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Produccrs  a-B0-£40 (7-T1) CO'8189-7
60-8[8’%7 OIL AND GAS LEASE BUS2O rcERBS

3rd d £ October 19 80
THIS AGREEMENT made thy ! be
made ts David L. Black % EE |

| I
e (ungiercpe ot e whoss addis P. 0. Box 383, Ruidoso Downs, New Mexico B8346 ! i 1
and ell 011 Company, P. 0. Box 576, Houston, Texas 77001 lessee. WITNESSTTH

1 Lessor m consuideration of the sum of Ten Dollars ($10 00) and other good and valuable consideranion, receipt of which 15 hereby acknowledged
and of the covenants and agre¢ments of lessee herewnafier contaned does hereby grant, fease and let unto lesse‘glthe land covered hereby for the purposes
and with the excluuve nght of explonng, dnlling, mung and operzung for progucing and owning ol and g3, includmg casinghead gas, casinghead gaso-
hne, condensate and all related hydrocarbons and moluding all other products produced herewith, heremnafter referred to collectively as  smd minerals™,
together with the nght to make surveys on said land lav pipe Iines, esizblish and wulize factities for surface or subsurfoce disposal of salt water, comtruct
roads and bndges, dig canals, build tanks, power stations telephone lmnes, employee houses and other structures on said land, necessary ot usetul in lessee §
operations i explonng, dalling for, producing, teating, stoning and gransporung syud minerals produced from the land covered hereby or any other land

adjacent thereto The land covered hereby, herein called ‘said land™, 13 located 11 the County of ntezuma . State of Lolorado
and 15 described as follows

Township 36 North, Range, 17 West, N.M.P.M

ection 5: N/2 SW/Z& & SW/4 SW/4

*Including carbon dioxide gag
DLB

This kease alyo covers and nc'udes any land contiguous to or adjomung the land above descnbed, other than those consututing regular governmental sub-
avisiont and (a) owned or clamed by lessor by hmitation, Prescription  possession, reversion or unrecorded mstrument or (b) as to which lessor has a
prefureanal nch of acquintien For the purpose of determining the amount of any bonus, delay rentdl or other paymenti hereunder sud land shall be

deemzd 1o contun 120 acres, whether actuaily containing mote or less, and the above recital of acreage m any tract shall be deemed to be
true acreage thereot five (5 ) DL
2 Unless soone- terminated of longer kept in force under other provisions hereof, thus leass shall remain 1n force for a term of ten-Huaazs trom (h

date hertof heremafter called “primary term’ , and as long thereafter as operatrons, as herewnafter defined, are conducted upon said fand with ro cessation
for more than minety (90) consecutive days

3 Asroyaity, lessce covenants and agrees (2) To deliver to the credit of lessor in the pipe line to whuch lessee may connect its wells, the ¢qual ane
eltghth part of il oif produced and saved by lessee from said land or from time to nme at the opuon of lessee to pay lessor the average posted market pnce
ot such one-ighth part of such od at the wells as of the aay 1t 15 run 1o the pipe ine or stotase tanks, lessor’s mterest, in either case to bear one-eighth of
the cost of treaung ol to render 1t marketable pipe ine ou (b} To pay lessor gn gas and casinghead gas produced from sad land (1) when sold by lesse¢ one-
eigitth of the amount realized by lessee computed at the mouth of the well, or {2) when used by lessee off said land or 1n *he manufacture of gasotine of
other products the market value, at the mouth of the well, of one-¢ighth of such gas and camnghead gas (c) To pay lessor on afl other of said minezals pro-
duced and marketed or unlized by lessee from sud land one-tenth exther m kind or the market vajue thersof at the well, at lessce’s election If 3t the expura
tion of the prmary term or at any time of umes thereafter, there 1 any well on said tand or on lards with which said land or any portion thereof has been
pooled ¢apable of producing od or gas and ail such weils are shutan this Jease shall, nevertheless continue 1 force as though operauons were being conduc
¢d on sud land for so long as said wells are shit-in and thersafter this léase mav be continued in force as 1f no shat in had occurred Lessew covenants and
agrees to use reasonable diligence 1o produce utilize, or market sad minezals capable of being produced from sud wells butin the exercise of such dihieence,
lessee shall not be obligated to install or furmsh facihties other than well facilities and vrdinary lease faclines of flow Lines separator, and lease tank and
shail not be required to settle Iabor trouble or to market gas upon terms unacceplable to lessee 1E, At any ume of tmes after the expiration of the paany
rerm all suoh vels are shutan for a penod of mnetv (90} consecuive d1vs and dunng such time there are ro operations on sud fund, then a1 or before the
uxorziion of sad minety-dav period lessee <hall pav or tender by check or dratt of lessee @, royalty a sum equal 10 the amount of annual auay rentd pro-
vided for in this lease Lessee shall make hke pavments or tenders at or before the end of each annsversary of the expiration of said mnets -dav penod it upen
such anniversary this lease 1s being contnued in torce solely by reason of the provisons of this paragraph Each such payment or tender shall be made to the
paruies who 21 the ime of paymoat would be snhit'ed to recerve the royalues which would be pad under this lease 1 the wells were producing and ray be
deposited 11 the depository bank provnded for below Nothing herewn shall impaiz Kssée’s night to rehoase as provided m raragraph 5 hereol In event of
acsignment of this [ease in whole ot 1n part, hability for payment hercunder shall .est exclusively on the then owner or owners of this lease severally as to
acreage owned by each

4 Lessee 18 hereby granted the nght at it option, 1o pook or umuze any land covered by thus lease with anv other tand covered hy thus least, andror
with any other land, lease or leases, as to any or all of said munerals or honzons, so as to establesh urts contuning not more Jhan 84 surtace acres, plus
L% aereage tolerance provided however units mav be established as 10 any one or more honzons, or evsting wnns may be enlarged as 10 sny one or mors
loNZons $0 a8 to contan not more than 640 sarface acres plus 10% acreage tolerance, 1f iimsted to one or more of the following (1) gas other than casing-
head gas (2) hqued hvdrocatbons (condensate) which are not hqueds in the subsurface reservorr, (3) munerals produced trom wells zlassified 2s gas wells by
the conservanon agency having junsdicuion (f large: wuts than any of thase herein permatted, either at the ume established or atter eqlargement ace re
quized under any governmental ule or order for the dnlling or operation of a well at 3 regular 'ocation of for obtumng maximur allowable f-om anv weil
o be dnlled dniling, or already dniled anv such unit may be 2stabished or enlarped to conform to the size required by such goevernmental order o ruie
Lessee shall exercese sad optign as 10 each desired unit by executing an instrument iden nfying such umt and filine 5t for record m the public office 1n which
thig lease 15 recorded. Each of sud options may be exercised by lessee at any ume and from tume to tme while this .ease 15 1n force and whether before or
after production hat been established erther on sud land, or on the poruon of sud land wncluded en the writ, or on other land unitized therewin A unit
wstabished hereunder shall be vahd and effective tor 2l purposes of this lease even though there may be mineral royalty or leasehold mterests i lands
wathin the unit which are not effecuvely pooled or uniuzed Any operations vonducted on any part ot such unitized land shall be considered for abi purposes,
except the payment of royalty, onerations corducted upon sad land under this fease There shall be allocated 1o the land covered by this lease within each
such umt that proportion of the total production of umuized minerals from the urt after deducung any used in leaye of unt operations which the number
of surface acres 10 such land covered by this lease wiathin the unit bears to the 1otal number of surface acres in the uni, and the production so allocated
shall be considered for all purposes, including payment or delivery of royalty, overnding royafty and any other payments out of production (o be the entirg
production of umnized munetals from the land to which allocated in the same manner as though produced therefrom under the terms of this lease The owner
ot the reversionary sstate of any tenn royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut in rovalues from a
well on the umit shall sahisfy any [mutanon of erm requinng production of o1 er gas The formation of any unit hereunder shall not have the effeet of ex
changing or tzansferning any mterest undsr this lease between parties Nerther shall 1t empar \he mght of lessee to release as provided 1n paragraph § hereof
except that lessee may not so release as to lands withim a untt while there are operations thereon for unitized minerals unless all pooled leases are released as
to lands within the umt At any tme while this lease 15 1n force lessee may dissoive any umt established hersunder bv filing for recard tn the public office
where this fease 15 recorded a declaration 1o that effect 1f at that tme no operatons are beinz conducted thereon for unthized minerals Subyect 1o the pro-
vs1ons of tus paragraph 4, & unit once ¢stabhithed hercunder shall remain in torce so long as anv lease subject therero shall remai (0 tores 17 tha lease now
or hereafter covers separate tracts no poolng or umitization o1 rovzlty 1mrerests as beiween gay such separate tracts is i tended or shall be mmpited or result
merely ftom the wnclusion ot such separate tracts wathun thus lease but lessee shall nuvertheless have the nght to peol or amaze as provided in this Daragraph
4 with conssquent allecanon of producnon as hetein provided As uséd 1n this paragraph 4 the words ' separate tract mean anv tract with royalty owneg-
ship diffe-ing now or hereafter etther as to parties or emounts trom that as to any other part of the leased premises

5 [f operations are not conducted on sad land on or before the first anniversary date hereof, this lease shall terminate as to both parties, uniess

lessee on §{_‘be'oreéald Igale shall subject ro the firther provisions hercos Rpag or tender to kssor of to lessor's credit n the  RU1d0S0
ate Ban Bank at uidoso, New Mexico 88345 or 11$ suecessors

which shall continue as the depositery regardless of changes yn ownership of delay fental, royalties or other monevs the sum of § 6

whuch shall operate as delay rental and cover the privieee of deferring operations Tor one year from sad date In like manner and upon Like pay ments or
tenders operations may be further deferred for like penods of one year tach dunng the pnmary term [ at any time that lessee pays or tenders delav
rental rovaues or other moneys, two of more parties are, or clam to be entided o recene same, lessee may n liew of any other merhod of payment
herein provided pev or tender such rental, royalties, ot other monevs in the manne~ heten specified #ither jomtly to such parties or separately 10 each in
accordance with Jhewr respective ownerships thereof as lessee may elect Any payment hereunder may be made by check or dratt of lessee deposted in the
mail or delivered to lessor or 1o the depostiory bank on or before the last date for pavment Sad delay renta] shul be 1pportionatle as to said land on un
acreage basis and a falure 10 make proper payment or tender of delay rental as o any pertton of sad land or as o anv interest theran shall not arfec

thus lease as to any porston of said land or as to any tnterest there:n as to which proper payment or tender 1s made Any payment or iéndir which 1s made
1 zn atiempt to make propes sayment, but which 15 erronecus 1n whole or 1 part 35 to parties anounts, or deposiiory, shall nevertheless be sulficient to
prevent terminanon of this lease and to extend the ume within which operations 12y be conducted 1n the same manner as though a propur payment had
been raade provided, however lessce shall correct such error within thurty (30) days after esse. has ;evaved wrntten notice thereol from lussor |F the de
pasl ory bank should refuse to accep. any rental tendered hereunder the tender nevertheless shall be sully effe.tive and leswee shall have o obhizanon o
inshe any further render or payment In connecuon therewaith unwl after lessor shall have furnished lessoe wath an mscument satisfactory 1o lessee naming
another bank a» agent to recerve such payment Lessew mav at any tme and from hme to e exeule and deliver to lessar or file tor record a reluase of
releases ot thus lease av 0 any part or 1t of swd land or of any mineral or honzon thesunder and thereby ce retitved of all obligaians 45 to the redeased
atreage or imferest 't this Teasc 15 so released as 1o ail of smid m nerds and honzens under a pe ton 9f ~ud iand, the delay runtal and othur pay mon.s come
putd In accordance therewath shali thereupon be reduced in the proportion that the aurezge released buars *o the acreage which was covered by this lease
mmrdiately poor o such release



6 B at anv time or umes durning. the prurary 1esm operations arc sanducted on sad fand and lﬁﬂﬂﬁsm af ﬁm this lease shall there
afier *Ermumale On 1S amnrversan ate nexi followmg the ninetierh (90th) 0ay after such discontnuadce usess o ¢ before such anmversary date lessee
e'ther (1) conducts operations 07 (2) commmences or resumes the payment or tender of delay reatal, provided however, if such anmiversary date is at the end
of the pnmary term or it there 15 no further anniversary date of the pnmary ieim, ths dease shall tesmunat# at the end of such term o1 an the mineucth
(90th) day after discontinuznce of all operauons, whichever s the later date, unless on such later dare exthes (1) lessce 15 conducung operations or (2) the
shatin well provisions of paragraph 3 or the provisions of paragrarh 11 are apohicable Wherever used in thus lease the word  operations’ shall mean opera-
vons for and any of the followirg dniling testing complebing, rework ng recomplenng, deepening, plugging back or repatnag of a well 1n search for of in an
endeavar to obtar production of ofl, gas of ather of said minecals, or the production of ai, gas or other of swd minerals, whether or not 1n peying guanubes

7 Lessce shall have the use, free from royalty, of water, other than from lessor 5 water wells, and of o1l and gas produced from said land 1n all opera-
uons Lereunde; Lessee shall have the night at any ume to remove all machimerv and fixtuses placed on smd land nctuding the nght te draw and remove
caung. No well shall be dsfled nearer than 200 feet .o the house or barn how on said land without the consent of the lessor Lessee shall pay for damayes
caused by its operations to growing crops and timber on said land

8 The nghts and estate of any party hereto may be agngned from time to fime 1n whole or i1 part and as to any of said mirerals or honzons Ali of
the covenants, , and conwd ns of this lease shall extend to and be binding upan the parties hereto, their hetrs, successors, assigns and success-
ve assigns. No chunge of division 1 the ownershup of said land, royaltes, delay rental, or other moneys, or any part thereof, howsoever effected, shali i

crease the obligations or dimanish the nghts of lessee, including, but not bmuted to the location and dniling of wells and the measurement of production

Notwithstanding any other actual or constructive knowledge or notice thereaf of or to lessee, 1ts successors or assigns, no change or d i the ownership
of said land or of the Toyaltes delay rental or ather moneys, o1 the nght 1o recetve the same, howsoever effected, shall be bindmg wpon the then ecord
owner of ths lease unti thirty {30) days after there has been furnished 10 such recerd owner at his or 1t pnncipat place of business by lessor o1 lessor s hews,
SUCCESSONs o as&pns, nouce of such change o division, supported by <ither onginals or duly certfied copies of the instruments which have been properdy
filed for record and which evidence such changt or dision and of such court records and proceedings t pis, or other doct ts as shall be necessary
n the opimon ol such record owner 1o estabhish the validity of such change or dviston If anv such change in ownership occurs by reason of the death of the
owmner lessee may nevertheless pay or tender such royalties, delay rental or other moneys or part thereof to the c-edu of the decedent in the depository
bank provided for above In the event of assement of this lease as 10 any part (whether dvded of undimided) of said land, the delay rental payable here-
under shall be apportionable as between the several ieasehiold owrers, ratabiy according 1o the surface ares or undmded nterests of cach, and defauitn de-
iay renal pay ment by one shall not affect the nght of other legsencld owners hereunder

% In the event lessor considers that lessee has not complizd wath ell 1ts obfigations hereunder both exprees and umphed lessor shall noufy J2see in
wrung, settieg oot sneafically ' what repects Jessee has Beeached thic contract Lesewe shall then have sixov (601 davs after receipt of «=ud rours within
whach to meet o1 tommence 1o mect all or any part of the bremhes alleged by lessor The service of said notice shall be precedent to the bringrg of any
acton by kessar on sad lease fo any cause, and ne such action shall be brought unnl the fapse of sixtv (60) days afier service of such notice on lessee
Neather the service of said notice nar the dong of any acts by lessee zimed to meet all or any of the alleged breaches shail be deemed an admission or pre
sumpuon thit lessee has faled to perform all sts obbgauons hercunder If this lease 15 cancelled for any cause, st shall nevertheless remann in force and
effect as 1o (1) sufficient acreage atound cach well as to which there arc operations to constitute a dnlling of maxymom allowable urit under applicable
governmental regulations (but ;M Ro event less than forty acres), such acreage to be designated by lessee as nearly as practicable i the form of a square cen
tered at the well or in such shape as then existing spacing rules requare, and (2) anv part of svd land meluded 1n & pooied umt on which there are operanons
Lessee shalt also have such eassmenis on swd tand 25 are mecessary to operations on the acreage so rewmed

§0 Lessor hereby warrants and agrees to defend tide 10 said land aganst the claums of ali persons whomsoever Lessor’s nphis and ingerests here-
under shall be charged pnmanty with anv mortgages, taxes ot other biens, or interest and other charges on said land, but lessor agrees that lessse shall have the
nght at any tme to pey or reduce same for fessor, either before or after matunty, and be subropated to the nghts of the holder thereof and to deduct
amounts so pad from royalties of other payments payable or which may become payable to lessor and/or assigns under this lease 1 this lease coves a less
mierest in swd mmerals or 2nv of them 1 all or any part of sard Yand than the ¢pure and undivided fee simple estate (whether lessor’s mterest 1s heren spec-
tfied o1 noi) or no mterest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this Jease covers less than such
fulj interest, shall be paid only mn the proportion which the interest therein 1f any, covered by this lease, bears to the whole and undivided fee sumple estate
therein Al royalty interest covered by this lezse {whether or not owned by lessor) shall be pad out of the royalty heremn provided Thus lease shall be
binding upot each partv who executes 11 without régard 1o whether 1t s executed by all those named hertin as lessor

11 If, while thys Jease 151 force, at or after the expiration of the pnmary term hereof, it 13 not bemg continued in force by reason of the shut m wel
provisions of paragraph 3 hereof, and lessee 15 not conducting operations on said land by reason of (1) any law, order, ruic or regulaion, {whether or net sub-
wquently determined to be invalid) or {2) any other cause, whether soalar or dissimyar (cxcept financialy beyond the reasonsble control of lessee, the
prmary term and the delas rental provisions hereof shall be extended untit the first anmiversary date hereof occuring nmety (90) or more days following the
remaval of such delaving cause, and this leese may be exterded thereafter by operations as if such delay had not oceurred

12 Lessor hereby expressly refinquishes dower and releases and warves all rights under and by virtue of the homestead eaempueon laws nsofar as they

seay 1n any way affect the purpost for which this lease 15 made
IN WITNESS WHEREQF, tlus wstrument 1s executed on the date first above wfitt f W

Social Secumiiy or ] D Number Social Security or § D Numbes
David L Black ; GNP
Socizl Secuniy or 1 D humbder Socal Secunity or 1 D Number
$Social Secunty ot I D Number Social Secutity or 1 D Number
Socsl Secunty or § D Number Social Secunty or [ D Number
STATE OF Pl g00, FTWA tct) ) INDIVIDUAL ACKNOWLEDGMENT

) ss
COUNTY OF 5/##415"4 3

-
1 the undersigned, a Notary Public in and for sd County and State do hereby certify that owsef 7€ /_iéa.@é
and . 0 me personally known, and known to me to be the same person_.— —described tn and “ho
executed the foregoing instrument, appeared before me this day 1n person and acknowiedged to me that he executed and delivered the same as
— o Zfrée and Valu’n'my act and deed, for the ascs, pu s and consaderam::;amm expressed, incheding the rehinquishment of dower and homestead
18

I gltn,u &y hand and official seal s Ll "X aayof

3 e e /4%&,/}’«_

My Q%Pl‘{foﬁmﬂ“\‘:‘ 7?24% / ;J/qg;)\ Notary Public m and for said County and Staie, residing at

. . \\—

LI O S
STATE OF . 3 INDIVIDUAL ACKNOWLEDGMENT

)} 88

COUNTY OF 3

1 the undersigned a Notary Pubbe i and for said County and State, do hercby certify that,
and to me personaliy known, and known to me to be the came person desenbed 1n and who

execuied the foregoing mstrument appeared before me this day m person and acknowledged to me that he. executed and delivered the same as
free and voluntary act and deed, for the vses, purposes and consideraton therem expressed, including the relinguishment of dower and homestead

Grven under my hand and official seal this day of i | ——
My Commusson Expires Notary Public m and for sud County and State, residing at
I EYN]
\ %rbg:gt ROCD RETURN TO _
WHEN R SH&I.)L u&.EWmY ; Thy iﬂtér&mcm “Wd for recard ON the —e—- day of
LiteD DEPARTMENT . TOEE 1Y L, . R4S cwea Ay,
P O BuX 576 and duly recordoa e {r , Pagc__..;g_&:.__ﬂf the
ON, TEXAS 77001 this office
HOUSTON, d'm ﬁm County Clerk
- County o1 B s State of.

WP T W -




Begorded at - otk _ A R Oct, Qi 1977 s
Producers $8-80640 71} peregtionhn, . & 2yt .2t ecider oatemms o 09Y FILE co-8189-6
C7C 165G OIL AND GAS LEASE sx 484 pge 787
THIS AGREEMENT made this 13th day of Octobeg HN 19 76 between
Allan M. Black

934 East Navajo, Farmington, New Mexico B7401

{essor (whether one of more), whose address 15

1

and Shell 01l company, P. Q. Bax 5376, Houston, Texas 7700L , lessee WITNFSSETH
1 Lessor, in consideration of the sum of Ten Dollars ($10 00) and other good and valuable consideration, receipt of which 1s hereby acknowledged,
and of the covenants and agr of lessee h fter contamed, does hereby grant, lease and let unto lessee the land covered hereby fo1 the purposes

and with the exclusve nght of explonng, dnlling, mimng and operaung for producing and owning oil and gasASncluding casinghead gas, casinghead gaso-
line, condensate and all related hydrocarbons, and including all other products produced therewith, herewnafter relerrcd to collectively as “sard munerals |,
together wath the nght to make surveys on sud land lay pipe lines, establish and utilrze faciities for surface or subsutface disposal of salt water, construct
roads and bodges, dig canals, budd tanks, power stations, telephone lines, employee houses and other structures on said land necessary of useful in lessee s
operations . explonng, drilling for, producing, treating, storing and transportng sad mmerals produced from the land covered hereby or any other land

adjacent thereto The land covered hereby, herein called “said land™, 1s located an the County of  MORLezima |, Statcof Colorado
and 1s descnbed as follows

T-36-N, R=17-W, N.M.P.M.

v
Sec. 5. N/2SW/4 & SW/4SW/4

* Including carbon dicxide g.';ufi”)«%%é/1

Ths lease also covers and includes any land contiguous to or adjoining the land above described, other than those consttuting regular governmental sub-
dwisions, and (a} owned or clamed by lessor by limitaton prescription, possossion, reversion or unrecorded instrument or (b) as to wich lessor has a

p 1 nght of acq Tor the purpose of determuung the amount of any bonus delay rental or other payment hereunder sard land shall
deemed to contain 120 acres, whether actually contaimng more or less, and the above recital of acreage In any tract shall be deemed to be g
true acrcage thereof five(5) =

2 Unless sooncr terminated or longer kept in force under other provisions hereof, this lease shall remain 10 force for a term of psqmyca:s trom the
date hereof, heremafter called “primary tenm™ and 2s long thereafter as operations as hereinafter defined, are condueted upon sard land with po cessatton
for more than runcty (90) consecutive days.

