  FREDERICK A. OVEBL} Social Security or i D Numbcr

Social Sweunty or 1 D Number Social Secunty or 1 [ Numbsr
Socaal Sceunty or | b Number Social Secunty or 1 D Number
Social Sccunty or [ D Number Sowal Secunty or | D Number
STAIT, OF TEXAS ) INDIVIDUAL ACKNOWLLDGMFNT
Lot ) o8
COUNTY OF 3 )
I, the undersngn«(,.n Notary Public 1 and for saud County and State, do hereby certify that _E&EDE_RI_CK A. QVERLY
and e 0l . to me personally known, and known to me to be the same person described 10 and ‘vho
executed tpu}ﬂ?}cgﬁiﬁh {ﬁ‘stmmem, appeared betore me this day 1n person and acknowiedged to me that _.—_he enecuted and delivered the same as
_his.;&gu'&nd‘\blymary a?!; and deed, for the uses, purposesaand consideration theremn expressed, mcluding the rlinquishment of dower and homestead
. S -
Giyep under my h'gpd and pfficial seal thls_é_%n_day of _.March ,19_15 -
3%/ . iR % /f;/
AN ::J:' ol el teqg e S ™ e
My Commussiop bxpies ™ = Notary Public ifand for smd County and State residing at
DU N BETTY GENE CARLE
~ Notary FPublic, Bexar Couaty, Texas
STATE OT ) INDIVIDUAL ACKNOWLILDGMENT
) 8§
CQOUNTY OF )
i the undersigned, a Notary Public i and for <mid County and State, do hereby certify that
and . to me personally known, and known 1o me {0 be the same person disenibed m and who

cxecuted and dehivered the same as

executed the forepoing instrument, appeared before me this day in person and acknowledged to me that he.
~-free and voluntaty act and deed, for the uses, purposes and consideration therein eapressed including the rehnguaishment of dawer and homestead
Given under my hand and official weal this day of , 19,

My Commussion I'xpires Notary Public in and for sa1d¢ County and State, restding at

2949a



1 Lessor, in consideration of the sum of Ten Dollars (310 00) and other good and valuable consideranon, receipt of which is hereby acknowledged,
and ol the covenants and agreements of lessce heremnalter contmned, does hereby grant, lease and iet unto lessee the land covered hereby for the purposes
and with the cxlusive nght of eaploning, drilling, mimmg and operating for, producing and owmng od and ga?,‘mcludmg casinghead gas, casinghead gaso-
hioe, condensate and all related hydrocarbons, and including all other products produced therewnth, herewnafier referred to collectively as “smd munerals |
together with the nght (o make surveys on said land, kay pipe lines, establish and utihze facihittes for surface or subsurface disposdl of salt water, Lonstruct
roads and bridges, dig canals, build tanks, power stations, telephone kines, employee houses and other structures on sid land, necessary or useful in lessee's
operations in oxplonng, dnlling for, producing, treaung storing and transporiing said mncrals produced from the iand covered hercby or any other land

adjacent thereto The land covered hereby, herem called *'said land”, 15 located 1 the County of Maontezuma , State of Calorado .
and s desenibed as follows

Township 37 North - Range 17 West
Sec. 33: NW/4

*including carbon dioxide gas

1tus lease also covers and includes any land contiguous to or adjoining the land above described, other than those consututing regular governmental sub-
dvisions, and {2) owned or cdaimed by lessor by limitation, prescnplion, posseéssion, reversion or unrecorded mstrument or (b) as to which lessor has 4
preferential nght of acqusition Fut the purpose of delermining the amount of any bonus, defay rental or other payment hereunder, said land shall be

deemed to contan 160.00 acres, whether actually contamming more or less, and the above recital of acreage m any tract shall be deemed 10 be the
true acreage thereof

2 Unless soonur terminated or longer kept 1n force under other provisions hereof, this lease shall rematn i force for a term of ten (10) years trom the
date hereot, heremafter Lalled “pnimary term™, and as long thercafter as operations, as heremnafter defined, are conducted upon smd land with no cessation
for more than mnety (90) consceutive days

3 As royalty, lessce covenants and agrees (a) To dehiver 1o the credit of lessor 1n the pipe ine to which lessee may connect its wells, the equal one-
eighth part ot all ol produced and saved by lessee from said land, or from time to ume, at the option of lessee, to pay lessor the average posted market price
of such one-cighth part of sach ol at the wells as of the day 1t 15 run to the pipe line or storage tanks, lessor's interest, in either case, to bear one-eighth of
the cost of treating oil to render 1t maghetable pipe tine o1, (b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by fessee, one-
eighth of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off smd land or 1n the manufucture of gasohine or
other products, the markit value, at the mouth of the well, of one-eighth of such gas and casmghead gas, (¢) To pay lessor on all other of sid minerals pro-
duced and marketud or utihized by lessee from said tand, one-tenth esther in kind or the market value thereof at the well, at lessee's election [f, at the expira-
tion of the pnimarv term or ai any tme or umes thereafter, there 1s any well on said land or on lands with which said tand or any portion thereot has been
pooled, capable of producmyg oil ot gas, and all such weily are shut-in, this lease shall, nevertheless, conunue n force as though operations were being condue-
ted on said lund ror so long as said wells are <shut-n, and thercafter this tease may be continued tn foree as if no shutn had occurred Lessee covenants and
agrees 1o use reasonable diigence to produce, utihze, or market smd minerals capable of being produced from sad wells, but in the exervase of such diligence,
lessee shall not be obligaied to mstall or furmish facihiies other than well facdities and ordinary lease faclities of flow tines, separator, and lease tank, and
shall not be required to seutle labor trouble or to market gas upon terms unacceptable 1o lessee if, at any tme or umes after the expiration of the primary
werm, all such wells are shintan tor a penod of mnety (90) consecutive days, and during such ume thete are no operattons on snd land, then at or before the
expiration of satd minety-day peniod, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual deluy rental pro-
vided tor i thus kease Lessee shall make hke payments or tenders at or betore the end ot each anniversary of the expiration of said minety-doy pertod 1f upon
such anmiversary this luase 15 bemng continued 1n torce sulely by reason of the provisions ot this paragraph kach such payment or tender shall be made to the
parties who at the time of payment would be entitled to receive the royalies which would be paid under this lease if the wells were producing, and may be
deposited 1n the depository bank providud for below Nothing herein shall impair lessee’s night to release as previded in paragraph § hereof In cvent of
assignment of this lease i whaole or 1n part, hability tor payment hereunder shal! rest exclusivly on the then owner or owners of thes lease, severally as to
acreage owned by cach

4 Tewee s herebv granied the nght, at 1ts option, to pool or unitize any land covered by this Jease with any other land covered by this lease, and/or
with uny other land, lease, or leases, as 1o any or all of satd manerals or honzons, so as to establish umits contuning not more than 80 surface aures, plus
10% acrcage 1olerance, provided, however, units may be established as to any one or more hunizons, or existing umiis may be enlarged as to any one or morc
horizons, s0 ¢s to contan not more than 644 surisce acres plus 10% acreage tolerance, if luntted to one or more of the followtng (1) gas, other than casing:
head gas, (2) hquid hydrocarbons (condensate) which are not hiquids 1n the subsurface reservolr, (3) muinerals produced from wells classified as gas wells by
the conservation agency having junsdiction 1f larger units than any of those herein permuticd, erther at the ume ostablished, ot after enlargement, are re-
quired under any governmental rule or order for the dnliing or operation of 2 well at 4 regular location, or for ohtaimng maximum allowable from any well
1o be dnlled, dnlling, or ¢lready drnlled, any such untt may be established or enlarged to conform to the ai7¢ required by such governmmental order or rule
Tessee shall exercise said ophion as 1o each desired unit by executng an instrument (denufying such umt and filing 1t for secord in the public office n which
this lease 1s reorded Each of sad opuons may be excraised by lessee at any time and from ume to time while this lease 1s 10 force, and whether before or
after production has been cstablished either on said land, or un the portion ot sad land included in the umt, or on other land unitized therewith A unit
estabhished hereunder shall be valid and effecuve for all purposes of this lease even though there may be mineral, royalty or leasehold interests m lands
within the umit which are not etfectively pooled or umitzed Any operations conducted on any part of such unitieed fand shall be considered for all purposes,
except the payment of royalty, operatons conducied upon sad land under this lease There shall be allocated to the tand covered by thas lease within each
such unit that proportion of the total production ot umutzed munerals from the unit, afier deducting any used 1n tease or unit operations, which the number
of surface acres 1in such land covered by this lease within the unit bears to the total number of surface acres in the umt, and the production so allocated
shall bu considered for all purposes, mduding payment or delivery of royalty, overnding royalty and any other payinents out of production, to be the entire
production of umitized munerais from the land to which allocated 1n the same manner as though produced therefrom under the terms of thas lease The owner
of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royaties pursuant to this paragraph or of shut-in royalties from a
well on the wnit shall sansfy any hmitation of term requinng production of od or gas The tormation of any umt hercunder shall not have the effect of ex
changing or transfernng any interest under this fease between parties Nerther shall 1 mmpair the nght of lesses to release as provided in paragraph S hereod,
exuept that lessee may not so release as to lands within 2 unit while there are operations thereon for unitized munerals unless all pooled leases are released as
to lands withm the unit At any time while this lease 15 1n force lessee may dissolve any unit established hereunder by filing for record n the public office
where this luase 1 recorded a declaration to that effect, if at that time no operattons are bemg conducted thercon for umtized minerals Subject to the pro-
visions of this parapraph 4, a unit once established hereunder shall reman i forue so long as any lease subject thereto shall remmn in force If this lease now
ot hercafter covers separate tracts, no pooling or umization of royalty mterests as between any such separate tracts 1s imtended or shall be implied or sesult
merely trom the inclusion of such separate tracts within thas lease but lessee shall nevertheless have the nght to pool or umitize as provided . this paragraph
4 with consequent allocation of production as herein provided As used in this paragraph 4, the words “separate tract”™ mean any tract with royalty owner-
ship diftering, now or hereafter, either as to parties or amounts, from that as to any other part of the leased primises

5 If operations are not conducted on sad land on or before the fitst anniversary date hereof, this lease shall terminate as to both parties, unless
lessee on or betore sud date shall, subject to the further provisions hereot, pay or tender to lussor or to lessor's creditin the Jackson State

Bank, 110 West Baltimore Rank at  Jackson, Tennessee 38301 , OF 18 SUCCessoTs,

which shall continue as the depository, regardless of changes in ownership of delay gental, royalues, or other moneys, the sum of § 16 0 P Q 0

which shall opurate as delay rental and cover the prvilege ot defernng operations fur one year from sid date In hke manner and upon like pay munts or
tendess, aperations may be further deferred for hke penods of one year cach dunng the poimary term I at any time that lessce pays or tenders delay
rentdl, royaities, or other moneys, two or more partics are, or Jlamm to be, enutied to receive same, lessec may, 1 eu of any other method of payment
herein provided, pay or tender such rental, royalties, or other moneys, n the manaer heremn specified, either jomtly to such parties or separately to cach in
accordance with their respecuve ownerships thereof, as lessee may elect Any payment hercunder may be made by check or draft of lessee deposited in the
mal or delivered to lessor of to the depository bank on or hefare the iast date far navment Said Arlav rent )l chall he anmartianahla oo tacad bnd ae -
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8 The nghts and estate of any party hereto may be assigned (rom time to ume in wholc or in part and as to any of smd minesals or horizons All of
the covenanis, obliganons, and considerations of tlus lease shall extend to and be binding upon the parties hereto, thewr heirs, successors, asaigns and success-
we assigns No change or division in the ownership of said land, royaltics, delay rental, ot other moneys, or any part thercof, howsocver effected, shall in-
crease the obligations or dimunish the nghts of lessee 1ncluding. but not hmited to, the location and drilling of welis and the measurement of production
Notwithstanding any other actual or vonstructive knowledge or notice thereof of or to lessec, Its successors or avsigns, no change or division in the ownership
of said land or of the royalties, delay rental, or other moneys, or the night to recewve the same, howsoever effecied, shall be binding upon the then record
owner of this lease untd tharty (30) days after there has been furmished to such record owner at his or 11s princpal place of business by lessor or lessor’s heirs,
successors., of assigns, notice of such change or division, supported by cither onmnals or duly certified copies of the mstyuments which have been properly
filed for record and which evidence such change or division, and of such court records and proceedings, transcrnipts, or ather documents ss shall be necessary
mn the cputon of such record owner to estabiish the validity of such change or division 1f any such change m ownerslup occurs by reason gt the death of the
owner, lessee may, nevertheless pay or tender such rovalties, delay rental, or other mone) s, or part thereof, ro the credit of the decedeni in the depostory
bank provided for above in the event of assignment of this lease as to any part (whether divided or undivided) of said land, the delay renial payable here-
under shall be apportionable as between the several leaschold owners, ratably according to the surface area or undivided interests of each, and default in de-
fay rental payment by one shall not affect the rnght ot other leaschold owners hereunder

9 In the event lessor considers that lessee has not complied with all 1ts obligations hereunder, both express and implied lessor shall notify lessee m
whung, setiing out spectfically 1n what respects lessce has breached this contract Lessee shall then have sixty (60) days alter receipt of smd notice within
which to meet or commence to meet all or any part of the breaches alleged by lessor The service of said nonce shall be precedent to the bringing ot any
action by lessor on said lease for any cause, and no such action shall be brought untl the lapse of sixty (60) davs after service of such notice on lessee
Neither the service of smd notice nor the dotng of any acts by lessee atmed to meet all or any of the alleged breaches shali be deemed an sdmussion or pre-
sumption that lessce has faled to perform all its obligations hercunder If this lease 1s cancelled for ary cause 1t shall nevertheless remain in foree and
effect av to (1) sufficent acreage around each well as to which there are operations to constitute a dnlling or maxunum allowable unit under applicable
governmental regulatigns (but in no event less than forty acres), such acreage to be designated by lessee as neacly as practicable in the form of a square cen-
tered at the well o7 1n such shape as then existing spacing rules require and (2) any part of said land included in 4 pooled umt on which there are operations
Lessee shail also have such catements on said land as are necessaty 10 operations on the acreage o retained

10 Lessor hereby warrants and agrees Lo defend title to sud land aganst the claims of all persons whomsopever Lessor’s nghts and interests here-
under shall be charped primanly with any morigages taxes or other liens, or mterest and other charges on swd land, but lessor agrees that lessee shall have the
nght at any ume to pay or reduce same for lessor, erther before or after matunty, and be subrogated to the nghts ol the holder thercof and to deduct
amounts so pad from royalties or other payments payable or which may become payable to lessor and/or asspns under ths lease 1f this lease covers a less
interest 1n said minctrals, or any of them, m all or any part of said land than the enure and undivided fee simple estate (whether lowor’s interest 15 herein spec-
ified ur not), or no ntercst thercin, then the royalues, delay rental, and other moneys accrumng from anv part as to which this lease covers less than such
full interest, shall be paet only i the proportion which the interest therein, 1f anv, covered by this lease, bears 1o the whole and undivided fec stmple cstate
therein Al royalty nterest covered by this lease (whether or not owned by lessor) shall be pad out of the rayally heremn provided Thus fease shail be
binding upon each party who executes it without regard to whether it 15 executed by all those numed heremn as iessor

i1 t, whie this Jease 15 1n force, at, or after the expiration of the primary term hereof, it 15 not being confinued in force by reason of the shut-in well
provistons of paragraph 3 hereof, and lessec 1s not conducting operations on said land by reason ot (1) any law, order, rule or regulation, (whether or not sub-
sequently determtned to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the
prnimary term and the delay rental provisions hereof shall be extended until the first anmversary date hereofl eccuning mnety (90) or more days following the
remoral of such delaying ause, and this lease may be extended thereafter by operations as if such delay had not occunrrd

12 Lessor hereby expressly relinguishes dower and releases and waives all nghts under and by virtue of the homestead cxemption Laws inspfar as they
may m any way affect the purpose for which this lease 1s made /

IN WIINLESS WHEREOQF, this instrument 18 executed on the date first above wrntt '*f' i Ve {
SRl [ e o

Social Secunty or F D Number HAL O_G{ JONES

tmber ELLA D, HODG

Soctal Securnty o

Social Security or I D Number Social Secunity or I 1) Number
Souial Secunty or I D Number Social Secunty or 1 D Number
Soual Security or | D Number Social Secunty or [ 1D Number
S1ATE OF TENNESSEE N INDIVIDUAL ACKNOWLLDGMENT
} 88
county or __Madison )
1 the undersigmed, a Notary Public in and for smd County and State, do hereby certify that ELLA D. HODGES JONES
and HAL C. JONES . to me personally known, and known to me to be the same person S deseribed 11 and who

execuled the foregeing mstrument, appeared before me this day in person and acknowledged to me that— L he Y caccuted and delivered the \ame as
theif frew und voluntary act end deed, for 1he uses, purposes and cunsideration therein expressed, includmg the relinguishment of dower and homestead

.
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o o “,.Gl‘téh uader my hand and official scal ihis 4th day of Margh 19/.1_5
r, ..' ‘\.
NP Z 7% #\
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o My UQinmisd n i:,%pﬁ'm-: November 26 s 19 77 Notary P {tie 1n and Tor wd ( osnty nd State reading at
=T -, Jaakson, Tennessee 38301
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51 ATCQ{;" Sdn = - ) INMVIDUAL ACRNOWLFDGMEN
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COUNTY O )
I the undersigned, a Notary Public in and for said County and State, do hereby certify that
and , to me personally known, and known 1o me to be the same person desenbed 1in and who

he — executed and delivered the same as

exccuted the foreguing mstrument appeared before me this day in percon and acknowledged to me that
free and voluntary act and deed, for the uses, purposes und constderation therein expressed, mcluding the relinquishiment of dower and homestead
Caven under my hand and official seal tlus day of . 19

r

My Commussion Lxpires Notary Public in and tor said County and State residing at

N PP



L LE33UL, 1L LULSILSIA UGN UL LAL SUM O FCn oliars {318 UY) anad o1her good and valuable vonsideration, receipt of which 1s hereby acknowledged,
and ot the covenants and agreements of lessee herewnatier contamed, does hereby grant, lease and et unto Jesseg the land covered hereby for the purposes
and with the exclusive right of explonng, dnlling, mmung and operating for, praducing and owning otl and gasincluding casinghead gas, casinghead gaso-
ling, condensate and all related hydroarbons, and ncluding all other products produced therewith, hereinafter referred to collectively as “suid munerals™,
together with the night to make surveys on said land, ley pipe hines, establish and utive facilines for surface or subsurface disposal of salt water, construct
roads and bndpes, dig canals, build tanks, power stations, clephone hines, cmployee houses and other structures on sard land, necessary or useful i lessee's
operattons 1 uxplonng, duliing for, producing, treating, storing and lransporting said minerals produced from the land covered hereby or any other land

adjacent thercto The land covered hereby, heremn called “samd land™ ) 1s tocated 1n the County of ontezuma , State of Colorado
and 15 descnibed as tollows

Township 37 North - Range 17 West
Sec. 33. NW/4

w7 eV o
*1ncluding carbon dioxide gas ;’?7 o 1l K

This lease also covers and wmeludes any {and contiguous to or adjoining the land above descnibed, other than those constituting regular governmental sub-
divisions, and {a) owned or claimed by lessor by hmitation prescription, possession, reversion or uarecorded mnstrument or (b) as to which lessor hus
preferential night of acquisiton Mor the purpose of determining the amount of any bonus, delay rental or other paymeni hereunder, sud land sholl be

deemed to contain 160.00 acres, whether actually contaming more or less, and the above rectal of acreage 1 any tract shall be deemed 10 be the
true acreage thercof

2 Unless sooner termunated or longer kept in force under other provisions hereof, this lease shall remain in foree for a term of ten (107 years irom the
date hereof, herenafter called “primary term™, and as long hereafter as operanons, as heremafter defined, are conducted upon said land wath no cessation
for more than minety (90) consecutive days

3 As royaity, lessee covenants and agrees (a) To deliver to the credit ot lessor in the pipe line to which lessee may connect its wells, the equal one
eighth part of all od produced and saved by lessee from sad land, or from time 1o ime, at the option of lessee, to pay lessor the averape posted market pnce
of such one-cighth part of such oil at the wells as of the day 1t 15 run to the pipe hine or storage tanks, lessor’s mnterest, in either case, to bear one-cighth of
the cost of teating o to render tt marketable pipe tine oil, (b) To pay lessor on gas and casinghead gas produced from sad land (1) when soid by lessee, one-
eighth of the amount realized by lessec, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufscture of gasoline or
other products, the market vafue, at the mouth of the well, of one-cighth of such gas and casinghead gas, (L) To pay lessor on all other of smd minerals pro-
duced and marheted or utilized by lessce from said land, one-tenth erther 1n hand or the market value thereof at the well, ut tessee’s election If, at the expira-
tion ot the pumary term or at any tune or tunes thereafter, there 15 any well on said land or on lands with which sad land or any portion thereol has been
poolud, Lapable ot producing o or gas, and all such wells are shut-n, this lease shall, nevertheless, contiue m force as though operations were being conduc-
ted on said land tor wo lone as smd wells are <hvtan, and thereafter this lease may be continued in force as 1if no shut-in had occurred Eessec covenants and
dgrees to use reasonable dilipence to produce, utilize, or market smd muinerqgls capable of being produced from sad wells, but in the exercne of such diigence,
lessue shall not be obhigated to mstall or furmish tacilitics other than well tacilities and ordinary lease facaities of flow lines, separator, and tease tunk, and
shall not by required to settle labor trouble or to market gas upon terms unacceptable to lessee it, at any bme or umes after the exprration of the pnmary
term, all such wlls are shut-n tor a penod of macty (90) consecutive days and duning such ume there are no operations on said lund, then at o1 before the
expiration of sard mnety-day period, lessee shall pay or tender, by check or draft of lessee, as royalty, o sum equal to the amount of annual delay rental pro-
vidud tor in this lease Lessee shall make ke paymcats or wnders at or betore the end ot each anmiversary of the expiration of said mmety-day pertod if upon
such anniversary this lease 18 baing continued m force solely by 1cason of the provisions of this patagraph Each such payment or tender shall be made to the
parties who at the time of payment would be entstled to receive the royalnes which wouid be pad under this lease 1f the wells were producing, and may be
depasited 1n the depositury bank provaded for bedow Nothing heresn shall impar lessee’s night to release as provided in paragraph § hereof In event of
ussegnment of this lease m whole or in part, habihty for payment hereunder shall sest exclusvely on the then owner or owners of this lease, severally as to
acreage owned by each