3 As royalty, lessce covenants and agrees {a) To delver to the credit of lessor 1n the pipe ine to which lessee may connect 1ts wells, the equal one
eizhih part of all o produced and saved by lessee from smd land, or from time to tme, at the option of lessec, to pay lessor the average posted market price
of sach one-cighth part of such i at the wells as of the day 1t 1s run to the pipe lme or storage tanks, lessor's interest, in either case 10 bear one-cighth of
the cost of treating uif to render 1t marketabie pipe hine oil, (b) To pay lessor on gas and casinghead gas produced from sard land (1) when seld by lessce, one-
ciehth of the amount realized by lessee, compuied at the mouth of the well, or (2) when used by lessee off sard land or in the manufacture of gasoline or
4ls ¥,products, the market valee, at the mouth of the well, of one-eighth of such gas and casinghead gas (c) To pay lessor on all other of said minerals pro-
duyd and marketed or utilized by lessee from said land, one-tenth either sn kind or the market value thereof 1 the well, 2t lessee’s election [ at the expira
twon of the pnmary term or at any time or umes thereafter, there 13 gny well on said land or on Jands with which said land o any portion thereol has been
pooled, czpable of producing oil or gas, and all such wells are shut-m, this lease shall, ncvertheless, continue in force as though operations were bemyg conduc
ted on sard land for so long as said wells are <hutin, and thereafter this lease may be continued in force as 1f no shutan had occurred Lessee covenants and
agrees to use reasonable dihgence to produce, utlze, or markel sad minerals capable of beang produced from sard wells butin the exercise of such diligence
lessee shall not be obligated to msall or furnish facilities other than well facilities and ordinary lease factlities of flow lines, separator, and lease tank, and
shall not be required to sertle labor rouble or to market ges upon tenns unacceptable to lessee §f at any time or times after the expiration of the primary
term, all such wells are shut-n for a penod of manety (90) consecutive days and during such time there are no operations on sawd tand, then at or before the
expiration of smd mnety-day penod, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental pro-
vided for 1n this lease Lessee shall make like payments ar tenders at or befare the end of each anmversary of the expirztion of smd mnety-day period if upon
such anniversary thas lease 1s being continued in force solely by reason of the provisions of this paragraph Each such payment or tender shall be made to the
partes who at the ume of payment would be catitled to receave the royalties which would be pard under this tease of the wells were producing, and may be
deposited tn the depontory bank provided for below Nothmng herem shall mmpair lessee s nghe to release as provided i paragtaph 5 hereof In event of
assignment of thes lease 1n whole or in part, Liability for paymeni hereunder shall rest exclusively on the then owner or owners of this lease, soverally as to
acreage owned by each

4 Lessee 18 hereby granted the right, at its option, to pool or umtize any land covered by thas [ease with any other land covered by this lease, andfor
with any other land, lease, or leases, as to any or all of smd munerals or honzons, 0 as to establish upits containing not more than 80 surface acres, plus
10% acreage tolerance, provided, however, unuis may be estabhshed as (o any one or more honzens, or ex:sting units may be enlarged as 1o any onc or mare
henzons, so as to contain not more than 640 surface acres plus 10% acreage tolerance, 1f hmited to one or more of the following (1) gas, other than casng-
head gas, (2) hiquid hydrocarbons (condensate) which are not hquids in the subsurface restrvorr, {3) minerals produced from wells classified as gas wells by
the conservation ggency heving junsdicuion If larger units than any of those herewn permutted, ether gt the time established, or after enlargement, are re
quired under any governmental rule or order for the dniling or opetation of a welk at a regular focation or for obtaning maxtmum aflowable from any weil
1o be dzlled, drilling, or already dnlled, any such unit may be established or enlarged to conform 1o the smzc requured by such governmental order or rube
Lessee shall exercise smd option as to each desired unit by executing an instrument 1dentifying such unit and filing 1t for record in the public office 1n which
thiy lease 15 recorded Each of smd options may be exercised by lesses at any time and from time to time while this lease 1510 force, and whether before or
after production has been established either on sard land, or un the portion of sard land included in the unit, or an other land unitized therewith A umit
established heseunder thall be vahd and effectrve for all purposes of this lease even though there may be minezal, royalty, or lcaschold interests tn lands
within the unit whach are not effectively pocled or unitized Any operations conducted on any part of such unitized land shall be consnidered for all purposes
except the payment of royalty, operations conducted upon said land under this lease There shall be allocated to the land covered by this lease wathin cach
such unit that proportion of the total producuon of umtized minerals from the umit afier deducting any used 1n lease o1 unit uperations which thy number
of sutface scres 1 such land covered by this lease within the unit bears to the total number of surface acres (n the umt, and the production so allocated
shall be considered for all purposes, incleding payment or delivery of royalty, overnding royalty and any other payments out of production, to be the entire
preduction of umnzed minerals from the land to which allocated 1n the same manner as though produced therefrom under the terms of this Ieese The owner
of the reveruonary estate of any term royalty or mineral estate agrees that the accrual of toyalties pursuant to thus paragraph or of shut in royalties from a
well on the umi shall satisfy any Lmatstion of term requinng productton of ol or gas The formation of any umt hercunder shall not have the effect of ex
changing or transfernng any interest under this lease between parties Neigher shall i mmpair the nght of lessee to release as provided in paragraph 5 hereof,
except that lesses may not so release as to lands within a urt while there are operations thereon for umntized minerals unless 2ll pooled feases are released as
to lands wathin the it At eny time while this leass 12 1n force lessee may dissolve any unit established hereunder by filing for record in the public office
where this lease 13 recorded & declaration to that effect, 1f at that ttme no operations are being conducted therton for unitized minerals Subgect to the pro-
wizons of tlus paragraph 4, 8 urnt once established hereunder shall remaun 1n force so long as any lease subject thereto shall reman 1n force I this lease now
or hereafter covers separate tracts, no pooling of WnuzZation of royalty mterests as between any such separate tracts 15 intended or shall be rplied or result
merely from the mclusion of such separate tracts within this lease but lessee shafl nevertheless have the nght to pool or umtize as provided in this paragraph
4 with consequent allocation of production as herein provided As uged 1n this paragraph 4, the words separate tract ' mean any tract with royalty ownee-
ship diffening, now or hereafter, either as to parties or amounts, frotm that as to any other part of the leased premises

§ If operations are not conducted on said land on or before the first anmiversary date hereof, this leage shall termynate as ta both parties, unless
lessee on or befare said date shall, subgect to the further provisions hercof, pay or tender to lessor ot to lessor s crtdit in the

Filzst National Bank at Farnington > New Mexica , @1 115 SUCCESSOTS,

wiuch shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or other moneys the sum of § 600
which shall operate as deiay rental and cover the privilege of deferring operations for one year from said date In like manncr and upon like payments ot
tenders, operations may be further deferred for like pettods of one year each dunng the pnmary term 1f at any tme that lessee pays or tenders delay
rental, royaities, or other moneys, two Or more parties are, or clam to be, entrtled to receve samea, lessee may, i Lieu of any other method of payment
herein provided, pay or tender such rental, royalties, or other moneys, in the manner herein specified, either joutly to such parties or separately 10 each in
accordance with their respective ownerships thereof, as lessee may eléct Any payment hereunder may be made by check or draft of lessee deposited 1n the
mail or delivered to lessor or to the depository bank on or before the last date for payment Sad delay rental shall be apporuonable as (o said land on an
atreage bams, and 3 falure to make proper payment or tender of delay rental as 10 any portion of said land or as to any interest therein shall not affect
ths Iease as to any portion of said land or as to any interest theren as to which proper payment or tender 1s made Any payment or tender which 1s made
n zn attempt to make proper payment, but which 15 erroneous in whole or tn part as 1o parties, amounts, or depository shall nevertheless be sufficient to
mvcm termination of thus leass pnd to extend the tme wathin which operations tmay be conducted w the same manner as though a proper payment had
n made, provided, however, lessee shall correct such error wathin tharty (30) days after lessee has received written nouce thereof from lessor If the de-
posttory bank should refuse to accept any rental tendered hereunder, the tender nevestheless shall be fully effective and lessec shail have no obligation to
make any further tender or payment 1n connection therewith untl after lessor shall have furnished lessee with an instrument satisfactory to lessee naming
another bank as agent to receive such payment Lessee may at any time and from trme to time execute and deliver to lessor or e for record a release a1
releases of this lease as 10 any part or all of said land or of eny mineral or honzon thereunder, and thereby be relieved of all obligations as to the released
acreaf or interest If thus lease 18 so released as to al} of sard minerals and honzons under 2 portion of said land, the delay rental and other payments com-
puted 1n accordance therewith shall thereupon be reduced in the proportion that tht acreage released bears to the acreage which was covered by this lease
immediately ptior to such release
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& I at any t1me or tunes dunng the pnumary term operztions are conducted on sad land and of a8l operations are discontnued, this lease shall
after termimate op 148 anmivetsary date next followmg the ranetieth (30th) day after suth discontinuance unless on or before such anmversary date lessee
either (1) conducts operations or {2} commences or resumes the paymeat or tender of delay rental, provided, however, 1f such anniversary date 1s at the end
of the primary (crm, or if there 15 no further anniversary date of the pnmary term, this lease shall terminate at the end of such t¢rm or on the nineueth
(901h) day afier discontinuance of all operations, whichever 15 the later date, unless on such later date ether {1) lessee 15 conduching operations or (2) the
shutin well prowisions of paragraph 3 of the provisions of paragraph 11 arc applicable Whenever used m this lease the wnrd “onerations™ shall mean opera-
tons for and any of the following dnlling testtng, completing, reworking, recompleting deepening, plugging back or repainng of a well in search for o1 in an
endeavor to obtain production of o, gas or other of said munerals, or the production of ou, gas or other of said minerals, whether or net tn payming quanutics

7 Lessce <hall have the use free fom royalty, of water other than from lessor's waler wills, and of oil and gas produced from smd land in alk opera-
tions hereunder Lessce shall have the nght at any ume to remove all mactunery and fixtures placed an said land, including the nght to draw and remove
casing No well shall be dniled nearer than 200 feet to the house or batn now on sud land without the consent of the lessor Lessee shall pay for damages
caused by 1ls operations to growing crops and tmber on sad land

8 The nghts and estate of any party hereto may be assigned from ume to tume in whole or m part and as to any of saad minerals or honzons All of
the covenants, obligations, and considerations of thas lease shall extend to and be binding upon the parties hereto, thesr hers, successors, asstgns and success-
ve assgns No change or dvaston In the ownership of satd Jand, royalties, delay rental or other moneys or any part thereof howsoever effected shall in
crease the obligatons of dimurish the nghts of lessee, mcluding, but not hmuted to, the location and dnlling of wells and the measurement of production
Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, 1s successors or assigns, neo change or division in the ownership
of smd land or of the foyalues, delay rental or other mongys, o1 the nght to recesve the same, howsoever effected shall be hinding upon the then record
owner of thus lease until thirty (30) days after there has been furmshed to such record owner at hes or 1ts principal place of business by lessor or lessor 5 hears,
successors, or assigns notice of such change or division, supported by cither anginals or duly certified copies of the instruments which have been properly
filed for record and which evidence such ¢hange or dmvizon and of such court records and proceedings transeripts, or other documents as shall be necessary
m the opimon of such recard owner 1o (stablish the validity of such change or divison I any such change m ownership occurs by reason f the death of the
owner lessee may, nevertheless pay of tender such royaltes, delay rental, or other moneys, ar pant thereel to the crodit of the decedent in the depository
bank provided for above In the event of assignment of this lease as to any part (whether dwided or undivided) of said land, the delay rental payable here-
under shall be apportiunable as between the several leaschold owners, ratably according to the surface area or undmided interests of cach, and default 1n de
lay rental payment by one shall not affect the nght of other Jeaschold owners hereunder

9 In the event iessor considers (hat lessee has not comphied with all rts obligations hereunder both express and implied, lessor shall notify lessee 1n
wnung, settng aut speaifically in what respects fessee has breached this contract Lessce shall then have sixty (60) days after receipt of said notice within
which to meet or commence to meet all or any part of the breaches alleged by lessor The service of said notice shalt be precedent to the brnging of any
acuon by lessor on said lease for eny cause, and no such action shail be brought until the lapse of sixty (60) days after service of such nolice on lessee
Neither the service of sad notsce nor the deing of any acts by lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or pre-
sumplion that lessce has faded 1o perform alt its obligations hercunder If this lease 15 cancelled for any cause 11 shall nevertheicss remawn in force and
effect as to (1) sufficient acreage around each well as to which there are operations to constitute a dnlling or maximum allowable unit under applicabie
governmental repulations (but in no event less than forty acres), such screage to be desipnated by lessee as neardy as practicable in the form of a squan cun
tered at the well, or in such shape as then existing spacang rules require and (2) any part of smd land included i a pocled umit on which there are operanions
Lessee shall also have such easements or saxd land as art necessary to operations on the acreage so retmped

180 Lessor hereby warrants and agrees ta defend utle 10 smd land agamnst the cluams of all persons whomsoever Lessor's rights and interests here-
under shail be charged primanly weth any mortgages, taxes or other liens, or mterest and other charges on sad land, but lessor agrees that lessee shall have the
night at any time to pay or redece same for lessor, either before or after matunty, and be subrogaied te the nghts of the holder thercof and 1o deduct
amounts 50 paid from royaltses or other payments payable or which may become payable to lessor andfor assipns under this lease I this lease covers a less
wnterest in sud manerals, or any of them, m all or any part of said land than the entire and undivided fee simple estate (whether lessor s interest s heren spec-
ified or not}, or na interest thercn then the royalties, delay rental, and other moneys accrung tom any part as to which this lease covers Jess than such
{ull anierest, shall be paid only 1n the proportion which the mterest theremn, if any covered by this lease, bears to the whole and undivided fee simple ectate
therein All royalty interest covered by this lease (whether or not owned by lessar) shall be paid out of the royalty herein provided This tease shall be
binding upon each party who executes 1t without regard to whether it 1s executed by alt those named hercin as lessor

11 1T while this lease 1s1n force, a1, or after the expiration of the pnmary term hereof, it 18 not being continued in force by reason of the shut-in well
provisions of paragraph 3 hercof, and [ess€¢ 15 not conducting operations on said land by teasen of (1) any law, order rule or regulation, (whether or not sub-
sequenly determined 1o be invalid) or (2) any other cause, whether umtlar or dissimitar (except financial} beyond the reasonable control of lessee, the
pnmary tert and the delay rental provissons bereof shall be extended until the first anniversary date hereof oceuning ninety (90) or more days following the
removal of such dulaying cause and :hus leasc may be extended thercafter by operations as if such delay had not occurred

12 Lessor hereby exprewly relingquishes dower and refeases and waives all nghts under and by virtuc of the homestead exemption taws msofar as they
may in any way affect the purpesc for which this lease 15 made

IN WITNESS WHEREOQT this instrument 15 executed on the date first abe®e wpite V /j7; 7
//,W/Z%Z;g 27 W
Soc:

Social Secumity of | D Number 1al Secunty or | [ Number

—

Socral Secunty orl D Number Social Secunty or | D Number
Social Sccunty or | b Number Soctal Security or 1 D Number
Social Secunty or I D Number Social Secunty oz 1 D Number
STATE OF.___Colorado ) INDIVIDUAL ACKNOWLLDGMENT
) 33
couNtyor . Monteguma )
1, the undessigned, » Notary Public in and for smd County and State, do herehy cerufy that Allan M. Black
and , to me personally known, and known te me to be the samc person descnibed 1 and who

executed and delivered the same as

executed lhr: {omegemf lnA'S_B'u ment, appearcd before me this day w person and acknowludged to me that he.

Mt and voluntary act and deed for the uses, purposes and Lonsideration therein expressed, ancluding the relinquishment of dewer and homestead
. Y
" (ven ypué mychand and officral sea) ths. £/ day of — Kt 1927

- s

= RV 7
. —
My Comnussion, Expires '2)/9 ? Yd Notary Put
mmbart A2 VAR A
. - :,r ) . ﬂ
STATEOT e [Hagei ) INDIVIDUAL AC KNOWL! DGMENT

3
COUNTY OF ’// o 7 pen s ); i
1, the undemsigned, a Nuﬁry Publie 1n and for said County and State, do hereby cerufy that
and to me personally known, and known te me to be the ame person
he——- cxecuted and delivered the same as

descnibed tn and who

executed the foregomng 1nstrument appeared before me this day 1n person and acknowledged to me that
free and voluntary act aund deed for the uses purposes and consdert 10n therein expressed including the rehmquishment of dower and homestead

Grven under my hand and officla] seal thas day of. 19.
My Commgson Cxpires Notary Public 1n and for said County and State resading at
WHEN RLCORDCD RLTURN TO Thes instrument was filed for record on the — . day of
WHEN RECORDED RETURN TOQ 19 at < clock, M
SHELL OIL COMPANY e and duly recorded m Book . Page of the
"‘r Hi-) D?PARTMENT . records of this office
LA —n'x 576 - County Clerk
i

:iUd:STONs JEXAS 77001 County of. State of
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C@ ﬁg’{g}q -5 OIL AND GAS LEASE .

THIS AGREEMENT made thus 13th day of October FILE 1, 76 , hetween
Leslie M. Black, a widow HAP

lessor (whether one or mose}, whose address 15 Rt. 1, Box 47, Cortez, Colorado 81321
and Shell 0il Company, P, 0. Box 576, Houstonm, Texas 77001 fessce WITNFSSLTH

1 Lessor m consideration of the sum of Ten Dollars ($10 00) and other good and valuable congderation reript of which 1s hereby acknowledged
and of the covenants and agreements of lessee heremafier contamed does hereby grant, lease and let unto lessce the land covered hereby for the purposes
and with the exclumve nght of explonng dolhing, mining and operating for, producmg and owning o and gasfncluding ¢asinghead pas c‘asmghud gaso-
line condensate and all related hydrocarbons, and including all other products produced therewiih, herewnafter referred to collectively as ‘sand minerals
together with the nght 1o make surveys on said land, lay pipe hincs, establish and utihze facdities for surface or subsurface disposal of sall water construct
roads and brdges dig canals, build tanks, power statiens, telephone lines, employee houses and other stractures on sad jand, necessary or useful 1n jessee s
operations i exploning, dnlling for, producing, treating stormig and wransporung sad minerals produced from the kand covered hercby or any other land

adjacent thereto The land covered hereby, heremn called “said land™ 15 located in the County of Montezima ,Sac of Golorado .
and 15 descnibed as follows

T-36-N, R-17-W, N.M.P.M.
["4

Sec. 5: Nf28W/4 & SW/4SW/4

*Including carbon diaxide gas I‘Vyaj,.‘)
IMB

This lease alse covers and ncludes any land contiguous to or adjoimng the land above descnibed, other than those constituting regular governmental sub-
divisions, and (a} owned or claimed by lessor by limutation préscnption, possession, reversion of untevorded instrument or (b) as to whach lessor has a
preferental rlxy_ht of scquision Tor the purpose of determiming the amount of any bonus, delay rental or other payment hereundor sad land shall be -

deemed 1o contain 120 acres, whether actuaily % more or less, and the above recital of acreage m anv tract shall be deemed 10 be tlwf}‘h I()D

true acreage thercof 1N

2 ‘Unless sooner termunated ot longer kept n force under other provisions hereof thas lease shall remarn 1n force for a term O:MAIS trom the
date hereof, heremafter called “pnmary term”, and as long thereafter as operations, as h fter defined, are conducted upon said land with no cessation
for more than nineiy (90) consecutive days