4  lessee 15 hereby granted the nght, at its option, to pool or umtze any land covered by this lease with any other land covered by thig lease, and/or
with any other land, lease, or leases, as to any or ol of said minerals or honzons, 50 as to ustablish units contamning not more than 80 surface aures, plus
10% acreage toleranie, provided, however, units may be established as (o any one or more honzons, ¢f existing units may be enlurged as 1o any one of more
honzons, 50 as W contain not more than 640 surface acres plus 10% acreage tolezance, 1f lumited to one or mote of the following (1) gas, other than casing-
head gas, (2) hquid hydrocarbons (condensat) whidh are not hiquids in the subsurfuce reservorr, {(3) minerals produced Mrom wells classified as gas wells by
the conservation agency having Junsdiction 1 Larger unats than any of those horemn permiited, either ot the ume established, or after enlargement, are re-
quired under any governmental rule or order, for the dnlling or operation of a well ai a regular location, or for obtaining maximum allowable from any well
to be drilled, drlling, or already dnlled, any such unit may be established or enlarged to conform to the wi7e required by such governmental order or rule
[ essee shall exercise said option as to each desired unit by executing an instrument wentifymg such unit and {img it for record in the pubkhic office m which
this lease 1s recorded Fach of said options may be cacreised by lessee at any time and from ume to ume white 1his lease 15 1n force, and whether before ar
after production has been established either on sad land, or on the portion of said land included 1n the unit, or on other land umtrzed therewith A unn
established hereunder shall be valid and effective tor all purpases of {his lease even though there may be muneral, royalty, or leaseliold interests in lands
within the umt which are not cticcuvely pooled or unitized Any operations conducted on any part of such unitized land shall be conwdend for all purposes,
exuept the payment of royalty, operations conducted upon sud land under this lease There shall be dlocated to the land covered by this lease within each
such unit that proportion of the wtal production of umtized minerals from the umit, after deducting any used 1n lease or umit operations which the number
of surface acres i such land covered by this lease withun the unit bears to the totdd number of surface acresn the unit, and the production so allucated
shall be Lonudered for all purposes, meluding payment or delivery of toyalty, overnding roy slty and any other payments out of production, to be the entire
production of umbized minerals from the land to which allocated in the same manner ss though produced therefrom under the terms of this lease The owner
of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in roy alties from a
well on the umt shall satisfy any hmatation of term requining production of ot or gas The formation of any unit hercunder shall not have the eftect of ex
thanging or transfernng any interest under this lease botween parties Netther shall it impair the nght of lessee to rdease as provided in paragraph 5 hereof,
except that lessee may not so release as to lands within a unut w hile thete are operations thereon for unitized minerals unless atl pooled leases are released as
to lands within the umit At any ume while this lease 15 in force lessee may dissolve any unit established hercunder by filing for record in the public office
where this fcase 18 recorded a dedlaration to that ettet, 1f at that time no operations ase betny conducted thereon for unitized minerads Subject to the pro-
visions ot this parazraph 4, 4 unit once established heteunder shall remamn 1in foree so long as any lease subject thereto shall remain in force 11 this lease now
or hereafter covers separatle tracts, no pooling or umitization of royaliy mtercsts as between Jny such separate tracts 15 intendud or shall be implied or result
merely iromn the inclusion ot such separate tracts wathin this lease but lessee shall nevertheless have the nght to pool or unitize as provided in this parugraph
4 wath consequent allocation of production as herein provided As used 1n thus paragraph 4, the words “scparate tyuct’ mean any tract with royalty owner-
ship diftermg, now or hereafter, cather as to parties or amounts, from that us to any other part of the [eased preimises

5 It operations are not conducied on sad land on or before the first anmivenary date hereof this lease shall termimnate as to both partws, unless
lessee on or before smd date shall, subjuct to the further provisions hereot, pay or wnder to lesvor or to lessor’s credit in the e

First State Bank pank at Hlenderston, Tennessee 38340 .., orlés(;ucccmrs.

which shall contiaue as the deposiiory, regardless of changes m ownership of detay rental, royalties, or other moncys, the sum of §
which shall operate as delay rental and cover the pnvilere of defernng operations for one year from said date In like manner and upon hke payments or
tenders, operattons may be further deferred for ke penods of one year cach dunng the primary term 1f at any time that Iessee pays or lenders delsy
rental, royalues, or other moneys, two or more parues are, or Jdaim to be, entitled to receive same, lessee may, 1n hieu of any other method of payment
hercin provided, pay or tender such rental, royalties, or other moneys, in the mannet herein specified, cither jomitly to such parties or separately tocach i
accordance with their respective ownerships thereof, as lessee may elect Any payment hercunder may be made by check or draft of lessee depasiied n the
mail or delivered to lessor or to the depository bank on or betore the last date for payment Swd delay rental shull be apportionable as to said lund on an
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8 Lhe nights and estate of any party hereto may be dssigned from time to time in whole or in parl and as to any of said minerals or horizons All of
the covenants, obhgations, and consideranions of this lease shall extend to and be binding upon the parties hiercto, their heirs, successors, assigns and success-
we assigns No change or diasion n the ownership of said land, royalties, deluy rental, or other moneys, or any part thereof, howsoever effected, shall in-
crease the oblipations or dirmmsh the nghts of lessee, mcluding, but not hmnted to, the tocation and dniling of wells and the measurement of production
Notwithstanding any other actual or constructive knowledge or notice thercof of or to lessee 1ts successars or pssigns, no change or division in the ownenship
of said land or of the royalues, delay rental, or other moneys, or the nght 10 recewve the sume, howsocver effectud, shall be binding upon the then record
owner of this lease untl tinrty (30) days after there has been furnished to such record owner ol his or its principad place of business by lessor or lessor's hes,
suceessors, or assigns notice of such change or division, supported by either ongnals or duly cestified copies of the instruments winch have been propedy
filed for record and which evidence such change or division, and of swch court records and proweedimgs, transcripts, or other documents as shall be necessary
mn the cpinion of such record ovwner to establish the vahidity of <such change or diviston #f any such change in ownership occurs by reason @f the death of the
owner lessec mav, nevertheless pay or tender <uch rovalues, delay rental, or other moneys or part thereol to the credit of the decedent in the deposiory
bank provided for above In the event of assignment of this fease as to any part (whether divided or undivided) of saud lund the delay rental payable here-
under shall be apportionable as between the soveral leasehold owncrs, ratably according o the surtace area or undivided interests of cach and default in de-
lay rental pay ment by one shall not attect the night of other lcasehold owners hereunder

9 In the event lessor conaders that lessee has not comphed with all its obligations hereunder both ¢apress and implied lessor shall notify lessee m
wntimg, sctiing ont speaifically in what respects lessee has breached thus contract Lessee shall then have uxny (60Y days after receipt of smud notice within
which to meet or commence to meet all or any part of the breaches alleped by lessor The service of said notice shall be precedent to the bringing ot any
action by lessor on smd lease for any cause, and no such action shall be brought untid the lapse of sixty (60) days after service of such notice on lessce
Neither the service of swd notiee nor the doing of any acts by lessee aimed to meet all or any of the alleped breaches shall be deemed an admusston or pre-
sumption that lessee has fatled to perform all its obligations hereunder If this lease 15 cancelled for anv cause 11 shall nevertheless rematn in foree and
effect as to (1} sufficient acreage around cach well as to which there are operations to cunstitute a drlling or maxaimuin allowable unit under applicable
governmental regulations {but in no event less than forty acres) such acreage to be dewgnated by lesser as nearly as practicable i the form of a squate cen-
tered at the well orn such shape as then existing spacing ruies require, and (2} any part of sod land induded 1n a pooled unst on which ther. are aperations
T essce shall also have <uch easements on smd land as are necessary to operations on the acreage <o retatned

100 Lussor hereby warrants and agrees to defend utle to said land apamnst the (lums of all persons whomsotver Lessor’s rights and interests here
under shall be charsed pnimanly with anv mortgages, taxes or other liens, or interest and other charges on said land, but lessor sgrees that lessce shall have the
night at any tune to pay or reduce same for lessor, either before or after matunty, and be subrogated to the nghis of the holder thereol and to deduct
amounts so paid trom royalties or other payments payable or whith may become payable to lessor andfor assigns under this leise 1 this lease covers a less
mterest (n said mineraly, or any ot them in all or any part of satrd land than the entire and undivided fer simple estate (whether lessor's mnterest is herein spec-
tfied or not) or no interest thercin, then the royalties, delay rental and other moneys accramg from amy part as to which this lease covers less than such
full interest, shall be paid only n the proportion which the nterest therein 1f any, covered by this lease, bears to the whole and undivided fee umple estate
therun  All royaliv mterest covered by this lease (whether or not owned by lessor) shall be paid out of the royaliv herem provided € tus lease shall be
binding upon cach party who executes it without regard to whether it 18 executed by all those famed herein as leswog

11 I, while this lease 1510 foree, at, or after the expiration of the prunary term hercof, 17 1¢ nol being continucd 1n lorce by season of the shut-in well
provisions of paragraph 3 hereoi and lessee 15 not conducting operations on said land by reason of (1) anv law order rule or regulation, (whether or not sub-
sequently determined to be invalid) of (2) any other cause, whether similar or dissimilar, (except financral) beyond the reasonable control of lessee, the
primary term and the delay remial provisions hercof shall be extended unti the first anmversary date hereof occunng minety (98) or more days following the
removal of such delaying cause, and tlus lease may be exterded thereafter by operations a5 1f such delay had not ouveurred

12 Lessor hereby cpressly relingnishes dower and releases and w auves all nghts under and by virtue of the homnestead exemption laws msofar as thev
may n any way affect the purpose for which this lease 1s made
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I the undersigned, a Notary Public 1n and tor said Countv and State do hereby certify that MARY EARL MELTON SMITH
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execuled the fqn;g%}gt]"; j:{s..lrml’lcnt appeared belore me this day n person and acknowledged 1o me that— —_She_____crecuted and delivered the same ns)&a
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1, the undersigned, a Notary Publiv 1 and for said Countv and State do hereby cerufy that
and , to me personally known, und known to me to be the same persun described in and who
executed the foregoing wistrument, appeaied before me this day in person and acknowledged to me that — he waecuted and dehvored the same as
free and voluntary act and deed, for the uses purposes and conwderation theren evpressed, including the rehnquishment of dower and homeste.d
Given under my hand and otficial seal thus day of _ .19
My Commission Expires Natary Public 1in and for said County and Statc, residing at
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t LUSSOr. 1f LODSIicratton of the sum ot len Dallars ($10 00) and other good and valuable considerauon, rceipt of which 1s herchy acknowledged,
and of the covenints and agreements of lewee hereinatter contained, does hercby grant, lease and Ici unto lcssx;g. the land vovercd hereby for the purposes
and with the exclusive nght of uaplonng, dnlling, numng and operating tor, producing and owning ol and gasy mncluding casnghead gas, casinghead gaso-
Lin, condensate and alt rudated hydrocarbons, and including all other products produced therewith, hereinafter referred to collecuvely as “sard mincrals”,
togethor with the nght to make surveys on said land, lay pipe hines, establish and utilize facilities for surface or subsurface disposal of salt water, construct
roads and bndues, dig canals, binld tanks, power stations, telephone hnes, employee houses and other structures on said land, necessary or usciul in lessee’s
aperations in waplorng, dnlling for, producing, treaung, storing and transporting said minerals produced from the land covered hereby or any other tand

adjasent thereta The land covered hereby, heretn called “said land”, is located in the County of Montézuma  g,eor Colorado
and 1> described as follows

Township 37 North - Range 17 West
Sec. 33: NW/4

*including carbon dioxide gas

This lease also covers and includes any land contiguous to or adyornyg the land above described, other than those constituting regular governmental sub-
drvisions, and (a} owned or clarmed by lessor by limitation, prescniption, possession, reverston or unrecoided tnstrument or (b} as to which lewsor has a
preferenual night of suquisition For the purpose of determiming the amount of any bonus, delay rentad or other payment hereunder said land shall be

deemed to contamn . acres, whether actually contaming more or less, and the above recital of acreage tn any tract shalt be decmed 1o be the
true acreage thereof

2 Unless sooner termimated or longer heptin force under other provisions hereof, this lease shall remain in force for a term of ten {10) years trom the
date hereot, heremafter walled “pnimary term™, and as long thereafter as operations, as heremnafter defined, are conducied upon said land with no cessation
tor more then ninety (90) conscoutive days

3 As rovalty, lessce covenants and agrees (2) Lo delver to the credit ot lessor 1n the pipe line to which lessee may connect its wells, the equal one-
eighth part of all o1l produced and saved by lessee from said land, or from time to time, at the option of lessee, 1o pay lessor the average posted market price
of such onc-Lighth part of such ail at the wells a5 of the day 1t 1s run to the pipe hine or storage tanks, lessor's interest, in either ¢ase, to bear one-¢ighth of
the cost of treatng oil to render 1t marketable pape hine ail, (b) To pay lessor on gas and casinghead gas produced from sard land (1) when sold by lessee, one-
eighth of the amount realized by lessee, computed at the mouth of the well, or {2) when used by lewsee off sad land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of one-eighth of such gas and casinghead gas, (¢) To pay lessor on «ll other of said minerals pro-
duced and marketed or utitlized by lessee trom sawd land, one-tenth either in kind or the market value thereof at the well, at fessee’s election I, at the expira-
tion of the primary term or at any ume or tmes thereafter, there s any will on said land or on lands with which said land or any partion thereaf has been
pooled, capable of producing ol or gas, and all such wlls are shut-in, this lease shall, nevertheless contmue m foree as though aperations were being condug-
ted on said land tor so long as satd wells are shut-n, and thereafter this le we may be continued n force as 1if no shut-in had occurred Lessee covenants and
agrees to use roasonable diigence to produce, nulize, or market saxd minerals vapable of beng produced from said wells, but s the exercne of such diligence,
lessee shall not be obhgated to matall or turnssh tacilities other than well raahities and ordinary lease faciities of flow lines, separator, snd Jease tank, and
shall not be wamred to setile labor trouble or 10 markit gas upon terms unaceeptable to lessee 1f, at any time or tines after the expiration of the pnmary
term, alf such wells aze shutan tor a period of mnety t90) consecutive days, and dutmy such tme there are no operations on sad land, then at or before the
expiration of said ninety-day penod, lessee shall pay or tender, by chech or draft of lessec, as royalty, a sum cqual to the amount of annual delay rental pro-
vided 10 0 ttus fease Lesse shall mahe hike payments or tenders at or before the end ot each anmiversary of the expiration of sad mncty-day persod if upon
such annversary this lease 15 buing continued in foree solely by reason of the provisons of this paragraph ach such payment or tender shail be made to the
partics who a1 the tme ol payment would be ennitled to recerve the royatties which would be pard under this lease 1f the wells were producing, and may be
deposited 0 1he depository bank provided lur below Nothing heremn shall impair lessec’s night to release as provided in paragraph 5 hereof In event of
asagnment of this lease wn whole or i part, Liability tor payment hereunder shall rest excluuvely on the then owner or owners of this lease, severally as to
acreage owned by each

4 Lessee s hereby granted the rnght, at i1s option, to pool or unitize any tsnd covered by this lease with any other land covered by this lease, and/or
with any other land, lease, or leasus, as to any or Jll of said runerals or honzons, so 45 to ¢stablish units contaimng not more than 80 surface acres, plus
10% avrcage tolerance, provided, however, umts may be established as to any one or imote hanzons, or existing units may be enlarged as to any one or more
honzons, 50 as to contan not more than 640 surface acres plus 10% acreage tolerance, 1f hmited to one or more of the following (1) gas, other than casmg-
head gas, {2) ligwd hydrocarbons (condensate) which are not liquids m the subsurface reservorr, (3) munerals produced from wells clasaficd as gas wells by
the conservation sgency having junsdiction 1f larger units than any ot those heremn permatied, eather at the time established, or after enlargement, are re-
quired under any governmental rule or order, for the dnlling ot aperation of a well 4t a regular location, or for obtaiming maximum allowable from any well
10 be drlled, drdling, or abrcady dnlled, any such unit may be established or entarged to conform to the m7e required by such govermmental order or rule
Tessee shall exercise sald option as 10 cach desired umt by executing an instrument wenuifyimg such umit and filing 1t for record in the pubhc office in whivh
this lease 15 recorded Lach of sud options may be exercised by lessee at any ume and from time to time whale this lease 1s in force, and whether before ar
after production has been established either on said land, or on the portion of said land included in the unit, or on other lund unitized therewith A unit
¢stablished hercunder shall be valid and effuctive for all purposes of this lease even though there may be maneral, royalty ar Jeasehold interests i lands
within the unit which are not effectively pooled or unitized Any operations conducted on any part of such unitized land shall be constdered for all purposes,
except the payment of royalty, operations conducted upon sad land under this lease  Fhere shall be allocated to the land covered by this lease within each
such unit that proportion of the total production of unitized minerals from the umt, after deducting any used in lease or uni operations, which the numbes
of surface aures 1 such land covered by this lease within the unit bears to the total number of surface avres in the umt, and the production so allocated
shatl be considered tor all purposes, mcluding payment or delivery of royalty, overnding royalty and any other payments out of produditon, to be the entue
production ¢l umtized minerals from the land to which allocated 1 the same manner as though produced therefrom under the terms of this lease The owner
of the resersionary estate of any tenm royalty or mineral estate agrees that the acerual of royalhies pursuant to thus paragraph or of shut-in royaltics from a
well on the umit shall sausfy any limitation of term requinng production of od or gas The formation of any unit hercunder shall not have the etfect of ex
changmg or transfernng any iterest under thus lease between parties Nesther shall 1o mmpair the nght of lessee to relcase as provided in paragraph § hercot,
excep! that lessec may not <o release s 1o lands within a umit while there are operations thereon for unitized minerals unless all pooled leases are released as
to lands within the umit At any ume while this lease 18 1n torce lessee may dissolve any umit estabhished hercunder by Ailing for record in the public office
where this lease 1s recorded a declaration to that eifver, if at that time no operations are being conducted thercon for unitized minerals Subject to the pro-
vistons of this paragraph 4, a unit once cstablished hereunder shatl reman 1n Toree so long as any lease subjedt thereto shall rematn m force 1 this lease now
or hereafter covers suparate tracts, no pooling or unitization of royalty nterests as between any such separate tracts ss mntended or shall be imphed or result
merely trom the inclusion of such separate tracts withun this lease but lessce shall nevertheless have the nght to pool or umtize as provided 1n this paragraph
4 wath consequent aliocation of production as heremn provided As used in this paragraph 4, the words “separate tract” mean any tract with royalty owner-
ship differing, now or hereafier, cither ay to parties or amounts, from that as 16 any other part of the luased premises

5 If operations ure not conducted on sad land on or before the first anniversary dnte hereof, this lease shall terminate as to both parties, unless
lessee on or betore smd date shall, subject to the further provisions hereof, pay or tender to lessor or to lessor's eredit 1in the .

CHESTER CQUNTY BANK Bank at HENDERSON, TENNESSEE 38340 Qr 115 SUCCessOrs,

which shall continue as the depository, regardless of changes in ownership of delay rental, royatises, or other moneys, the sum of § 16 0.00

which shall eperate as delay rentad and cover the prnviteze of defernng opirations for one year from said date [n bke manner and upon like payments or
tenders, operations may be further deferred for hke peniods of one year each durmg the pumary term If at any time thut lessee pays or tenders delay
rental, royaliics, or other moneys, 1wo or more parties are, or clam to be, entitled to rewcive same, lesscy may, 10 ligw of any other method of payment
herein provided, pay or tender such rental, royalties, or other moneys, in the manner heremn specified, either jomtly to such parties or separately to each in
accordance with their respective ownerships thereof, as lessee may elect Any payment hercunder may be made by chieck or draft of lessee deposited in the
mail or delivered to lessor or to the depositary bank on or before the last date for payment Smd delay renta shall be appartionable as to said land on an
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8 Ihe nghts and estate of any party hereto may be assigned from time to ttme 1n whole ora parl and 4s to anv ot said minerals or honzons Ali of
the covenants obligations, and conuderations of ths lease shall extend to and be binding upon the partics hercto thoir heps, successors, assigns and success-
we assigns. No change or dimaston in the ownerstup of said fand, royatucs, delay rental, or other monevs, or any parl thercof, howsoever effected, shall in-
crease the obligations or dimumish the nghts of lessee, including but not imited to, the lovation and dnliing of wells and the measurement of praduction
Notwuthstanding any other actual or constructive knowledge or notice thereof of or o lessee, its suceessors of assigns, no change or division in the ownenship
of sawd land or of the royalties, delay rental, or other moneys, or the nght to recewve the same, howsoever cffected, shall be binding upon the then record
owner of this lease unul tharty (30) days afier there has been furnushed to such record owner gt has or 1ts princtpal place of business by tessor or lessor § hewrs,
successors, or assigns, notce of such change or divisson supported by erther ongmals or dulv cectified copres of the instruments which have been properdy
fited for record and which evidence such change or division, and of such court records and proceedings, transcnipts, or other docuinents as shall be necessary
m the cpimon of such record owner to cstablish the vahidity of such change or division 17 any such change in pwnerslup occurs by reason f the dugth of the
owner, lessee may, nevertheless pay or tender such rovalties, delay rental, or other moneys or part thereof to the credit of the decedent i the depository
bank provided for above In the event ol assignment of thss lease as to anv part (whether divided or undwided) of sawd land, the delay rental payable here-
under shall be apportionable as between the several caschold owners, ratably accordimg to the surface area or undivided interests of cach and default in de-
lay rental payment by one shail not affect the nght of other leasehold owners hereunder

9 In the event lessor considers that lessee has not complied with ali 1ts obligations hereunder both expiess and imphed lessor shall rotify lessee 1n
wnting, setting out specifically in what respects lessee has breached this contract Lessee shall then have wxty (60} days alter receipt of said notiee within
which to meet or commence to meet all or anv part of the breaches atleged by lessor The service of <aud notice shall be precedent to the bringing ot any
action by lessor on said lease for any cause, and no such action shall be brought unul the lapse of sixtv (601 davs after service of such notice on lessee
Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall be deemed an admussion or pre.
sumption that lessee has failed to perform all its obhgations hercunder If this lease 1 cancelled for any cause it <hall nevertheless remam m force and
cifect as 10 (1) wificient acreage around each well as to which there are operations to constitute a duthng or maximum allowable umt under applicable
gavernmental regolations (but m no event less than forty acres) such acreage to he designated by lessee as neardv 1§ practi abie i the form of 1 square cen-
tered at the well, or 1n such shape as then existing spacing rules require, and {2V any part of smd land included m a pooled nmt on which there are operations
Lessee shall also have such easements on sid land as are necessary to operations on the acreace so retained

10 Lessor hereby warrants and agrees to defend title to sawd land against the clams of Al persons whomsoever Lessor's rights and interests here-
under shall be charged primarily with anv mortgages, taxes or other hiens, or interest and other charges on sad land, but lessor agrees that lossee shall have the
right at any time to pay or reduce same for lessor, either before or atter matunity, and be subrogated to the nights of the holder thereof and to deduct
amounts so pad from royalties or other payments payable or which may become payable to lessor andfor assians under this lease 1f thas lease covers a less
interest 1 sad munerals, or any ot them, 1n all or any part of smd land than the entise and undivided fee simple ostate (whethor lessor’s interest 15 herein spec-
fied o1 not) or no nterest theremn, then the royalties, delay renial, and other moneys acenung from any part as to which this lease covers less than such
full interest, shall be paid only 1n the proportion which the intercst therein, if any, covered by this lease, bears to the whole and undivided fee sumple estate
therein  All royalty interest covered by tlus lease (whether or not owned by lessor) shall be pad out of the royalty herein provided 1his lease shall be
binding upon cach party who executes 1t without regard 1o whether 1t 8 executed by all those nramed heremn as lessor

11 If, whule this lease 15 m force, at, or after the eapiration of the pnmary tm hereod, 1t 18 not bemg conunued in furce by reason of the shut-in well
provisions of paragraph 3 hereot, and lessee 1s not condicting operattons on said land by reason of (1) any law, order, rule or regulation (whether or not sub-
sequently determined to be invalid) or (2) any other cause, whether simiar or disamilar, (except finanaal) beyond the reasonehle tontrol of Iessee, the
primary term and the delay rental provisions hereof shall be extended until the first annwversary date hereof occunng ninety (90) or more davs following the
removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred

12 Lessor hereby expressly relinquishes dower and releases and waives all nghis under and by vistue of the homestead cxemption Laws insofar as they
may in any way affect {he purpose for which this lease 15 made

thus strument i< ex on the date first above wrﬁ _j' ﬁ

0 EDFN Social Se D Number VALDA_FAY REDDEN

Social Sec
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| the undersigned, o Notary Pubhc in and for sard County and State, do hereby certify that
and ALDA FAY REDDEN , 10 me personalty known, and knewn (o me to be the same person_s3 _—described 1n and *vho
sxecuted the foregomg mstrument, appeared belare me this day in person and acknowledged to me that—Lhe ¥ executed :ix\{i ;llch{?r_ed t-hc same as
;h.Qerrcc and voluntary act and deed for the uses, purposes.and consideration therp Tenpre u.lndm% the rLI:nqll{gh f.:{l\.‘( HH I -fd.,}_!omcstc.:d
Giwven under my hand and official scal thrs day of s R J - )

Wy Commission Lpires /-—-—/vz -7 é ' /’f st County gnt
290 VAT, Lo

s
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STATE OF ___LCV M * ) INDIVIDUAL ACKNOWI FDGMENT

f )
"OUNIY OF (fEb%é%f????E ) >

[, the undersigned, 2 Notary Public 1 and {or said County and State do hereby certify that

nd to me personally known, and known to me to be the vame person desenbed i and who
xeculed the toregoing mstrument, appeared before me this day in percon and acknowledped to me that _ he, excunted and debivered the same as

free and voluntary act and deed, for the uses purposes and consideratron therem expressed mncluding the relnguishment ol dower and homestead
e day of i9.