3 As royalty, lessee covenants and agrees (a) Te deliver to the credit of lessor i the pipe line to which lossee may connect 11s wells, the equal one
cighth part of all eil produced and saved by lessee from seid land, or from time 1o ume, at the opuon of lessec, to pay lessor the average posted market price
of such oneeighth part of such ol at the wells as of the day 1t 1s run to the prpe line or storage tanks, lessor's interest, m eather case, to bear onc-cighth of
the cost of treating edf 1o render 1t marketable pipe e ol () To pay lessor on gas and casinghcad gas produced from sard land (1) when sold by lessee one
cachth of the amount realized by lessee, computed at the mouth of the well or (2) when used by lessee off said land or in the manufacture of gasoline or
oty ¥ products, the market value, a1 the mouth of the well, of onc-eighth of such gas and casinghead gas, (c) To pay lessor on ail other of said minerals pro-
duh& and marketcd or utdized by lessee from said land, one-tenth either 1n kind or the market value thereof at the well, at lessee's clecuon 1f at the expira-
tion of the primary term or at any time or tmes thercafter, there s any well on sud land or on lands with which sard land or any portion thereof has been
pooled, capable of producing oil or gas and all such wells are shut-in this lease shall nevertheless, continue 1n force as though operations were bemg condue
ted on said land for so long as said wells are shut-n, and thereafter this lease may be cantinued 1n foree as of no shut-in had owcurred Lessee covenants and
agrees to use reasonable diligence to produce, utilize, or market sard minerals capable of being produced from said wells, butmn the exercise of such diligence
Iessee shall npt be obhgated to nstall or furmsh facilities other than well faciitres and ordinary lease facibines of flow Lines, separator, and lcase tank and
shall not be required to setde labor trouble or to market gas upon temms unacceptable tolessee 1f, at any ume or umes after the expiration of the pramasy
term all such wells are shut-n for a penod of mnety (90) consecutive days and during such time there are no operations on said land, then at or before the
cxpiration of sad mnety day period, lessce shall pay or tender, by check or draft of lessee, as rovally, a sum equat 10 the amount of annual delay rental pro-
wided for in this lease Lessee shall make like payments or tenders at or before the tnd of each anniversary of the expranon of said minety-day penod if upon
such anneversary this lease 15 being conunued 1n farce sviely by reason of the provisions of this paragraph Lach such payment or tender shall be made o the
partrcs who at the tme of payment would be entitled to recewve the royalties which would be pad under this lease tf the wells were producing, and may be
deposited 1 the depostory bank provided for below Nothing heremn shall impanr lessee’s nght to release as provided in paragtaph S hereof In event of
assignment of this lease in whole or m part, Ligbility for payment hereunder shall rest exclusively on the then owner or owners of this lease, sevesally as 1o
acreage owned by each

4 Lessec 1s hereby granted the nght at uts option, to pool or umiize any land covered by thes lease with any other land covered by ths lease, and/or
with any other land, lease, or leases, as to any or all of saad munerals or honzons, so as to establish umits containing not more than 80 surface acres, plus
10¢% acreage tolerance, provided, however, units may be established as to any one or more honzons, or existing umits may be enlarged 45 to any onc or more
honzaons, 5o as to contain not more than 640 surface acres plus 10% acreage tolerance, if imited to one or more of the foltowing (1) gus, other than casung
head gas, (2) ligurd hydrocarbons (condensate) which are not liquids in the subsurface reservair, (3) minerals produced from wells classified as gas wells by
the conservation agency having jurisdiction If larger umts than any of those herein permitted, eather at the ume established, ot after enlargement are re
quircd under any povernmental rule or order for the drilling or operation of 2 well at & regular location, or for obtaning maximum allowable from any well
to be dnlled, drlling, or already dnlled, any such unit may be established or enlarged to conform to the aze required by such governmental order or rule
Lesses shall cxercise said option as to each desired unit by executtng an instrument tdentifying such umt and filing 1t for record 1n the public office m which
thas bease is récorded Each of sad options may be exercised by lessee at any tme and from tume to time white this lease 15 1m force, and whether before or
after productson has been established cither on sawd land, or un the portion of saad fand mcluded in the unit, or on other land unitved therewith A unit
estzblished hersunder shall be vahd and effective for all purposes of thus lease cven though there may be mineral, royalty or leaschold interests in lands
wathin the unit which are not effectively poaled or unitized Any operations conducted on any part of such unitized land shall be connidured for all purposes
except the payment of royalty, operations conducted upon said land under this lease There shall be allocated to the land covered by this lease withan each
such umt that proportion of the total productton of unitized minerzals from the unit, after deducting any ustd 1n Icast or unlt eperations, which the number
of surface acres in such land covered by this lease within the umt bears to the total number of surface acres m the uni, and the production so allocated
shall be dered for all purp including payment oy delivery of royalty overnding royalty and any other paymenis out of productzon, ta be the enure
production of umtized minerals from the land to which allocated n the same manner as though produced therefror under the terms of this lease The ewner
of the reversonary estate of any term 1oyalty or muneral estate agrees that the accsual of royalties pursuant te this patagraph or of shut in royalties from 2
well on the umt shall satisfy any Limatation of term requinng production of a1l or gas The formation of any unit hereunder shall not have the effeet of £x

b of transfernng any under this lease between partes Newhet shall 1t impaw the right of lesset 1o release #s piovided 1n paragraph 5 hereof
except that lessee may not so release as to tands within a umst while there are op#rations therton for umtized minerals unless all pooled leases are rejeased as
to lands within the unit At any time while this lease 15 in force lessee mav dissolve any umit established hereunder by filing for record in the public office
where this lease 15 recorded a declaration to that effect, if at that ume no operations are beny conducted thereon for umtized minerals Subject to the pro-
visions of this paragraph 4, a unit once establisked hereunder shall remain in force so long as any lease subject thercto shall remain in force §f tus [ease now
or hereafter covers separate tracts, no pooling or umtzation of royalty mierests as between any such separate tracts 18 Intended or shall be implied or result
merely from the mcluston of such separate tracts within this lease but lessee shalt nevertheless have the right to pool o unitize a8 provided 1n this paragraph
4 with consequent allocanion of production as herein provided As uwsed in this paragraph 4, the words “separate tract™ mean any tract with royalty owner
shup diffening, now or hercafter, aither as to parties or amounts, from that as te any ether part of the leased premiscs

$ If operations are not conducted on sad land on or before the first annrversary date hercof this lease shall termsnate as to bath partics, unless

lessee on or before sad date shall, subject o the further provisions hereof, pay or teader to lessor of to le ot'gr.redu in the
irst National Bank at Cortez, Colorado 51321 , ar Its successors,

which shall continue as the depository, regardless of changes m ownetthip of delay rental, royalties, or other moneys the sum of $ 30 ;00

which shall operate as detay rental and cover the privilere of defernng operanons lor one year from sad date In hike manner and upon like payments or
tenders operatiens may be further deferred for ke penods of one year each dunng the pumary term If at any ume that lessee pays or wenders delay
rental, royaltics, or other moneys, two or more partics are, or ¢laim to be, entited to receive same, lessee may, in lieu of any other method of payment
herein provaded, pay or tender such rental toyalties, or other moneys, 1 the manner hexen specificd, cither jointly to such parties of separately to each in
accordance with theur respecuve ownerships thereof, as lessee may elect Any payment hereunder may be made by check or draft of lessee deposited 1n the
mail or delivered to lessor or to the depository bank on or before the last date for payment Said delay rental shall be apporticnable as to said land on an
screage bams, and a fadure to make proper payment or tender of delay rental as to any portton of said land of as to any ntercst therein <hafl not affect
this lease as to any portion of said land or as to any mterest theremm as to which proper payment or tender s made Any payment or tebder which 11 made
1 an attempt to make proper payment, bui which 1s estoneous in whole o1 1n part as to parties, amounts, or depository, shall nevertheless be sufticient to
prevent termunation of ths lease and to extend the tme withain which operations may be conducted in the same manner as though a proper payment had
been made, provided, however, lessee shall correct such error within thirty {30) days after lessee has recerved wnitten notice thereof from lessor 1F the do
pository bank should refuse to accept any rental tendered hercunder, the tender nevertheless shall be fully effective and lessee shall have no obhigation to
makc any further tender or pzyment in connection therewath untl after lessor shall have furnished lessee wath an mstrument satisfactory to lessee naming
another bank as agent to réccwve such payment Lessee thay at any time and from ume to time execute and deliver to lessor or file for record a release or
releases of thus lease as to any part or all of said land or of any mineral or honzon thereunder, and thereby be relieved of all obfigations as to the released
acreage or nterest I this lease 1s so released as to all of sad minerzls and honzons under a portion of szid land, the delay rental and other payments com
puted 1n accordance therewath shall thereupon be reduced 1n the proportion that the acreage released bears to the acreage which was covered by this lease
immediately prior to such release
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6 If at any time or times during the pnmary term operations are conducted on said land and 1f all operations are discontinued, this lease shall there-
after tcrmanate on its anmiversary date next following the mneueth (90th} day after such disconunuance unless on or before such anmversary date lessee
either (1) conducts op¢rations or (2) comnmences or resurncy the payment or tender of delay rental provided, hawever 1f such anniversary date 1s at the end
of the pnmary term or if there 15 no further anniversary date of the primary term, thus lease shall terminate at the end of such term or on the mneteth
(90th) day after disconti of all op whichevet 1t the later date unless on such later date erther (1) lessee s conducting o?etations or (2) the
shut-in well provisians of paragraph 3 or the provisions of paragraph 11 are applicable Whenever used 1n this lease the wnrd “operatigns” shall mean opera-
tions for and any of the followang dnlling, testing, compleung, rewerking, recompleting, deepenmng, pluggng back o1 repaunng of a well in search for o n an
endeavor to obtam production uF o1, gas or other of sasd nunerals, or the production of ail, gas or other of sa«d minerals, whether or not in paying quantities

7 Lessee shall have the use, free from royalty, of water, other than from lessor’s water wells, and of ol and gas produced from said land m all opera-
tions hereunder Lessee shall have the night at any time 1o remove all machinery and fixtures placed on said land, including the nght to draw and remove
casuing. No well shall be dniled pearer than 200 feet to the house or barn now on said tand without the consent of the lessor Lessee shall pay for damages
caused by is operatlans 1o growing crops and timber ont said land

8 The nghts and eslate of any party hereto may be assigned from hime to time in whole or i1 part and as to any of sad minerals o honzans All of
the covenants, obliga , and t1ons of this legse shall extend to and be tinding upon the parties hereto, their heirs, successors, assigns and success
we assigns No change or division n the ewnership of said land, royalties, delay rentel, or other moneys, or any part thereof, howsoever effected, shall in-
crease the obhgations or diminish the nghts of lesses, including but not imited to, the Jocation and drlling of wells and the measurement of production
Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessec, Lis succtssors of assigns, tto change of division tn the ownership
of said land ot of the royalties, delay rental or ather moneys, or the ight to recerve the same howsoever effected shall be binding upon the then record
owner of this lease untit tharty (30) days after there has been furmshed to such record owner at has or 1ts principal place of business by lessor or lessor’s heurs,
SuCCessors, of assigns, nottce of such change o7 division, supported by either onginals or duly cerufied copics of the instruments which have been properdy
filed tor record and which evidence such change or drvimon, and of such court recotds and proceedings, transcnpts, or other documents as shall be necessary
1 the apmion of such tecord ownes to estabhish the vahdity of such change or dviston Tf any such change 1 ownership occurs by reason f the death of the
owncr lesscc may nevertheless pay or tender such rayalties, delay rental, or other moneys, ot part thereol to the credit of the decedent in the depository
bank provided for above In the event of assignment of this lease as to any part {whether divided or undivided) of smd land, the delay rental payable here.
under shall be apportionable as between the several leasehold owners, ratably according to the surface area or undmided mterests of each, and default in de
lay rental payment by one shall not affect the nght of other leasehold owners hereunder

9 In the event lessor considers that lessce has not complied with all its obligations hereunder, both express and implied lessor shall notify lessee 1n
writintg selting out specifically in what respects lessee has breached thus contract Lessee shall then have sixty (60) days after recerpt of said notice within
which to meet or commence to meet all or any part of the breaches plteged by lessor The service uf said notice shall be precedent to the bringing of any
action by lessor on said lease for any cause, and no such action shall be brought unul the lapse of sixty (60) days after service of such notice on lessee
Netther the service of said notice nor the doing of any acts by lessee mmed to mest all or any of the alleged breaches shall be deemed an admission or pre
sumpuon that lesses has faded to pusform all 1ts obligations hereunder [f this lease 15 cancelled for any cawse, it shall neverzheless remain 1n force and
effect as 1o (1) sufficient acreage around each well as to which there are operattons o constitute a dnlling or maximum allowable unit under applicable
gavernmental regulations (but In no event less than forty acres) such acreage to be designated by fessee as nearly as practicable in the form of a square cen-
tered at the well or in such shape as then existing spaciog ies require and {(2) any part of said land meiuded 1n a pooled unit on which there are operations
Lessee shatl also have such casements on saxd land as are necessary to operations on the acreage so retaned

10 Lessor hereby warrants and agrees to defend utle to said land agaminst the claums of all persons whomsoover Lessor s nghts and interesis here
under shall be charged primanly with any morigages, taxes or other liens, of interest and other charges on sud land, but lescor agrees that lessee shall have the
nght at any tme to pay or reduce same for lessar, either before or after matunty, and be subrogated to the nghts of the holder thereof and to deduct
amounts so paid from royalties or other payments payable or which may become payable to lessor andfor assigns under this lease 1f ths leasw covers a less
mterest 1t sad mnerals, or any of them, 1n all or any part of said land than the enure and undivided fee simple estate (whether lessor’s interest as hercin spec
ified or not) or no interest therein, then the royalties, detay rental, and other moneys accrutng (rom any part as to which this lease covers less than such
full interest shall be paid onfy mn the proportion which the mterest theretn, 1f any, covered by this lease, bears to the whole and undivided fee simple edtate
therean All coyalty interest covered by thes lease {whether or not owned by lessor) shall bs pard out of the royalty herein provided Ths lease shall be
binding upon each party who executes 1t without regard to whether 1t 18 execated by all those named hercin as lessor

11 1f, while ths lease 15 1n force at, or after the expiration of the primary term hereof 1t 1s not bewng continued in foree by reason of the shut in well
provraens of paragraph 3 hereof, and lessec 18 nat conducting operations on said kand by reason of (1) any law order, rule or regulation, {whether or not sub-
sequently determined to be envalid) or {2) any other cause, whether smdar or dissmalar, (¢xcept financral) bevond the reasonable control of lessee, the
prmary term and the delay rental provistons hereof shall be extended until the first anniversary date hereof occunng ninety (90) or more days following the
removal of such delaying cause, and thus Jease may be extended thercafter by operations as (f such delay had not cccurred

12 Lessor hereby expressly relinquishes dower and releases and waives all rights under and by virtue of the homestead exemption laws insofar as they
may 1n any way affect the purpose for which this lease 18 made

IN WITNESS WHEREOT', this nstrument ts cxecuted on the date first above wr,n‘len . y
TN A
Social Secunty or I D Number Social secuniy or | O Number
Leslie M. Black
Social Secunty or | D Number Social Sccunity or | D Nember
Social Secunty or [ D Number Social Sccunty or | D Number
Social Secunty or ! D Number Sacial Secunty or | D Number
STATE OF Coloxado } INDIVIBUAL ACKNOWLEDGMENT
} 8%
County of __Montezuma )
[ the undersigned, a Notary Public n and for sasd County and State, do hereby certify that Leslie
b1 d 1o me personally known, and known to me to be the same pesson discribed 10 and who

exccuted and delivered the same as

executed the foregomg msirament appeased before me this day in person and acknowledged to me that S he
her g ,ﬁﬁ_ voluntary act and deed, for the uwjfws and conudcrau?thercm expressed, including the retinquishment of dower and homestead

:Gr.vcn under my hand and official seal this. day of AA‘L‘ , 1927
e BTAD A 76’{
- ! N ?/ ) A E It o < Lo i =
My Co@-nm;éﬁﬁ%&'ﬁﬂﬁ ,’?‘)A‘A 5, /'?‘ 7 Notarv Pubfic m and for sard County and State rending at

o v - -
-:".", "rl!:- ..’-‘\‘05
ATTEENTN
sTaTP oL ol o ) INDIVIDUAL ACKNGWLEF DGMENT
) 8§
COUNTY O )
1, the undersigned, a Notary Public in and for sard County and State do hereby certifv that
and. to me p ily known, and known 1o me to b the same person described 1 and who

executed the forcgoing instrument appeared befort me this day 1 person and acknowledged to me that he executed und delivered the same as

frec and voluntary act and deed, for the uses purposes and consideration thurein exprussed, including the rdlinguishment of dower and hamestead

Given under my hand and offictal seal tis day of 19,
My Commission Expires Notary Public 1n and for said County and State resding at
WH[:;N'ﬁ;E(:{Oﬁ??QﬁWOhNTwQN 10 Thrs gstryment was filed for recurd on th ? ay of
SHLOL DIL COHAPANY et wiu NN, P ocock_TEM
1 Y Ty
;ﬁ 6" ‘J—J' :;} MENT » and duly nuordn'dlm Bonki, Pagc_..ﬁo_.ot’ the
- 6
P YA recqrdeof office
HOUSTIN, TEXAS 77301 Jean “Séﬁfa‘ﬁ County Clerk
County of, State of
# 273450
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Co-6159- ‘gl OIL AND GAS LEASE FILE

19th October 76
THIS AGREEMENT made thus day of HAP 19 , between
" Dale L. Biack
Rt. 1, Box 48-A, Cortez, Cortez, Colorado 81321 ’
lessor (whether one or moge), whose address a5 4 ] 3 ] R
and. Shel1™ g1l Company, P.0 Box 576, Houston, Texas 77601 lessee, WITNLSSETH

1 Lessor, 1n consideration of the sum of Ten Dollars (510 00) and other good and valuable consideration, receipt of which is hereby acknowledeed,
and of the covenants and agreements of lessee heremnafter contained, does hereby grant, lease and let unto Iessee the tand covered hereby for the purposes
and with the exclugive nght of explonng dnlling, mining and operating for producing and owning o1l and gas*including casinghead gas, casinghead gaso
line, condensate and all relaied hydrocarbons, and including all otker products produced therewath, hercinafter referred to collectively as  said munerals ,
together wath 1he nght to make surveys on said land, lay pipe lines, establish and utihize factiities for surface or subsurface disposal of salt water construcy
roads and bodges dig canals build tanks, power statwons telephone lines, employee houstt and other structures on saxd land, necessary or useful in lestee’s
operalions i explonng, drlling for, producing, treating, sterng and transporting said minerals produced from the land covered hereby or any other land

adjacent thereto The land covered herehy, herain called “smd land™, 1s located 1n the County of MOnLezuma , State of Colorado
and 1s descnibed as follows

T-36-N, R-17-W, N.M.P.M.

v
Section 5. N/2SW/4 & SW/4SW/4

#Including carbon dioxide gas ‘2L, I?
DLB

Thas lcase akso, coyers and includes any land contiguous to or adjouing the land above descnibed, other than thowe constutunng regular governmental sub-
dmsiens, and (2) owned or claiened h& lessor by hmitanon prescription possession, reveruon or unrecorded mstrument or (b) as 1o which lessar has a
preferential nght of acquistion For the purpose of determiniag the amount of any bonus, delay renial or other payment hereunder, saad land shatl be

deemed to contan acres, whether actuglly contuning more or less, and the above recatal of acreage i any tract shall be deemed to e the
true acreage thereof five 5) ‘? £ ‘%—
2 Unless sgoner termnated or longer kept in force under other provisions hereof, this lease shall remarn 1n force for a term of 3 8AIS lmmﬁﬁc

date hereof, heremafier called “pnmary term™ end as long thercafter as operations as hercmafter defined, are conducted upon said Tand with no cessatton
for more than mnety {90) consccutive days

3 As royalty, lessce covenants and agrees (a) To deliver to the credit of lessor 1n the prpe hne to which lessee may connect 1ts wells, the equal one
cighth part of all a1l produced and saved by lessee from said land, or from tume to time, at the option of lessee, ta pay lessor the average posted market pnce
of such one-cighth part of such oul at the wells as of the day 1t 1s run to the pipe line or storage tanks, lessor's interest, in either case, 10 bear one-erghth of
the cost of treating od 1o render 1t marketable prpe Linc a1l (b} To pay lessor on gas and castnghead gas produced from sad land (1) when sold by lessec, one.
civhth of the amount realized by lessee computed at the mouth of the well or (2) when used by lessee off sard tand or 1n the manufacture of gasolme or
ot rproducts, the market value, at the mouth of the well, of ¢ne-eighth of such gas and casinghead gas, (c) To pay lcssor on all other of said minerals pro-
du-.\-.c' and marketed or utilized by lessee from said land, one-tenth either 1 kind of the market value thereof at the well, at lessee’s election 1, al the expura
tion of the primaty term or at any time ot times thercafter, there s any well on said land or on lands with which sawd land or any poriror thereof has beun
pooled, capable of producing il or gas, and all such wells arc shut-in, thus lease shall, nevertheless, continue 1n forcs as though operations were beeng condue-
ted on sud land for 30 long as said wells are shutan, and thereafter this lease may be continued in force 2s 1f no shut-n had occurred Lessee covenants and
agress to use reasonable diligence to produce, utidlize, or market sard minerals capable of being produced from sard wells butin the exercise of such diligence,
Icssee shall not be abligated to mnstall or furmish facilities other than well facilities and ordinary lease facilities of flow lines separator, and lease tank, and
shail nat be required to settle labor trouble or to market gas upon terms unacceptable to lessee if, at any tme or tumes afier the expiration of the pnimary
term, all such wells are shut in for a penod of nanety (90) consecutive days and dunng such time there are no operations on said land, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check or draft of leasee, as royalty a sum ¢qual 1o the amount of annual delay rental pro-
vided for in this lease Lessce shall make hike payments or tenders at or before the end of cach anniversary of the expuration of said minety-day penod if upon
stich anniversary this lease 13 being continued in force solely by reason of the provisions of this paragraph Fach such payment or tender shall be made 1o the
parties who a1 the ttme of payment would be enniled (o receive the royalties which would be paid under this lease §f the wells were producing, and may be
deposited it the depository bank provaded for below Nothing heremn shall impar lessee’s nght to réleass as provided in paragraph 5 hereof Incvent of
asugnment of this lease m whole or in part, hability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as te
acreage owned by each