Giwven under my hand and official seal thiv——o

Iy Comnussion Lapires Notary Public 1 and for smid County and State, residing at

3nNr9d3




I Cttaeloa LA LLLBPALLY y b e We WUA U, ORUSLOUL, lEeXds FFa ViV lessee, WITNESSEFTH

I Tessor, 1n consideration of the sum o Ten Dollars (S10 00) and other zood and valuable onsideration, receipt of which s hereby acknowledged,
and ot the Lovenants and agreements of lessee heremafter cantamed, docs lieredv grant, lease and fet unto lesseey the land covered hereby for the purposes
and with the exclusve nght of eaplonng dniling, mimng and operating tor, produuing and owning oil and gas, Theluding casinghead gas, casinghead gaso-
line, condensate and all related hydrouarbons, and including all other products produced therewth, heremafter referred to collectively as “suid minerals”,
‘ogether with the nght to make surveys on said land, lay pipe lines, establish 2nd stiize facilities for surtace or subsurtace disposal of sall water, construct
10ads and bridges, dig canaly, build tanks, power stations, rlephone lines, employee houses and other structuzes on saud land, necessary or usstul in lessec’s
operauions i Lxplonng, driling for, producing, treaung, stonng and transporting said munerals produced teom the land covered hegeby or any other land

adjacent thereto The land covered hereby, heremn called “said land™, 1s located m the County of MODtezuma , State of Golorado ,
and 1s descnbed as follows

Township 37, North-Range 17 West, NMPM

Section 33: NW}%

*Including carbon dioxide gas

This lease also covers andt includes any land contiguous to or adjounng the land above c_icg:qbed, other than those constituting regular governmental sub-
divisiaons, and (s) owned or dauned by lessor by limitation, prescription, possession, révension or unrecorded instrument or {b) a5 1o which lessor has a
preercnnial right of scquiminton For the purpose of determiming the amount of any honus or other payment hereunder, sad land shall be deemed to con-

tain acres, whether actually contaiming more or less, and ihe above recitdd of acreage noany tract shail be decmed to be the true
acteape thertof

2 Unlesy sooner termunated or longer hepi i torce under other provisions hereof this lease shall remain in force for a term of ten (10} years from the

date hereof, hercinatier called “primary term ' and as long thetcatter as operations as herunafier defined, are conducted upon said land wath no cessation
for more than nincty (90) conseeutive days

3 Asroyalty, lussee covenants and aurees (a) To deliver to the credit of lessor 1n the pipe line to which lessee may connect 1ty wells, the vqual one-
eighth part of all o produced and saved by lessee from said land, or from ume 1o wne, at the option of lessee, to pay lessor the average posted market price
of such one-eighth part of such ol at the wells as of the day 1t 1 run 10 the pipe Line or starage tanks, lessor s mterest, 1n either case, to bear one-eighth of
the ost of treanng oif to render 1t marhetable pipe line oil, (b) To pay lessor on gas and ¢ asinghead gas produced from sad land (1) when sold by lessee, one-
eighth ot the amount reabzed by lessee, compuicd at the mouth of the well, or (2) when wed by lessee ofi sard land orin the manufacture of gasoline or
other products, the marke! value, at the mouth of the well of one-eighth ot such gas and caunezhead gas, {¢) To pay lessor vn all other of sud minerals pro-
duced and marketed or utihzed by kessee from said land, one-tenth ether 1n kind or the market value thereof at the well, at lessee’s clection I, at the expira-
ton of the primary term or at any ume or times thereatter, thete 1v any well on said land or on lands with which said land or any portion thereot has been
pooled, 1apable of produviag od or gas, and all such wells ure shut-in, this lease shali, nevertheless continue in force as though operations were betng conduc-
ted on said land tor so {ung as smd wells are shotin, and thereafter ths lease may be continued in torce asaf no shut-in had occurred Lessee Lovenanty and
agtees to ust regsonable diligence to produce, vtilize, or market said mmerals capabie of being produced from said wells, but 1n the exercise ot such dihigence,
lessee shall not be obligated to mstall or furmsh facthities other than well lawbities and ordinary lease facilities of flow lines, separator, and Jease tank, and
shall not be required to settle labor trouble or 10 market gas upon erms unaccuptable to lessee £t, at any time or times after the expiration of the primaty
term, all such wells are shutan tor a4 penod of mincty (90) conseeutive days, and during such time there are no operations on said land, then at or before the
exprration of said minety-day penod, lessee shall pay or tender, by check or draft of kessee, as royalty, a sum equal to one dollar ($1 00) for each acre of fand
then Lovered hereby 1 essee shall make ihe payments or tenders at o before the end of ¢ach anmiversary of the exptration of sad ninety-day period i upon
such anmiversary this lease 1s being continued in torce solely by reason of the provisions of ths paragraph Tach such payment or tender shall be made 1o the
partivy who at the ume of payment would be entted 1o receve the royalties which would be paid under this lease if the wells were producing, and may be

deposited m the Allied Seabrook Bank st S@@brook, Texas 77386

Of ts sucLessors, or in the Teaas Commerce Bank National Assotiation, Houston, esas, or s successors, which shall continue as the depositones, regard-
lesy of changes in the ownership of shutn rovalty Lf at any time that lessee pays or tendets shut-in fovalty, {two of mose parties are, or claim to be, entytled
1o recerve same, lessee may, 10 Lien of any other method of payment herein provided, pay or tender such shut-tn royaity, in the manner above specified,
cither jontly to such parties or separately to cach n accordance with their respective ownerships thereot, as lessee may elect Any payment hercunder may
be made by chek or dralt of kessee deposited in the manl or delivered to the party entuled to receive payment or to a depository bank provided for above on
of tfore the last date for payment Nothing herein shall tmpar lessee’s nght to release as provided i paragraph 5 hercol In the event of assignment of this
leas}c i whole or in part, hability tor payment hereunder shall rest exclusively on the then owner or ownere of thiy lease, severally as to acreage owned by
caLh

4 Lessce 15 hereby pranted the nght, at 1is opuion, to pool or unttize any land covered by thus fease with any other land covered by this lease, and/or
with any other land, lease, or leasts, as 1o any of all of sad mnerats or horzons, 30 as to esiablish unus containing not more than 80 surface acres, plus
10% screage tolerance, provided, however, units may be established as to any ona or more horizons, or existing tnits may be enlarged as to any one or more
henizons, so as to contain nut more than 640 surface acres plus 10% acreage tolerance, if lmited to one or more of the following (1) gas, other than casng-
head gas, {2) hquid hydrocarbans (condensate) which are not hquids in the subsurfuce reservorr, {3) munerals produced from wells classified as gas wells by
the conservation agency haeving jurisdiction [ larger units thau any of those herein permmitied, ensher at the ume established, or after enlargement, ase re-
quired under any governmental rule or order, for the drlling or operation of a well at a regular location, or for obtaining maxtmum allowable from any well
e be dniled, dnllng, or adready dnlled, any such unit may be established or enlarged to vonform to the size requared by such governmental order or rule
Lessce shall exercise sard option as to each desired unit by exccuting an instrument identifying such umt and fihing it for record 10 the publi office i which
this lease 18 recorded Fach of sad options may be exercised by Iessee at any time and from time to iime while this leas2 15 1n force, and whether betore or
alter production has been establhished either on said land, or on the portion of sad land included 10 the unit, or on other land unibized therewith A unit
estebhished hercunder shall be valid and elicctive for all putposes of this lease even though there may be mmeral, royalty, or leaschold mterests 1n lands
withip the unit which are not eftectively pooled or umitized Any operations conducted on sny part of such uniticed Jand shall be conwidercd [or all purposes,
except the payment of royalty, opetations conducted upon smd land under this tease There shall be dlocated to the land covered by this lease within euch
such umit that proportion ol the tota! productuon of umtized minerals from the unit, after deducting any used 11 Jease or unit operanons, which the numbes
of surlace acres 1n such land covered by this lease wirthun the unit bears to the total number of suzface scres m the umit, and the production so alocuted
shull be considercd for 4l purposes, cluding payment or delivesy of royalty, overnding 1oy alty and any other payments out of production, to be thy entire
Pinduction of umnzed minerals from the land to which allocated mn the same manner as though produced therefrom under the terms of this lease The owner
of the reversionary estate of any torm royalty ot nuneral estate sgrees that the acerual of royalties pursuant to this paragraph or of shut-in royalties trom a
well on the unit shall sausty any hmitaton of tenn requinng production of o1l or gas. The furmation of any umit hereunder shall not have the effect of ex-
changing or transfernng any interest under this lease between parties Neither shall it impawr the nght of lessee to release as provided in paragraph 5 hercof,
exvept that lessee may not so reledse as to lands within & unit while there are opergtions therean for unitized minerals unless all pooled leases are released as
10 lunds within the unit At any tme whie this lease 1s 10 force lessee may dissolve any umit estabhished hercunder by filing for record 1n the public office
where this lcase 15 recordud g declaration 1o that otfect, 1t st that tume no operations are bemg conducted thereon for uninzed mnerals Subfecl 1o the pro-
visions ol thus paragraph 4, 4 unit once estabhished hereunder shall remain in force so long as any lease subjoct thereto shall reman in force 1 thos lease now
or hereafior covers separate tracts, no pooling or umuzanon of royalty interests as between any such separate tracts 1s intended or shall be implied or result
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Ol INC royallies Or other moneys, or the nght to receive the same, howsoever effected, shall be binding upon the then record owner of this leasc unul thirty
(30) days after there has been furnished to such record owner at his or its pnincipal ‘place uf business by lessor or lessor < heirs, sULCESSOrS, of asugns, potice
of such change or division, supported by either orygnals or duly certified copies of the instruments which have been properly filed for revord and which
evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinton of such
record owner to establish the validity of such change or diasion If any such change in ownership occurs by reason of the death of the owner, lessee may,
nevertheless pay or tender such royalties or other moneys, or part thercof, to the credit of the decedent n a depasitory bank provided for above.

2 In the event lessor conuders that Jessee has not complied with all 1ts obligations hereunder, both express and imphed., essor shall netufy lessee in
wnung, setung out specificaily in what respects lessee has breached this contract Lessec shall then have sixtv (60) days after receipt of sawd notice withsn
which to meet or commence to meet all or any part of the breaches alleged by lessor The service of said notice <hall be precedent to the bunging of any
action by lessor on said lease for any cause, and no such gction shall be brought unul the kapse of sixty (60} days after service of such notice on lessee
Neither the service of satd notice nor the domg of any acts by lessee amed to meet all or any of the alieged breaches shall be deemed 2n admussion ot pre-
sumption that lessee has faded to perform all ns obligations hereunder If this Jease 1s cancefled for any cause, 1t shall nevertheless remam in force and
effect as to (1) suffient acreage around each well as to which there are operations 1o constitute a dniling or maxunum pilow able umt under applicable
povernmental regulations (but in no event less than forty acies), such acreage to be designated by lessee as nearly as practicable in the form of a square cen-
tered at the well, or in such shape as then existing <pacing rules require and (2) any part of sard land included m a pooled umit on which there are operations
Lessee shall also have such casements on said Jand a5 are necessary to operations on the acreage so retamed

10 Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever Lessor’s nighis and interests hereunder
shall be charged pnmanly with any mortgages, (axes or other licns, or interest and other charges on said land, but lessor agrees that lessee shall have the nght
at any time to pay or reduce same for lessar, enther before or after matunty, and be subrogated to the nghts of the holder thereof and to deduct amounts so
paid from royaltits or other payments payable or which may become payable to lessor andfor assigns under this lease IF this lease covers a less mnterest in sad
munerals, or any of them, 1n all or any part of said land than the enure and undivided fee simple estate (whether lessor’s mterest 1s herem specified ot not),
01 no nterest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shalt be paid only
in the proporticn which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein Al royaity interest
covered by this lease (whether or not owned by iessor) shall be pmid out of the royalty herein provided This jcase shall be binding upon each party who ex-
ecutes 1t without regard to whether 1t 1s executed by all those named herem as lessor

11 1If, while tlus leasc 15 in force, at, or after the expiration of the prmary term hereof, 1t 1s not bemg continued 1n force by reason of the shut-in well
provisions of paragraph 3 hereof, and lessee 13 not conducting operations on saud land by reason of (1) any law, order, rule or regulation, (whither or not sub-
sequently determuned to be invalid) or (2) any other cause, whether similar or dissmilar, (except finanemal) beyond the reasonsbie control of lessee, the
pamary term hereof shall be extended untl the first anmversary date hereof occunng mnety (90) or more days following the removal of such delaying cause
and this feasc may be cxtended thercafter by operations as of such delay had not occurred

[2  Lessor hereby expressly relinquishes dower and releases and waives all nghts under and by virtue of the homestead exemption laws insofar as they
may in any way affect the purpose for which this lease 18 made

IN WITNLSS WHEREOQF, this mstrument 1s executed on the date first above wnitten
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the undersxéﬁé’d,a Notary Public 1n and for said County and St ~OLlsellis Lo s
and {f (8]11)=1 0. K i Ay .. to me personally Known, and known to me to be the same person S _descnbed In and who

executed Lhe Furrégomg ihstruthent, appuared before me thus day 1n person and acknowledged to me that.— Lhe_ ¥ cxecuted and delvered the same as

thETT fice and volintary act and deed, for the uses, purposes gri-g wnsldcrau%n%erem expigssed, mcluding the relinquishment of dower and homestead
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executed the foregoing instrument, np-pearcd before me this day in person and acknowledged to me that
free and voluntary act and deed, for the uses, purposes und consideration therein expressed meduding the relinguishment ol dower and homestead

Given under my hand and official seal thes dav of 9
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and RNELL UZL LQODany . P.0. Box Y9!l Hougton, Texas 77001 | juce, WITNLSSETH

b Tussor, in consideration of the sum of Tea Doltars ($10 00} and other goad and valuahle consideration, recetpt of which 1s hereby acknowledged,
and of the covenants and agreements of lessee hereinafler contained, does hereby grant, lease and let unto lessgg the land covered hereby for the purposes
and with the exciusve nght of explonng, dnlling, miming and operating for, producmg and owming ol and gas, including casinghead gas, casinghead gaso-
hne, candensate and all related hy drocarbons, and wncluding all other products produced therewath, hertmafier referred to coliectively as “smd minerals”,
topether waih the nght 1o make surveys on sad land, fay pipe lines, establish and utdize facihuies for surface or subsusface disposal of salt waler, construct
foads and bridges, dig canals, build tanks, power stations, telcphone lines, employee houses and other structures on said land, necessary or useful i lessee’s
operations an explonng, delling for, producing, treating, stunng and transporting sud minerals produced from the land covered hereby or any other land

adjacent thereto The land covered hereby, herein called “satd land™, 1s located in the County of MONRLezuma State of GO lorado '
and 1s desenbed as follows

Township 37 nWorth, Range 17 West, N M. P .M,

Section 33; Nwi:

: 4] » ana also includes carbon dioxide gas
/ /

/

This lease also covers and includes any land contiguous to or adjoinng the land above described, other than those consututing regular governmental sub-
divisions, and {a) owned or clamed by lessor by limstation, prescription, possession, reversion or unrecorded instrument or (b) as to which Icssor has a
prefercntial nght of acquisition For the purpose of determimng the amount of any bonus or other payment hereunder, said land shali be deemed to con-

tan 160- OQ acres, whether actually containing more or less, and the above recitel of acreage 1in any tract shall be deemed to be the true

acreage thereof &/ five(5)

2 Unless sooner ternunated or longer hept 1n force undir other provisions hereof, this lease shall remain in force for a ler#{ofm years from the
date hereof, hercinafier called “primary term™, and as long thareaficr as operations, as hereinafter defined, are conducted upon sud land with no cessation
far more tham mnety (90) consecutive days

3 As royalty, lessee covenants and agrees (a) To deliver to the credit of lessor in the pipe hine to which lessee may connect 1ts wells, the equal one-
elghth part of all ol produced and saved by lessee Trom said land, or from time to time, at the opuion of lessec, to pay lessor the averape posted market price
of such one-eighth part of such o1l at the wells s of the day 1t 15 1un 10 the pipe hine or storage tanks, lessor’s interest, 1n either case, to bear onc-eighth of
the cost of treating o4l to render 1t marketable pipe ling oil, (b) To pav lessor on gas and casinghead gas produced from sad land (1) when sold by lessee, one-
eighth ot the amount reahized by lessee, computed at the mouth of the well, or (2) when used by lessee off sad lend or e the manufacture of gasoline ar
other products, the market value, at the mouth of the well, of one-eighth of such gas and casinghead pas, () To pay lessor on all other of smd minerals pro-
duced and marketed or utihzed by lessee from smd land, one-tenth either 1n kind of the market value thereof at the well, at lessee’s election 1F, at the expua
tion of the pumary term or at any tine or tmes thereafter, there 1 any well on smd land or on lands with which sad land or any portion thetcof has been
puoled, capable of producing ol or gas, and all such welly are shut-n, this lease shall, nevertheless, continue in force as though operations were being conduc-
ted on said land for so long as sard wells are shut-in, and thereafter this lease may be continued n force as 1f no shut-1n had occurred Lessee covenants and
agrees to use reasonable diltgence to produce, vtilize, or matket smd minerals capable of being produced from said wells, butin the exercise of such diligence,
lessee shall not be obligated to tnstall or furnish facilities other than well factlities and ordinary lease facilities of flow hines, separator, and lease tank, and
shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee [f, at any time or tumes after the expitation of the prumaty
term, ol such welly are shut-n for a pertod of rinety (90) consecutive days, and durng such ume there are no eperations on smd Iand, then at or before the
expiration of snd ninety-day peniod, lessee shatl pay or tender, by check or draft of lessce, as 1oyalty, a sum equal to onc deliar ($1 00) for cach acre of fand
then coverd hureby Lessee shall make ke payments or tenders at or before the end of each anmversary of the expiration of saud ninety-day period 1f upon
such anniversary this leasc 15 bewng continued in force solely by reason of the provisions of this paragraph Each such payment or tender shall be made to the

parties who at the 1y f payment would be ted torepeve the royalti which would be paid ugder thys lease if the wells were produeing, and may be
deposited 1n the IBCZ/VL% % s ‘C . Bank at M WAL M /-W
€

or ity suceessors, or n the Texas Commerte Bank National Association, Houston, Texas, or its successors, which shall continue as the deposttories, regard
fess of Lhanges 1n ths ownership of shut-in royalty If at any tume that lessee pays or tenders shut-in royalty, two or more parties are, or clarm to be, entitled
to receive same, lessee may, 1n licu of any other method of payment herein provided, pay or tender such shutan royalty, in the manner above spectfied,
cither jomtly to such parties or separately to cach in accordance with their respective ownerships thereof, as lessee may elect Any payment hereunder may
be made by check or draft of lessee deposited in the may or delivered 1o the pazty entitied to reccive payment o7 to a deposttusy bank provided for above on
or before the last date for peyment Nothing herein shall impair lessee’s nght to release as provided 1n paragraph 5 hereof In the event of assignment of tlns
lease m whele or 1w, past, haoility for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as 1o acreage owned by
cach

4 Lessee 1s hereby granted the night, at its option, to pool or umtize any land covered by this lease with any other land covered by this lease, and/or
with any other land, lease, of leases, as 1o any or all of said minerals or honzons, so 2s to estabhish units containing net more than 80 surface acres, plus
10% acreape tolerance, provided, however, units may be established as to any onc or more honzons, or existing units may be enlarged as to any one or more
honzons, 50 a5 to contamn not more than 640 surface acres plus 10% acreage tolerance, if imited to one or more of the tollowing (1) gas, other than casing-
head gas, (2) hquid hydrocarbons (condensate) which are not hquids in the subsurface reservorr, (3) minerals produced from wells classified as gas wells by
the consenvation aguney ltaving junsdicuon If larger umits than any of those herein permiticd, either at the time established, or after enlarpement, are re-
quired under any gavernmental mle or order, for the dnliing or operation of a well at a regular location, or for obtaiming maximum allowuable frons any well
1o be dnlled dniling, or alteady dnlled, any such unit may be established or enlarged to conform to the size requued by such governmental order or rule
Lusset shull excivnse said opiion as to each desired umit by executing an wistrusient sdentifying such umit and filuig 1t fur recurd a the pubhc office i wiich
this lease 15 recorded F.ach\:ol' smd oplions may be exercised by lessee at any tme and from time to ttme whale this lease 1540 force, and whether before or
after production has been ‘establinhed cither on swd land, or on the portion of said lund included m the umt, or on other land unitized therewath A unit
established hercunder shatl be valid and effecuive for all purposes ol this lcase even though there may be mineral, royalty, or leaschold interests in fands
within the umit which arc not effuctively pooled or umitived Any operations conducied on sny part of such umtized land shall be consudered for alt puipusty,
€scept the payment of royalty, opirations conducted upon said land under thus lease There shall be allocated to the land covered by this jease walhin each
such vt that proporiron of the total producuon of unitized mynerals from the unit, after deducting any used tn lease or umit operations, wiich the number
of surfuce acres in such land covered by thr leasc withan the umit bears to the total number of surface acres in the unit, and the production so atlocated
shall be considered fog all purposcs, including payment or delivery of roy alty, overnding royalty and any other paymenis out of production, to be the entire
production of uartized nunerals from the Lind to which allocated sa the sane manner as though produced therefrom under the terms of this kease | he owaer
of the reversionary estate of any term royalty or mincral estate agrees that the accrual of royalties pursuant Lo this paraztaph or of shutan royalties fram a
well on the unit shall satisfy any hmitaton of term requinng production of o of gas The formation of any unit hereunder <halt not have the effect of ex-
changng or tiansfernng any interest under this fease between parties Neither shall ot impair the nght of Jessee to release a5 provided in paragraph 5 hereof,
excepd that lessee may not so release as to lands witlun a unit whale there arc operations thereon for unitized minerals unless all pooled Jeases are nleased as
to Jands withm the unit At any tme while this fease 15 1n force lessee may dissofve any unit established hereunder by filing for record in the pubhe offive
where t(hus lease 1s recorded a declaration to that effect, 1f at that time no operatians are buing conducted thercon for unitized minerals. Subject to the pro-
vistons of this paragraph 4. a uint once established hereunder shatl remain 1n force so long as any lease subiect thereto shall remain in force 1¥ this lease now
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of the 1oyalties or other meneys, or the nght to receive the same, howsoever effected, shalt be binding upon the then record owner of this lease untd tharty
(30) days after there has been furmshed to such record owner at his of its principal place of business by lessor or lessor’s leirs, suecessors, or assigns, notice
of such change or dvision, supported by either onginals or duly certified copies of the instruments which have been properly filed for record and which
evidence such change or division, and of such court records and proceedings, transcnipts, or other documents as shall be necessary 1n the oprmon of such
record owner to ¢stablish the valdity of such change or division If any such change m ownership occurs by reazson of the death of the owner, lessee may,
nevertheless pay or tender such royalties or other moneys, or part thereef, 1o the credit of the decedent in a deposttory bank provided for above

9 1n the event lessor considers that lessee has not complied with all 115 obhigations hereunder, both express and implicd, lessor shall nonfy lessee m
wIiting, setting out specifically in what respects lessee has breached this contract Lessee shall then have sixty (60) days after receipt of sid notice witlun
which 10 meet or commence to meet all er any part of the breaches alleged by lessor, The scrvice of smd notice shall be precedent to the briugg of any
action' by lessor on sad fease for any cause, and no such action shall be brought unid the Ipse of sixty (60) days after service of such notice on lossee
Neither the service of said nouce nor the doing of any acts by lessee anned to meet 2ll or any of the alleged breaches shall be deemed an wlamaan or pre
sumption that lessee has fuled to perfonn all 1ts obligations liereunder If this lease is cancelled for any cause, it shall nevertheless remam 1a fone and
effect as to (1) sufficient acreage around each well as to which therc arc operations to consiuute a dnlling or maamum allowabie unit under apphicable
governneental regulations (but i1t no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form of 4 square cen-
tered a1 the well, or i such shape as then existing spacing rules require, and (2) any part of sad Jand included i a pooled unit an which theiw are operations.
Lewsee vhall 2hso have «reh zasoments on sud lana s are nectssary 1o operations on the acreage so retained

10 Lessor hanrhy>warrants and zgrees to defend title to sard land agalnst the claims of all persons whomsoever Lessor's rights and interests hereunder
shall be charged pumartly with any mortgages, taxes or other lens, or interest and other charges on sad land, but lessor agrees that lessce shall have the right
at any ume 10 pay ot redice same for lessor, either before or after matunty, and be subropated to the nghts of the holder thercof and to deduct amounts so
pard from royalises or other payments payable or which may become payable to lessor and/or assigns under thus lease 1T this lease covers a less nierest in saud
sminerals, or any of them, in all or any part of said land than the entire and undivided fee simple estate (whether lessor's interest 1s herein specified or not),
oF no interest therein, then the royalues and other moneys accruing from any part as to which thus lease cavers less than such full interest, shall be paid only
In the propartion wluch the interest therein, tf any, covered by this lease, bears to the whole and undivided fee simple estate therein Al royalty interest
corered by this lease (whether or not owned by lessor) shall be paid out of the royalty hercin provided This Icase shali be binding upon each party Who ex-
ecutes 1t without regard to whether it 15 executed by glf those named herein as lessor,

11 1f, while thus lease 15 1n force, at, or after the expiration of the pnimary term hereof, 1t 35 not being continued 1n foree by reason of the shut-in well
provisions of paragraph 3 hereof, and lessee is not conducting operattons on said land by reason of (1) any law, order, rule or regulation, (whether or not sub-
sequently determuned to be invalid) or (2} any other cause, whether sumilar or dissimiar, (except financial) beyond the reasonable control of lessee, the
primary term hereof shall be extended untl the first anmversary date hereof occunng ninety (30) or more days following the removai of sich delaying cause,
and this lease may be extended thereafter by operations as if such delay had not occurred

12 Lessor hereby expressly relinguishes dower and releases and warves all nghts under and by virtue of the homestead exemption laws insofar as they
may in any way affect the purpose for which this lease 18 made

IN WITNESS WHEREOQF, this mmstrument 13 executed on the date first above written

D2o N )/\f\@/nif
Gl4— b~ 1% 59 <

Social Security or ] D Number
Ola Hodges Morris ga#
Social Secunty or | D Number .

Social Secunty or I D Number-

Social Secunty or1 D Number

Somal Secunty or f D Number Socal Security or I D Numbcr

Social Secunty or [ D Number Social Secunity or | B Number

STATE orw_} INDIVIDUAL ACKNOWLEDGMENT
Watne )%
COUNTY OF : ) -

], the undersigned, a Notary Public in and for sard County and State, do hereby cerufy that _Qla Hodges Morris

, to me personally known, znd known to me to be the same person.— des:cnbcd 1n and who
executed ind deliveted 1He same as
ddwer'ard Hapfesicad
b L TR

and
evecuted the foregoing mstrument, appeared before me this day in person and acknowledged to me that__S he

free and voluntary act and decd, for the uses, p(l;g@fs and consideration therein expressed, mncluding the relmqus‘slun“e‘f\l of

Given under my hand and official seal this day of lc"""‘"““"“‘? ,i950 -, l ro 1.;.1 1y
. b 1o - i EN
Sl LS
My Commusston Expires u-1G-) - Notary Public in and for smc_i;?'nty and State, mstd:f:g I xxl
esils, [ vd Yalwvia
STATE OF 1 INDIVIDUAL ACKNOWLLEDGMENT
} Ss.
COQUNTY OF )
I, the undersigned, a Natary Piblic sn and fée said County and State, do hereby certify that
and , to me personally known, and known to me o be the same person descnibed mnoand who

eaecuted and delivered the same as

exccuted the foregoing Instrument, appearcd before me this day i person and acknowledged to me that he
free and voluntiry act and deed, for the uses, purpos?:s and consideration theretn expressed, ncluding the relinquishment of dower and homestead

Given under my hand and official veal this day of. , 19
My Commussion Lxpires Notary Public in and for said County and State, residing at
3IS6ALT
WHEN RLCORDLED RETURN TO. Thas mnstrument was filed for record on the — e day of

. , .o . SEP "9 1981 19 _a il do o'clock ﬁ-u,
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1 Lessor, i constderation of the sum of Ten Dollurs (510 00) and other goad and valugble constderation, receipt of wluch 1s hereby ac knoywigdged
and of the covenants and agrcements of lessee heramafier contawned, does hereby prant, lease and let unto lessge the land covered hereby for the pu“?ggscs,
and with the excluwve rnight of explonng, drlling miming and operating for, producing and owning o1l and gas, ncluding casinghead gas, casinghead gaso-
ling, condensate ang all related hydrocarbons, and mcluding 2ll other products produced therewith, hereinafter refurred 1o collectively as “said minerals™,
together with the night to make surveys on sud land, lay pipe Lines, establish and utdize facilitics for surfaie or subsurface disposal of salt water, construet
reads and bridges, dig canals, build tanks, power stations, telephone lines, employes houses and other structures on said land, necessary o1 useful in lessee's
operations 1n explonng, drihing for, producing, treating, stonng and transporung sad manerals produced from the land covered hereby or any other jand

adjacent thereto The land covercd hereby, herein calied “said land™, 15 located in the County of MONtezuma ,starpetGolorade ..
and 1s desenbed as follows

Township 37 North, Range 17 West, N MP M,
Section 33:; Nwhys %0 Mineasl  TuTeuwst

ot
GP:Q *and also includes carbon dioxide gas
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Thus lease also covers and includes any land contiguous to or adjomming the land above described, other than those constituting regular govcrnmcnmIK
dvistons, and (a) owned or claimed by lessor by himitation, prescnption, possession, reversion or unrecorded instrument or {b) as to which lessor has a
preferential nght of acquisstign  F'or the purpose of determrning the amount of any bonus or other payment hereunder; satd land shall be deeined to con-

an 160,00 acres, whether actually contaming mote of less, and the above recitad of acreage 1n any $ract shall be deemed 10 be the true
aurcape thureof _ﬁ"r‘wc

v SI)
2 Unless sooner ternunated or longer kept in force under other provisions hereof, this lease shall remain 1n force for terr ofﬁﬂﬁ gca s from the

date hereof, hereinafter calied “pnmary term™, and as long thoreafter as operations, as heremafter defined, are conducted upon said land wath no cessation
for more than nimety (90) consecutive days

3 As royalty, lessee covenants and agrees (2) To deliver to the credit of lessor in the pipe line to which lessec may connect 115 wells, the equal one-
2ighth purt of all ol produced and saved by lessce from said land, or from ume to ttme, at the oplion of lessee, {o pay lessor the average posted market price
of such one-¢ighth part of such el at the wells us of the duy 1t 1s run to the pipe line or storage tanks, lessor's interest, n erther case, to bear one-cighth of
the cost of treating o1l to render it marketable pipe line o1, (b) To pay lessor on gas and casinghead gas produced from sad land (1) when sold by lessee, ane-
cighth of the amount reahzed by lessce, computed at the mouth of the well, or (2) when used by lessee off said tand or 1 the manufacture of ga-ohne or
other products, the market value, at the mouth of the well, of one-eighth of such gas and casinghcad gas, (¢) To pay lessor on all other of sizd muncrals pro-

. duced and marketed or utiized by lessee from smd land, one-tenth either in kind or the market value thereof at the well, at lessce’s efection IFf, at the expira-
tion of the primary term or at uny ume or times thercafter, there 13 any well on said land or on lands with which said land or any portion thereof has been
puoled, capable of producing ol or gas, and all such wells are shut-in, this lease shall, nevertheless, continue 1n force as though operations were being conduc-
ted on said land for so long as smd wells are shut-in, and thereafter this lcase may be continued sn force as if no shut-in had occurred Lessec covenants and
agrees o use reasonable dhigence 1o produce, utilize, or market smd minerals capable of betng produced from said wells, but 1n the exereise of such diigence,
lessee sholl not be cbligated to snstall or furnish facihties other than well facidities and ordinasy lease facilities of flow lines, separator, and lease tank, and
shall not he required to scttle labor trouble or to market gas upon terms unacceptable to lessee [f, at any time or times after the expiration of the primary
werm, all such wells are shutan for @ penod of mnety (90) conseeutive days, and dunng such time there are no operations on suid tand, then at or before the
expiration ot sad ninety-day period, lessee shall pay or tender, by wheck or draft of lessee, as royalty, a sum equal to one dollar ($1 00) for each acre of land
then covered hereby Lessce shall make like payments or tenders at or before the end of each anniversary of the expiration of said mnety-day penod if upon
such anmiversary this lease is being continued in force solely by reason of the provisions of tlus paragragh Each such payment or tender shall be made to the
parties who at the tme of payment would be entitled to receive the royalties which would be paid under thus fease if the wells were producing, and may be

deposited 11 the . Bank at - . .e ,
or Ity sucLessors, 0r m the Teaas Commerce Bank National Assoctation, Houston, Texas, ot its successors, which shall continue as the depositones, regard-
less of changes 1n the ownership of shutn royaity If at any time that lessee pays or tenders shut-in royalty, two or more parties are, or cJam to be, entitled
to receive same, fessce may, 1n heu of any other method of payment herein provided, pay or tender such shutan royalty, in the manner above specified,
erther jowntly to such partics or separately to each in accordance with their respective ownerships thereof, as lessee may elect Any psyment hereunder may
be made by chech or draft of lessee deposited 1n the mail or delivered to the party entitled to recelve payment or to a depository bank provided for above on
or befure the last date for payment Nothing heremn shall impair lessee’s nght to refease as provided in paragraph 5 hesvof In the event of nssignment of this
Ieas; tn whole or 1n part, habHrty for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by
€ac

4 Lessec 1s hercby gronted the nght, at 11s option, to pool or unitize any land covered by this lease with any ether Jand covered by this lease, and/or
with any other land, lease, or leases, as to any ot all of <aid minerals or horizons, so as to establish units contaimng not more than 80 surface acres, plus
10% acresve tolorance, provided, however, units may be cstablished as to any onc or more honizons, or existing units mav be enlarged as to any one or more
horirons, 50 as to contaun not more than 640 surface acres plus 10% acreage tolerance, if hmited te one or more of the following (1) gas, other than casing-
head pas, (2) Lquid hydrocarbons (condensate) which are not iquids i the subsurface reservorr, (3) minerals produced from wells classificd as gas wells by
the conservation agency having jurtsdictron [F lazger units tharn any of those herewn permutted, either at the time cstablished, or after enlargement, are re-
quired under any governmental rule or order, for the drilling or operation of a well at a regular location, or for obtuning maxtnum allowable from any well
10 be drlled, dnlling, or already dolled, any such umt may be established or enlarged to conform to the stee requited by such governmental order or rule
Lessce shall exerose said option as 1o each dusired unit by exceuting an instrument identifying such unit and filing 11 for record in the publiv office 1n which
this Jease 15 recorded  Each of sad options may be eaercised by lessee at any time and from time to ume whule this lease 15 1n force, and whether before or
atter production has been estabhshed either on sad land, or on the portior of sad tund mcludzd 1n the unii, or on other land umnized therewith A unit
established hercundor shall be vahid and eflectve tor all purposes of this Icusc cven though there may be muncral, royaliy, or leaschold interests in Jands
within the umt which are not eftectively poolted or utiized Any operations conducted on any part of such unitized Jand shall be considered for all purposes,
extLpt the payment of roy alty, operations conducted upon sasd Land under this lease There shall be allocated to the land covered by ths lease within cach
such unit that proportion of the totel production of unitized mimnerals from the unit, after deducting any used in tease or unit operauions, which the number
of surface acres i such Jand covercd by tus lease within the unit bears to the 1otal number of surfuce acres i the unyt, and the production so allocated
shall be conuidered for all purposes, including payment or delivery of royalty, overnding roy alty and any other payments out of production, to be the entire
production of unttazed nineraly from the land to which allocated in the same manner as though produced therefrom under the terms of this lease The owner
of the reversionary estate of any term royalty or mineral estate agrees that the sccrual of royalties pursuant to this paragraph or of shut-ia 1oy alties from a
well on the unit shalt sausfy any hmitaiion of term requinng production of o or gas The formation of any unit hereunder shall not have the cftect of ea-
changnyg or transfetning any miterest under this lease between parties Neather shall a1t impair the nght of lessee to release s provided i paragraph 5 hercof,
evcept that lessce may not so releait as to lands within a vt while there are operations thereon for umtized minerals unles< alj pooled Jeases are released s
to lands within the unit At any time whde this leasc 15 in force lessee may dissolve any umit established hereunder by filing for record wn the public office
where thiy Jeasy 1s recorded o declaration to that effect, 1f at that time no operations are being conducted thereon for unmitszed mineraty Subject to the pro-
vistons of this natneeanh 4 A unt anee sctahlichead heeiindar chall romarn 1n farrs cn bana ac ane Tanun sonhinnt skt ahall 23y m fe Fasas 10k o banen mn s
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any other actual or constructive knowledge or notice thereof of or 1o lessee, 1ts successors or assigns, no cliange or dinvaiston n the owneisiup of sawd land or
of the royalties or other moneys, or the nght to recemve the same, howsocver effecied, shall be binding upon the then record owner of ths lease unul thirty
(30) days afier there has been furnished o such record owner at his or 11 prncipal place of business by lessor or lessor’s hieirs, successors, or assigns, notice
of such change or division, supported by either onginals or duly certified copies ol the instruments which have been properly filed for record and which
evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary 1 the opinion of such
record owner to establish the vahdity of such change or division If any such change in ownership occurs by reason of the death of the owner, lessce may,
nevertheless pay or tender such royaitics or other moneys, or part thereol, to the credit of the decedent n a depositery bunk provided for above,

9. In the event lessor considers that lessee has not complied with all its ablizations hercunder, both cxpress and implied, lessor shall noufy lesses in
wriling, setung out specifically in what respects lessee has breached this contract Lessee shall then have sixty (60) days after receipt of sad notice within
which 1o meet or commence o meet all or any part of-the breaches alleged by lessor The service of said notiee shall be precedent to thebsinging of any
action by 'lessor on said lease for any cause, and no such action shall be brought unul the lapse of sixty {60) days alter service of such notice on lessee
Newther the service of suid nouce nor the doing of any acts by lessce atmed to meet all or any of the alleged breaches shull be deemed an admission or pre-
sumption that lessce hys faded to perform all uts obligations hereunder If thus lease 1s cancelled for any cause, 1t shall nevertheless :emain i force and
effect as to (1) sutfivient screage around each well as to which there are operattons to consttute a dniling or maxumum allowable umt under applicable
tovernmental regulations tbut 1n no event less than forty acres), such acreage to be designated by lessec as nearly as practicable in the foun of a square cen-
tered ar the well, or wn such shape as then existing <pacing sules require, and (2) any part of sud land included 1 2 pooled umt on which there are operations
Lessee shall also hav essuch easements on smd Jand asmre necessary to operations on the acreage so retamed

10 Lessar hereby warrants and agrees to defend utle to said land agminst the claims of all persons whomsoever. Lessor's nights and interests hercunder
shail be charged pnmanly with any mortgages, taxes or other hens, or interest and other charges on sald land, but lessor zgrees that fessce shall have the nght
at any ume to pay arreduce same for lessor, erther before or after matunity, and be subrogated to the nghts of the holder thereof and to deduct amounts so
paid from royalties or other payments payable or which may become payable to lessor and/for assigns under this lease 1f this lease covers a less nlerest in sud
nuncrals, or any of them, 1n all or any part of said land than the entire and undmvided fee simple estate (whether lessor's interest 1s hercin specified or not),
or no interest therein, then the royalties and other moneys aceruing from any part as to which this lease covers less than such full mnterest, shall be pa:d only
n the proportion which the interest theremn, if any, covered by this lease, bears to the whole and undvided fee simple estate thetem Afi royaity interest
covered by this Jease (whether or not owned by lessor) shall be paid out of the royaity herein provided This lease shail be binding upon each party who ex-
vcutes 1t without regard to whether it 13 executed by all those named heremn as lessor,

11 If, while this lease 1s in force, at, or after the expiration of the primary term hereof, 1t is not being continued in force by reason of the shut-in well
provisions of paragraph 3 hereof, and lessce 1s not conducting operattons on said land by reason of (1) any law, order, rule or regulation, (whether or not sub-
sequendy determined to be mvalid) or {2} any other cause, whether similar or dissmular, (except financial) beyond the reasonable control of lessee, the
primary term hereof shall be extended ynul the first anniversary date hereof occunng moety (90) or more days following the removal of such delaying cause,
and this lease may be extended thereafter by operations as if such delay had not occurred.

12, Lessor hereby exprassly relinquishes dower and releases and waives all nghts undes and by virtue of the homestead exemption laws msofar as they
may in any way affect the purpose for which this lease 15 made,

IN WITNESS WHEREOF, this mstrument is executed on the date first above written
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: 0 jumber /7
Social Secunty or | D Number: Social Secunity or [ D Num
Theodore Q, Mahoney 8sS#
Socual Secunty or1 D Number. Social Secunty or I D Number .
Social Secunty or I D Number Social Secunty ot I ) Number’
Social Secunty or [ D. Number. Social Secunty or LD Number
STATEOF L sw 77H o2 A ) INDIVIDUAL ACKNOWLLDGMENT
2 ) S8
UNTYOF b A o/ A L L. )
R i :sufy that_Theodore Q. Mahoney
oy 1, the underiigned, a Notary Public in and for said County and State, do hereby certify that
ang et , 1o me personally known, and known to me to be the same person.—__desenbed n and who
J c);cl.;tcd jﬁt‘:’ fo;c'g"omgﬁs;ru ment, appeared before me this day n person and acknowledged to me that he executed and dehivered the same as
s N fred and:i-‘ofu.i;tp;y:-act and decd, for the uses, purposes and consideration therein expressed, including the relinquishment of dower and homestead
- ™ - M oy 4 ¢ -
“ . Giyed undef my fand and official seal this 2L "2 duy of - heaae 1937
1 - L .
5 P W S : .
--' P ,f'."‘ ..“: .:):’7 - _ k__éc"@——rrh—' IL/ 1:’(”‘:” /éc-&"’» Pt R
My Commistidn E{pfesy  / ~/ 7-8 3 NotancPublic 1t and for smd County and State, residing at
‘e S e — s
a e /fr s g tof g it o
STATE OF ) INDIVIDUAL ACKNOWLI DGMENT
} 88
COUNTY CF )
1, the undersigned, a Notary Public i and for said County and State, do hereby cerufy that
and , to me personally known, and known to me to be the sanie porson descbed m and who
executed the foregoing mnstrument, appeared before me this day in person and acknowledged to me that he eaccuted and dehivered the same as

free ond voluntaty act and deed, for the uses, putposes and consideration therein expressed, including the rebinquishumnent of dower and homestead

Given under my hand and offical <eal this day of , 19
My Commussion Expires- Notary Public tn and for satd County and State, residing at
IS Y
WHEN RECORDED RETURN TO This .mit‘rur}\‘c:.glt vm{cd for record on Ehc -—-—-————————”fdy of



and MLl ULl LOMPRHY F.la BOX YYL HoOuston, Texas 77001., tesses, WITNESSETH

1 Lessor, in consideration of the sum of Ten Nollars (310 00) and other good and valuable consideration, receipt of which 1s hercby acknowledsed,
and of the covenants and agreements of Jessee heremafier conlmned, docs hereby grant, lease and let wnto Tessge the land covered hereby for the purposes
and with the exclusive nght of explonng dulling mining and operanng for, producing and owning ol and gas, mcluding casinghead gas, casinghead gaso-
line, condensate and all related hydrocarbons, and 1ncluding all other products produced therewsth, hereintaficr referred to collectively as “smd mmerals”™,
together with the nght to make surveys on sad land, lay pipe lines, establish and utiize faciliies for surface o1 subsurface disposal of salt watcr, construct
roady and bridges, dig canals, butld tanks, power stations, telephornie lines, employee houses and other siructures on sad land, nccessary or useful i lessee's
operations an eaploring, drilling for, producing, treating, stonng and transporting said minerals produced from the land covered hereby or any other land

adjaceny thereto The fand covered hereby, herean called “said land™, 1s located n the County of MONtezuma ,State of .Colorado.
und is descnbed ay follows '

Township 37 North, Range 17 West, N.MP,M,
Section 33: NW;