4 Lessee 18 hereby granted the night, at its opuon, to pool or umitize any land covered by this lease with any other land covered by tus lease, andfor
with any other land, lease, or leases, as to any or all of smd minerals or honzons, so as to establish umits contaimng not more than &0 surface acres, plus
10% acreage tolerance, provided, however, units may be established as 10 any one or more honzons, or existing units may be enlarged as to any one or more
honzons, so as to contan not more than 640 surface acres plus L0% acreage tolerance, of imited 10 one or more of the following (1) gas, other than casing
head gas, (2) hqud hydrocarbons (condensate) which are not liguids 1n the subsurface reservolr, (3) minerals produced from wells elassified as gas wells by
the conservation agency having junsdictuon If larger umits than any of those herem permatted, either at the time established, or afier enla 1 are re
quired under any governmental rule or order {or the dnliing or operation of a well at a regular location, or for obtamning maximum atlowable from any well
10 be dniled, drilling, or alrtady dnlled, any sach umit may be ¢stablished or ¢nlarged to conform to the size required by such governmentat order or rule
Lessee shall exercise said option 33 10 each desred umit by execvting an istrument identnfymg such unat and filing 1t for record 1n the public office in whch
this lease 15 recorded Each of said opuons may be exercised by lesses at any ume and from tne to ume while thys lease 13 10 force, and whether before or
alter production has been established erther on said land, or vn the 1pmmm of said land included 1n the unit, or on other land umitized therewath A unit
cstablished hercunder shall be valid and effective for all purposes of this lease even though there may be mincral, royalty, or lcaschold interests in lands
within the umit which are not effectively pooled or uniuzed Any operztions conducted on any part of such unutized land shall be considered for all purposes
except the payment of royalty, operations conducted upon smd land under this lease There shall be allocated to the land covered by thus lease within each
such umt that proportion of the iotal production of tmtized minerals from the umt, after deductmg any used 1n lease or unit operations, which the number
of surface acres mn such land covered by this lease witlun the unit bears to the total number of surface acres in the umit, and the production so allocated
shall be constdered for ail purposes, wcludmyg payment or delivery of royalty, overnding royalty and any other payments out of preduction, to be the entre
production of unrtized minerals from the land to which allocated in the same manner 45 though produced therefrom under the terms of this lease The owner
of the revergonary estate of any tern royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shutan royaltics from a
weil on the unit shall satisfy any lmatatton of term requinng preduction of cil or gas The formation of any unit hercunder shall not have the effect of ex
changing or transfernng any interest under this lease between parties Neither shall 1t umpair the nght of lessed to release as provided in paragraph § hercof
except that lessee may not so release as to lands withm a umat while there are operations thereon for umtzed msnerals unless all pooled leases are rcleased as
to lands within the unst At any time while thss lcase 15 1 force tessee mav dissolve any umt cstablished hereunder by filing for record in the public office
where this Icasc 18 recorded a declarauion to that effect 1f at that time no operations aze being conducted thereon for unitized munerals Subject te the pro-
visions of this paragraph 4, a unit once established heteunder shall reman in force 30 long as any lease subject thereto shall remain in foree 1f thus lease now
or hereafter covers separate tracts, no pooling or uniization of royalty micrests as between any such separate tracts 15 intended or shall be mphed or result
mercly from the inclusion of such separate tracts within this lease but lessee shall nevertheless have the nght to pool or uniuz< as provided in this paragraph
4 with consequent allocanon of producnion as herein provided As used 1n this paragraph 4, the words “separate tract’” mean any tract wath royalty owner-
thip differing, now or hereafter, either as to parties or amounts, from that as to any other part of the leased prenmuses

5 If operations are not conducted on said Jand on or before the first anniversary daic hereof, this lease shall terminate as to both parties, unkess
lessec on or before said date shall, subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the
Citizens Stare Bank st Cortez, Colorade 81321 , OT 113 SUCCCSS0rS

which shall continue gs the depository, regardless of changes in ownership of delay rental, royaltees, or other moneys the sum of 6.00

which shall opcrate as delay rental and cover the privilepe of defernng operations for one year from said date In fike mannet and upon like payments or
tenders, operations may be further defersed for hke penods of one year cach dunng the prmary term If at any time that lessee pays or tenders delay
rental, royalties, or other moneys two or more parties are, o7 clam to be, entitled to recewve same, lessee may, in beu of any other method of payment
herein proveded pay or tender such rental, rayaltres, or other moneys, in the manner heretn specified, either jointly to such parties or separately to each in
accordance wath their respective ownerships thereof, as lessee may clect Any payment hereunder may be made by check or draft of lessee deposited in the
mall or delivered 1o Jessor or to the depository bark on or before the iast date for payment Sad delay rental shall be apportionable as to sad land on an
acreage baas, and a falure to make proper pavment or tender of delay rental as to any poruon of aid land or as to any interest therein shall not affect
thus lease as to any pertion of said land or 2s to any interest theren as to which proper payment or tender 1s made Any payment or tender which 1s made
In an attempt to make proper payment, but which 15 erroneous wn whote or 1n part as 1o parties, amounts, or depository, shall nevertheless be sufficrent te
prevent terrunation of thes lease and to extend the time wathin which operations may be conducted in the same manner as though a proper payment had
been made, provided, however, lessee shall correct such error wathin thurty (30) days after lessce has receved wntten notice thercof from lessor 1f the du-
pository bank shoutd refuse to accept any rental tendered hereunder, the tender nevertheless shall be fully effecuve and lesste shall have no obhiganion to
make any further tender or payment 1n connection therewith untd after lessor shall have furmshed l¢ssee with an imstrument satisfactory to lessee narming
another bank as agent te receve such payment Lessee may at any time and from time 10 ume execute and deliver to lessor or file for record a release or
reltases of this I¢ase as o any panl or all of smd land or of any muincral or honzon thersunder, and thereby be rehieved of all obligations as to the released
acteage or wterest I this lease is so released as 1o all of said mmnerals and honzons under a portien of said land, the delay rental and other payments com
puted 1n accordanee therewith shall thereupon be reduced in the propornion that the acreage released bears to the acreage which was covered by this lease
immedately prior to such release
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& If at ahy time or imes dunng the prmary term operations are conducted on said land and 1f 4l operations are d?sg)q\rt[mu§§:s lease shall there-
after tcrmunate on its anniversary daie next followmg the mncieth (90th) day after such discontinuance unless on or before such anmversary date Jessce
tither (1) conducts operations or (2) commences or resumes the payment or lunder of delay rental, provided however 1f such anniversary date 15 at the end
of the ptimary term, or if there 15 no forther anniversary date of the pnmary term, this lease shall termunate at the end of tuch tcrm ot on the nineteth
(90th) day after discontmuance of all eperations, whichever is the later date, unless on such later date erther (1) lessee 1s conducting operations or (2) the
shutn well provisions of paragraph 3 or the provisions of paragraph 11 are applicable Whenever used 1n ths lease the word “aperations” shall mean opera
uons for and any of the following dmlhing, tesitng, compieting, reworking, recompleting, deepemng, plugging back or repainng of a well m search for o m an
endeavor 1o obtan production of oil, gas er ether of said munerals, or the production of oil, gas or other of said nunerals whether or not in paying quantiics

T Lessee shall have the use, free from 1oyalty, of water, other than from lessor’s water wells, and of oil and gas produced from sad land m all opera-
uons hereunder Lessee shall have the nghi at any tme to remove all machinery and fixtures placed on said tand, including the nght 1o draw and remove
casing. No well shall be dnlled negrer than 200 feet to the house or barn now on said land without the consent of the lessor Lessee shall pay for damages
caused by its operations to growing crops and tmber on said land

8 The nghts and estate of any party hereto may be assigned from time to ttme 1n whole of i part and as to any of said minerals or honzons All of
the covenants, obligations, and constderations of this lease shall extend 10 and be binding upon the parties hercto, thewr heirs, successors, assigns and success-
e assigns No change or diviston in the ownership of suid land, royzlues, delay rental, or other moneys, or any part thercof howsoever cffected, shall in-
cregse the obligations or dirunish the nghts of lessee, ncluding, but not limted to, the location and dnlling of wells and the measurement of production
Notwithsianding any other actual or constractive knowledge or notice thereof of or to fessee 1ts successars of assigns, no change or division 1n the ownership
ol sad land or of the royalues, delay rental, or other moneys or the nght to yeceive the same, howsoever effected, shall be binding upon the then record
owner of this lease untd thirty (30) days after thers has been furnashed to such record owner at his o1 1ts pnncipal place of business by lessor or lessor's heirs,
seceessers, or assigns, notice of such change or division, supported by either onginals or duly cerufied copies of the nstruments which have been propurly
filed for record and which evidence such change or division ind of such court records and proceedings, transcnipts, or other documents as shall be necessary
n the opumon of such record owner to establish the vahdity of such change or division 1f any such change in ownership vccurs by reason ¢f the death of the
owner lessee may, nevertheless pay or tender such royalties, delay rental, or othér moneys, or part thereof, to the credit of the decedent i the depository
bank provided for above In the cvent of assighment of this lease as to any part (whether dvded or undmvided) of saxd land, the delay rental payable here
under shall be apportionable as between the several leaschold owners, ratably according to the surface arca or undmided micrests of cack and default in de
lay rental payment by onu shall not affect the nght of other leaschold ownets hercunder

9 In the event kessor considers that lessee has not comphed with all 1ts cbligations hereunder, both express and tmplicd lessor shall noufy lessee in
wnhing, scthng out specifically 1n what tespecis lessee has breached this contract Lessce shall then have sixty (60) days after receipt of said notice within
which to meet or commence to mect all or any part of the breaches alleged by lessor The service of said notice shall be precedent to the bringing of any
action by lessor on said lease for any cause, and no such acuon shall be broiight untl the lapse of sixty (60) days after service of such notice on lessee
Neither the service of smd notice nor the dong of any acts by lessee mmed (o meet afl or any of the alleged breache< shall be deemed an admission or pre-
sumption that Jessce has faded to pertorm all 115 obligations hereunder 1f this lease 13 cancelivd for any cause, it shall nevertheless reman i foree and
effect as to (1) sufficient acreage around cach well as to which there are operations [0 consutste a drlling of maximum allowable unit under applicable
governmental regulations (but 1n no event iess than forty acres), such acreage to he designated by lessec as nearly as practicable in the form of a square cen-
tered at the well, ¢1 1 such shape as then exisung spacing rules require, and {2) any part of said land inctuded tn a pocled unit on which there are operations
Lessee shall alse have such casements on saxd land as are necessary to opcrations on the acreage so retaned

10 Lessor hereby warrants and agrees to defend title to sauid land against the claims of all persons whomsoever Lessar’s nghts and interests here-
under shall be charged primanly with any morsgages, taxes or other biens, or interest and other charges on said land but lessor agrees that lessee shall have the
nght at any time to pay or reduce same for lessor, either before or after matunty and be subrogated to the nphis of the holder thereof and to deduct
amounts so pad from royaltes or other payments payable or which may become payable to lessor andfor assigns under thus lease §f this lease covers a less
mrerest in said ymnerals, or any of them, it all or any part of saud land than the ¢éntre and undivided fee szmple estate (whether lessor’s interest 15 herein spec
ificd or not) or no mterest therewn, then the royaliles, delay renual, and other meneys accruing from any parst as to which this lease covers fess than such
full 1nterest, shall be pad onlv m the proportion which the interest therein, 1f any covered by thes lease, bears to 1he whole and undivided fee simple estate
therein ALl royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty hetein provided This lease shall be
binding upon each party who exccutes 1t without regard to whether 3t 15 exceuted by all those named herein as Jessor

11 If, while this lease 15 in force, at, or after the expiration of the pomary term hereof, 1t 15 fiot bewng continued n force by reason of the shut m well
provisions of paragraph 3 hereof, and [essee 14 not conducting operations on said land by reason of ¢1) any law, order rule or regulation, (whether or not sub-
sequentty determined to be invalhid) or (2} any other cause, whether simuar or dissimalar, (except financial) beyond the reasonable control of lessee, the
pnmary term and the delay renial provisians hereof shall be extended untid the first annmiversary date hereof occunng ninety (90) or mere days foilowing the
removal of such delaying cause, und this lease may be extended thereafter by operaucns as if such delay had not vecurred

12 Lestor hereby expressly relinguashes dower and meleases and waives all nghts under and by vartue of the homestead exemption laws insofir as they
may in any way affect the puspose for which this Iease ts made

IN WITNFSS WHEREOF 1hss instrumend is eéxccuted on the date first above @ / / ﬁ/ A
1 /A€ LA AA

Social Sccunty or 1 D Number Sdcial Security or [ D Number
Dale L. Black
Sociz] Secunty or1 B Number Social Secunty or [ D Number
Social Secunty or [ D Number Social Secunty or | I Number
Social Secunty or I D Number Social Secunty or | D Number
statc or Colorado ) INDIVIDUAL ACKNOWLEDGMENT
} 88
COUNTY oF __ Montezuma )
[ the undersigned, « Notary Public w and for said County and State, do hereby cernify that__ . Dale L. Black
poei g s , to me personally knrown, and known 1o me 10 be the same person described 10 and who

executed and delivered the same as

executed the fofegomg,mstrument, appeared before me this day 1 person and acknowledged to me that he.
M M
= free and voluhtary act and deed, for the uscs, purpqg:; and conudexauowc}wn expressed ncluding the relinquishment of dower and homestead

Swr Gn\cffyﬁd@aﬁ;‘aﬂmd and officnal seal this_cs & day of LA — 19 17
- R * X
Do T, A il
-, o T ey g
My sznissxg)"lmm!l '?3’.-’ St ‘J "-{: // 7 f Notary Pitblie m and for smd Cotinty and State residing at
.
“n eh
STATE OF ) INDIVIDUAL ACKNOWLLDGMENT
} S8
COUNTY OF )
[ the undersigned a Notary Public in and for «aid County and State do hercby cerufy that
and to me personally known, and known to me to be the same person described 1n and who

cxccutud and delivered the same as

executed the foregmng instrument appeared before me this day in person and acknowledged to me that he.
free and voluntary act and deed, for the uses purposes and consideration thurein eaprussed including the rdingusshmant of dower and homestead
Given under my hand and official seal this day of 19

My Commussion Expires Notary Public in and for sard County and State resading at

WHEN RECORDLD EBL%JEPf)IﬂETUEN 1 Ths [j-liqu.ncm was filed for n:u‘-’:)d on 12?3&‘? i ;l
SHOLE DIL COAPANY 199 o cloc
LAND DEPARTIAENT ‘-’, and duly rccn:d!‘i 1 Book, fo Pagefr 5% of the
P O LOX 478 * records ofthis office
HOUSTON 1EYAS 7700 p— 39?\'\ DF&:‘HQ?‘:E " County Clerk
oun’ s) d : : Lc m-—

## 377y




rroducers 88-80-640 (7-71) BB(:TK 48(’ ) 5_6 Co-8189-3
G OIL AND GAS LEASE
Co-€I59-3 FILE

THIS AGREEMENT madc ths 19th day of October HAP 19 16 between
ftanley R. Rlack ;

.

lessor {whether one or more), whose address s~ £-0. Box 662, Lewls, Colorado 81327

and Shell 0il Company, P.0, Bax 576, Honaton, Texas 27001 , lessee, WITNLSSETH
1 Lesser, i consideration of the sum of Ten Dollars ($10 00) and other good and valuable consideranion, receipt of whach s hereby acknowledged,
and of the covenants and agr of lessec h fter contaned, does hereby grant, lease and let unto lessee the lind covered hercby for the purposes

and with the exclugve nght of explonng dnlling, mimng and operating for, preducing and owning oil and gas®including casmghead gas, casinghead gaso
line, condensate and all related hydrocarbons, and including all other products produced therewsth, herewnafter referred to collecuvely as * sad muncrals',
together with 1he nght to make surveys on saud land, lay pipe lines, establish and utilize facthities for surface or subsurface dispesal of salt water, construct
roads and bndges, dig canals, buidd tanks power stadions, telephone hines, employee houses and other structures on sard land, necessary or useful in lessce s
operations 1n cxplonng, drilling for, producing, treatng, storing and wransportng sud minerals produced from the land covered hercby or any other land

adjacent thereto The land covered hereby, herein called  said land™, 15 located 1n the County of Montezuma , State of Colorade y
and 15 desenibed as follows

T-36-N, R-17-W, N.M,P.M.
v

Section 5: N/2SW/4 & SW/4SW/4

* Including carbon dioxide gas 22
SEB

This lease 2lso vovers and includes any land contigauous to or adjounng the land above descnibed, other than those consututing regular governmental sub
dmvistons and {a} owned or clumed by lessor by lmmitation prescnption, possession, reversion or unrecorded nstrument or {b) as to which lessor has a
preferential nght of acquintion For the purpose of detenmining the amount of any bonus, delay rental or other payment hercunder, said land shall be

deemed to ~ontain 120 acres, whether actually contaiuing more or less, and the ahove recital of acreage 1n any tract shall be deemed to be the
truc acteag. thereof five) () SRBM

2 Unless sooner tezminated or longer kept in force under other provisions hereof this lease shall remain i force for a term ofeenék®d years trom the
date hereof, hereinafter called “primary texm" and as long thercafter as operations, as herenafter defined, are conducted upon smd land with no cessauan
for more than mnety (%0) consccutive days

3 As royalty lessce covenants and agrees (a) To delver to the credit of lessor in the pipe line to which lessee may connect its wells, the equal one
eighth part of all ol produced and saved by lcssee from sard land, of from wme to time, at the opion of lesser, 1o pay lessor the average posted market price
of such one-eighth part of such oil at the wells as of the day 11 15 run to the pipe hine or storage tanks, lessor s interest, tn either case, to bear one-sighth of
the cost of treating o1l to render 1t marketable pipe line ol {b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by lessee one-
civhth of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off sard land or 1 the manufucture of gasolme or
ot rproducts, the market value, at the mouth of the well, of one-eighth of such gas and casinghead gas, (<) To pay lessor on all other of sad manerals pro-
dwod and marketed or utiized by lessee from smd land one-tenth either in kind or the market valuc thereof at the well, at lessee s election If, at the expira-
tien of the primary term of a1 aty nme or umes thereafter, thert 15 any well on said land or on tands with which smid land or any portion thereof has been
pooled, capable of producing off or gas, 2nd all such wells are shut-in, this lease shall, nevertheless continue in force 25 though vperations were beng condue
ted on sud land for so long as said wells are shut-n, and thereafter this lease may be continued in force as if no shut-in had occurred Lessee covenants and
agrees 1o use bie disgence to produce, uulize, or market sjd mincrals capable of being produced from sard wells but 1n 1he exercise of such diligence,
lessee shall not be obligated to wmstall or farnish faciltutes other than well facilines and ordinary lease facilities of (low Lines, separator and lease tunk, and
shall not be required to setile labor trouble or 1o market gas upon temms unaceeptable to lessee [T, at any time or times after the expiration of the pnmary
ferm, all such wells are shutn for a penod of mnety (90) consecutive days, and duning such hme there arc no operations on said land, then at or before the
expiration of said runety-day penod, lessee shall pay or tender, by check or draft of fessee, as royalty, a sum equal 1o the amount of annual delay rental pro-
vided for in tins lease Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety-day penodif upon
such anmversary thus lease 13 bemg conunued in force solely by reason of the provisions of this paragraph Each such payment or tender shall be made to the
parties who at the ttme of payment would be entitled 10 receive the tovaltes which would be paid under this lease if the wells were ﬁroducmg, and may be
deposited 1t the depository bank provided for below Nothmg herein shall impair lessee’s nght to release as provaded in paragraph 5 hereof Inevent of
assignment of ths lease in whole or m part, Lability for payment hercunder shall rest exclusively on the then owner or owners of this lease, severally as to
acreage awned by each

4 Lesses 15 hereby granted the night, at 1ts ophon, to pool or uniuze any land covered by this lease with any other land covered by thas lease, and/or
with any other land, lease or leases, as to any or all of sd minerals or hornizons, so at to establish units containing not more than 80 surface actes, plus
10% acreage tolersnce, prowided, howevet, umits mey be established as to any onc or more hontons, or existing umts may be cnlarged as to any one or more
honzons, 50 as to contain not more than 640 surface acres plug 10% acrengs tolerance if Lmited to one or moze of the following (1) gas, other than casng-
head gas, (2) hquid hydrocarbons {condensate} which are not lgmds 1n the subsurface reservorr, {3} minerals produced From wells classified as gas wells by
the conservation ggency hawing junsdiction If larger umits than any of those herein permatted, exther at the ime established, or afier enlargement, are re-
quired under any governmental rule or order fot the dnlling or optration of a well 2t a regular location or for obtaiung maximum dllowable from any well
to be dnlled, drilling, or already dnlled, any such unit may be established or enlarged to conform to the sze required by such govemmental order of rule
Eessec shall exercise said option as to each desared umt by oxecuting an instrument wdentifying such unet and filing 1t for record in the public office 1 which
this lease 15 recorded Each of smd options may be exercsed by lessce at any time and from time to time while this Yease 15 1n force, and whether before or
after productton hat been established cither on swd land or un the portion of said land meluded in the wau, or on other land unitized therewrth A wnit
established hereunder shall be valid and effecuve for all purposes of this lease even though there may be mineral, royalty or leaschold mteresis i lands
within the umt which are not effecuvely poocled or wnitized Any operations conducted on any part of such unitized land shall be conaidered lor al purposes,
except the payment of royalty, operations conducted upon smid land under this lease There shall be allocated to the land covered by this lease wathin cach
such umit that proportton of the total production of unitized minerals from the umt afier deducting any wsed 1n fease or umt operations, which the number
of surface acres in such land covered by this lease within the unit bezrs to the total number of surface acres in the unit and the praduction so allocated
shall be considered for all purposes, including payment or delivery of royalty, overnding royalty and any other payments out of produciion, to be the entire
production of umtzed minerals from the land to which allocated in the same manner as though preduced therefrom under the terms of this lease The owner
of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut in royaltes from a
well on the unit shall satisfy any iimiteuon of term requinng production of oil or gas The formation of any unit hereunder shall not have the effect of ex
changing o transferrning any mterest under this lease between parties Neither shall it mpair the right of lessee to releast as provided 1n paragraph 5 hertof,
except that iessee may not so release as to lands within a unit while there are operations thercon for unitized minerals unless all pooled leases are released as
to lands withun the unit At any tume¢ while this lease 15 1n force lessee may dussolve any urut cstablished hercunder by filing for record in the public office
where ths lease ts recorded a declaration to that effect, of at that tme no operations are being conducted thereon for unitized minerals Subject to the pro-
vistons of this paragraph 4, 2 unit once established hereunder shall reman 1n foree so long as any lease subject thereto shall rernain 1n force 1 thas lease now
or hereafter covers separate tracts, no poohing or smtzation of foyalty interests as between any such separate tracts 1s intended or shall be unphed or result
merely from the wncluston of such scjpmte tracts within this lease but lessee shall nevertheless have the nght to pool or unitize as provided 1n this paragraph
4 wath quent all of pr as hercin provided As used in this paragraph 4, the words * stparate tract mean any tract with royally owner
ship differing, now or hereafier, ether as to parties or amounts, from that as to any other part of the leased premyses