/

:;’ ’4 * and also includes Carbon dioxide gas

This lease also covers and includes any land contiguous to or adjorning the land above descnibed, other than those constituting regular governmental sub-
dwisions, and (a) owned or clmmed by lessor by limitation, prescniption, possession, eversion or uarecorded nstrument or (b) as to which lessor has a
preferential right of acqussinon For the purpose of determaming the amount of any bonus or other payment hereunder, said land shall be deemed to con-

wn, 160,00 acres, whether actually containing morc or less, and the abave recital of acreage in any tract shall be decmed to be the true
acreape thereof )
/ fiv (y5)
2 Unless sooner terminated ot lenger keptan force under other provisions hereof, this lease shall remain in force for a term‘ofmﬁﬁ) ears from the
date hereof, hersinafier called “primary term™, and as long thereafter as operations, as heremafter defined, are conducted upon said land with no cessation
for more than mnety (90) consecutive days

-

3 As royaity, lessee covenants and agrees (a) To deliver to the credit of lessor i the pipe ling to which lessee may connect vs wells, the equal one-
eighth part of all o1l produced and saved by lessee from said land, or from ume to time, at the opticn of lessee, to pay lessor the average posted market price
of such onc-cighth part of such o1l at the wells 45 of the day 1t Is Tun to the pipe Line or storage tanks, iessor's mterest, in either case, to bear one-cighth of
the cost of treating oal to render 1t marhetable pipe ine oil, (b) To pay lessor on gas and casinghead gas produced from smd land (1) when sold by lesse2, one-
eighth of the amount realized by lessee, conputed at e mouth of the well, or (2) when used by Tessee off smd land or 1n the manufacture of gasohine or
othtr products, the market value, at the mouth of the well, of one-eighth of such gus and casinghead gas, (¢} To pay lossor on all other of satd mincrals pro-

.duced and marheted or utihzed by lessee from said Iand, one-tenth cither sn kind or the market value thereof at the well, at lessee’s election IT, at the expira-
tion of the primary term or at any hme or times thereafter, there 15 any well on said land or on lands with which said land or any portion thereot has been
pooled, capable of producing ol ur gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conduc-
ted on said Jand for so long as said wells arc shutn, and thereafter this lease may be continued in force a5 sf no shut-in had occurred Lessee covenants and
agrews to use reasonable dibgence to produce, utilize, or market smd munerals capable of being produced from said wells, but tn the eacreise of such dihgence,
lessee shall not be abhigated 1o anstall or furnish factlities ather than well facihittes and cedinary lease facibities of flow lines, stparator, and lease tank, and
shall pot be required to setile labor trouble or to marhet gas upon terms unacceptable 1o lessee. If, at any ume or nmes after the expiration of the prunary
term, all such wills are shut-in for a period of nuncty (90) consccutive days, and duning such time there are no operations on said Iang, then at or befure the
expitation of satd minety-day penod, lessee shall pay or tendet, by check or draft of lussee, as royalty, a sum equal to one dollar (§1 00) for cach acre of land
then covered liereby Lessce shall make Like payments or tenders at or before the end of each annversary of the expirahion of smd minety-day penod i1f upon
such anniversary this lease 1 bewng continued in force solely by reason of the provisions of this paragraph Faeh such payment or tender shall be made o the
parlies who at the time of paymcnt would be entitled to reczive the royalues which would be puid under thus lease tf the wells were producing, and may be

depusited 1n the irst National Bank at . Jackson, Mississippt 39200

Of 1ty suceessors, or n the Texas Commerce Bank National Association, Houston, Texas, or its successors, which shall continue gs the depositories, regard-
tess of changes 1n the ownership of shut-in royalty If at any ume that lessce pays or tenders shot-in royalty | two or more parties are, or claim to be, entitled
o receve same, lessce may, In lien of any other method of payment heremn provided, pay or tender such shut-n royalty, in the manner above speaitied,
either jomtly to such parties or separately to each in accordance with theur respective ownerships thereof, as lessee may clect, Any payment hereunder may
be made by check or draft of lessee deposited in the may or delivered to the party entitled to recewve payment ot to a depository bank provided for above en
cr beforc the last date for payment Nothing hercin shall impar lussee’s night to release as provided in paragraph § hereof In the cvent of assignment of this
lease tn who'z or 1n part, hubility for payment hereunder shall rest exclusively on the ther owner or owners of this lease, severally as to acreage owned by
each

4  Lessce 15 hereby gromted the nght, at its oplion, to pool or umtize any land covered by this lease with any other land covered by this lease, andfor
with any other land, lease, or leases, as to zny or all of said minerals or honrons, so as to establish units containing not more than B0 surface acres, plus
10% acreage tolerance, provided, however, umits may be established as 1o any one or more horzons, or existing units may be unlarged gy 10 any one or more
horszons, so as to contain not more than §40 surface acres plus 10% acreage tolerance, if lmited to one or more of the following (1) gas, other than casing-
head gas, (2) hquid hydrocarbons {condensate) which are not iquids 1n the subsurface reservoir, (3) mincrals produced from wells classifivd as gas wells by
the conservauon agency having junsdiction If larger units than any of those hercin permutied, either at the ume estabhshed or after enlargement, are re-
quized under any governmental rule or order, for the dutling or operation of a well at a regular locatton, or for abtaining maximum allowable fram any well
to be dnlled, dolling, or already dntled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule
Lesste shall excraise smd oplion as 10 cach desired umt by vacculing an instrument identifying such umt and filing it for record in the public office n whech
this lease 1s recorded  Fach of smid oplions may be exercised by lessee at any tme and from ume to tine while this Jease 13 in force, and whether before or
after production has buen establinhed cither on sad land, or on the portion of sawd land tncluded in the unit, or on other land umized therewith A umt
esteblishied hereunder shall be vabid and effecuve for all purposes of this lease even though there may be muncral, royalty, or leaschold wnterests i lands
witlun the wait which are not effectively pooled or umitized Any operations conducted on any part of such umtized fand shall be considered for all purposcs,
except the payment of roy aty, operations conducted upon sad land under this lease There shall be allocated ta the land covered by thus lease withun each
such unit thaet proportion of the total production of vmatized nunerals fram the um, after deducting any used in lease or unit operations, which the number
of surfuce ucres 1n such lund covered by this least withwn the unit bears 1o the tolal number of surface acres w the umit, and the production so allocated
shall bo consdered for alt purposes, imcludimg payment or dulivery of royalty, overnding royalty and any other payments out of production, to be the entire
production of unitized minerats from the Tand to which allocated sn the same manner as though produced therefrom under the terms of this lease The owner
of the reverstonary estate of any term royalty or muneral estate agrees that the accrual of royalties pursuant to this patagraph or of shut-in royalues from a
well on the umt shal satisfy any hinntation of term requinng production of od or gas The formation of any umt hereunder shatl not have the etfect of ex-
chanmng ot tansfernng any 1nterest under (s lease between partics Neather shall it imparr the nght of lessee to refease as provided m paragraph § hereof,
eavept that lessee may not so release as to lends within 2 umit while there are operattons thereon for uniized minerals unless all pooled leases are released as
to lands witlun the umt At any tme while this lease 1s 1n force lessee may dissolve any umit estabhshed hercunder by filing for record i the public atlice
whire ths leanc 1y recorded a declaranon to that effect, 1l at that ime no operations are being conducted thereon for umnized minerals Subjeut to the pro-
visions of thy varagzraoh 4 a unst once established hereunder shall reman i farce so long as any lease subiect thereto shall 1emain in force 1 this lease now
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of the royaltics or ather moneys, or the nght to recerve the same, howsoever effected, shalt be binding upon the then record owner of thus lease unul thirty
(30) days after there has been furmshed to such record owner at his or its pnncipat place of business by Jessor or lessor’s hers, successars, or assigns, notice
of such change or division, supported by either ongmals or duly ceruficd copies of the instruments which have been properly filed for record and which
cvidence such change or division, and of such court records and proceedings, transenipts, or other documents as shall be necessary n the opinion of such
record owner to establish the vahidity of such change or dwision. {f any such change 1n ownership occurs by reason of (he death of the owner, lessee may,
nevestheless pay or tender sech royalties or other moneys, or part thercof, to the credit of the decedent m a depository bank provided for above

9 In the event lessor considers that luvsee has not complied wath all its obligations hereunder, both express and imphed, lessor shall notify lessee m
wiung, setting out specafically in what respects lessee has breached this confract Lessee shall then have sixty (60) days after receipt of said notice within
winch lo meet or commence to meet all or any part of the breaches alleged Ly lessor The scrvice of sad notice shall be precudent 16 the brinaing of any
action by lessor on said lease for any causc, and no such action shall be brought untl the Japse of s1xty (60) days after service of such notice on lessee
Neather the service of said notice nor the domg of any acts by lessee aimed to mect all or any of the alleged breaches shall be deemed an mission or pre-
sumption that lessee has faded to perform 41l us obligations hereunder If thus lease 1s cancelled for zny cause, it shall nevertheless remam w force and
effect as 1o (1) sufficsent acreage around cach well as to which there are operations to constitute a dothng or maximuem allowable umit under applicable
governmental regulations (but in no event less than forty acres), such acreage to be designated by lessee as nearly as prachicable m the form of asquare cen-
tered »¢ the well, or 1n such shape as then cxisting spacing rules requure, and (2) any part of said land ncluded in 2 pooled unit on which there sre.operations.
Tesseo shall also have such casements on said and as are necessary 1o operations on tﬁe acrespe $o retmuned

10 Lessot hereby warrants und agrees to defend ttle to sad land aganst the claums of all persons whomsoever Lessor's rights and mtercsts hercunder
shall be charged primanly with any mortgages, taxes or other hens, or interest and other charges on <aid land, but lessor agrees that lessee shall have the right
«l any ume to pay or reduce same for lessor, erther before or after matunty, and be subrogated to the nights of the holder thereof and to deduct amounts'so
pud from royalties or other payments payable or which may become payable to lessor and/or assigns under this lease If this lease covers a less intcrest m said
runerals, or eny of them, i zll or any part of said land than the entize and undivided fee simple estate (wheiher lessor’s interest is heremn specified oz not),
or no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only
i the proportion which the interest theremn, 1f any, covered by thus lease, bears to the whole and undivided fee ssmple estatc theremn, All royaity interest
covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided This lease shall be binding upon cach party who cx-
ccutes it without regard to whether 1t 1s executed by all those named herein as lessor.

11. 1f, while tlus leasc 1s in force, at, or after the expiraticn of the prmary term hereof, 11 1s not being continued 1n force by reason of the shutin ~elt
provisions of paragraph 3 hereof, and lesses 1s not conducting cperations on said land by reason of {1) any law, order, rule or regulation, (whether or not sub-
sequently determined to be mvahd) or (2) any other cause, whether simuar or dissimilar, (except financial) beyond the reasonable control of lessee, the
phimary term hereof shall be extended untl the first anniversary date hereof occunng mnety {(90) or more days following the removal of such delaying cause,
and this lease may be extended thereafter by operations as if such delay had not occurred.

12 Lessor hereby expressiy rehnquishes dower and releases and waves all nights under and by virtue of the homestead exemption laws insofar as they
may m any way affect the purposs for which this lease 1s made

IN WITNESS WHEREOF, ths mstrument 15 executed on the date first above wiitten

s

’ [
By clls Toirls 2ot isne )
Social Secunty or I D Number. Social Sécunty or I D Number
’ Mabel Pearl Meslton Varner 5s#

Social Secunty or1 D Number Social Secunity or 1 D Number I ’ .
Socigl Secunty or LD Number

Social Sccunty or [ U Number

Social Secunty or I D. Number Social Secunty or I D Number.

SrATEOF__M1SSissippi ) INDIVIDUAL ACKNOWLEDGMENT

¢ } S§s.
IUNTY OF Jr\ U&_}« )
1, the undersigned, a Notary Public m and for smd County and State, do hereby certify that Mabel Pear]l Meltton Varner.

, to me personally known, and known to me to be the same person..——descnbod n and who
exccuted and delivered the same as

|
executed the foregoing msirument, apftared before me this day i person and acknowledged to me that__..She
Ye % free and/voluntary act and deed, for the uses, purposes and consideration therein expressed, including the relinguishment of dower and homestead

\waen under my. hand and official seal this i1 day of \_: ! , 19.?31_ ~
: oL > . 5(‘
er - \{Mﬁ_ ‘luww\m\ -
My Commission Expires ;] NotaryQublic 10 and for 521d County and Sla‘%c. residing at
R, Lomy o o el e (B, 1851 \as LSRR SAANG B
TR
STATEOF./+ 14\~ .° ) INDIVIDUAL ACKNOWLEDGMENT
Lt
" ) Ss.
COUNTY OF )
I, the undersigned, a Notary Public in and for satd County and State, do hereby certifly that
and , to me peisondlly known, and known to mc to be the same peison desenbed 1n and who

executed and dolivered the same as

executed the foregoing 1astiument, appeared before me this day 10 person and acknowledged to me that he
fiee and voluntary act and deed, for the uses, purposes and consideranon therein expressed, mcluding the retimquishment of dower and homestead

Gwven under my hand and official seal tius day of , 18
My Commussion Expires Notary Public 1n and for said County and State, residing at
WHLN RLCORDLD RETURN TO. This mstrumeat was filed for record on the e day of

ero o 1981 1o A HAdS ook B om



mdPNELL U1l GOMPany P,Q, BoxX 991 FHoustan, Texas 77001 ., icssce, WITNESSETH

. 1 Eessor, o consideration of the sum of Ten Dollars (310 00) and other good and valuable consideratson, receipt of which i hereby achnowledged
and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lesseg, the land covered hereby for the purpos:s'
and with the exclusve nght of explonng, dolline, mining and opetauny, for, producing and owming odl and gas, including casinghead gas, casinghead gaso-
line, condznsate and all related hydrocarbons, and mneluding all other products produced therewith, herctafier referred to collcctively a.s' ¢ snsd"mmcf.ﬂs",
together with the nght to make surveys on saud land, fay pipe lines, establish and utihize faciltties for surface or subsurface disposal of salt water, construct
roads and bridges, dig cangls, build tanks, power stations, telephone lines, employee houses and other structures on sud land, necessary or use ful in lessee™s
operations in eaploring, drilling for, producing, treatmy, stonng and transporting said munerals produced from the land covered hereby or any other Jand

adjucent thercto The land covered hereby, heroin called “smd land™, 15 located 1n the County of MQRELEZMMA | sSute of COlorada

and 15 descnbed as follows )
Township 37 North, Range 17 West, N.M_P .M,
Section 33; Nwk:

* and also includes carbon dioxide gas

This lease alse covers and includes any land conuguous 1o or adjoining the land above descnibed, other than thost constituting regular governmental sub-
divisions, and (a) owned or claimed by lessor by hmutalien, prescription, possession, 1eversion of unrecorded mmstrument or {b) as to which fessor has 4
preferential nght of acquisition For the purpose of determuming the amount of any bonus or other payment hereunder, said land shall be deemed to con-

tain 160400 acres, whether actually contaimng more or less, and the above recital of acreage i any tract shall be detined to be the truc

acreage thereof £1 (5
ve
2 Unless sooner terminated or longer kept in force under other provisions hereof, tlus lease shall remain in force for a term of 0EXCX vears from the

date hercof, hereinafier called “primary term”, and as long thereafter as operations, as heremafter defined, are conducted upon satd land with no cessation
for more than minety (90) consecutive days

3 As royalty, lessee covenants and agrees (a4} To deliver to the eredit of lessor m the pipe hne to whach lessee may connect its wells, the equal one-
eighth part of ull od produced and saved by lessee from said land, or from tune to time, at the ophion of lessee, to pay lessor the average posted market price
of such onc-cighth part of such oif at the wells as of the day 1t » run to the pipe line or storage tanks, lessor's anterast, m erther case, to bear ont-cighth of
the cost of treaung o1l to render 1t marketable pipe linc oil, (b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by les.ec, one-
eighth ot the amount reahized by lessee, computed at the mouth of the well, or (2) when used by lessee off sad land or 1n the manufacture of gasohne or
other products, the market vatuc, at the mouth of the well, of one-eighth of such gas and casinghead gas, (L) To pay lessor on all other of swid minerals pro-
duced and markcted or utilized by lessee from said land, one-tenth erther in hind or the market value thereof at the well, at lessees election [f al the expira
tion of the primary term or at any time or tmes thercafter, there 1s any well on sud land or on lands vath which said Tand or any portion thireof has been
pooled, capable of producing oul or gas, and all such wells are shut-in, this lease shall, nevertheless, continue 1n force as though operations were bemng conduc- |
ted on said land for so fong as said wells are shut-in, and thereafter this lease may be continued 1n force as if no shut-in had occurred Lessee covenants and
agrees to use reasonable dhigence 1o produce, utihze, or market smid mincrals capable of being produced from satd wells, butin the excreise of such diligence,
lessee shall not be obligated to 1nstall or furnish facihines other than well fuesities and ordinary lease facihties of flow hines, scparator, and lease tank, and
shall not be required to scttle labor trouble or to market gas upon terms unacceptable to lessee If, at any ume or times after the expiration of the primary
term, all such walls are shut-n for 4 period of miacty (90) comecutive days, and duning such time there are no operations on sawd land, then a1 or before the
expiation of sad mnety-day peniod, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to one dollar (81 00) for eech acre of land
then covered hereby Lessee shall make hike payinents or tenders at or before the end of each annnersary of the expiration of said minety-day penodif upon
such annsversary this kease 1s beng continued n force solely by reason of the provisions of this paragraph T ach such peyment or tender shall be made to the
parties who at the ime of payment would be entitled 10 recene the royalties which would be pard under this Iease i the wells were producing, and may be

deposted mthe Gltlzens State Bankh at COTtez, Colorado &1321

L .
or 1ts successors, or 1 the Teaas Commerce Bank National Association, fouston, fexas, or 1s successors, which shall continue as the depositones, regard-
less of changes 1n the ownershtp of shut-n royalty 1f at any time that lessee pays or tenders shut-in royally, {wo or moré parties are, or cluim o be, entitled
to rcceive same, lessee may, 1o lieu of any other method of payment heren provided, pay or tender such shut-in royalty, in the manner above specificd,
either jointly to such parhies or separately to each in accordunce with thewr respective ownerships thereof, as lessce may elect Any payment hereunder may
be made by check or draft of lessue duposited in the matl or delivered to the party entitled 1o receive payment or 1o a depository banh provided for above en
or before the last date for payment Nothing herein shall impair lussee’s nght to release as provided 1n paragraph S hereof In the event of assignment of thus
lcas}t‘: mn who't or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this ease, severatly as to acreage owned by
€ac

4, Lessee 15 hereby grunted the night, ai 1ts option, 1o pool or umtize any land covered by this lease with any other land covered by this lease, andfor
with any other land, lease, or leases, as to any or all of sad minerals or honzons, so as to establish units contuning not more than 80 <urface acres, plus
10% acreage tolerance, provided, however, units may be established as to any one or mose honzons, or exsung umts may be enlarged as to any one of more
honzons, su as to condan not more than 640 surface acres pius 107 acreage tolerance, 1if hmeted to one or more of the followmg (1) gas, other than casing-
head gas, (2) hquid hydrocarbons (condensate) wihich are not hquids in the subsurface reservonr, (3) minerals produced from wells classified a5 gas wells by
the conservation agency having Jutsdiction I larger umits that, any of those herein perrmited, cither at the tune established, or afier enlarzement, are re-
quired undur anv governmentdl rule or ordur, for the drnliing or operatton of a well at a regular location, or for obtammg maxamum allowable from any well
to be dnlled, dnliing, or already doiled, any such unit may be estabiished or enlarged to conform to the size required by such governmentat order or rule
Lessee shall Laercise said option as 1o each desized unit by caecuting an instrument weniifying such unit and Bling it for record i the pubhic office 1n which
this lease 15 recorded  Each of said options may be exercised by lessee at any time and from tiie to time while this lease 15 in force, and whether before or
after production has been wstablished exthor on swd land, or on the portion of said land included 1n the unst, or on other land unitized therewith A unit
established hereunder shall be valid and effective for all purpnses of this lease even though there may be muncrdl, royalty, or leaschold interests 1n lands
witlun the umit which are not cftectively poolid or umtizecd Anv operations conducted on any part of such unmitized land shalt be considered for all purposes,
except the payment of royalty, operations conducted upon said land under this luase There shall be allocated 10 the land covered by s kease withun cach
such unit that proportion of the totad production of umitized mincrals fromn the umt, after deducting any used in lease or umit operations, which the number
of surfuce acres 1n such lund covercd by this tease witlun the unit bears to the total number of surfuce acres w the unit, and the production so allocated
shall be conudered for all purposes, inchuding payment or delivery of royatty, overnding royalty and any other payments out of production, to be the entire
production of umitized minerais from the land to winch allocated in the same imanacr as though produced therefrom under the terms of this leasz The owner
of the reversionary estate of any term royalty or mincral ¢state agrees that the aceneal of royalties pursuant to this paragraph or of shut-in roy altics from a
well on the umt shall sausfy any hmitation of term requinng production of ail or gas 1he formation of any unit hereundes shall not have the eftcct of ex-
chenging or transferning any interest under this lease butwen parties Nesther shall 1t imparr the nght of lessce 1o release as provided m paragrpi 5 hereof,
except_that lessce may not so reledse as to funds withun 2 unit while there are operauons thereorrTor umtized minerals unless 2l pooled leases aqe released as
to lands witlun the umit At any tme while this lease s 1n force lessee may dissolve any umt gstabhshed hereunder by fihing for record in the pubhc office
where ths lease 1s recorded a declaration to that effect, of at that ame no aperations are bemng conductied thereon for unitized minenils Subject to the pro-
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iy VURT acival of constructive knowledge or notice thercof of or to lessee, 1.5 successors or assigns, no change or division m the ownerslap of sard land or
of the royalties or other maonevs, or the nght to recewve the same, howsoever effected, shall be butding upon the then record owner of this lease untid thisty
{30) days afier there has been furnished to such record owner at his or 1ts principal place of business by lessor or lessor's helrs, SUCCCSSOLS, of assigns, notice
of such change or dvision, supported by erther onginals or duly certified copies of the instruments which have been praperly filed for record and which
evidence such change or division, and of such court records and proceedings, transcripis, of other documents as <hall be necessary mn the opimon of sich
record owner 1o establish the validity of such change or division If uny such change in ownershup occurs by reason of the death of the owner, lessee may,
nesvertheless pay gr tender such royalties or olher moneys, or part thereof, to the credit of the decedent in a depository bank provided for above,

9. In the event lessor considers that lessee has not complied with all 1ts obhigations hercunder, both express and imphied, lessor shall notify lessee 1n
wiing, seiting out specifically 1n what respects lessee has breached this contract Lessee shall then have sixty (60) days after receipt of said nornce within
which to teet~or commence 1o mect all-or any part of the breaches alleged by lessor The service of sard notice shall be precedent to the binging of any
actien by lessor on smd lease for any cause, and no such action shall be brought until the lapse of sixty (60) days alter service of such notice on lessee,
Neither the service of said notice nor the domg of any acts by lessee amted to meet all or any of the alleged breaches shall be deemed an admission or pre-
sumpiuon that lessee las tmled to perform all s abligations hereunder If thus fease 15 wancelled for any cause, 1t shall nuvertheless remmn 1n fogce and
effect as 1o (1) suffictent acteage around cach well a3 to which there are operations to constitute a dnlltng or maxumum allowable umt under applicable
governmental regulalions (but mn no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form of & square cen-
tered at the vell, or in such shape as then existing spacing rules requure, and (2) uny part of sard land included 1n a pooled unit on which (here are operations
Lessee shall also have cuckh easements on sud land as are necessary 10 operations on the acreaye so refaned

10 Lessor hereby warrants and agrees to defend title to smd land against the clums of all persons whomsoever, Lessor’s nights and interosts hereunder
shall be charged priumanly with zny mortgages, taxes or other liens, or interest and other charges on saud land, but lessor agrees that lessee shall have the right
at any tume to pay or reduce same for lessar, ether before or after maturity, and be subrogated to the nghts of the holder thereof and to deduct arounts so
paid [rom roy alties or other payments payable or which may become pay able to lessor and/for assigns under this lease, [f this lease covers a less interest in smd
minerals, or any of them, tn all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest 1s hetein specified or not),
ot no interest therewn, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only
mn the proportion which the interest therein, if any, covered by this Jease, bears to the whole and undivided fee smple estate therein Al royalty intersst
covercd by this lease (whether or not gwned by lessor) shall be paid out of the royalty herein provided Tlus lease thall be binding upan each party who ex-
ecutes it without regard 1o whether 1t is executed by all those named herein as iessor,

11 If, while tlus lease 1s in force, at, or after the expiration of the pnmary term hereof, 1t 18 not being continued 1n force by teason of the shut-in well
provisions of paragraph 3 hereof, and lessee 15 not conducting operations on said lznd by reason of (1) any law, order, rule of regulation, (whether or nof sub-
sequently determuned to be nvalid) or (2) any other cause, whether similar or dissimular, (except financial) beyond the reasonable control of lessee, tha
prmary term hereof shell be extended unul the first anniversary date hereof occunng minety (90) or more days followmng the rémoval of such delaying cause,
and this lease may be extended thereafter by opcrations as if such delay had not occurred. : P

12 Lessor hereby expressly relinquishes dower and releases and waives all nghts under and by virtue of the homestead exemption laws insofzr as they
may n any way affect the purpose for which this lease 15 made O
. .