5 1If operattons are not conducted on said land on or before the first anniversary date hereof, this leas¢ shall terminate as to both parties, unless

losste on or before said date shafl, subject to the further provisions hereof, pay or tender to lessor of to lessor s creditin the
First National Bank ai CD.rtez. Colorady 81-32,1, , OF ItS successers,

which shall conunue u$ the depository regardless of changes m ownership of delay rental, royalties, or other moneys the sum of s6.00

which shall operate as delay rental and cover the privieee of defernng operauons for one year from said date In like manner and upon like payments or
tenders optratons may be further deferred for ke penods of one year cach dunng the pnmary term If at any time that lessee pays or tenders delay
rental, royaltes, or other moncys, twe or more parties are, or claim to be, entitled to receive same, lessee may in Lieu of any other method of payment
heremn provided, pay or tender such rental, royalties, or othet moneys, 1n the manncr herean specified, either jomily to such parties or separately to cach in
accordance with thew respective ownerships thereof, as lessee may elect Any payment hercundeér may be made by check or draft of lessee deposited m the
mail or delrvesed to lessor of to the depository bank on or before the last date for payment Saad delay rental shall be apportionable as to said land on an
acreage basis, and a falure to makc proper payment or tender of delay rental as to any portion of said land or 2s to any interest theremn shall not affeet
this Jcase as to any portion of said land or as to any tuterest therein as to which proper payment or tender 1s made Any payment or tender which 1s made
1 an gttempt to make proper payment, but which is erron¢ous in wholt or 1n part as to parties amounts, or depository, shali nevertheless be sufficient to
prevent terminauon of this Iease and to extend the tme within which operations may be conducted 1n the same manner as though a proper payment had
bten made, provided, howcever, lessee shall correct such error within tharty (30) days after lessee has receved wntten notce thereof from lessor 1f the de-
pository bank should refuse to accept any rental tendered hercunder the wnder nevertheless thall be fully effective and lessee shall have no obligation to
mazke any further tender or payment 1n connection therewath until after lessor shall have furnushed lessee with an instrument satisfactory to lessve naming
another bank as agent to receive such payment [essee may at any inne and from trne to tunc exccute and deliver 1o lessor ar file for record a release or
releases of ihus lease as 1o any part of all of said land or of any muneral or honzon thereunder and thereby be relieved of all obligations as to the released
acreage or interest If this lease 1s 5o released as to all of smd minerals and honzons under a portion of sad land the delay rental and other payments com-
puted m accordance therowith shall thercupon be reduced in the proportion that the acreage relcased bears to the acreage which was covered by this lease
inmediately prior to such release
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& If at any tume or times duning the pnmary term operations are conducted on sad land and if all operations are discontinue, ns lease s‘ha.l‘.[ ‘there-
after termunate on 1ts annversary date next following the nimetieth (90th) day after such discontmuance unless on or before such anmversary date leséec
either {1) conducts operations or (2) commences or resumes the payment or tender of delay rental, provided, however, if such anniversary datc 15 at the end
of the pnmaty term ot 1f thee 1s no further anmversary date of the prnmary term, thes lease shall terrmnate at the end of such term or on the mnetieth
{90th) day after discontinuance of all operations, whichever 1s the {ater date, ualess on such later date cither (1} lessce 1s conducting operations or (2) the
shut-n well provisions of paragzaph 3 or the provisions of paragraph 11 are applicable Whenever used in this lease the word “aperations™ shall mean opera
trons for and any of the following dniiing, 1¢sting, completing, reworking, recompleung, despening, plugging back or repainng of a well in search for or n an
endeavor o obtan production of o, pas or other of said minerals, or the producton of oil, gas or other of said minetals, whether or not in paying quanuties

7T Lessee shall have the use, frec from royalty, of water, other than from lessor’s water wells, and of oid and gas produced from said land 1n all opera-
tions hereunder Lessee shall have the nght at any ttme to remove all machinery and fixtures placed on said land, including the night to draw and remove
casing. No well shall be dnlled nearer than 200 feet 1o the house or barn now on said land without the consent of the lessor Lessee shali pay for damages
caused by its operations to growang crops and timber on said land

8 The nghts and estate of any party hereto may be asmgned from time to time in whole or in part and as to any of sard minerals or honzons All of
the covehants, obltpattons, and considerations of thus lease shall extend to and be binding upon the parties hereta, thewr herrs, successors, assigns and success-
e assigns. No change or division in the ownershup of smd land, royzaities detay rental or other moneys ©r any parl thereof howsoever effected, shall in-
crease the obligations or dimunish the nghts of lesses, including, but not hmited to, the location and dnlhng of wells and the measurement of production
Notwithstanding any other actuzl ar constructive knowledge or notice thereof of of to lessee 1ts successors of assigns, no change or division 10 the ownershup
of smd land or of the royaltics, delay rental, or other moneys, or the nght to recewve the same, howsoever effected, shall be bindimg upon the then record
owner of thislease untd tharty (30} days after there has been furmshed to such record owner at his or11s principal place of business by lessor or lessor’s hers,
successors or assigns notice of such change or dvision, supported by eether onginals or duly cernfied copies of the instruments which have been prope:ly
filed for record and which evidenee such change or division, and of such court records and proceedings, transcnpts, o7 othetf documents as shalt be necessary
i the opmtan of such record ownes ta esiablish the validity of such change of division If any such change in ownership occuss by reason gf the desth of the
ownet lessee may hevertheless pay or tender such royatties delay rental, or other moneys, or part thereof to the orudit of the decedent in the depository
bank provided for above Ln the ¢vent of assignment of thus lease os to any part (whether dmded or undivided) of sard land, the delay rental payable here-
under shall be apportionable as between the several leaschold owners, ratably accerding to the surface arca or undonded mierests of ¢ach and default in de
lay rental payment by one shall not affect the nght of other Jeasehold owners hercunder

9 In the evens lessor considers that lessee has niol complied with ell 1ts obligations hereunder both express and umphied Eessor shall notify lessee in
wnting, setting out specifically 1n what respects leasee has breached this contract Lessee shall then have sixty (60) days after receipt of sad notice within
which 1o meet or commence to meed all of any part of the breaches alleged by lessor The service of said notice shall be precedent to the bnnging of any
action by lessor on sad lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on lessee
Nesther the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the zlleged breaches shall be deemed an admission or pre-
sumpuon that lessee has faled to perform all 1ts obligations hereunder [f this lease 15 cancelled for any cause, tt shall nevertheless remain in force and
effect as to (1) sufficient acreage around each well as to which (htre are operaltons to constitute a dniling or maxinum allowable unit under applicable
governmental regulanions {but 1n no event less than forty acres), such acreage to be demgnated by lessee as nearly as practicable in the form of a square cen-
tered at the welk, or in such shape as then existing spacing rules require, and (2) any part of said land included in o pooled unit on which there are operatons
Lessee shall also have such casements on sad land as are necessary to operattons on the acreage so retatned

10 Lessor herebv warrants and agrees to defend title 10 sad land aganst the claims of all persons whomsocver Lessor's nghts and interests here-
under shall be charged primanly with any mortgages, taxes or other liens, or interest and other charges on satd land but Jessor agrees that lessee shall have the
nght at any time to pay or reduce same for lessor either before or after matunty, and be subrogated (o the nghts of the holder thercof and to deduct
amounts so paid from royalties or other payments payable or which may become payable to lessor and/or assigns under thus jease If this lease covers a less
mierest tn said minetals, ot any of them, 1n all or any part of said land than the entire and undivided fee simple estate (whether lessor's interest 1s herein spec-
ified or not} or no nterest thercin then the royalties, delay rental, and other moncys accruing from any part as to which this lease covers less than such
full mterest, shall be paid only in the proportion which the interest therein, if any, covercd by this Iease, bears 1o the whole and undmided fec simple estate
therein  All royalty interest covered by this lease {(whether or not owned by lessor) shall be pud out of the royalty herewn provided Thus lease shall be
binding upon each party who executes it without regard to whether 1t 1s exccuted by all those named herein as lessor

11 [f, while thus lease 13.1n foree at, or after the expiration of the pnmary term hereof, it 13 not being continued 1n force by reason of the shut-m well
provisions of paragraph 3 hereof, and lessce 13 not conducting operations on said land by reason of (1} any law, order, rule or regulation (whether or not sulb-
sequently determmed {o be invalid) or {2) zny other cause, whether smiar or dissimilar, {except financal) beyond the reasonable control of lessee, the
primary term and ihe delay rental prowvisions hereof shall be extended untd the first anniversary date hereof occuring nunety ($0) o1 more days following the
removal of such delaying cause and this lease may be extended thereafter by operations as if such delay had not occurred

12 Lessor hereby expressly relinquishes dower and releases and warves atl nghts under and by virtue of the homestead excmption laws 1nsofar as they
may 1 any way affect the purpose for which this lease 15 made

iN WITNFS5 WHLRLEOF this instrument is executed on the date first above wntten ) ﬁ M
% 10 Lief g : N

Soctal Securtty or | D Number Social Secunty or I D N'imber
Stanley R. Black

Social Securtty or 1 D Number Social Sccarity or I D Number

Social Secunty o [ D Number Social Secunty or I I Number

Soctal Secunty or [ D Number Socual Secunty or | D Number
sTaTE oF ___Coloxrado ) INDIVIDUAL ACKNOWLFDGMENT

) 88

COUNTY oF _ Hontezuma )

I the undersigned, 2 Notary Public 1n and for sad County and State, do hereby certify that Stanley R, Black
AR ot to me personally known, and known to me to be the same person described 1h and who
cxwﬁ‘{e@i the iplegwu nstrument appeared before me this day in person and acknowledged to me that he, executed and delivered the same as
‘.‘J;ﬁ_.'im and vélyntary act and deed, for the uses, purposts,and vonsideration therein expressed including the rehnquishment of dower and homestead

deghe 1977

~ \‘.’. — .
: ( and and official sead this o day of
T e - e
cot 4 -~ el o 2 2 ~, ot A
My}}nﬂﬁéﬁg B,:as- o 7}'&4{/ 5;, / Frh Notaty Pubfic in and tar said County and State, residing at
2N 'A

D . oX
RTINS

.~

T

STATE OT' ; } INDIVIDUAL ALKNOWLFIXGMFNT
) S8
COUNTY OF )
1, the undersigned, a Notary Public 1n and for smd County and State, do hercby cerufy that
and , to me personally known, and known ta me to be the same person descnbed n and who

executed the foregoing instrument appearcd before me this dav i person and acknowledged to me that he— executed and delivered the same as
free and voluntary act and decd for the uses purposes and consideration therein expressed including the relinguishment of dower and hemestead
Given under my hand and offictal seal ths day of . 19,

My Commizuon Expires Notary Public 1n and for sad County and State, resading at

WHEN RECORDLD RFTURN TO Thas l;([rumcnt was fited for rﬁﬂd on awlmi y of
WHEM RECORDEL 2 (5] at = o clock M
- = SRl eln P T ?——-
r-:‘HELL Ol LOMPANT v and duly mcméd it Book "F ] Page 5“9 of the

AL DLRAFTLE ST . ds of this office
PO LY ,,a Jeﬁﬁ“ﬁéﬁlﬁﬁ County Clerk
HOUSTO, 7 419 - a1 County of 4 State of.
=+ 323 1
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THIS AGREEMENT, Tnered tte shis thae— 230 g0y o October w1
N Harshal J, Black {dealing 1n his sSeparate property), Route 1,

Cortez, Colorade #1321

™

ealied lessor

L Mobil 011 Corporation, Box 633, Midlana, Tesn. 7S701

herainafier calied lessse dots witnaess

1 ThAL letsor for &nd 1n consideration of the sum of L1V € Dojiars In Band psid and of the covenanls and agresment,
16 be performed b the limae¢ has thiy day gralled lewsed and ket and b)Y LNese Present) dotd Nereby grant lesse and let 'e-;lum.?,h:'n'::l";:r ;::::“:::
heralnafiar deseribed land and with tne nght to unitize this lenst or any part thereo! with other ot and gas leasts aid (9 wll or anp parl af the \wnds covered
Lhereby aa hereinafiar provided for the purposs of carrylng on grologicat geophysica) afd other exploratary work Including core ariliing and the dn Itng minlng
wnd apsraling for produting wod saving sll of Lhe oi) gas <Casinghead gas casinzhena gascline and sll other 4 and Lpeir reipeclive eanstituent vapors
snd for eohatrucling rosds leylng fipe Unes bullding tinks storing oll, bulkling powers statiohs telephone lines sné othir Hruclures theresn Recessnry or

tor tha 1 operation of shld lapd u or copjointly with nelghdoring lands, ta produce seve iske care of aod minyfaciure wli of guch

subsiances. and for houding and boarding employess. anld irect of land with any reverslonary rights therein being situated in the County of
Hontezuma state of. Colorado a0d described s follpws

Township 5o horth, Bange 17 lLest, N.M.P.H,

Section 5: iv/2 SW/H"and SW/h SW/4__

= on Range — wnd 120 seres, mory or biss
2 This [egse hall remsin lp foree for s term of _fi!e ( — ¥ytarh &nd as long thereaflar st o1l gaa cesinghend gad easinghead gapaline or
any of the products coversd By this least (3 of tan De produted

1 The lemsee shall dellver to lesinr a3 roysily ree of tost on the lease or Inlo 1he pipe Jine to which lesyet may conrcet its welle the eqisl one righih part
of &l o1} prodyced nnd savad from ihe leased premyses or st Lhe iesare 3 oDtion ™a) P&y 14 LR¢ lesaor Tor such one mighth royslty the myrket price for oll eof
ltke grede snd grarily prevailing on the day euch an is run lalg the pipe hne o7 Jnle Horage tanks

4 The lexsee shall pay Lo Jessor for gay produced krom amy oll sell and used by the 1+ see wwr the manulactuee of gascline or &ny sther producl sz -oy
alty % of the market walue of Juch gma the mouth of Lhe wel If sald gua 1x r31d by the lest © then as foyslly W of the procreds of the sale therecd at
the mouth of toe well  The laseee ahall pey Jessozr as roysliy S of 1be proceeds {rom Lhe sale of guy &y such sl ine mouth of the well where gas naly sb (Qunu
and wherd auch gaa }& nol sold or ysed leaser yha'l Day of tender annuslly at Lhe end of euch ¥ y perind during which suth gas 16 nus sold or ued
royalty sp amount egus! Lo the delsy rentsl provided in P ph 3 hereof wnd whilt said copslly 15 M0 Bod of terdered Lh s lekile shail be Red a3
producing [tadt under paragraph T hereof Lhe Jessor Lo have gus (ree of ¢charge from €ny gpes well on (he lemsed premises for soves wnd inside lighta 1o r.ar
princigal dwelling houst on said lend By making hiy own connections with Lhe well the use of Juch gus lo be st the leasor s sole riak und eapeant

b 1! cperations for the &oilling of m well for oll or gas ate not commenesd on sald land on or befare the 19_311_4“ ol_Qc_t‘igbe;r - —_— i 22

this lease Ahall terminate as 15 both parlies, utless the lessee shall on or before sald date pay or tender tn the Iesser or for Lhe lessors credit |n the

LIS MOTord @l ser . COLTEZE, COLL G2/ or is successors which Bunk sad ix suc

cesnors aft the lessar & sgent and shall continue ms the depository of any and wl) sums peyable under this lease regmrdiess of changes ol ownership In g

land or In the olf and gas oF in the remtals to tccrue hereunder the sum ofDNE_HUundred Twenty & No/100. _toliars which stalt op
erate ad 3 reptal wnd cover Lhe priviiege of defernng the commencement of Lperatlond for driling for m pe wd of ore yoer 10 liar manner and upen ke
paymenils or Lenders \he commencement of operakions for dnlling may furlher oe deléried for | ke rerigds success vriy  All Gaymet1s or 1enders may be made Ly
check ar dfaft gf lessof or Ay #idignee thereo! malied or Qeliveced ont or before he 1e228) papin@ Q4le PRRET QrIeCt L0 1e%sai of XFSIERS GF 10 AN Segoshinry
bank and it 13 understood and agreed thal the consideration firal recited Bereits Lhe down payment covers not anly the privilexe granted to the date wnen smid
feal rensal 15 payabie ap sforesaid but also the lessee 3 optiva of extending LFel pediod as migtexald wnd any ang all other 5 yghts conlrrred Notwithataading
the drath 9f kne leasor or his tuctersors In Inkergat Lhe payment of tender of rentsls in the manoer above ihell be wnding on the hoirs devisees rxecutord
snd adminisirators of such peraons

1! at any time prior to the discovery of o0li or gad on lthis imnd «nd durjng the term of this Tease Lhe levsee chail Srill a dry Aol o1 halet an this laad
this lease shall no termioaie provided operatrons for the dediing of & wel shall be commenced by ihe Dexg enaning 7emtal pring date or provided e
1exsee Deging or resumes lhe payment af rentala In the manner apd smount herfIbadove providéd and w thia event lhe preceding parayraphs hereof gov
erning 13¢ payment of rentalt and the manner xnd effest thtceol shall condinue Lo foree

7 In case said Tekpor owns & Irsa tnierest 1N Lhe pbuve destribed land than the cnlire ard undivided fee s wiple #3t0 & therein thenl Lhe ropulties anda rents
mis herein provided for ghell be pald the ssld Jrazor only ih the proporilon which his interes, besrs (o the wholt and undovided tee  However Much reniss sball
be increased st the nexs succeeding rental anniversary sfter any reverson occurs Lo cover the interest 30 s<quized

8 The lesiee shall Bave the right to bse free of cost gaz oll and water found on sald .and for 1S operations shereon except Water from Che wells of
whe Jesaor  When required by leasdr the lesser ghall bury It pipe Npes below plow 4epth and shel pav for damage caused by i3 cperalions L0 Rrowing <raps
on sald land  No wet] shail be drilled nearer than 200 fett 1o the house or Darn now On smd premises withowt nri ten tonsent of (he lessor  Lesaer shall have
the right ai mny time during ar after the explration of this lesse to remove wll machinery fNxiures houses  Dulldir s ADG other structures placed on sald
premises Including Lhe right 1o driw and remove sl caning but lesaee chall e under no obligatitn Lo do 30 Ror ahall leéssée be under ARy obligation {o restore
the sutfate 1o Its oflginel conditlon where any alteralions or changes were dut L0 Operstions reasonsbly nedessary under Wy leasc

9 1f the estate of wither Darty hereto is assigned fand the privilege of aszigning in whol: 07 D Dart 15 exprensiy allowed: Lhe covensnls heres! shall extend
ta the Neirs devtk execulors wQry + and wsslgns but ho ¢RARgE of OWRETRIp (N Lthe land Ot LN the HNLely OT royallies of any sum
due under (his lesse shall be binding om the leazer untll it has Been furnished wilh eicher Lhe Ofig nal recorded snstiumert of conveysnce or s duly certifled
copy Lhereof or & ceriified copy ©f the wiil of any deceased owner and of \he prabale theree! or cerlifted copy ol the [roceedings showing sppoinlmens of
&R AAMIRILIROr 10T the esthle of any deceases pwner whichever 13 apprepriale logether with all ariuinal resorded initrymenid of conveysnce or duly earii-
fled toples thereol Deteasary in showing & compieic ehan 0f title bach to lessor Lo Ahe full Interest elmimed knd all sdvanee puyaienis of rentals made bajes
under befors recelpt of said documents shall ba binding on any direct of indirect assignee granier devites admunistrator executor or hewr of fessar

10 If the lessed premises nre now or ¢hall hereafier be pwned in severalty or In separaie ETacts the premises nevertheless shall be developed and oper
ated &% ONe lense @nd ail roveltles scoruing hereynder shall be Lrested 88 27 enutrely and shall be divided among and paid Lo such srparale owhers in Lhe
propatlion Lhat the screage owRédl by each deparzte owner bears ta Lhr entire leased ncresge  Thers shall be no ebligalion on the patt of he Jeitee to off
st wells on mpareie thacls Into which Lhe isnd covered by Lhis fesse muy be herrafler divided by gale devise  descent or otberwise o to furnish separs »
mesSUTIng o5 FeEEIVIng I 16 hereby agreed that In Lhe event snin lesse shald be sssgred ss to & part ar a5 to parts ol the 3Bove desnribad jand and
the hoidét or owper of y sueh pact or paris shall meke defsult 18 the Doy t of the pr parl of the rent Que from huh or themr such defmulr
shell not pperate 1o defest or affect Chis lease insoler &e (b covers » part of aid land upon which the leste or any assignee hereof shall make due payment
ot said rentals.

11 Leasor herety warranis ahd agrees to Grfend the title to she land heeein described and Mfrees Lhat ihw lessee i ia optlon muy puv mad dischargt 18
wholt o ln part aRY Lezes rmorighges or other llens exizling levied of sisesied on 6r against 1he above destfibed lahds and in evenl il exsreises furh oplion,
it ghell be subrogaied to tha righis ol any holder or boldtrs Maersel and may relnidulss isell by appirlng 10 ibe Glscherke of any juch mortgage ey or otner
lica sny roysily or reolals sccruing heteunder

11 Hoiwithstanding snything In this lesse contained to ihe eontrary ik 11 saprossly agreed (mat | [esses shall commence opersiions for diiliing aid
time while thie desse la Lo force Rhia lesse shall remalth 10 force and 148 terms shall continue w Jong &8 sich cperatlony wre D and i pr
resulis therefrom than as long &8 production continues.

13 I wishin the primery tecm of thiz Jeass production on ihe leased premlses shall cesst Ifom sny thuss Lhla bense ahmil not lermirsre provided oferh
tionz for the drilling of & well shal] be tommenced before or on Lhe next snsutng rental pay ng dage o provided leasre brgind OF crjumes the payment of
rentals A the mannet and amount herdinbsfore pravided I{ aller the axpirstion o Lhe pEAMAdy lerm of this lepse Production on e eesed premises shal
cesse 110M mny caust this lease shall not Lerminste peovided leasew retumes Operationa for ditlung w well wihin siaty (60) days Irom tuch ctssution sod thu
lessc bl remasm In force durifg Lhe Prosecuiion of such operations and I production tesults therelcom then ms loi g i production continuen

14 Lessgs may al any time Rurredder of cancel this ltage in whale of In part by deliterdng or malling suth rriease 1o the leasor o7 by p acing same ©
recotd n Lhe proper county In tpae ssid fesse is surrendered end cancelsd Az Lo only & portipm of I acreage foverss thereby hen @il payments and
Labilities thersatier aecrulng under the terms of sald lease st to the partlot conceled Shall cense and deterpune and kny septais theremlier pmd may be
APPOTLIONEd OB &N &Cresge DRI, DUL AF 0 Lhe portion of the screagt not relessed Lhk terma sBd provisions &1 this leanse shall continue dnd remsin ln full lorce
and elisct for all purposes

Al XPreE] 1 [T 4 to all federsl and atals Jaws and the crder? rules OF Fegusliony (and interpretdliona there-
of} :t lll' pnvhwn:-?n.u'o.:m:'n Aminy ’mp“"{h:h:n.m:a lm:':;u lease shall nol B¢ In any ®ay ierminnied wholly or partislly nor shull Lhe lessee be fiable
:n' for faiiure 1o comply with any of the expreas of (mplied provisions nerec? If such fsjlure arcords wib spr Buch Imws orders rules of repumtion
10 leates thould be prevented during the last xix moflhs of the primary term heceo! Irom drihng  well nereunder by the grder of any
urisdiction thersaver or 1f bessee shauld be unable during said perind to drill 2 mell hereunder due Lo FQUIpMeA1 Nrcessary 0 thr
Ilable on stcount of any csuse Ahe primary (rrm Of LHi3 jense gnall continue untll six months aftes ssid ordec 1y suapended
ble Wub the letses shall per deley restals herein peowided durlng such exiended time

Bad
and or seid equipment (s av

" 1 ! tlow thereol with any olher lemar or leased 0F portiona thersal shall be accomplished by the rxecpilon and
fuing bym"h:ﬁ::nre:::ﬂ%.g ‘:?!l“n.:t.u!;dpxunu af a'lmuumm( declaring 1ts gurpost 18 4niize gnd describing Lhe Jepzes and 1snd vmklzed  which unle-
lesilon shafl cover Lhe zus 7ights only mngd comprise an sres oot Exceeding npproximately 840 meres The avaity Brovided 1o¢ hertan sifh Tespect to ﬂ;:
Irom gas wella shall Be apportioned smony the gwners of such royally an mincrsld produt ex In the propsriion Ehat cheir initresis 1o ‘r
minerd s ynder 1na Iande within duch unisized arss bear io the minersis under ail of the lahde in the unitlzea ares Any weli gniled op such unit ahall be ::
ull purpones & wall under this lasse and shall watisfy the rental provision of this lesse ms Lo afl of the land coversd Lherehy Provided howerer ltiaee shall
under 0o obligation express or tmplied to 4rlil mory thah ooe gas weli oo tald Unit

17 This leass 404 ail I1ts tarms tooditions, and stipulsiions abail eatead &0 aad be binding o &l succtssars of sa¥ lesscr mud Holee

- -
IN WITNEAS WHRREODF we algn the day and year firsi above written I 7 }
(BEAL} _ﬁ_" l‘é_(f;:. 4_A!_ (f_‘dﬂ._ LEEAL)

Marshal J. Black

(SEAL} (BTAL)
(3EAL) — - e+ mrem = (BEALD
{BEAL} e s — e TEAL
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"ALF OF CoLCkALO )
T MUnTELuria T (s ACKNOWTFDGYMENT FO MAIDUAL (hans Okla snd Celo }
(OUNTY OF
Before me, the underaigned, s Notury Pubhie within and for said countv and state on th s 19th
day of October 1973, _, peronallv sppeared_____Marshal _J. Black

and

to me personally known to be the wentical person.__who executed the within and fuiegoing instrument and acknowledged to me
i AuL
that__ T1® . erecutedthesamesns_ D15 free and voluntmy act ?ﬁ for the uses and purposcs therein set forth
&
-~

. IN WITMESE WHEREOF, I have hereunto set my hand and official seal Z and year last-above, written .7
clL sl 3%222’ by

1o ‘.
Notary Public

My cE\.‘Hlmmwn umg-v_&\ /1{0/(1'/ /’; /?77

\

N
RN .

smfvrgos' _
couNTY dr.- .0

[ (1

} ss ACKNOWLEDCMENT FOR INDIVIDUAL (Kans, Okla, and Colo )

Before me, the undersigned, a Notary Public, within and for said county and state, on this
day of. 19, personally appeared

and

to me personslly known to be the identical person_.. who executed the within and foregoing instrument snd acknowledged to me

that—  _ executedthesmmens_ . __  free and voluntary act and deed for the uses and purposes therein set forth
IN WITNESS WHEREOF, [ have hercunto set my hand and official seal the day and year last above wnitten

My commission expires
Notary Public

STATE OF.
58 ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF.
Onthis .. dayof. AD,19 before me, the undersigned, a Notary Publie

i and for the county and state aforesaid, personally appeared
to me perionally known to be the identtcal person who signed the name of the maker thereof to the within snd foregoing

nxtrument as 1ts__ Pr and ncknowledged to me that. execoted thesamens. . .~ free and
voluntary act and deed, and as the free and voluntary act and deed of said corporation, for the uses and purposes therein get forth

A

Given under my hand and seal the day and year last nbove written

My 100 expires

Notary Public

§ g t ol &
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NOTE When mignature by maik 1n Kansas, said mark to be witnessed by at least one persen and elso acknowledged
For acknowledgment by mark, uae regular Kansee acknowledgment.

STATE OF. ]

COUNTY OF f 13 ACKNOWLEDGMENT FOR INDIVIDUAL (Kans, Okla , and Colo )
Before me, the undersigned, n Notary Public, within and for said county and state, on thia

day of. 19, personally appeared

and

to me parsonally known to be the 1dentical pernon__who executed the within and foregoing inatrument and acknowledged to me

that, ted the same as. free and voluntary act and deed for the usea and purposes therein set forth
IN WITNESS WHEREOF, [ have hereunto set my hand and official seal the day and year last above wnitten
My 11 expires.
. - . Notary Public

~ ~
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Fomteer) o Bw  OIL AND GAS LEASL ~

Kan., (la & colo. 1842 Rev,

& Y
THIS AGREEMENT, fotursd wia wis the 2000 4uy ot October ) w il
N Loris Comlsky, Route 1, (ortez, Coloradog &na Kalph J. Fair, teb fouth

Linden, (ortez, Colorano ol:2l

bereisaltyt talied iessor
heruinstier called lemsss dous witnass

| Thet lamoc for 4nd In sonsideration of the sum or_t€f {10 1816 In hand pald and of the ovenants &Bd sgreements hertinafier tontained
to ba periormaed by the lessee had thiz dsy granied lessed snd 1 and by these presents doss Nereby grant fease snd let exclusively unio the Jusee U
herstnafier deberibed land wnd with the right 10 unitize thls lesse of any pari thereof with oibier oll and g lthses ws Lo all of ny Park of the lsnds corered
thereby a3 bersinaller provided for Lhe purpose of carrylng ¢a yeological geephraical &nd ether ¢xpboratory work (nciuding core aruiing and the dnililng mining.
snd opareting for producing. and uﬂni sl of the oll gad casnghesd gas ctaainghend gpascline and all other gares 4B€ Lhelr respeciive eanstituent waparse,
and for oonstructing roads, lsylng pipt ines bubding tanks stocing oll buliding powers statisns, welephone lines snd other siryciures therpon Deckzsary or
onvenint for ibe seoBomical operation of sald land miohe or conjolntly with neighboriag lands, to produte 3ave Lake care of sad mapnulaciure all of gueh

- Mobil Q11 Corporaticn, Box 633, Midland, Texas 79701

substances, spd fot housing mnd bokrding employsay said trach of land with eny reversionary righta thereth being situsted In the County of
Montezuma Colorado

—

Bunte ot and dagcribed as foliows

The n/2 SU/h ang sw/L sW/h Sectiom 5, Townshap 36 North, Range 17 hest,

N.M,P.M,
I3 Beciion. Rangs. snd taink 120 acres more or Jess
3 This leass shall remaln In [oree for & $erm of ”!:.B_I_l 20 e FE8I8 Wnd % long Ltheresiter st oli ga0 Inghead g2 '] 2 o

any of Lhe products <overed by thia Jeass t» OF £an be produred

1 The hessre shall deliver Lo lessor ay royslty (ree of €ost on the lease or tnto the pipe line to which Jesser may cofinect ity wells 1he equal one eighth part
of w1 ofl produced and aaved from the Mased premuses < at ihe lessee s opUON May Phy Lo the lesgar for such one eighth royaity Lhe markel price for ol of
tika grade and gravity grevailing oa ihe day guch oil 4 run into the pipr line of inte Horkge tamk

4 Tnhe lassee shall pay Lo lessor for gus produced from any ol well and used by ihe leisee or Lhe manulurlure ¢f gasohine or sny other product a3 roy
mity % of tha market valus of such gaa the mouth af the well i sald gav Iv sold by ine letsse thenm &% Fayslif % of the proceeds af (he sale thercol al
the moush of the 1 The leasee shull pay keasar ms royalty Ly of the procerds from Lhe salc of gas s such a1 Lhe mouth of the weil where gas only s found
and where such gan I not sold of yaed lessew yhall puy or Lender annually &l LB¢ ¢hd of euch Yearly period auring which such gss 16 oot sold or umed b
royally an amounit equal to the delay rental prowided In graph B hereol and while s rOyalty 13 0 Dald or tendered Lhis lessa ghall Be held a1 b
producing lease under paragreph 1 hereal the leaaar 1o bave gas {rec of charge from any gev well on 1he fensed premises lor sioves ang inskde lights i wp
prineips] dwelling houss on sald [and by making his swn connections with the well ke uke of such gus Lo be &7 the lessor & sole riak and expeast

& II operatiens for the driiling of & well for oil or gus e nol commented on Sald land on or betore [he l.giﬂl.-my oa.Qctober 472
thia lense shall terminste an to BOth partiss, uoless She legsee ahall on or before ésid date pay or Lender Lo the lessor gr for Lhe lessar & crediy jn Lhe
Farst Rational Bank st Cortez, g_qlgrauo 813_&1'__. or 15 fuccessors which Bank and it sue

cexsors a7¢ the leasor s agent snd shsll continue as the depository of any and &ll sums payable under Lhis lrdse regazdicss of changes of ownerahip in seid

1and of in \he ofl and gas nr In the renialy to ecerue hereunder the aum o_Ona_Hundred Twent _  _ Dallars whirh shali ap
trate &8 o reDial and cower the privilege of deferning the commencement of Operarions for drilling for & peridd of one yewr on like manner snd upos like
payments ¢r tenders the commencemont of cprrations for drilling muy further be deferred for Line Jorigds suctesaively All paymenty or téhders mey Bt made Uy
check or draff of lessed of wny mssignee thereo! matled or dalivered ou or belare the rental paying duie rither dicect (0 lessor or wfighs or (o se deponilary
bank snd it is undsrstocd and mgreed thal the conslderalion firal reclied herein 1he downh PAYIEnt covets 0L only the privilege grafiled to the date when seid
first rental I paysble we aforesaid but siss the Jessee s optivn of xtending that period ws aforesald and any and all other fights conterred  Notwilhstanding
the deslh OF Lhe l¢ss0F or hs succesors i IRLECest the DAYMent or tender of Tentsls In the manner above shall be bindlng on Lha heirs devistes execulors,
and sd¢minlatraiora of sych persons

§ i ut sny Sime Prior to the discovery of ojl ¢r Faw o7 this land and durlng Lhe Lerm of Lhis lease the lewsee shall 21l & doy hale or hoirs on ghis lend
this iease ghail not terminase provided operatigns for the driling of o weil 2hall b commendad by (&r fext ensunf rental PRFING dale ©r provded (he
lesser begina or resumes the pryment of rentsly In the menner and amount heieinabove provided and 1n this evenl Lhe preseding pursgraphs hereel gov
#rning e payment of rentals and the manner and effect thereo! shall continue in farce

7 In tase sald Jessor owna & leag Interest Jn Lhe abave deseribed land than the éntire and undivided fee S myule cstate theeeun then Lhe rovallies and rent
ais hecein provided for ahali be pald the sald lesgor only in the proportisn whivh hls ihierest bewrd o Lhe whoir and undivided lee  However such remtad abull
be Incressed ab the oext succeeding rental afviversary BIGEr ANy [eVernon oceurs to e«}ver the Inuerest & dcquired

The leasde shall have the FIght to use free of cost gas ofl and wuler Tound on seld {and for 313 oprrations thercom except waler Irom the wells of
the letsor  Whenh requlred by lessor the jesser anull bury 115 plpe lines below plow depth and shaic pay for damkge caused by sii operations Lo Towing Crops
on sald lang  No well ghall be drilled nearer than 200 feel 10 Lhe houst OF barn AGW On said premizes withoul writlen consent &f the lessor  Lessee anall have
the righl at sny tine dupisg or wfter the explrstion of this lesse to remove all machinery [iXlures Rousel bullfings And olher srutiures vinted on said
premises  Includiag the right te draw and remove uli cnsing but lessee shell be under no obligatian Lo do 50 fior shall Iraage be under dhy obllgalion to Ceatore
the SuiTase 10 L5 Ofiginal candition wherr any alleralions or changes were due (0 Gperations rensonably necessary under Lhus lense

9 If the sstate of wither party hereto !s assigned (and the privilege of aozigning I whele or i part 13 expressly allowed) ihe covensnls heeeof shall estend
o the beirs deviyees d HLOL S [ axsigns but no change of ownership in Lhe lend or in Ihe ren aia or rtoyaltien oF any sLm
fut under this Jease ahall be binding on the lesgee untl) It heg been furnished With either thc Ofiginal fecorded wnst7ument of conveyance or & duly cerulled
copy thereol or » certified copy of the will of any decenset gwner and of the probale Lheres! or certifled ¢opy of the pr d showing of
an sdminisirator for the cstaie of sny decented owner whichever (3 Approprisle logether with al) origiftal recorded Instruments of CoRveysnee OF du.y COFtl
Hed toples Lherest y 1A Bhawing & Bl chain of title back 1o 143sor ta ne full interest tlnimed and sll sdvance paymeniy of realals smsde bue
under belors receipt of setd ocuments shall be bipdlng on sny direct of Indireel mIsigner graniee devisee SAmMINISUTIATGN  exetulor OF hele of ledor

Ab 11 the leased premises are how or shall hercafier bt owned 17 seversity of I separmle tfacis the prémiaes nevertheleas shall be developed and oper
ated a5 one jease and gli roysities wecruing hereunder shall be tresied w3 an entieely and skall be divided among and paid €0 3uch separstc Ownera in ihe
Propotlion Lhak (he acreage owned by each 3eparale awner besra o Lhe ¢éntire Ieased neresyge  There shall oe no oblipstion on the Durl of the lrsws Lo off
sct wrils op sepwrate Cracts inle Which the land ¢oversd by Lhlg lease may be hereafier divided by gale deviae descent or otherwise or Lo furmish sparaie
INPRSUTIDE OF Feeti¥ing 1anks It Is hereby mgreed that in the event thit lesse shall be as514ned 05 Lo & Dart or 4§ L0 Parts of Lhe Above aesceibed Jand wnd
the holder or esner of any #uch part or parld ghall make defsull In the paymenl Of the proportichale parL of the Tent due from him or thew  such delaub
shall not operste te defeat or alfect this lesss intolsr k8 It covets & part of said iand upon which Lhe lesaee or any assignec hereol thail make due pmymeitt
of said rentals

11 Lessor herehy warrants 3nd agrees 10 defend the litle to the Jend herein described and agrees that the lessee ot i ontion may pay end dlscharge to
whole or In puri any Imxes morigagea or other llens exisling Jevied cor sasexssd on &r against ¢ above desctided Jands xnd In event [t exercides Sych oplian,
(t shall D¢ subrogaied to the rgRts af aay helder or hoiders iherecf spd ma¥ reimburse Jiaelf by sppiying Lo ihe discharge of sny 3uch morigage thx of other
hier any royally or reatmls sccrulng hereundsr

11 Wotwtihstanding moything !n this Jeast contsined o (e contraty (U la axprewly sgreed that if lessee shall commence operslions for driling st any
time whiis Lhia tesse I In force this lease shall remain Io force and jin term: shell contmmus so long me such operailons are prosecuted and 10 produriion
Tesulla Lbarefrom, (hen an long B8 production concinues.

13 If within che primar term of this lesse producilen on the leesed D omises shal] crasc Irpm apy cauie thls lense shall ot Lerminate proviaed opera
uons for the drililng of & well shali be commenced before af on the nexl ensuing rental paying duie of provided lessee brainy or résurdes (e payoent c‘l
rentals In the manner and amouny hereinbeloce provided Il after the expirstion of the primary term of Uhis lewse production on Lhe lemied prémises shall
<cense [rom mny esase this leass shall nol WIMinete provided jesses relames optrationg for drilhing & well within mialy (50 days [rom such cemulion andt thia
lepse shall remsin b force durlng the p of such wnd If production tesulty therefrom then ax lohg a3 productiion centinues,

14 Lesses may 2L any time surresder of taneel this lease 1n whole or In pasi by delitering or malling such releast to ihe jessor or by plecitg same ul
yecord 10 Lhe proper eon:{ty In tase saic icase 38 2urrendersd £0d cancel 4 o culy POTLGH 2 Ahr aereage covered iheoreby then all pepments and
Usbilitlen thecenfier hecruing under tna terms of suid lewsé a3 to ihe portion canceled & cease and determing wnd wny resials thecealirr pait may be
APPOTLIGRE OB AD acresge basis, bui g3 Lo 1Be portion of the sereage nol released Che terms and provisions of chis lesse shall continue and remaip b ful) force
and effecl for all purposes.