IN WITNESS WHEREOF, this instrument 1s executed on the date first above written A *

¥

SN G 7 Vo
Social Securty or ! D Number Social Secunty or I D Numbe¥
Piute Inc, ,by its lresident,
Social Secunty or 1 D Number ROPert L, Lelghton,

Social Secunty or 1 D Number.

Social Secunty ort D Number Social Secunty or 1 D Number

Sociat Secunty or | D Number Social Secunty or 1 D‘ Number.

CORPORATE
A

+

STATE OF ' Colorado

)
) SS.
COUNTY OF Montezuma )

The foregoing instrument was acknowledged before me this __ l8thiay,

of _geptember » 1981, by _Robert L, Leighton ,y‘noﬁs"}’

President of Ppiute, Inc, . s, ’

a New Mexicqn . corporation, for and on behalf of said Corporation.u o\ "917‘7'.-"5’
- el /‘) :

[

plo MR saptle 7
purango, Colorade 81301

My Commission Expires:
December 5, 1981

he. executed and delivered the same as

eatiultd uie 1oregoing mstiument, appeared before me this day in person and acl_mowied{;ed ta me that
free and voluntary act and deed, [or the uses, putposes and consideration therein expressed, including the relinquishment of dower and homestead
Grven under my hand and official «eal tus day of. , 19,

My Commussion Expires Noatary Public 1in and for said County and State, reaiding at

39S CG

WHEN RYCORDED RETURN TO. This mstrumenhw glfd for record on the
AVEER I o e

L
. a

& T dayof
. .




lessor (whether one or more), whose addiBSS 15 i oo v iriini o e s dnt e sier e seer sue. memsesrsen o e b o aee sees seere e e e e
ot - Shell Qal.Company,.P.Q..Box 981, Houston, Texas 77001 . ... ... lesse WiITNESSETH

1 Lessor, in considerztion of the sum of Ten Dollars ($10 00) and other gaod and valuable consideranion, receipt of which 15 hereby acknowledged,
and of the covenants and agreements of lessee heremnafter contaned, does hereby grant, leass and let unto lesr.eglf the land covered hereby for the purposes
snd wath the exclugive nght of explonng, dnlling, mining and operating fer, producing and owning o1l and gas,includmg casinghead gzs, casinghead gaso-
line, condensate and all rclated hydrocacbons. and including all other products produced therewith, hereinalter referred to cotlectively as “said munerals”,
together wath the nght 10 make surveys on said land, lay pipe lines, establish and uulbize facthties for surface or subsurface disposel of salt water, coastruct
roads and bndges, dig canals, build tanks, power stations, telephone lines, employes houses and other structures on saud land, necessary or usetul in lessee's
operations in exploning, dnlling for, producing, treaung, stonng and transporung said minerals produced from the land covered heghy or any other land

adjacent thereto The land covered hereby, herem called “*said land™, 13 located 1n the County of Montezuma .. Stateof .7 OIOPado o ey
and 15 descabed as follows
Township 37 North, Range 17 West, N.M.P.M, RECEIVED

Section 33: NW/4;

FEB 07 2008

* and also includes carbon dioside gas

| COGCC

This leass also covers and includes any land contiguous to or adjoming the land above descnibed, other than those consututing regaiar governmental sub-
dvisions, and (a) owned or clumed by lessor by limitation. prescription, possession, reversion or unrecorded tnstrumnent o (k) as to which lessor has a
prefersnoal nght of acquismtion. For the purpose of determuung the amount of any bonus, delay tental or other payment hereunder, said land shall be

deemed to contan ... .00 .acres, whether actually contaiung more or less, and the above recital of acreage wn any tract shall be deemed to be the
frue acreage thereof Five (5)
2. Unless sooner termunatea or longer kept in force under other provisions hersof, this lease shall rernam i foree for a term of M&é) years trom the

date hereof, heremnatter called “primary term”, and as long thereafter as operatioas, as herewnafter defined, are conducted upon smd land with no cessatzon
for more than nmety {90) consecutve days.

3. As royalty, lessee covenants and agreess (3) To delver to the credit of lessor in the prpe Une to wiuch lesses may connect ity wells, the equal one-
etghth part of all oif produced and saved by iessee from said land, or from ame to ame, at the option of lesses, to pay lessor the average postad market prics
of such one-eighth part of such ad at the weils as of the day 1t 13 run to the pipe line of storage tanks, lessor’s interest, in either case, to bear one-eighth of
the cost of treating oil to render 1t marketable pipe line od. (b) To pay lessor on gay and caanghead gas produced from said Jand (1) when sold by lesses, one-
eighth of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee otf sard land or w the manufzcture of gasoline or
other products, the market value, at the mouth of the well, of one-eighth of such gas and casinghead gas: (c) To pay lessor on all other of said memerals pro-
duced and marketed or utilized by lessee from said land, one-tenth erther in kind or the market value thereof at the well, at lessee's elecuon. [f, at the expira-
won of the primary {erm or ac any ume or ames thereafter, there is any well on said land or on lands with which said lond or any portion thereof has been
pooled, capable of producing oud or gas, and all such wells are shut-in, this iease shail, nevertheless, conunue m force as though operations were heing conducs
ted on sard land for so long as said wells are shut-in, and thersafter this tease may be conunued w force as if no shutn had occurred. Lesses coveriants and
agrees to use reasonzble diligence 1o produce, uulize, or market sard munerais capable of being produced from smd wells, but 1n the exercise of such dusgence,
lessee shail not be obligated to install or fumntsh facdines other than well facilittes and ordinary lease faciities of {low lines, separator, and lease ank, and
shail not be required to settle {abor trouble or to market gas upon terms unacesvtable to lessee [f, at any ume or umes after the expiration of the pamary
term, all such wells are shutan for 3 perrod of maety (50) consecutive aays, and during such tme there ars no operatons on sad land, then at or before the
sxpiratton of said ninety-day penod, lessee shall pay or tender, by check or draft of lessee, a8 royalty, a sum equal to the amount of annual delay rental pro-
vided for in thus lease Lessee shall make like payments or tenders at or before the end of each anmuversary of the expiranon of sad mnetryday peniod 1if upon
such anmversary this lease 15 bemg contnued in torce solely by reason of the provisions of this paragraph. Each such payment or tender shall be made 10 the
parties who at the ume of payment would be entitled to recerve the royalties which would be paid under this lease tf the wells wers producing, and may be
depostted in the depository bank provided for below Nothing heremn shall impair lessee’s night to release as provided 1n paragraph § hereof. In event of
angnment af thus lease 1R whatle or tn part, latility for payment hereunder shall rest exclusively an the then awner ar ownets of tus lease, severally as 1o
acreage owned by each.

4 Lessee 1s hereby granted the nght, at 113 opuon, to pool or umtize any land cavered by this (ease with any other land covered by this leasa, and/or
with any other land, lease, or leases, as to any or all of said srunerals or honzons, 50 15 10 establish urits confarming not more than 80 surface acres, plus
10% acreage tolerance, provided, however, units may be established as to any one or more honzons, or &Xisting units may be enlarged as to a0y one or moye
honzons, so as to contan not more than §40 surface acres pus 10% acreage tolerance, if limated to one or more of the following (1) gas, other than casung-
head gas, (2) iquid hydrocarbons (condensate) which are not Liquids e the subsurface reservor, (3) munerals produced fram wells classfied ay gas weils by
the consecvation agency having junsdicuon, [t larger uruts than any of those heroin penmucted, ¢ither at the ume established, or after enizrgement, age re-
quired under any governmental rule or order, for the dnlling or operatton of a well at a regutar locauon, or for obtarning maximum allowable from any well
o be dniled, dnlling, or already dnlled, any such unit may be established or enlarged to conform to the size uqumdgby such governmantal order or rule
Lessee shall exercise said oprioa as to 2ach desired unit by execunng an insmiment ideaufying such unit and fihng 1t for record 10 the public otfice n which
this lease 15 recorded. Each of said opuoons may be exercised by [essee at any ume and from ume to ame whie this [ease 18 1n force, and whether before or
after producuon has been established either on sud land, or i the poruon of said land included in the unit, or on other land umnzed therewith A unic
astablished hercunder shall be valid and etfecuve for all purposes of this lease even though there may be minerai, royaity. or leasehold interests in lands
wathin the untt which are not effectively pooied or umtized. Any operations conducted on any purt of such umtized [and shall be conmideted for all purposes,
except the payment of royalty, operations conducted upon said iand under thig lease There chall be allocated to the land covered by thus lease within ¢ach
such urut that proporuon of the total producton of urutized minerals from the usmt, after deducnng any used 1 lease or unt operanons, which the number
of surface acres n such land covered by this leate wathin the unit bears to the total number ot surface acres in the unat, and the productan so allocared
shall be considered tor all purposes, including pavment or delivery of royaity, overnding royalty and any other payments out of produciion, to be the sntire
production of unitized munerals from the land to which allocated in the same manner as though produced therefrom under the terms of this fzase The owner
of the reversionary estate of any term royalty or mineral ¢state agrees that the accrual of *oyalues pursuant to this paragraph ot of shut-tn royalues from a
weil on the umt shail sausfy any bmitation ot rerm requinng production of od or gag The formagon of any unit hereunder shall not have the effect of ex
changnyg or transfernng any interest under tus lease between parnes. Newthet shall 11 pnpair the right of lessee to release as provided 1n paregraph § hereot
exceot that lessee may aot so release as to lands within 3 unit whiie there are operations therzon for unitized munerals uniess all pooled leasey are rejeased as
10 lands within the umt. At any ame while this lease 150 (orce lessee may dissolve any unit 2stablished hersunder by filing tor recard in the public office
where this lease s recorded a declaranon to that etfect, i at that ume no operanons are being conducted therson for anitized munerals, Sub;ect to he pro-
wisions ot this paragraph ¢, a unit once estabiished hereunder shall emain in Jorce so iong as anv lease subject thereto shall remain in force I this lease now
of hereatter covers separafe tracts, 0o pooling or umnzation of royalty wterests as serwesn any such separate traces s intended or sha:idt be mphed or resuit
merely from the inclusion ot such separate tracts within this lease but lessee shall nevertheiess have the s1ght to pool or unanze as provided in thus paragraph
4 with consequent ailocauon of production as herewn provided As used in this paragraph 4, .he words “'separare Ltact” mean any tract with royadty owner-
siip differing, now or herearter, exther as to parties or amounts, {Tom that a3 to any other part of the leased premuses.

S If operations are not conducted on said land on or before the [irst anniversary date hereof, this lease shall erminate as to both parties, unless
lessee an or before smd date shail, subject to the further provisions hereot, pay or ender to lessoror to lessor'scereditin the . .. .. (o we e oo

Gitizens{san.Jduan Brangh). .. swk « Kermington, New Mexigo 67401 | . orus sccesson,

which shall conunue as ths deponitory, regardless of changes i ownershup o defay rental, royalties, or other moneys, the sum of § 160. O.O . -

wiuch shall operate as delay reatal and cover the onvdege or defemng operanons for one year from said date. [n like manner and upon Like payment ar
tenders, operanons may be further deferred tor like psrods of one year sach dunng the pamary term. If ac any ume that lesses pays or tenders delay
rental, royaltes. or other mooneys, (wo or mort parues are, or clam to be, enutled to receve same, lessee may, 1a lreu of any other method of payment

hammes mee 2ad
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8 The nghts and estatz of any partv hereto may be assigned from time to tme in whole or 1n part and as to any of sayd yunerels or honzons Al of
the covenanis, obbgations, and considerations of tius Jease shali extend to and be binding upon the parties hereto, therr hewrs, successors, assigns and success-
1ve asagns No change or division 1n the ownership of said land, royalties, deiav rental, or other moneys, or anv part thereof, howsoever effected, shail in-
crease the obhpations or dinunush the nghts of Jesses, including, but not hmited to, the locauon and dnlhing of wells and the measurement of producton
Notwithstznding any other actual or construciive knowledge or notice thereo! of or to lesses, 1ts successors or assigns, o change oF division 1n the ownership
of smd land or of the royalues, delay rental. or other moneys, or the nght to receive the same, howsoever effected, shali be bindung upen the then recond
owner of thus leass untl thurty (30) days after there has been furrushed to such record ownes a1 his of 118 prinsipal place of business bv lessor or lessor’s hears,
SUCCESSOrS, Of assigns, notce of such change or divimon, supported by erther ongmals o duly cerufied copres of the mstruments whith have been properly
filed for record end which evidence such change or division, and of such court secords and proceedings, transenpis, or other documents as shall be necessan
1t the opimon of such record owner to establish the vahdity of such change or drvismon 1f any such change 1 ownershup occurs by reason ¢f the death of the
owner, lessee mav, navertheless pay or tender such rovaltes, delav rental, or other monevs, or part thereof, to the credit of the deceaent in the depasitory
bank provided for above In the event of ass:gnment of this lease 25 10 gny pant (whether divided or undivided) of sad land, the delav rental payable here-
under shall be apporuonable as berween the several ieasehald owners, ratably according to the surface ares or undivided interests of each, and default n ge-
l2y rental payment bv one shall not afiect the nght of other ieasehold owners hereunder

9 In the event lessor conmders that Jessee has not complied with all 11s obligstions hereunde: both express and imphed lessor shall noufy Jessee 1n
wntng, setung out specifically 1n what respects lessee has breached this contract Lesses shall then have sixty (60) davs after receipt of said notice within
which 1o meet or commence to meet all or any pari of the breaches alleged by iessot The service of smd nonee shall be precedent to the bninpng of any
action bv lessor on said Jease for any cause, and no such action shall be brought untl the lapse of sixrv (60) davs alter service of such notice on Jessce
Nenther the service of smd nouce nor the domg of any acts by lessee aumed 10 meet all or anv of the alleged breaches shall be desmed an admission of pre-
sumption that lesser has faled to perform all 115 obligations bereunder If this lease 15 cancelied for any cause, 1t shall nevertheless reman mn force and
effect as to (1) sufficient acreage around each well as 1o which there are operations 10 consntule a dnlhing or max;mum allowsble um1 unhder spphicable
governmental regulations (but in no event less than forty acres), such acreage to be demgnated by lessee as nearly as pracucable m the form of a square cen-
tered at the well, or in such shape as then exisung spacing rules requure, and (2) any part of saxd tand included in & pooled unit on which there are operatiohs.
Lessee shall also have such easements on said land as are necessary to operations on the acreazge so retaned

10 Lessor hereby warrants and agrees to defend utie 1o sasd land agmnst the claums of all persons whomsoever Lessor's nghts and interests here-
under shall be charged pnmanly with any morigages, taxes or other liens, or mterest and other charges on saxd land, but lessor agrees that lessee shall have the
nght at any time 1o pav or reduce same for lessor, erther before or after matunty, and be subrogated 10 the nights of the holder thereof and 10 deduct
amounts 50 paid from royalves or other payments payable or which ma) become payzble 1o lessor andfor assigns under this lease 11 this jease covers a less
mrerest m said mnerals, or any of them, 1n all or any part of saxd land than the entire and undivided fee umpie estate (whether lessor's interest is herein spec-
ified or not), or no mrerest theremn, then the royalnes, delay rental, and other moneys aceruing from anv part as 1o which thas lzase covers less than such
full interest, shall be paid only m the propornon which the interest therein, 1f zny , covered by this lease, bears 10 the whole and undivided fee simple estate
therein  All rovalty mnterest covered by thus lease (whether or not owned by lessor) shall be pasd out of the royalty herein provided Thus lease shall be
binding upon each party who execures 1t without regard 10 whether 11 s executed by all those named heremn as Jessor

11 If, while this Jease 15 in foree, at, or after the expiration of the primary term herecf, 1t 15 not betng continued in force by reason of the shut-mn well
provisiens of paragraph 3 hereof, and Jessee 15 not conducting operabons on sad land by reason of (1) any law, order, rule or regulation, (whether or not sub-
stquenty determinec to be snvalid) or (2) any other cawse, whether sular or dissimilar, (except finantial) beyond the reasonable control of lessee, the
primary term and the delay renzai provisions hereof shall be extended untd the first anniversary date hereof occunng ninety (90) or more days following the
removal of such delaymng cause, and thus jease may be extended thercafter by operations as if such delay had not occurred

12. Lessor hereby expressly relinguishes dower gnd relesses agnd waives all nghts under and by virtue of the homesiead exemption laws msofar as they
may in any way affect the purpose for which this Jease 15 made

IN WITNESS WHEREQF, this mstrument 1s executed on the date first above wntten
Jy/A—

Social Secuntv or 1.D. Number Segial Sscuniyfor 1.D Number
Harry ®#4 Stanley SS

Social Secunty or 1.D Number Social Secunty or I.D. Number

Social Secunty or 1.D. Number Soctal Securty or I.D. Number

Charlotte A, Stanley sg‘
Social Secunty or |.D. Number Social Secunty or 1.D Number
STATEOF..CQlorado - ) INDIVIDUAL ACKNOWLEDGMENT
) 8§
COUNTYOF_ La P lata ) -

1, the undermgned, s Notay Public in snd for said County and State, do heseby certfy that.larry R, Stanley
and Charlntts A. Stanley | 1w me personslly known, and known 10 me to be the ssme person_ 5. described In and who
executed the foregomng mnstrument, appeared before me this day 1n person and scknowledged to me that_ £ ne ¥ executed and deliversd the szme &s
the1r free and voluntary act and deed, for the uses, purposes and consideranon therem expressed, meludmg the relmquishment of dower and homestead

Given under my hand and officaal seal this_. SEN davof _Qctober  19.81

’ e
R Lo . Sl d
My Commussion Expires: Nétary Pbblic 1n and for smd County and State, resrfing at

December 5, 1981 Box 544 Duragngo, Colorado 81301
STATE OF. ) INDIVIDUAL ACKNOWLEDGMENT - --
) Ss.
COUNTY OF )
1, the underngned, » Notary Public in and for saxd County and State, do hereby certify that
and , 10 me personally known, and known to me to be the same person described 1n and who

executed the foregomng instrument, appeared before me this day 1n person and acknowledged to me that he executed end delivered the same as
free and voluntary act and deed, for the vses, purposes and consideranon therein expressed, including the relimquishment of dower and homestead
Grven under my hand and official seal thus day of 19

My Commussion Expires ) Notary Public 11 and for sad County and Siate, residing at

EIS YA
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! Lessor, it consideratton ot the sum of Ten Dollars {(§10 00) and other good and valuable consideration, receipt of which 1s heteby acknowledged,
and of the covenants and agreements of lessee heremnafier contaned, does hereby grant, lease and let unto lessee the land covercd hereby for the purposes
and with the exclusive nght of explonng dnlling. mining and coperating for, producing and owming ol and gas, including casinghead gas, casmnghead gaso-
lhine, condensate and all refated hydrocarbons, and including all other products produced therewtth, heremnafter referred to collectively as “said munerals”,
together with the nght to make surveys on said land lay pipe hines, establish and uthze facilines for surface or subsurface disposal of salt water, construct
roads and bndges, dig canals, butld tanks, power stauons, telephone lines, employee houses and other structures on sard land, necessary ar useful 1y lessee’s
Operauons wn explonng, drlling for, producing, treaung, storing and transporting said munerals produced from the land covered haseby or any other land

adjacent thereto. The land covered hereby, herein called “said land™. 1s located 1n the County of MONLE@ZUMA | gneor CoOlorado
and 1s destnbed as follows

Township 37 North, Range 17 wWest, N M P .M,
Section 33: w. 209 feet of S%SWYy, less 2 acre tradg
less a strip 33feet wide off of the West side of t
2/3 of the skswi;

-IVED
FEB 07 2008
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This Jease alsc covers and incudes any Jand contiguous (o or adjoiming the Jand above described, other than those consntunng regular governmental sub-
divisions, and 12} owned or clamed by lessor by limitation, prescription, possession reverston or unrecorded mstrument or {b) as to which lessor hasa
preterential nght of scquisiion For the purpose of determining the amount of any bonus or other payment hereunder, sad land shall be deemed to con-

Lan 5. 33 acres, whether actually contaiming mote or less, and the above rectial of acreage in any tract shall be deemed to be the true
acreave thereof
Five

(5
2 Unless sooner terminated or longer keot in force under other provisions hereot, this lzase shall remain in force for a term of RN IIXy2ars from the

date hereof, hersinarter called ‘pomary term . and as long therealter as operauons, as heremnafter defined, are conducted upen sud land with no cessation
for more than minety {90) consecuuve Jdays