15 Al provisions APrI r Implisd shall ba b, to il federa) wod piale laws shd the ordefs fults, OF regubattons (and ioterprriaiions there
oft of ail .:vemau-nL.h.::ic;-'n;ﬁ;l:lmr;:: the sama ‘hd,::tu Jease shall not be in any way ferminated whnlly of Paitially nos shall ihe lessee be linble
e di g3 far Tallure Lo coosply with any of the expreas oy implied grovistant heread i quch fatlure aceordy sih eny suck Jaws orders sules or regulations
iar Interpretalio Nereols 1 lesyes whould be prevented during the last stz monihs of the primsfy iefm hereaf (rowm drilhag 4 well neréunder +, the azder of sny
canstituled aathurl ¥ haring Jurisdiction thereaver or if Iedeee ahould be unabe duripg seid period Lo deill & well hereunder due o rquipment RECEMMIY In the
drilling thereof not betng svallsbls oo account of any tnuse \hé peimary ierm of tnis Tenat ahull continue uniil six months after sald order 13 susproded
ARG D sAld #QUIDEIENE 13 availabia byt the lesses shall pay daley tasisls herein provided during such ectendrd time

1 rtion thereof with any other leaze or lemses or portions thrreaf shall bt accomplished by the re¥ecution snd
Ming "T_Ih;”\t;mllll‘-l“;:n"::tt‘?::'l. J:!.:l.nn;t “mv::“m of an inatrument declaring (t5 purpose to Lnittze and descriding 1he ledats and leng Lu0ized wh ch unst
lzstion shall cover Lhe gaa rights only snd comprize mn ares pol exceeding Appraxtmately 640 astes  The aoymity provided Jur hrrein with respect (0 ket
frém gua wells shal be appartioned among the owners of Such reysity on mincrsly produced in ihe unitized ares (n Lhe proportion ihal thelr IBLeresti in l'h!
munerals under the lunds within suth umitised rem beet $6 the minerals under sll of the lends in the unitized arch ANy well diilled on such UniL Ihail be o
all purposes & well uncer inls iesar wnd shall ssiiafy LHe tented provision of this Jease &4 &0 all ¢f Lbe JaPd covered lheraby Provided howwver lessrs shall
uDQET DO cLUEAtON tapress o Umpled %o Arik more Lhad ona gas well on seid Unit

17 This leass 804 sl ity terma, conditions, and stipulstions ahail extend (o sod be Disdrag oo ail successors af ssid kug}a’d lasiew

IN WITNESS WHEREGF ws aign the day sod year firm sbove wrilten y -
EXAL) - == (BEAL)
¢ _ Horls COmisKy

{BEALS

tBEAL) — e —— v e

SEAL o L L s e —ISEAL
15EAL ﬂ?‘f iy ?g}alr

\BEAL) —— —_—— o ——— - — +=- . .—iETAL}
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AD
sTaTeor . RO = }s.. ACKNOWTEDGWMENT FOn S MUVIDUAL (hans OKla, and Colo )
COUNTY OF
18th

Before me, the undersigned, o Notary Public, within and for said county and state, on ths
Cctober 19_71  personally appeared_DoX3s Com sky
Ralph J. Fair

day of.

and
4

to me pé{h;'r?d}y.ﬁppw; to be the 1dentical person,_Bwho executed the within and furegoing instrument and acknowledged to me

Lhar_.ﬂlﬂ'_'%_execé'ud the same as_ EREAY  freeand voluntary ac}:ﬂ.&? d for the uses and purposes therein set forth

IS WITNRSY WHEREOQF, [ have hereunto set my hand and offwial s /a'y and yeﬂfwﬂt%
ol L7 AL

~da
; DMy 47274
My mrp:m;s::]on expires 5 Notary Publiec

v
s

STATE OF. } ss ACKNOWLEDGMENT FOR INDIVIDUAL {Kans, Okla, and Colo )
COUNTY OF
Before me, the undersigned, a Notary Public, within and for szid county and state, on this
doy of 19 personally appeared.
and

to me personally known to be the iwdentical person—who executed the within and foregowng instrument and acknowledged to me

that. . executedthesameas______ free and voluntary act and deed for the uses and purposes therein set forth
IN WITNESS WHEREOF, | have herc.n‘o set my hand and official seal the day and year last above writen

My commussicn expires

Notary Publie
¥
STATF O } 55 ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF.
On ths day of. AD,Io before me, the undersigned, a Notary Publie

i and for the county and state aforesaid, personally appeared
te me personally known to be the identical person who signed the name of the maker thereof to the within end foregoing

mstrymentasite_ Pressdent and acknowledged to me thate—_____execeuted the same as—— . . . free and
voluntary act and deed ard as the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth

Given under my hand and seal the day and year last above written

My eommission expires,
Notary Pubhe

NOTE When signature by matk in Kansas, said mark to be witnessed by at lenst cne person and alse scknowledged
For acknowledgment by mark use repular Kansas acknowledgment

STATE OF } ACKNOWLEDGMENT FOR INDIVIDUAL

COUNTY OF 53 D T FOR IN DUAL (Xans, Okla., and Colo }
Before me, the undersigned, a Notary Pubhe, within and for said county and state, on this_

day of. , 16 personally appeared

and

to me personaliy known to be the identical perron__who executed the within and foregoing instrument and acknowledged to me

that .. _execoted thesameas ______  free and voluntary act and deed for the uses and purposes theremn set forth
IN WITNESS WHEREOF, T have hereunto set my hand and official seal the day and year last nb’}:vxm:ten

My canrmission expires.
. Notary Public

fr
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OIL AND GAS LEASE

THIS AGREEMENT made this 8th dav of October - 19 83 between
ura Jane Gomasky Gilliland, a marriea woman dealing in her sole and

- separate property - - - e .

lessar {whether cae of more} whose address i 13000 CO!.ll'lt)l Read U, Lewas, Colorade 81327 . R

and Shell (1l Company of P.O. Box 576 Houston, Texas 77001 - tessee, WITNESSETH

1 Lessor in considerstion of the sum of Ten Dollars ($10 00) and other sood and valuabie consnderanon recespt of which 1s hereby acknowledged
and of the covenants and agreements of lessee herminafter contaned does herebv grant 12ase and let unto le the land covered hereby for the purposes
and with the exclusive nght of explonng, dnlling, murung and operaung for producing and owning ol and gaf, including vasinghead gas, casinghead gaso-
Iine condensate and all related hydrocarbons and wncluding all other products produced therewach, herewnafter referred to collectively as said mnerals”,
rogether with “he nght 10 make surveys on sud land lay pipe lines establish and unlize faciities for suzface or subsurface disposal of salt water, construcy
roads and budpes dig canals buld tanks power stations telephone lines, emplovee houses and odher structures on sud land necessary or useful m lessee’s
operanons i explonng drilling for producing treating stonng and transportng smd mnesals produced from the land covered hereby or any other land

sdjacent thereta The land covered hereby herein called smdland 15 located n the County of Montezuma LSuteof  Colorada .
and 35 described as follows

Township 36 Nortlr, Range 17 West, N.M.P.M. FILE
7
Section 5: N&SWY and SWhiSW DAW
*Including Carbon Dioxide Gas A L.G.

This lease 1s subject to all the terms and provisions of the McElmo Dome
(Leadville} Umt Agreement effective April 1, 1983, recorded in Book 548
at Page 806 of the Clerk-Recorder records of Montezuma County, Coloradu.

This lease also covers and includes any land contguous 1o ot adjotning the iand above descrbed other than thost consututing regular goverrmenital sub-
divisions, and (a) owned or clumed by lessor by limitanon prescrpuon, possession, -“tversion or unrccorded mmstrumens: or (bl 23 to whw h iessor hasa
preferenual ngt]:-tz?)f scquistuon For the purpose of déwermng the amount of any bonus of other payment hereunder said lard shall be deemed 1o con-

an scres, whether ac.ually contatung mare of less and the above recital of acreage in any ract shall be deemed o by the jrue
acreare thereof
L.G.
Tom

2 Unless sooner termuated or longer kept in force under other provisions hereof this lease shall cemain in force for a term of &Xﬁ&;’
date horeof heremafter called promary seom and as long theteaiter as operanons as hereinafter defiped, are conducted upon sad land wath no wemsation
for moie than mnety {$0) consecutive days

3 As rovalty lessee covenants and agrees () To delver to the credit of lessor in the pipe lme to whuch lessee may conunect 1ts wells, the equal one
eighth part of all od peoduced and saved by lesses from said land, or from tme ro ume at the opuon of lessee 10 pay lessor the average posted market pnce
such one-eighth part of such ol &t the wells as of the day it 15 fun 1o \he prpe line or storage -anks, lessor s nterest, mn either ase to bezr one-eighth of
the vost of treating od to rénder it marketable pipe line oil (b} To pay lessor on gas and casinghead gas produced from said fand (1) when 30ld by lessee one-
aighth ot the amount realized by lessee, Lompuied at the mouth ob the well, or (2) when used by lessee off saxd [and or 1 the manufacrure of gasoline or
othee products the market value, at the mouth of the well of one-eighth of such gas and casinghead gas {c) To pay lessor on all ather of aid runeras pre-
dueed and markered or wulized by lessee from swd land, one-ienth either i nd or the marke: vawe therzo! ot Jhie weil, at lessee 3 elecuon Jf az ine expua-
ton of *he prumary (¢rm of & any Lme of umes therealter, there 1s any well on satd tand or on lands with which sard land or any portion thereot has been
pooled .apable of producing aif ot gas and all such wells are shut 1n this lease shall, nevertheless continue in torce as though operatrons were being conduc
ted on said tand for so long 23 smd wells are shut-in and thereafter thus lease may be vontinued in force as f no shug-n had oceurred Lessee covenants and
agrees 19 use reasonable diligence to produce unlize or market said minerals capabie ot being produced from smd wells, but in the exercise of such dilieence,
lessee shali not be oblhgated to imstall or furmish racilrues other than well faulines and ordinary lease racihities of flow lines separator, and lease tank and
snail not be required 1o settle fabor trouble or to market gas upon tenms unacceptable 1o lessee {f, at any ame or times atter the expiration of the prunary
term all such wells are shut In tor a penod of rinety (90) consecutive days, and dunng such ame there are no cperztions on said land, then at or betore the
expuration of sard nunety day pentod lessee shall pay or tender, by check or draft of lessee as royalty, a sum equal to one dollar (31 00) for each aure of land
then covered hereby Losses shall make like payments or tenders at or batore the end of each anmversary of the sxptranon of sud ninety-day penod 1f upon
such anmversary s leass 15 bewng conunued i force solely by teaton ot the provisions of this paragraph Each such payment or tender shail be made 1o the

partivs who at ihe :m]e of payment woul be, entitled tg receive phe rovalties which ;uuld be paud u"dfd this fease if the weils » p:ocgcu% 1nii may be
depostied 1n the 1 P*‘L-"\C )\&J\'\.Q.thm A.K ﬁd& e&ank at .‘Q.f_ E.L 0 {52
or (s successers or I the Texas Copmerce Bank Wational Assotiation Houston, Texas of 18 successars which shaul cont{:me af the depostiones regard
f258 of changes in the ownership o! shut«n rovalty If at any ume that lessee pays or tenders shirt 1n royalty, two of mors parties are, of slam to be entticd
.0 [eceive same lessee mav i liew of any other method of payment herein provided, pay or tendar such shutan royalty, w the mannet above specified,
zither Joundy ro sach parties or separately to each m accerdznce with therr -especnive ownerships thereof as lessee may elect Ary payment hereunder may
be made by check or dralt ot essee deposited » the maul or delivered 1o the party enuded to receave payment or to a depository bank provided for 2bove an
or betore the last date for payment Nothung herein shall unpar lessee s nght 1o release a5 provided 1 paragraph 5 hereof [n the event of assigmment of tius
Ieas; i whole or (n part, habiliy for payment herennder shall rest exclusively on the then owner or owners of tus lease severaily as 10 avreage owned by
ez

4 Lessee 15 hereby granted the nght, at s aption to pool or umuze any land covered by s leaye wath any other land covered by thus lease and/or
with anv other land, lease or leases as to zny or all of saud munerals or b 50 43 to blish Louts contamning not more than 8O surface acres, plus
10% icreage tolerance, provided however, units may be established as 10 any on¢ or more honzons, or exisung units may be enlarged as to any one or more
honzans 3o as {6 contam nat more than 640 surface acres pius 0% acreage tole-ance :f linited to one or more of the following (1} gas othet than casing
head yas (2) hquid hydtocarbons (condensate) which are not hiquids 1n the subsucface reservoir, (3) mimnerals produced from wells clagsified as gas wells by
the conservation agency having junsdiction [F larger units thas anv of those herein pecmutied either at the ume estabhished or arter enlargement are re
quired nunder any governmenta rule or order for the dnihing ot operatton of a well at a regulaz location, or for obtaning max:mum zllowable from anv well
19 be dolled drikne or dready dniled any such unic may be established or enlarged to conform to the size requured by such governmental order or rule
Lesser shall exercise said opnon s to <ach desired urat by £xecuung an instrument idenntying such unit and filing 1z *ot record i the public office 1n which
trus wase 18 recncded Eavn of sud opuons may be sxerised by jessee at any ume and o bme O iune wenl? this lease s 10 iorce wnu waether tefore or
atier producuon has been established either on said land or on the portion of said land mcluded n the unit or on other land uminized therewath A unat
established hereunder shall be valid and effecuve for ali purposes of this iease even though there may be mmeral royalty or leasehod interests in lands
within the gnit which are not etfectively pooled or amuzed Any operauons conducted 01 any part of such unitized land shall be considered for all purposes,
evcept the payment of royaty operattons conducted upon said lind under this lease Then shall be allocated to the land covered by this lease withun .ach
such umit hat proportion of the total production of umuzed minerals from the unit, after deducting zny used in lease or urut operanons vhich the number
of surtace aures i such land covered by this lease within the umu bears (o the tatal number ot surtace acresin the unil, and the production so allocated
shall be considered for all purposes, including payment ot delwety of royalty, overding royalty and any other payments out of production to be the entrs
producuon of umtized minerals from the lard to which allocated in the same manner as though produced theretron: under the terms ol this iease The owner
of the reversionary estate of any lerm royalty or mineral estale agrees that the sccrual o1 royalties pursuant to this paragraph or of shut-n royalues iram a
well on the unit shall satsfv anv mitagon of term requing production of od of gas The formaton of any umt hereunder shall not have the cifect ol ¢x
changing of transfermng any interest under this lease between parues MNerther shall it unpaw the nght of lessee to release as provided 1a paraeraph 3 hereot
exvept that lessee mav not so release as to lands within a umit while there are operatons theteon tor uniuzed minerals uaktss all pooled leases are refeased as
to lands within the umt At any ume whie this lease 1s 1 force lessee may dissolve any unil establshed hereunder by filing for record in the putlic otfice
where thus l2gse 15 recorded a declaration 1o that eftect «f at that ume no operations are being conducted thereon for unitized minerats Subgecl 10 the pro-
visions of this paragraph $ a unit once established hereunder shall remain 1n force 5o long as any lease subject thereto shall rerain in force [f thus lease now
ar hereafter covers separate tracts no pooling or unitization of rovalty mierests ag between any such separate tracts 15 interded or shall be implied ot fesulc
merely from the meluston ot such separate tracts within this lease but lessee shall nevertheless have the nght 1o pool or unitize as provided 1 this paragraph
4 with consequent altocanton of production 1s herein provided As used in this paragraph 4 the words separate aeT mean any tract with royalty ownet
ship differing, now ot hereafier eather as to parties or amounts, from that as to any orhee part of the leased premises

3 Lessce may at any time and from bme 1o trme execute and delver to lessor oc filu for record a release or releases of Uns lease a5 to any part or all
of sad Jand or ot any mneral or honzon thereunder snd thereby be relieved of al obligawons 4s o the released aureage or interest

6 Whenever used 1n this lease the word operations shall mean operations tof and anv of the folipwing dnibng 1es ing, completing reworking,
recompleting, deepeming pluggng back of repaning ot 3 well i seazeh for or (0 an eadedvor 1o obtain producuon of ol gas or other of saad rnerals, of the
producuen of ol gas or other of said munerals whether ot not in paying quanttics
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1 Lessee shall have the use, free trom royalty of water, other than from Jessor's ware welis and of ot and gas produced from said land 10 all operar
vons hereunder Lessee shall have the nght at any tme 10 rémove all machuiner and fixtures placed on satd tand, 1ncivding the nght 10 draw and remove
casing Mo well shall be dnlied nearer than 200 feet to the house o1 barn now on sad land without the consent of the lessor Lesset shali pay for damages
caused by 1ty operanons 1o growing crops and umber on sad land

& The nghts and estate of any party hers1o mav be asugned {rom time 10 ume 1n whole or 1n part and as 10 any of said minerals o5 honzons Al of
the covenants obligztions and considerations of this lease shall #xiend to and be binding upon the parues hereto theat hews successors assigns and success-
we assigns Ne change or division in the ownership of said land rayaltigs or other monevs o1 any part thereof howsosver effected, shall ipcrease the obh
ganons er dinunish the nghts of Jessee, including, but pot hraied to the location and drilling of wells and the measurement of producton Notwithstanding
any other actual or constructive knowledge or nouce thereof of or 1c Iessee 15 sugcessors or assigns, no change or division 1n the ownership of sad land ot
of the oy alues or other monevs, or the nght to recewve the same, howsoever effecied, shall be linding upon the then record owne- of thys iease una! tharn
{30) days after thert has been furnished 1o such record owner at his o7 1ts prncipal place of business by lessor or lessor s hemrs successors, or assigns notice
of such change or division, supporied by either ongmals or duly certified copies of the mstruments which have been properly filed for record and which
evidence such change or dvision and of such court records and proceedings transcnpts, or other documents as shall be necessary 1n the opiion of such
récord pwner 10 esiablish the vahdity of such change or division If any such change 1n ownership occurs by reason of the death of the owner, Jessee mav
nevertheless pav or tendes such royalties or other moneys or part thereod, to the credit of the decedent 1z a deposuiory bank provided for above

9 In the event lessor considers that lessee has not comphed with 2ll 118 obligations hereunder, both express and rmphied lessor shali notify lessee i
wilmg setung out specificalls 1r what respects lessee has breached this contract Lessee shail then have sixiy (60) days after receipt of sand nouce within
wiuch 10 meet or commence to meet all or anv part of the breaches alleged by lessor The service of said nouce shall be precedent to the bringing of any
action by lessor on swd lease for any cause, and no such action shall be brought untl the lapse of sixtv (60) days after service of such natice on lessee
Nesther the service of said notee nor the doing of amy acts by lessee amed to meer all or any of the alleged breaches shall be deemed an admission or pre
sumpuen thai lessee has faled ro periorm all ats obbganiors hereunder I tus leass 15 cancelled for any cause it shall nevertheless remain in force and
effect as 1o (1) sufficient acrezge atound ¢ach well 25 1o which there are opesanons 10 consuiwic a dnihing or maximum allowabie umt under applicable
govemmental reguiations (but 1n no event less than forry acrest such acteage to be desipnated by lessee as nearly as pracucaple 1n the form of a square cen-
1ezed a1 the well or in such shape as then existing spacing Tules requure, and (2} any pant of swd land included 1n a pooled wrt on which there are operauons
Lessee shall ns0 have such casements on said land as are nacessay 10 OpEralions on the acreape s0 retaned

10 Lessor hereby warrants and agrees o defend utle 1o said land against the clamms of all persons whomsoever Lessor's nights and interests hereunder
shall be charged pnmanly with any morigages, taxes or othe: biens, or inteses) and other charges on said land but lessor agrees thai lessee shall have the nght
at any time to pav or reduce same for lessor, either before or after marunty, and be subjopated to the nghts of the hoider thereof and 10 deduct amounts so
paid from royaltses or other pasments payable o which mav bécome pavable ta lessor and/or assigns undes thus lease I thas lease covers a less intersst an sad
munerals or any of them, i all or any part of sad land than the enure and undwvided fee smple estate (whether lessors imterest 1s herein specified or not),
or no mieres* theremn, then the royatues and other moneys sccruwng from any part as to winch this lease covers fess than such full mnterest, shall be pard only
in the proportion wluch the interest thereis, 1f any, covered by this lease, bears 10 the whole and undvided fee mmple estate therein Al royaity 1nrerest
covered by ths lease (whether or not owned by lessor) shall be pad out of the rovalty heremn provided Thas lease shall be binding upon each party who ex
ccutes 11 without repard to whether 1t 1s executed bv &8l those named herein as iessor

11} whoe thus lease 1510 force, at ot after the expiration of the primary term hereof, 12 15 not being connnued in force by reason of the shut-in well
provisions of paragraph 3 hereof, and lessee 15 not conducung operations on sard land by reason of (1) any law, order, rule of regulanon, (whether or not sud-
sequently determined to be mvabd) or (2) anmv other cause, whether similar or dissimiiar, (except financial} beyond the teatonable control of bessee, the
primars term hercof shal be exaended unul the first annyversary date hereof occunng nenetv (90) or more days following the removal of such delaying cause
and this jease may be extended thereafter bv operations as if such delay had not occurred

12 Lessor hereby expressly relinquishes dower and releases and waives all nights under and by vartue of the homestead exemption laws msofar as they
mav 1n anv way affect the purpose for wiuch this leass 15 made

IN WITNESS WHEREOF this instrument Is executed on the date first above wniten

Sog cunty or L D Numbe
Eﬁura Jane 15
Social Secunty or L D Nember woman dealing in her
sele and separate
Social Secunty or} B Number property.

' e Gilliland, a married

Soctal Secunmy or [ D Number

Soewl Secunty orf D humber

Social Secunty ot [ D Number Sotial Secunty or | D Number
STATE o OLORADO ) INDIVIDUAL ACKNOWLEDGMENT
) s Laura Jane Comisky Gilliland, a
coUNTY oF MONTEZUMA y married woman dealing in her sole

| the undersyned a Notary Public 1o and for sad County and State do hereby cerufy that

and , to me personally Known, and known 1o me 10 be the same pesson———described 10 and who
executed the foregomg mstrument, appeared before me thus day in person and acknowledged 10 me that . 8 he_.—__executed and delivered the tame as

T __free and voluntary act and deed for the uses, purposes and conuderstion therein expressed. ncluding the tehnquxshmfm d_f‘pm:‘ alrad;har:wslead

Gwven under my hand and officw sea) this . 10th—0 dav of 1963~ L .
G Mo Iy M1,
- } 1 s —

My Commission Expires Motarv Pubhic 1o and for said County and Staie’ rebding -
5/6/84 2370 Security Life Bldg.- -9 s
Denver, CO 80202 T _\;‘ .
~
STATE OF ] INDIVIDUAL QC‘KN_}bWLEDGMENT
} 8§
COUNTY OF )
1, the underugned, a Notarv Public in and for smd County and State, do hereby cerufy that
and. , 1 me personally known and known to me t be the same person descnbed 1in and who
executed the foregomng mstrument, appeared before me this day 1n person and acknowiedged to me that . he—__ executed and delivercd the same as
free and voluntary act and deed for the uses, purposes and deranon th exp 4, including the rehnquishment of dower ax:nd homestead
Given under my hand and offizial s2al this day of. R | T
My Commsmon Expires Notary Pubhic m and for sand County and State residmg at
39499
WHEN RECORDED RETURN TO This thmmen: was filed for record on the day of
Vis #9m 16w T8 o clock A _M

WHEN RECORDED RETURN TO and dyly mcurﬁdm Book 287 _ pige_ AOL  orme

SHELL OIL COMPANY ) rds of thas o
LAND DEPARTMENT 4 "oﬁﬂ &éﬁiam_ﬂwmy Clerk

P. 0 BOX 991 County of tae of.
HOUSTON, TEXAS 77001 "G ae PL
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OIL AND GAS LEAS

12th Septemb

REEMENT made tus— S0 . . . _ _ _  day of SgDiember - - -.198L L tetween
m@%%:fg_ﬂn Comisky Barnett, a married woman > e, R _iu .
lessor {whetbet one or more), whose address 15 ..4}8.. l_“’_rf'tl,!..a.’.éll;‘§t99..:n§§£tez' :.c°1°r~a.'.d:'° 8]:52]? ar. - -
ang Shell 011 Company, P, O, Box 578, Housten. Texas 77001 . wimm = m . lessee, WITNESSETH

1 Lessor tn conmderanon of the sum of Ten Dollars ($10 00) and other good and valuable consideration, receipt of which 15 hereby ackn
and of the covenanis znd agreements of lessee hermnafier contamed, does hersby grant, leass and let unto ) the land covered hereby for the purposes
and wath the exclunwe nght of explonng, dniling, mming and opersung for productng and ownng od and including casinghead gas, casinghead paso-
line, condensate ind ail related hydrocarbons. and imcluding all other producis produced therewth, fter referred to coll ly as “said munerals *,
1ogether with the mght to make surveys on sud land, lay pipe lines, cstablish and unlize faciiues for surfece or subsurface dispoasal of salt water, construct
roads and bndges, dig canaly, buidd tanks, power stations, telephone hnes, employes houses and ather structures on sad land, necessary or useful in lessee’s
aperations in explonng, dnilmg for producing, oeaung, stormg and porung sad Is productd from the land covered hereby or any other land

adjacent thereto The land covered hereby, herem called “said land”, 1s located m the County of MoPeezuma sweor.GColoTade .. .
and 15 descnbed 28 follows

Townshivo 36 North, Range 17 West, N.M.P.M.