3 As royalty. lessee vovenants and agrees (a1 To delnver to the credit ot lessor in the pipe line to which lessee may connect 1ts weils, the equal one-
eighth part of all ol produced and >aved by lzssee 'Tom said land. or from ume to ume, Jt the option of lessee, 1o pay lessor the average posted market price
of such one-cighih part ot such oif at the wells as of the day 1t 15 run to the pipe line or storage ranks, lessor's interest, m either case to bear one-eighth of
the ¢ovt of treating od ta reader 1t marketable oipe line oid {b) To o1y lessor 01 gas and casirghead gas produced from sard land {1} when sold by leccee, me-
erghth ot the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee otf smd land or in the manufaciure of gasoline or
other products, the markst vaiue, at the mouth of the well, of one-cighth of such gas and casinghead gas, {C) To pay lessor on all other of sad minerals pro-
duced and markzsed ar utlized bv lessee from sard land, one-tenth @1ther in \and or +he mart.e. value theteof at the well, at lessee’s election 1t at tne expirye
ticn of the pnmary term of at any tme or umes therealter, there is any well on sard land or on lands with which sad land or any pottion thereot has been
pooled, capable o! producing il or gas, and all such wells are shut-in, this lease shail, nevertheiess conanue tn force as though operations were being conduc-
ted on said land for so long as said wells are shut-in, and thereafter this lease may be conunued in force a5 1f no shut-in had occurred Leéssee covenants and
agrees to use reasonable dingence to produce, utilize, or market said munerals capable ot beng produced from said wells, but in the exercise of such diligence,
lessee shall not be obligated to nstall or furnish tacilinegs other than well faciiues and ordinary lease tacilines ot {low lines, separator, and lease mnk, and
shall not be required to »ettle labor trouble or 10 market gas upon terms unacceptable 10 lessee |f, at any time or tiumes after the exptration of the primary
term, alf such wells are shutan for a penod of ninety {90} consecutive days, and during such time there are no operaions on said land, then at or berore the
expiration of sud ninety-day penod, lessee shall pay or tender by check or draft of lessee, as royalty, a sum equal to one dollar (51 00) for each acre of land
then wovered hereby Lossee shail make hike payments or tenders at or befors the end ot each annmiversary of the expiration ol said ninety-day period 1 upon
such anniversary this [ease 1s being continued in force solely by reason of the provisions ot this paragraph Eacn such payment or tender shall be made to the
parties who at the ume ol payment would be entitled to receive (he royalnes which would be pad under this lease if the wells were producing, and may be

deposited wn the Inland Empire pank 2t Hermiston, Qregon

ar 1ts successors, of in the Texas Commerce Bank Nauonal Association, Houston, Texas, or its successors which shail conunue as the deposiiones, regard
less of changes 1 the ownership of snut-in rovalty [f at any ume that lessee pays or tenders shut-in royalty two or mote parhies are, of claim to be, enntled
to receve same, lessee mav, in Lieu of any other method of payment herein provided, pay or ténder such shut-m royalty, in the manner above specified,
éither jaindy 1o such parties or suparately o ¢ach in accordance with their respective ownershups thereod, as lessee may elect Any payment hereunder may
be made by check or drart ol lessee deposited in the mad ot delivered to the party entitled to receve pay ment or to 2 depository bank provided for above on
or befote the iast date tor payment “Nothing herein shall impar [essee s nght to refease us provided 1n paragraph 3 hereot [n the ¢vent of assignment of this
leaal;: in whole o 1n part, liabilitv for payment hereunder shall rest 2xclusively on the then owner or owners of thi lease, severally as to acreage awned by
Lac

4 Lesses 15 hereby granted the nght, at 1ts option, to pool or umtize any land covered by tus lease with any other land covered by this lease, and/or
with any other land, lease or leases, as to any or zll o saia rminerals or honzons 5o as to establish units contawrung not more than 80 surtace acres, plus
10% acreage toletance, provided, ho vever, units may be e¢stablished a3 to any one or more honzons, or exisung units may be enlarged as 1o any one or more
horizons, 30 as to contain not more than 8§40 surtace actes pius 10% acreage tolecance, 1f lumited to one of more of the followwng (1) gas, other than casing-
head 22y, {2) Uquid hydrocarbons {condensate) which are not hquids in the subsurface reservorr, (3) munerals produced {rom wells classified as gas wells by
the conservaton agency having jursdiction [V [2rger untts thas any ot those herein permitted, either at he nume cstabiished, or atter enfargement, are re-
quired under anv governmental rule ot order, for the drtlling or opetatron ot 4 well at a regular location, or for obtarming maximum allowable from any well
to be datled, dulling, or aready drlled, any such unit may be established or znlarged to conformn 1o the size required by such governmental order or ruie
Lesyee shall exercise saud option as 10 2ach Jewured umt bv execnnny an instrument idenniving such umit and filing 1t for =ecord o the pubbe office 1p whnh
thus lcase ts recarded Each of sard oprions may he exercised by lessee at any tme and !rom ime to rtme while this lease 1510 rorce, and whether before or
arter production has been established either un said land, or on the portion ot said land included 1a the s, or on other land unitized therewith A umt
established hereunder shall be vaud and etfecuve tor afl purposes of thus lease even though there may be mineral, royalty, or leasehold inierests in lands
wathin the unit which are not eftacuvely pooicd ar umtized Any operations vonducted on any part of such umtized land shall be considered ror all purposes,
except the payment of royalty, operations vonducred upon sard tand under this leass There shall be allocated w the land covered by this lease within each
such unit that proportion of the iotal producnion i umtzed minerals from the unt after deducting any used 1n lease or unut operauons, which the number
of surface sures 1n such land covered by this lease within the unit bears to the total number ot surface acres in the umz, and the production 0 ulocated
shall be considered for all purposes, including pavment or delivery of royalty, overnding royalty and any other payments out ot produciion, to be the enurs
production of unitized minerals from the land to which ilocated 1n the same manner as though produced therefrom under the terms ot this iease The owner
of the reversionarv estate of any term royalty or muneral 2state agrees that the accrual of royalties pursuant to this paragraph or ot shut-in royalues from a
well on the umit shall satisés anv limitabon of term requinng productian ot ol or gas The formauon of any unit hereunder shall not have he 2ftect of ex-
Changing or transfernng anv interest under this lease between parties Netther shall it impair the rght of lessee to release as provided in paragraph 5 hereot,
axcept that lessee mav not so release as to lands within a umi whale thete ire operauons thereon For uritized minerals unless all pooled leases are released as
to lands within the umit At aty ame whde this lease 15 in force lessee may dissolve any umit established herounder by fihng for record in the pubiic office
where ttus lease 15 recorded a declaration to that effect, if at that ume no operations are being conducted thereon tor umuzed minerals Subject to the pro-
visions of tius paragraph 4, a umt once established hereunder shall remain m Sorce so long as any lease subject thereto shall remain in force if this lease now
or hereafter covers senarate tricts no naaline or umhzation of royaliv inferests a< berween anv such senarate tracts is intended or shall be umolied or result
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of the rovaluies or other moneys, or the nght 1o receive the same, how soever effected shall be binding upon the then record owner of this lease untd thirty
(30) davs after thers has been furnished to such record owner at his of tts principal place of business by lessor or lessor's heirs. successors o7 assigns, nohce
ol such change or division, supported by either onginals or duly cernfied copies of the instruments which have been properly filed for record and which
evidence such change or division, and of such court records and proceedings, transenpis, o1 other documents as shall be necessary in the opluon of such
record owner to establish the vahdity of such change or division If anv such ¢hange m ownersiup occurs by reason of the death of the owner, lessee may,
nevertheless pay or tender such royalues or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above

9 in the event lessor considers that Jessee has not complied with alf 1ts obligations hereunder, both express and imphed lessor shall noufy lesses in
wnimg, seting out specificallv in what respects lessee has breached this contract Lessee shall then have sixtv (60) days afier receipt of smd notice within
which 10 mee1 o7 commence 1o meet &ll or any part of the breaches alleged by lessor The service of samd nonce shall be precedent 1o the bringing of am
action bv lessor on samd jease for any cause, and no such action shall be brought unul the lapse of sixt {60) davs after service of such notice on lessee
Neither the service of said notice nor the doing of any acts by lessee amed to meet all or anv of the alleged breaches shalfl be deemed an admussion or pre-
sumpuon that lessee has faled 1o perform all 11s obliganons hereunder If this iease 15 cancelied jor anv cause, 1t shall nevertheless remain i force and
effect as to (1) sufficient acreage around tach wel! as to which there are operathions 10 constiute 3 dnlling or maximurm allowable unit under applicable
governmenial reguiations (but in no event less than forty acres). such acreage to be designated by lesses as neatlv as practicable 1n the form of a square cen-
tered at the well, or in such shape as then existing spacing rules requure, and (2) any part of sad land included n 2 pooled unit on which there are operations
Lessee shall also have such easements on said land as are necessarv to operations on the gcreape so retamned

10 Lessor hereby warrants and aprees to defend htle to sad land aganst the clums of all persons whomsoever Lessor's rights and inierests hereunder
shali be charged pnimarty with any mortgages, taxes or other hens, or interest and othet charges on smd land, bui lessor agrees that lessee shall have the night
al sny ume 1o pay of reduce same for lessor either before or after matunty, and be subrogated 1o the nghts of the holder thereof and to deduct amounts so
pard from royalties or other payments payable or wiuch mav become pay able to lessor and/or essigns under this lease I1 thus lease corers a jess mterest in sad
munerals, or any of them, in all or any part of said Iand than the ennre and undvided fet simple estate (whether lessor's interest 15 herein specified or not),
or no interest therein then the royaltes and other moneys accrwng from any part as to whuch this lease covers jess than such full mnterest, shall be pad only
in the properhon which the nterest therem, if any, covered by this lease, bears 10 the whole and undivided fes ample estate therein Alf royaity interess
covered by thus lease (whether or not owned by lessor) shall be paid out of the royalty herein provided This iease shall be binding upon each party who ex-
ecutes 1t without regard 10 whether 1t 1s executed by all those named herewn as lessor

11 1 whie this Jease 15 1n force, at. or after the expiranion of the pnmary term bereof, 1t 1s not being continued in force by reason of the shut-in well
provisions of paragraph 3 hereof, and lessee s not conducting aperations on said land by reason of (1) any law order, rule oz regutation, (whether or not sub-
sequenily deterrmned to be mvahd) or (2} anv other cause whether similar or dissrmalar, (except financial) bevond the reasonable control of jessee, the
primarv term hereof shall be extended unul the first anniversary date hereof occunng sanety (90) or more davs foliowmng the removal of such delaymnp cause,
and this lease may be extended thereafter by operations as if such delay had not occurred

12 Lessor hereby expressly relinquishes dower and releases and waives all nghts under and by virtue of the homestead exemption laws insofar s they
mav n any wav affect the purpose for which this lease 1s made

IN WITNESS WHEREOF. thss instrument 15 execuled on the date first above wntten

ﬂgﬁ;ﬂ/ /ﬂ é A

Social Secunity o7 1 D Number Sogg ie]c.lglg 03 i.D%{gréb;er 4

Social Security or 1 D Number Social Secunty or | I Number

Social Secunty or1 D Number Social Secunty or i ) Number

Social S "Gnn' ot1 D Number Social Secunty or 1.0 Number
STATE OF é; IR ) INDIVIDUAL ACKNOWLEDGMENT
COUNTY OF L2222 Aol )) ss

. the undersigned, a Notary Public in and for sard County and State, do hereby certfy that Collin J, Cooper
. to me personally known, and known 10 me to be the same person_.—.descnbed in and who

and
executed the forepoing instrument, appeared before me this dav in person and ‘'acknowledged to me that he executed and delivered the same as
_'"i::_iree and voluntary act and deed, for the uses, purpeses and consideration }me expressed, mc]udm/g] 2e reliquishment of dower and homesiead
¥ A e _”-‘ ‘ ‘ e _'
Given undg myrhand and officia) seal this LILE davof f:/ 19
- ".\ 41'- s et - {/

W ¥ . » \=‘ - ‘—'-/ < J'
ST P S M PR
f-v‘i),’-Com:ﬁl.ssmnémrt; * :;;(‘ SR S Notap Public in and for sasd County and State,residing at
. N - / o o -~
SvooU Tagfr, oy VA P Y R AT AR A
- U’ 5 L) FEL Nl :‘: ,\‘ -

- A L ! s w7
PO VR N
STATROF . 2D ) INDIVIDUAL ACKNOWLEDGMENT
“ - RS
.'u..,e:" B ?\.\“ * ) 8§
COU?IT\:QF""""' — )
I the undersigned, a Notary Public 1n and for said County and State, do hereby cernfy that
and , to me personally known, and known to me to be the same person descnbded 1n and who

executed and delivered the same as

executed the foregomng mnstrument, appeared before me this day tn person and acknowledged to me that he
free and voluntary act and deed, for the uses, purposes and consideration therein, expressed, including the relinquishment of dower and homestead

Gnen npaer mv hana and official seat s z da of = 19
Mv Commussion Expires Notary Public n and for saxd County and State, residing at
WHEN RECORDED RETURN TO This mnstrurent was filed for record on the —— . day of

19 1 o'clock M
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Salt Tmke City Ulnh k4111 hereinafter called the lessee

and MOUNITAIN TUEL SUPPLY COMPANY o Utah corporation at 180 hast lst South

W NESRETH

By e
1 thit the lessor far and lo cansdderation of the sum of —e===Ten and More —-— « = Dollars in hand paul by the jesee the recelpt

And gaffioency of which s horeby acknowledgod  and of the covenants and agrecmonts heretn contained on the pact of the lessee to bhe pud  kept and per-
formesd by there presonts does grant, demise, hoase and let exclusively unte the lesace, 1ts successors and asaigns  for the purpose of investiyating, exploring
Ly grenlotenl geaphysicnl, andt other methods prospecting dnlling mining  and operating for anid producing ml liquid hydrocarbons sll gnses {including
without hmutation, hydrogen sulflde gan), and their respective constituent produets, ingecting max, water, other flulds and air into subsurlnce atrata and
ronducting secomlnry Tolovery operations laying pipelines, storing oll building tanks, power stations roads, tclephoie lines and other structures and
things thercon to produse save, take care of, treat manufucture, process gtore and transport said oil, liguid hydrocarbons ‘gnses and their respeetive
constitvent praducts and athor prodnets manufactored therefrom, and all other rirhts and privileges necessary inaident or con enlent for the economleal

operation of sl Lands alone o conjmntly with newshloring lands the followine deseribed premises  situste in Township SJ,EEQILIL , Range
17 Wesi, il County of  Munbtanumd . . State of . Golorado . - . ta wit

T -

T, 37 N,, R. 17 V., NMPH

Sec 33: NLSWH, AND a strip 33 fu, wide oLf
of the West side ot
af the S!sSWi

containtng 81'00 nicres more or less hereby releasing all rights under and by virtue of the HomesteITExempiion Laws of sald state

Vi
*  Buhbjeel 1o the other nrovsiony herein contained  this lease shall rem+n in force for a term of ten {ifs yoars from this dnte (ealled ' yrimary
term ) and an lonyg thercafter as ofl Tiquidl hvdrocarbons gas or thelr respective conatituent products or any of themm i3 or can be produced from sald

tands or fnnd with which anul (nnd 15 pooled by the fesvee .

1 1The royalties to Le pad by leasee are  (8) on ml and other than liqud hadroearbons saved at the snell onec-eighth {1/8) of that produced and raved
from sud land same to he debivered at the wells ar to the credit lessor n the pipeline to which the wells may bt connested, or lesses, st ita aption,
may bay to lewor fur such one eighth (1/8) royalty the market price at the meli for oll of Hke grade and gravity prevailing at the lme of production,
{h} on pas Including: casinchead gan and all goseous substances produced from sad land and sold or meed off the premises or in the manufaciure of
wasoline ar othier products therefrom  the market value at the mouth of the well of one-eighth (1/8) of the pas so snid or used provided that on gas soll At
the webls the ravalty shail Le one-eighth {1 &) of the amount realized from such sale and {¢) at xny time either before or after the expiration of the primary
term of this lease 1f there 15 a was wel or wells on the above land (and for the pyrposes of thix elavze (¢) the term “pag well™ shall mnclude wells capable
of producing uatural gos, condensate, distillate or any gaseous substahce and wells classified sx gna wells by any goverament nuthority) and such well
or wells rre shut in before or after production therefrom lessee and any asssignee hereunder may pay or tender an advance snnua) ropaliy esgual to the
amount of delay rontals provided for in this lease for the acreage then held under this lease by the party making such payment or tender and if
much payment or tender s made, it ahall be considered under all provisinns of this lense that was s being produced from the leased premises in paying
quantities for one (1) yeir from the date such payment or tender is made and in like manner subsequent advance annual rayalty pnyments may be made or
tendeted aed 3t wall ha egnawleced under all prinbsons of thia lense that pat Is boing producsd fram the lsaced premiers in paving quantitn s Jdurnipe any
punual perend far which royabty 1% pard or tockirc | Such advance royalty mas be nned or tendired i the same manner as provided heron for the payinint or
tendee of delay rrutals Rovalty aceruing to the owners thereof on any preduction fromn the leased premises durine any annunl period for which ndvance
royalty % pand may be eradited against such advance payment When there is 1 shutan gas well or wells on the leased premises §f Lthis lease s not continued
tn force wndir emne olber peovision hereof 1L shall nesertheless continue 1 farce for a penod of ninety {90} daya frem the last date on which a gas well
located on the lenned premises ts shut an or for mincty (90} dnys following the date to which thix lease 1s.continued 1n force by some other provision hereof

as the rase may be withuin which minety day period lessea or any assignee hereunder may commence or resume the payment or tender of the advance
royaity as heroin provided ‘

4 Tf operations for the drilling of o well are not commenced on said lands on or before one {l}year from the date hereof this lease shall terminate

unleas the lexges shall on or before ane {1) year from the date hereof, pay or tender to the lessor or for the leszor's eredit in the - . -
Inland kmpire Bank - - - - - -
Rank at Hermiston, Qreguu - . - - -
or its wncresaors which hank or tta successors shn!l be the lessor s agent and shall continue as the depositery of any and all sums payable under this lease,
regardless of ownerstup in said lands or 1 the o1l and gos or in the rentals fo accrue thereunder, the sum of ELgbty—mm and
l'lO] 100 Tollars {$ BO . ‘,}O 3 which ehall operate as rental and eover tha privilege of deferring ths sommencement of

Arilling operatiany far the further period of one (1) yenr Tn like manner and upon hke payment or tenders, the comrhencement of drilling operations may
e further deferrml for like penods puccesaively Al payments or tendera may he made by cheek of lessee or any assignee thereof, mailed to the post office
ridress of the leswr as heremnaliove set forth or dellvered on ar bhefore the rental paying perfod Provided, hpwever the lesxee zhall be granted a thirty
{30) dny rrace perod within which to make payments snd this Joase shall not be forfeited if such payments are made within sald thirty (30) day grace
period alter the time for payment as provided in this paragraph If at any time more than mx persons thall be entitled to participata in the rantals or
royalties herenncler leseee at ity clection may pay all rentals and royalties thereafter accruing to the credit of this Jeane in the depository bank last deslgnated
hy Ipesar as herein prosuded ur fetwsee may withhold payment unleas and until such persons shall designate in m recordahle instrument to he flled with the
lrazee 0 common agent or trustee to receive all paymenta hereunder, and to execute and deliver rental recelpts, division orders and/or transfer orders on behalf
of sak) Dersons and their reapcetive siurcessors In interest *

S M ptwer o discavery of ol lepuld hvdrocarhons gns or their respertive constituent produrta or any of them on said land or an tand ponled therswith

lrasen =hould drdl and abandon a drv hole o= holia thereon or i after diacowery of o] Hauit hydroearbons ;a3 or thelr resperted constituent products
ar v of Hhona e powha bt horeaf shoold eeps fre mans enuse  thin leas abiall not terminate of lisses cemmences addional drdling op reworkany
el e b4 v stinn seady (001 dlavs theroaiter o (1f it he witlun the primacy term} commsnces ar resumes th> pagment or tender of rentals on nt lefoee

the rental paymg date next ensuing after the expiration of three (3] months from date of completion and abandonment of sald dry hole or holes or the
irssbion of prodaition Tf at the expuration of the primary term o), Laguid hydrocathons, pas or thelr respective constituent produects or any of them (s not
telnyg produced on aald 1and or land pocled thercwith hut leases ta then engaped in aperations for Jdrilling or reworking of any well or wells thereon thia
lensr shall rempin in foree <o long a3 such sperations or adfitional operationx are commenced ,and prosecuted {whether on the same or successive wells)
with ne cessation of tmore than sizty {600 consecutive days and {f they result 1n praduction 20 long thereafter as oll Hquid hydrocarhons pas or ther
reapactive constibuent praducts or any of them e prodoesd from said Iand or Innd pooled therewith In the event n well or weils produeing off or gar In
payinge quantstien ghinild ba hronrht 10 on adincent land and within thpee hundred thirty (3304 feet of and draining the leased premises, leasee agrees to driil
winh offut welly ne A regsoanbly prudent operatne would drill under the same or malar circumatances

& Yrasee mmay wie ol pas or water found on <ud lands free of cost for operaling purposes bhut nol water [rom leasor's wells  lessor to have free o
for atowrs and inside hinen 18 the prineipal dwelling hause rn said lands from any well thereon producing s only, hy making his own connection therewith
the ts of sich gnn to be gt the sale piak and sxpense of the lessor (Gas Inelnding castngheald eas and resdue pay praduced front any ol or gas well unaveld
ably lest ar whirh mav ke uad by the lesses 1n nnr process for recovering o1l or other hiquul hydroenrbons from the leared premiser or returned to tha
werind  whether through wells Iocated on the lenzed premises or elsewhere shall not he deemed to have been sold or used off the prumises within the meanlng
expries of implied of any pat of this Tease When requested hy leasor the lessee shall bury it pipeline blown ordinaey plow depth  snd also pay damages
cwsed by iz oporateans to cultivated perculturad erops on said land No well shall be dnlled within two hundred (200} feet of any vemdener or barn now
on il presuses, without the ronsent of the leasar Lessos shall have the right at any ume during or within s *easonably time aftor the exvitation or other



B When driling or other operationa are deloyed or interrupted as a result of any calse whatsoever beyond the control of the lesice, the time of much
delay or interruption shall not bhe counted against lessse, anything in this lease to the contrary notwithstanding All express or implied covenanta of this
lhuase shall be subject to all Federnl and State lawa Executive orders, rules or regulations and this lense ahall not be terminated in whole or in part nor lessee
hild liable 1n damages for {ailure to comply therewith if compliance !s prevented by, or if such failure is the result of, any auch law, order, rule or regu-

tion = oa ! |

9  Lessee shall have the night to utilize, pool or combine ell or any part of the above described lnnds with other lands in the same general aren by
enterinyg 10lo o cooperative or unit mgreement setting forth a plan of development or operation approved by any governmental authority, and from time
to tune with hike approval, to modify, change or terminste any such plan or agreement and in any such eventa, the terms, conditions and provistons of
this leane shall be deemed modified o conform to the terms, conditions and provizions of such approved cooperative or unit agreement or plah of develop-
ment or o oeation and  parueulnrly, all driliing and development requirements of this lease, express or implisd, shall be satinfied by compllance with the
drslling and deselopmint riguirements of wuch plan or agreement, and this leasc shai! not terminate or expire during the life of such plan or agreement
txcept as mny be otherwisi provided in smid wgreement In the event the mhove described Iands, or any part thereof, abail hercafter be operated under
nny such copperntive or unit ngreement or plan of development or operation whereby the production thersunder 1e sllocated to different portions of the land
covered by s aprienunt or plan, than the production allocated to pny particular trect of land shail, for the purpese of computing the royaities to be
paid hereunder 1o lessor ba regatded na having been produced from the particular tract of land to which It is allocnted and not from any other tract
of land, end the roynlty payments to be made hereunder to lessor shull be based upon production only as so allocated Nothing hersin contnined shall
authvrize or eflect any trunsfer of nny title to any leasehold, royalty or other intercst unitized, pooled or combined Lessoe s execution of such cooperative
or vt agreement or plan of development or operation shall be binding as to both lessor and lessce and their respective interests Lessee, following such exe.
cution  shall furnish lessor with a copy of such unit agreement by mall nt lessor s last known address as shown by lessee’s rocords and shal} give lessor writ-
ten notice of npproval of the same in the manner within a reasonable time after lessee is notified of such approval

10 Iessor hereby warrants and agreos to defend the title to the lands herewn described and ngrees that the lessee, at 1ts aption, may pay and dlscharge
any jwigments taxes mortgages, or other hens on or agninst the above-descridbedd lands, and may aiso redeem said lands for and on behalf of the
fewsor or loszer ond o the event Jessee exercises such optloa, it ahall be subrogated to the rights of any holder or halders thereof mnd may rimburss itsel!
by npplying to the discharge of any such judgment, tax, mortgage, or cther lien, any rayaliy or rentals aceruing hereunder The lessee may besome purchaser
at any nnd all tax or foreclosure aales of the nbove lands Lessor agrees to pay one-eighth {1/8) of all taxes of whatsoever kind or character now or here-
after livied by any sfuly constituted taxing nuthority and upon the ail, gas, and other hydrocarbons produced from the premicea heroinabove deseribed, but
the lessee shall have the right to pay such tax and to deduct the lessor s proportionnte share thereof from ary rovalty payments secrulng hereunder In
faxe the lessor owns o less interest in the ahove.deseribed premises than the entire and undlvided fee simple mineral estats therein, then the royalties and
rentals i1n thig leass provided for ahall be paid to the lessor only In the propertion which his interest bears to the whole and undivided minersl fos

It {f the leasced premises ate now or shall hereafter bhe owned in severalty or in scparate tracts, the premiszes, nevirtheless shall be developed and
nnerated ns one lense and the royaltics accrulng hereunder sholl be treated se an entirety and shall be divided among and paid to such separate owners in
the proportion that the acreasse owned hy each such separate owner bears to the entire leased acreage There sheli be no cbligation on the part of the lessce
to offiet wells on separate tracts into which the land covered by this lense i# now or may hercaftar be divided by sole, devise, or otherwlss, or to furnish
separale measuring or recesving tanks

12 This lease shall not be terminated, forfeited or cancelled for failure by lessce to perform in whole or in part any of its Implled covenants, conditions,
or sbipulntions until it shall have been first fnully and sudicinlly detarmined that such fallure or default exists, and thereupon lessee sball be given n reasos.
able time theresfter to correct any defnult so determined, or at lessee’s election, it may surrender the lease with option of reserving under the terms of
this leasc each producing well and ten (10) acres surrounding it as sclected by lessee, together with the right of fngress and egress thereto Lessec shall
not be linble in damages for breach of any [mpiled covenant or ohhigation

13 Lasges may at any tima surrender this lense ss to all or any part of the iands of minerals covercd hereby, by dellvering or mailing a release thersof

ta the lessor, or Ly placing a release threof of record in the proper county, and if surrendered only as to a part of sald lands any delay rentals or
acriage payments which may thereafter be payable hereunder ahall be reduced proportionstely All lands leased shall remain subject to sksament for right-

of way necessary or convenlent for lossee’s operations on land retained by it
14 Thi proveaons uf this lense shall be construed as covenants running with the land and shall Inure to the benefit of and be binding upon the partles
hereto, thelr helre, exceutors, administrators successors, and assigns

IN WITNéS"? WHEREQF, this fease, which may be executed In any number of counterparts with the aame force and effect as If il partles had signed
the snme document, Js exccuted sa of the day and year first herelbmbove written

. f '

Witness
' "I ¢ I
. Xt R | s Yo T
: Coliin J. Cooper, a widower
UTAH ACKENOWLEDGEMENT
STATE OF . . .- )
[

County of - .- .-

On thls . day of - e o e - W19 - personally appeared before me. . . o e —_——— . e am
e o aw - - - i mew - —a - - e & mm metecmsiees s eriami s e ot = o e v e o SheE
[T 310R 4 of the alsna Inktrupn nt, who nrknowledged to mne that ' axecuted the samo

{1 13 under my hand and sonl this - day of . - — - .18 -

My Commission Expires
: T Tt 7T -ooTTerT - B Notary Publia T 0T
COLORADO-WYOMING ACKNOWLEDGEMENT
srate oF  _ OREGON = |
UM .
County of -A',F.I..LLA L,
v, L3 .
The foregolng Yantrdhpant 8ot ackildn jedzed before me by . Collin_J. Coaper, a4 widower - - .- .-
» .t ., .

~ - \ \
- i, - L Y R [ e - e — - -
7 f-:i’ ST P LU -

i - e - - - -
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e cxitng feaser robucier ac o memt. ond - MOB1)l Praducing Texas. b Nesx Maxico Inc

Hine Greenway Plaza, Suits 2700, Houston, Texas 77046
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12. Other provisions hereof notwithstanding, this lesse does not cover minersls other than
other 1iquid hydrocarbons (including sulphur components produced therewith), gas and their con
stituvant eleaencs. As used herein, the cerm "gas" omesns sll gsses (combuscibdle and non-combus
tible), including. but not limited to, sll gasecus hydrocarbons, gaseous compounds, carbon dio
sod helium.

13, DBaginning with the first anniversary dete of this lesse next ensuing after production o
oil snd/or gas is obtained, for each yesr this lesse is continuea in force by production, if ¢t
totsl royalty paid by Lasses for such yesr is less than a sum equal to one dollar (31.00) per
scre for each acrs on wiich the lease {3 in force at the beginning of the particular yesr,
Lessor shall be paid the diffsrance ss additional royalty following expiration of each such ye
In consideration of such additional royslity, it shall be construad that such production during
the lesss year for which such additionsl] royslty is paid ves in paying quantities, Payment, o
tender, may be made in the ssms manner ss provided in this lease for payment of delay rentals.

IN WITNESS WHEREQF, we sign the day and the y irst sbove written,
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STATE OF INDIVIDUAL ACENOWLEDGMENT
Commty ok Unetills
The fervguing festrement was acknowlsdged before me this .6 day ot April -
1883 »w Jarry Lynn Coopar
I¥ WITNESS WHEREOY, I hersunto utuyh.lnd and ?%fu),%g i
My Commission expives__ July 17 Notary Pablie
STATE GF COLORADO INDIVIDUAL ACKNOWLEDCMENT
County of...
The feregeing lastrement wes scknowiedged defors me this day of — : -
1 by
IN VITHESS WHEREOF, I hersunto set sy hand and official seal.
My Commissien xpiren . Netary Fullis
, STATE OF COLORADO CORPORATION ACKNOWLEDGMENT
ud——
Hl,,'lhmm-u-wum-u : day of. o IR
ORI L L o s partnsr {or agent) on
bohalt of - sl s 8 partnership.
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12. (Cther provisions hereof notwithstanding, this lesse does not cover minsrsls other than
other liquid hydrocsrbons (including sulphur coeponents produced therewith), gss snd their con
stituent elements. As used herein, the term "gss" mesns all gases (coabustible snd non-combus
tible), fncluding, but not limited to, all gaseous hydrocarbons, gasecus compounds, carbon dic
and helium, .

13, Peginning with the first snniversary dsteg of this lesse next ensuing atter productiom ¢
oil and/or gas is obtsined, for each yesr this lesse is continued in force dbr production, 1if ¢
total rcyslty paid by Lasses for such year is less than s sum equal to omns dollar ($1.00) per
scre for each scre on vhich tha lesse {» in force st the beginning of the psrticular yesr,
Lessor shall be paid the difference ss sdditicnal royslty following expirstion of esch such ye
In considerstion of such sddit{onsl roysity, it shall be construed that such production during
the lesse yesar for which such additicnsl royalty is paid wss in peying quantities, Payment, ©
tender, may be msde in the same samar ss provided {n this lesse for payment of delsy rentals.

1IN WIINESS WHEREOF, we sigo the day snd the year first above written,

. . Vicki Ruth Saylor

ssn: SN

4 STATE ¥ -GOLORADO- Wyemihy

IVIDUAL ACKNOWLEDGMENT
County ot angpde// oo :LT"' ,

Ths faregeing Muatroment 55 b= -tedgad betzws s tt: Ll 2 o _Apr .
lﬂ.i-g.b’— . . - g - 4"‘ P e ¥ 4 -
, IN WITNESH, VIS hareunto set my hand and offictal lul.W M

Goiihiiidion Ygista_ rP1ZECE wié. Notary Public

INDIVIDUAL ACKNOWLEDGCMENT

County of
The {oreguiag instrument wes scknowiedged bofere me this day of— z N—
19 w -
IN VITHESS WHERROP, 1 hersunto set my hand and official seal.
My Comwdission enplvas. m Notary Publis
STATE OF COLORADO CORPORATION ACKNOWLEDGMENT
County of
The tavgolag iastrament was acksswislyed bofery ms this day of o 10
by , partner (or agent) onm
behalt of : s 8 partnership.
IN WITHESS WHEREOF, I hersuntc set umy hand and officicl seal.
My Comwisssn Expares . -
. Lo L ' Rotary Public
N TR
L
3 ‘ 113 ]
(-
) < §
a
1 Fad .
i 1 N <1 gl 193 1
m E -. l. S- =
F | L L : 1 ol LI | 23282




snd-Hobil 0l . Corporation, PO, Dox (111, Midiand, Texas  7970]

N 1 Thllt tessor, to; and in consideration of the sum of _LCQ Dajlara tn hand puid snd of the covens
¢ be perlormed by the iessee, has this day granled lessed, and let snd by these presents doea hereby grant, lesse and |

hereinalter desceibed Jand and with the reght Lo unitize this lease or any part thercol with other oll |m§ 'K“ lenses as 10 dnllc:r!::[:a;:ﬁ-lty nl:n:ge L]n:nal:l::fg:z;
thereby s hereinafter provided lor the purpose of earrylng on geologlcal geophysical and other exploratary work including core drilling and the drilling miain
and operating for, producing and saving ail of the ofi gas casinghend gas casinghead gasoline and sif other gases and their respective constituent “p.,,:'
&nd for constructing romds, iaying pipe linex bullding tanks itoring ofl bullding powers stations telephone llnes and other struciures therecn necesIRry of
tonvenieat for the economical operation of said tand aione or conjointly with neighboring lands Lo produce save take cafe of apd manufsciure all of auch

c— heretnafter called lessor,

hereinaiter called lessee does witness

ats snd agreements hereinafter conteined

fubstances, and for housing and boarding employees, satd trsct of land with any reversionary rights therein being situsied in the County of .

liontezuna State of Colorado
Toumship 37 _North, Ranpe 17 Vest, 1l1.DP.L
e i i o . =t
Si/l_and &/2 S/l Section 31 - R
in Bection Township Range ., and cunulmnz...ﬂjﬂ.__.acm more or less

1 This jease ahull remalty in force for a term of _...,.m
Any of the products covered by this lease is or ¢an be produced

shd described ss follows

— Years and a3 long ineresfior as o) gas caslnghead gra, camnghesd gasoline or

3 The leszee shall deliver Lo leskor as royslty (rec of cost on the lease or Inlo the pipe line to which iessee may eonnect tts welle the tqual ¢ne-eighth part
61 all ¢il produced and saved from the lessed premuses or at the lessee s option may pey to the [essal (or such one-eighth toyslty \he market price for oll of
like grade wnd gravily prevalling on the dey such o1l Is run into the pipe line or into storage tanks

4 The lessee shail pay to lessor for gus produced from any oit well and used by rhe lessee lor the manularture of gasoline or any other product wn TOy
alty '» of the market value of such gnas mt the mouth of the well I smid gas i3 s0ld by the lessee then as rayally %4 of the proceeds of the sule Lherea! ai
the mouth ol Lhe well The lessee shall pay lessor sy roysity ‘s of the proceeds [rom (he &ale of gas as such at the mouth of the well whers gas only % found
snd where such gas i3 not sold or used, lessee shall pay or tender snnually sl the end of each yearly period during which such gas 15 nul 50ld Of used as
roysity an smount equai to the delay renial provided in paragraph 3 hereof and while ssid royaity 13 so puld or tendered Lhis lease shall be heid ay &
troducing lease under paragraph 2 hereal lhc lessar g have gas freg of charge from any gas well oo the leased premises tor Siowes wnd (nside Hghts In "’F
principal dwelling house on said land by making his own connections with the well the use of such gus Lo be st the lessors sole fisk and expense

, .
S If operatlons for the driling of a well {for o or gus are not commenced on $&ld tand on or Wefore lhc_.._.hth,day af. Apl"ll .. - u_?.a
thia lease shall terninale sa (o0 both partles unless the lessee shall an or before satd date pay or tender to the lessor ¢r tor the lewtors credit in the

Tha First Mational . o Bank «to GQrtGZ,_Qleo."mZL_“ cewm - OF Ity successors which Bahk and its suc-

tessors are the lessor's agent and shail continue as the depository of any and all sums payabie under Lhis leaze regardless of changes of ownership in aid

H ™ L

land or In the oif and gas or m the rentals to wcctue hereunder the sum u!_ﬁmmcd_m_im't’.‘l’:?:‘—:—-__ JDollars  which shail ap-
trate a5 & reatel and cover the privilege of deferrning the commencement of operations for drilling for & period u! one yeuwr o like manner and ypon like
payments or tenders the commencemunt of operations for driling may lurther be deferred for Like periods successively All paymeuis or lenders may be made by
check or draft of lussee or any assignee thereu! mailed or delivered on or before the rentsl paying dute elther dizect to leskor Or wbsigns of Lo shad depavitory
bank and it s undersiood and wgreed Lhat the conmideration first tecited herein Lhe down payment ¢overs not only Lhe privilege granied to the date when said
first renial is paysble py aforessid hut slsg the lessees npliwn of extending thal period as aforesaid and any and all other rights conferred  Notwilhgianding
the death of the lessor or his suceessors In (nterest, the payment or tender of rentals in the manner above shall Be binding on the heirs devisees, executors,
and adminlsiretors of such persvns

§ 1f at any time prier {o Lhe discovery of oil or gas on this lund and durlng the term of this lease the lessee shall dridk a diy hole ar hioles on this land
this Jease shall not lermunale provided operations for the driiling of o well shall be commenced by the next ensuing rental paving date or provided the
lessee brginsy or resumes the payment of rentals In the manner gnd amount hereinabove provided and n this event Lhe preceding paragraphs horeo! gov-
erming the paymeni of rentels und the manner and eifect thereof shall tontinue In force

7 In cese zeid lessor owns o less mierest 10 the above described land than Lhe entire and undivided fee simple estale thetein then the rovaities and rent-
als herein provided for shall be paid the said lessor enly in the proportion which his jnierest Brurs 1o the whole and undivided lee However suth rental shsll
be increased abl Lhe next sutceeding rental anntversary after any reversion occurs {o cover the nterest so acguited

B The lesser shall have the right to use [1ee al cost gas ol snd wuter found on sald land for s oaprrations thereon excepl water from the wells af
the lessar When required by lessnr the lessee shatl bury (ts pipe lines below plow depth and shal, pay {or damage caused by 113 gperations to growing crops
on said land  No well shell be deylled nearer than 200 [eet Lo the house or barn now on seid premises without writen consent af the lessar  Lessee shell have
the nghl at aty time during of ufter the explration of this Jease to remove all machinery [Dixtures houses bulldings and olher structures plated on sald
premises including the right to draw and remove Bl casing but lessee shall be under no obligation to do so nor shall lessee be under any obligsiion to restore
the surface to its orlginal condition, where any alterations or changes were duc to gperalions reasonebly necessary undér this lease

9 If Che estate of either party herefo is assigned rand the privilege of sssigning tn whale or in part is expressly allowed! (he covenunis hereof shail extend
to the heirs devisces executors administrators suctestors end assigns bul no change of ownership in the tand or wn the rentels or roysltles of sny sum
due unver this Jease zhall be binding on the lesste untit 1t has been furnished with either the original recorded instyuinent of canveyance ¢r m duly certified
copy thercal or & certified copy of the will of any deceased owner and of the probate thereo! or cerlifled copv ol ihe proceedings showing appoinument of
a0 wiministrator for the estate ol any deceased owner whichéver is appropriale togeiher wilh all oniginel recorded nstrumenis of conveyance or duly eerlls
fird copies thereo! necessary in showing s complete ehbamn of Lille back to lessor to the full interest claimred and ali agdvance payments of rentals mude heses
under before receipt of said ducuments shall be biuding on any direct or indirect nisignes, granier devisee, adiminisirater, executor or hewr of iessor

10 Tf Lhe leased premises are now or shall hereafter be owned In severally Or In separie tracts the premises nevertheless shall be developed and opee-
ated as one lease and all royaltns aceruing hereunder shall be treated as ot entirely and shall be divided among and pmid to such separate owners in the
proportaon Lhat the ocrerge owned by ench separate owner bears (0 the entire ieased ncreage There shull be no obhigation Gn the patt ol the lesaee to ol
st wells on separate tracts into which Lhe land wovered by Lhis lease may be hereafter divided by sale devise descent 07 otherwise uf 10 lurnish aeparate
MesUrIng or receving 1anks It s hereby agreed thal {n the event this lesse shall be mssigned 23 10 & part or &% {0 parlts of the sbove described land and
tht holder or owner of uny such part or parts shall make defuult in the payment of Lthe proporlienate part of the rent due Iram han or them such defaull
shull not operate 16 defeat of affect Lhis lease tnsolur as 1t covers & parl of sald land upon which Lhe lessee or any asugnee hereof shall make due payment
of said rentals

11 Lessor heresy warrants and ngrees to deiend the title to the land herein described mnd agrees that the tessee al its option may bay and discharge In
whale of in parl any taxes morigages or other heny emisting levied or assessed on or sgeinst the above described lands and bt event iU exercises Such option,
1t shall be subrogeled to the rights of any holder or holders thereo! and may reimburse isell by nppiying to the duischarge of any such morighge, tax or other
lien any royally or renimls accrung hereunder

12 Wotwithstanding anything in this lease contained to the contrary I 15 expressly sgreed that i lessee shall commence operations for drifiing at any
tine while this lense Is in lorce this leane shall Temmin in force and its terms shal) continue 30 Jong as such operaiions are prosecuted and I produyction
results therefrom then as long as production cantinues

11 If within the primare term of Lhis jewse production on the leased p-emizes shall cease from any cause Lhis lease shall not terminate provided opera-
ons for the diling of o well shall be commenced befure or on the neal ensulng rental paying date or provided lessee begins or rosumes the payment of
rentals in the manner and emount hereinbefore provided 1! after the expirsiion of Lhe primary term ol thus lease production on the leased premises sha
crase fruny any cause this Jease shail not terminale provided lessee resumes opersiions for drilang w well within sixly €01 days from such cessation and Lhis
loase shall remain i force during tne prosecution of such apersations snd §f productiun results therefrom, ihen ws long a4 produclioh gontinues

14 Llesseo may At any time surrender or cancel this lease in whole or In part by delivering or mating such release Lo the lessor or by placing same of
record In the proper connty In case sald lease is surrendered and canceled as to only s purtion of the acreaye coversd Ihereby then all paymen.s und
liabilities thereafier accruing under the terms of said lewse as to the portion canceled shall cease and determine and any renlals therenfter paid may be
rpportinned on an acresge basiz, bui as 1o the portion of the scresge nob releascd Lhe terms and provisions ef this lease shall continue and rentwln In tull [orce
and eftrel for ali purposes

15 Al provisions hercol, express or implied shall be subject to ail federal and stale laws und the orders rules, or regulations (and interpretations theree
of} of all ;:vernmenul ugencleapndmmlslnrl‘;\: the same and this leasz shall not by in any Way terminated wholly or purtially ner shall the lessee bc|lllnlmle
tn damages for faliure 1o comply with any of the express or implied provisiens hereo! If such fmlure accords with any such laws orders rules or regulations
107 inlerpretationy therecl) X lessse should be prevenled during Lhe lust six months of the primary term hereof Irem dniling « well nerrunder |, the arder of l:)’
constituted authority having Jurisdictlon thervover or if lessee should be unable during sald period to drill a well hereunder dur to squIpmenl necessary 1N le;
driling thereo! not being wieuable on kceount of any rause, the primary term of this lease shall continue unlil six moneas sitee said order I§ suspend
and ot sald equipment ls avallable, but lhe lessce shall pa) delay renltals herein pravided during such eatendrd Lime

. L]
16 The unilizatlon of this lesse or an ortion therrol with any olber lemst or leases or portlons thereof shall be wecomplizhed by the execgtlon an
Ithng by lessee in Lhe recarding ollflce of n’;dpcaum,- of an Instrument declaring ts purpose to uniize and des-ribing the ledses wnd Ilsnd uatized which umt;
{zalion shall cover Lthe gas righls only &nd comirise an arca not exceeding sopréximutely 640 ucres  The vuvalty provided tor heiein wlth respecl L0 .c;e
from gas wells shall be mppotiloned smong the owners of such royalty on minerals produced in Lhe unitized aren in the proporLyon that ther inietests in y

minerals under the lands within such upitlzed arua bear to the minerals under all of the lands in Lhe unilized wren Any weil drilied en such vmit shall be :r
all purposes o well under this lease and shall salisfy the rental provision of this lease ni Lo wli of (he land covered thereby Frovided, however, lesgee shall be
undes no obligation express or implied, to drill more than on¢ gas well on said Unit
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to me persenally known to be the identical person g who executed the within and furegoing instrument and acknowledged to me

\that_..,the‘,[ _____exccuted the same as__LhElr free and voluntary act and ¢ Jcml for the uses and purpoges therein set forth
I[N WITNESS WHEREOF, [ have hereunto set my hand and offie1al seal th day and vear last above wrxtu.n

- f.nry Public

- o . Iy y

é‘[‘}h: OF L
f
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L.
ss ACKNOWLEDNGMENT FOR INDIVIDUAL (Kans, Okla, and Colo )

Before me, the undersigned, a Notary Publie, within and for said county and state, on this

day of 14 personally appeared

and

to me personally known to be the wlentical person.__who executed the within and foregomng wmstrument and acknowledyed to me

that executedthesameas——.... . free and voluntairy act and deed for the uses and purposes theiein set forth
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written

My commission expires

Notary Public

STATE Of
} 83 ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF
On this day of. AD, , hefore me, the undersigned, a Notary Pubhic

in and for the county and state aforesaid, peisonally appeared_.
te nie peisonally known to be the wlentical person who signed the name of the maker thereof to the within and foregolng

mstrument as 1ts President and acknowledged to me that____ _._executed the same as free and
voluntary act and deed, and as the fiee and voluntary act and deed of »a1d corporation, for the uses and purposes thevein set forth

Given under my hand and seal the day and year last above written

My commission expires
Notary Publie
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NOTE When wignature by mark in Kansas, said mark to be witnessed by at least one peison and also acknowledged
For acknowledginent by imark, vee regulat Kansasz acknowledgment

STATE OF
COUNTY OF

} 53 ACKNOWLEDGMENT FOR INDIVIDUAL (Kans, Okla, and Colo)

Before me, the undersigned, a Notary Publie, within and for said county and state, on this

day of 19 pei1sonally appeared