Section 51 N% of SW+, SW: of SWE

* including Carbon Dioxide Cas ™S

This lease also covers and includes any land contguous to or adjoming the land above descnbed, ather then those constiruting regular goveramental sub-
drigons, and (a) owned or clumed by lessor by hrutaton préscuption, possesuon, reversion ¢r unrecorded mnstrumens ot (9 2a to which lessor has a
prefeental nght of acqution For the purposs of determming the amount of any bonus, delay rental of other payment asreunder sad land shall be

dermed to contun r,IZQ.QQm, acres, whether actually contawmng more or less, and the above recital of acreags 1n any tract shafl be deemed to be the

true acreage therco fiye M
~
2. Unless sooner termunated ot longer kept in fores under other provisions hereof, ths leass shall remain 1n force for 2 term uymmye‘ m the
dare hereof, hereinafter called ‘primary térm” and as long thereafter as operations, as h ter defined, are d d upon saud land with no cessation
for more than ninety (90) consecitve days,

3 As royalty lessee covenants and agrees (a) To deliver to the credit of lesser m the pipe line to which lesses may connect 1ty weils, the equal one-
"rlhf-h pert of all o produced znd saved by lessee from said Laad, or from ume to ume, at the option of lessee 1o pay lessor the average posted markst prcs
of such one-eighth part of such oy at the wells as of the day 1t is run to the pipe line or storage tanks, lessor's mrerest, in either cass, to bear one-cighth of
the cost of treating 04l to render 1t marketabls pipe e oil, () To pay lessor on gas and czsmghead gas produced from snd land (1) when soid by lessze, one-
eighth of the amount reabized by lesses computed ai the mouth of the well, or (2) when used by lessee off sard Land or m. the manufacTure of gassime or
other products, the marke: value, at the mouth of the well, of one-eighth of such gis and casinghead gas. (c) Tao pay lessar on ail other of sud munersls o
duced and marketed or uulzed by lessee from sad land, one-tenth erther n kind or the market valus thereof at the well, at lessee’s election If at the expua-
ton of the pnmary t=om or at any Ume ot tmes thereafter, there 13 any well on sud land or on jands weth which saxd land or any portien thereof has been
povied, capable of producing ol of 243, and ail such wells are shut-inv this lease shall, nevertheiess, connnue in force as though opetations were bemng conduc-
ted on sud land for so long as said wells are shut in and thereafter thus lease may be contnued in force as if 1o shutan had occurred, Lessee covenants and
agrees 10 use reasonable diligence 10 produce, utilize, or market sad minerals capable of bemng produced from sud wells butin the exercise of such dugence,
lessee shall not be obligated to install or fumish facihines other than well tacilines and ordinary lease fachihes of flow ltnes, separator and fease tank and
shall not be required o settle labed touble or 20 market gas upon terms unaceeptable 10 lesses If, at any tme or wmes gfter the expietuon of Wie prumary
term, all such wells are shut-in for a penod of mnety {90) consecunve days and durmng such ome there are no operatons on saud [ard, then at or befare the
expuation of sud nmety-day pened, lessee shall pay or tender, by check or dratt of lessee, a3 royalty a sum equal o the amount of annual delay rental pro-
vided for in thisleqss Lessee shall make Lke payments or teaders at or before the end of each anmiversary of the expiration of sad unery-day perod if upon
such anmiversary thas lease 13 bewng conunued in force solely by reason of the provimons of tus pacagraph Each such payment or tender shall be made to the
parnes who at the ume of payment would be entitled to recerve the royalties whick would be pad under tis lease 1f the wefls were producing, and may be
deposited 1n the depomtory bank provided for below Nothung herein shall onpaur lessee s nght 1o release as provded 1 paregraph S hereof In event of
wsignment of this leass in whote or m part, hability for payment h der shall resy excl ly on the then owner or awners of thus leass, severally as to
screage owned by sach.

4 Lesses s hereby granted the nght, at is opuon, to pool or unrtize any land covered by dus leass with tny other land covered by this lsase, and/or
wath my other land, leass, or leases, a8 o any or all of swd munerais or honzons, 3o a8 to establish unies containng not more than BO surface acres, plus
10% g tol provided, |} , WIS Mmay be established a3 to a0y one of more honzons or exisung uruts may be enlarged as 10 any ong of more
honzons, 50 at t6 contan 2ot moft than 640 surface acoes plus 10% acreage tolerance, of limited to one or more of the fallowing (1) gzt other than canng-
head gas, (2) iquid hydrotazbons (condensate) which are not Liquads an the subsuzface reservolr, (3) munerals produced from wells classified as gas wells by
the conservation agency having juisdiction If larger untis than any of thoss heren permuted, @ither at the ime established, or after enlargement, are re-
quired under my govemmental rule of order for the dalkmg or operation of a well at 1 regular jocation or for obtaining maximom ailowable from any weil
to be dnlled, dnllmg, or alreadv gailed, aay sch umit may be established or enlarged 10 ¢onform to the size required by such govemmental order or rule
Lesser shall exercise sad opuon 38 (0 each dasind unut by executag an mstrument idenuiying such unit and Gling it tor record 19 the puble otfice w which
this iease 13 recorded. Each of sud options may be exercised by lessee a1 any tme and from ume to ame while this lease 18 in fares and whether before or
after producuon has been established euther on saud land, or va the porton of sud land nicluded tn the unit o on other land uminized therewnth A wair
sstablished hereunder shall be vaild and etfecuve for 2fl purposss of this lease even though there may be muneral, royalty or leasshold interests in lands
within the unit which are not effectively pocled or uminred Any opezationt conducted on any part of such urutzed land shall be conndered for ail purposey,
sxeept the payment of royalty, opeTatrons conducted upon sud fand under this leass Thers shall be allocated to the land covered by thyy leass wnzhun each
such umr that proporuon of the ol producton of umtzed mmerals from the uniz after deducnng any used (n lease or umt operations which the number
of surface acres in such land cowered by this lease watlun the unat bears 10 the total number of surface actes in the unit, and the vroducnion so allocated
shall be dered for all purp luding payment ot deleery of royalty, overnding royalty 2nd any other payments cut of production to be the enure
producnion of umnzed muneraic from the land 10 which allocated in the same manner as though produced .hemirom under the terms of rhus fease The owner
of the mvernonary estate of any oM royalty or mineral estate agrees that the accrual of royaltes pursnant to thus paragraph or of shut-in royatties from a
well on the umet shall sansfy any hrutaton of w™m equanng producuan of od or gas The formauan of zny urut hereunder shail not have the effecs of &x
chinging o1 transfernng any terest under ths lease between parnes Neicher shall 1 mepair the nght of lessee 10 release as pronided 1n paragraph § hereot
except that lesiee may not so reieass as to lands within a unut while there are operanons thereon ot umuzed minerals unjess all pooled leases are relensed as
0 lands wattun the umt Ag any wme whide thus lease 15 in force lessee may dissolve any umt established hersunder by filng tor record in the public office
where this lease 18 recorded a declaranon to thar etfect 1f 2t hat ame no cperanons are being conducted themon for unetized munerals Subject to the pro-
visions of this paragraph 4 a unit once established hereunder shall ceman in 1orce 50 long a3 any lease subject thereto shall remain 1n force If ttus lease now
ar hereafter covers separate tracts, 0o pocling or unituzanon of royalty tnterests as pecween any such sepasate tracty 1s 1ntended or shall be umphed or result
merelv from the inclunon of such separate tracts within this lease but isssee shall nevertheless have the ngnt ta pool ar uniuze as provided in thus paragraph
4 with constquent allocanon ot production as herenn provided As used 1a this paragraph 4 the words ‘separate tract ' mean any tract wath royalty owner
ship differing now or hereafter, exther as o parties or amouats, from that as 10 any othet part ol the leased premuses

3 if opetations are aot conducted ont sud land on or before the first annuversary date hereof fus lease shalf cerminate as to both parties, unless

lessee on or before sard date shall sudject to the wrther provisons hereof, pay or render o lessor or o lessorscreditinthe . . o e o o o -
Valley Katiomal | pak Cortez, Coloradg 81321 R , 81 118 SuCCessors,

which shall conunue as the depauitory regardless of changes in gwnershup of defay rental royzities, or other moneys thesum ar$ hefe00 -
which shall operzte as delsy rentsl and cover the privdese of determng operatons for one year trom said dawe In like manner 2nd upon like payments or
tenders, operauons may be further deferred for Lkt peneds of one year each dunag te prumary term [ at any ume that lessee pays ar rendess delay
tental, royalnes or other moneys. tWo OF More parues are, or clum to be enutled to recewve same, lessee may in liew of 2ny other method of payment
hertn provided pay or tender such rental royalties, or other moneys in the manner heresn specified @ither jointy o such parues or separately 10 each
accordance with thew respective ownerships thereof, as lessee may elect Ahy payment hereunder may be made by check or dratt of lessee deposited 1n the
mad or delivered 1o lessor or (o theé dépostory banx on or betor the last date for payment Sard delay tsntal shali be apporaonable as o said fznd on an
aceage basus and a falure to rmake proper payment or render of delav rental as to any poruon ot said land or s to any interes: therein shall not atfact
shus leqse as to any portion of said land or as to any ineeresz thermin s o which proper payment or 18ader 1s made Any payrmeator erder which 1s made
1t z0 attempt (0 make proper payment but which 1s erroneous 1n whole of 1 part as 10 parties amounts or depository shall nevertheless be surficient to
prevent termmation of this lease and to exiend the tme wathun which operanons may be vonduc ed n tre same manner 3s though a proper payment had
been made, pronded, hawever, lasgte thall coczect such arror withun thirty {30) days attec lessee has recewed written nonce theraf fegm lessar (€ the de
pos.tory bank shouid refuse 1o acgept sy rental rendered hereunder the tender nevertheless shall be fully etfectuve and lessee shall have no obiigauon o
make any further tender or paymen? in connecuon thesewath uned after lessor snall have furnished lessee wath an instrument satiszactocy to lessee naming
another bank a3 agent to recerve such paymrenr Lessee may af any ame and trom me 'o Qe execute and deliver 1o lessor or file for record a releaso or
releases of thus lease as 1o any part or all of saud land or ot any muneral or horzon thereunder wid thereby be relieved o1 all obligzuons as to she released
acreage of wnterest [F this fease 13 s0 released a5 to all of smd minerals and honzons under 2 pornon or sayd land, the detay rental and other pavments com-
puted i1 aorordance tMerevath shall thereupon be reduced i he propettion JBiar he acreage refecsed bears (o (he acreage which was covered by this lease
ummediately onoe to such -elease
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& If at anmy ume o. umes dunmng the pnmar term operatons are condusted on sasd kand and if all operations are discontinued, thus iease shall there-
after termunaie on s anmiversarv date pexi following the mneweth (90th) day after such discontinuance uaizss on or before such snruversary date iessee
either (1) conducis operations or (2) commensts or resumes the payment or tender of delay repwal provided, however 1f such gnniversary date js k¢ the end
of the pnman term, or if there 1s no further anmiversary date of the paman ttrm thos ease shall termunate at the end of such term or on the mneveth
(50th) day after disconunuance of all ope~ations, wbichever 15 the later daie, uniess on such later date ather (1) lessee 15 conductung operations or {2} the
shut in welt provisions of parzgraph 3 o* the prowissons of paragraph !1 are applicable Whensver used mn thus Jease the word aperanions  shall mean opena
tiors for and any of the followng anlling, tesung, compleung, rewerking mompaznnig. despenung, plugeing back or repairing of a well in search fot orin an
endeavor (o obtan producuen of od, gas o other of sma munesals, or the producton of o, gas or other of smd manezals whether o7 BEL In paying quanntres.

7 Lessee shall have the use free from rovalty of water, other than from lessor’s water wells and of oul and gas produced from sard land 1n all open
wons hercunger Lessee shall have the nght at any time 10 remove all machmerv and fixtures placed on swd land mcluding the nght 1o draw and remove
caung. No well thall be dnlled nearer than 200 fest 10 the houss or barm now on sud land without the consent of the lessor Lesses shall pay for damages
caused by 115 operauons 10 gowing crops and nmber on sud land,

§  The nghts and estate of any party bereto may be aspned from ume 10 ame iy wholt of 11 part and as to any of swd munerads or honzans All of
the covenants oblipauons, ind connderanons of ths lease shall extend to and be binding upon the parues here1o, thelr hews SUCCessors, BSAgNs and success-
sve assipmi. No change or dvasion in the ownershup of siod land, royalues, deley renial, o other moneys, or any part thereof, howsoever effected, shall m-
crtase ine obligauons of dimnish the nghts of lesses ncluding, but not Iumited to, tie locanon and drilling of wells and the messurement of producuon
Notwithstanding any other aoual of constructve knowledge o notice thereof of or 10 lessee, 1ts successors or sssygms no change or dvision 1n the ownerslup
of said land o1 of the royalnes, debay rental, or sther moneys, or the nght 1o receive the same, howsoever effected, shall be binding upon the then record
owner of tus lease wntl tharty {30) days a‘tet there has been furmshed 1o such record owner at hus or 1ts pnneipal place of business by lessor o7 kessor s bears
suceessors or asupns notice of such change 6t dmkion, supported by eather onpnals or duly cernfied copes of the mstruments which have been propenv
ied for record and which evidence such change or dmvision, and of such court records and proceedings transcnpis, o1 other documents as shall be pecessan
1n the opuuon of such record owner te esablish the vahidiry of such change or dvimon If any such change in ownership occurs &) reason ¢f the death of the
owner lessze may, nevertheless pay of wnder such rovaltes, deley rental or other monevs or part thereod, 10 the credit of the deceden: i the depository
bank prowded for sbove In the event of assmgnment of thys lexse 25 10 any pan (whether dvded or undpaded) of sud land, the delav renial payable here
under shall be apportonable as between the severa) leasehold awners, retably accordmg to the surface area or undiided wnterests of cach, and defaalt i de
lay rental payment by one shall not affect the nght of other legsehold owners hereunder

9 In the #vent lessor connders that lesses has not compled with all 1ts obbgauons hereunder both express and imphied, lessor shall notfy letsee m
wriung seiung out speaifically in what pespects lessee has breached this conumct Lessee shall then have sixty (60) davi afier recerpt of smd nouce withm
which 10 mee1 or commence 10 meet all oF any part of the breaches afleged by lesso: The service of sad nouce shall be precedent 1o the bringing of anv
acnian by Jessor on sand lease for any cause, and no such achon thall be breught until the lapse of sixrv (60) days after service of such notice oh lessee
Netther the service of said mouce nor the doing of any acts by lessee amed to meet all or any of the alleged breaches shall be d d an ad or pie
simpuon that jessee has faled to perfomn all ns obhigauons hereunder If thas lease 15 cancelied for ahy cause, 1t shall nevertheless remain in force and
effect as to (1) mffient screage sround each well as to which there art opérehons to conshtute a drlling or maximum sllowable enir under applicabie
governmental regulabons (but m no event dess than forty scres), such acreage 1o be desgnated by lesses as peasly as pacticable m: the form of a square cen-
1ered at the well or m such shape as then exusung spacing rules requare, and (2) any part of sud land included t & pooled unit on which there aze operations
Lessee thall also have such casements on said land as are necessary to operatons on the acreape so retaned

i0  Lessor hereby werrants and agrees to defend ttie to sud land sgmnst the clams of all persons whomsoever Lessor's nghts and wnrerests here-
under shall be charged pnmanty with any mortgages, taxes or other bens, or interest and other charges on smd land, but lessor agrees that Jesste shall have the
nght at any ume 1o pay or reduce same for lessar, exther before or after y and be subrogated 10 the nghts of the holder thereaf and to deduct
amouns so pad from royalves or other payments payable or which may become payable to Jessor andfor asugns under this Jease I this lease covers a less
mteres* 10 sad minerals or any of them 1 all or anv part of sad land than the ennre and undivided fee ample estare {whether lersor's mteres: ts erein spec
ified or not), or no mierest theremn, then the royalnes, delay rental and other moneys accruing from ans part as to whach this lease covers less than such
full anterest, shall be paid only in the proportion which the interest therem, if any, covered by thus lease, bears 10 the whale and undrided fee mmple estate
thermn Al royalty anterest covered by this lease (whether or not owned by iessor) shall be paid out of the yoyalty herein provided This lease shall be
bxndmg upon each party who exesutes 1t without regard to whether 1t 15 executed by all those named herein as lessor

11 If, while thus lease 1s tn foree, at, or after the expiration of the prumary term hereol, it 15 not being continued in force by reason of the shut-in well
proviucnr of paragraph 3 hereol, and lesses 15 not conducting operstions on sad land by reason of (1) any law, order, rule or regulstion, (whether or not sub-
sequentiv determuned 10 be mvalid) or (2) any other cause, whether similar or disamular (except financial) beyond the reasonabie contral of lessee, the
pramzry term and the delay renal provimons hereof shall be exvended until the first anmiversary date hereof occunng ninety (90) of more days {ollowing the
removal of smuch delaymg causs, and this feaws may be exttnded thercafter by operations as 1f such delay had not occurmed.

12 Lessor hereby expressty relingmshes dower and releases and waives all rights under and by virtue of the homestead exemption laws maofar as they
may m any way affect the purpose for whach this Jzase is made

mmESSWbEREOF.mmmtuexewmdanmhuﬁmabmwft%m ., , ” L/
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Social Securnty or LD Number mﬂoﬂe Arm Comisky arn‘étt

Socia! Secorty or I D Number Social Secunty or [.D Number

Social Secunty or |.D Number Social Secunty of I D Number

Socwl Secunty or I D Number Sotial Serunty or [.D Nutnber
STATE OF...Cplorado ) INDIVIDUAL ACKNOWLEDGMENT
ocounty or Hontezuma ; 55

1, the undersigned, a Notaty Public m and for sud County ané State, do hereby certify that _Mar JoTie Ann Comisky Barngit
and » o me personally known, and known 10 me to be the s2me Persofime——descnbed 10 and whe

executed the foregomg nstrument, appeared before me thi day 1n person and acknowiedged 1o me that__ B ke executed znd delivered the same as
—BOT fee wmd voluntary ast and deed, for the uses, purpasts and conmderation therem expressed, mcluding the relimquishment of dowsr and homestead
Gaven unéer my hand and officl seal ths— 1260 day of September , 19&1.._ vt

My Comrmsaon Expires 5/6/84 ) Notary Public m and for sud County and Stats, i z
o B 2 t 1fe Bldgos ¥l =
Denver, CO 80202 T
STATE OF. ) INDIVIDUAL ACKNOWLEDGMENT
) &8
COUNTY OF )
1, the undemugned, a Notary Pubbic m and for rud County and State, do hereby ceshfy that
and , to me personally known, and known to me to be the samme penon______ described m and who
executed the foregoing instroment, appeared before me this day ih person and acknowiedged 10 me that. ... he—___ executed and delivered the same as
free end vol y act and deed, for the uses, purposes and d theremn exp d, mcluding the relinguich 1 of dower and homestead
Grven under my hand and official seal tus day of. i [
My Commussion Expires Notary Pubbe m and for smd County und State remding a1
286 {47 .
WHEN RECORDED RETURN TO 'I'hujﬁnument was filed for record on the day of
WHEN RECORDED RETURN TO — _JANUOB 1982 .5 .Jm_‘g-ami_u .
SHELL OIL COMPANY and duly recorded in Book_, H X Page_ K37 of the
LAND DEPARTMENT ds of thus office

P O BOX 991 _ﬁnﬁmﬂ_—mcwmy Clerk
HOUSTON, TEXAS 77001 County of S, State of a

.o PA % W
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1z th September 81
THIS Acazzngsm e ceren T E i e e o day of. MEDLEMROET 191, ..., between
Jerry ynnméd:mg‘gky, a sihngle man ye =)

o rer memaam - P - v w0 e veetees

e

\essor (whether oe ot more), whose addees 15, L2560k _Gounty. Road. 22 Cartez, Calarada. BAGZh. - . o
and.Shell 02} Comany . P Q. Box 570 _Houstons. Texas 2700} . . .evewce oo .o, Inssoe, WITNESSETH

1 Lessor, 1n connderanon of the sum of Teg Dollars (310 00) and other good and vafuablk d receipt of which is hereby acknowicdged,
and of the covenints and agresments of lesses herewalter contaned, does hereby grant, leass and let unto the land coversd hereby for the purposes
and with the exclusive nght of explonng, dnlling, muning and operatmyg for, producing and owmng oil and el ghead head gaso-
hne, condensate and all related hydrocarbons, and meiudng alf other products produced therswith, hersnafter referred to collectively as “sad minerals
together with the right (o make surveys gn saxd land, lay pipe lines, establish and unlize faciities for marface or subsurfacs disposal of salt water, construet
roads and budges, dig canals, build tanks, power stanons, telephone lines, employes houses and other structures on sad land, necessary or useful in lesses’s
operations 1 explonng, dnlling for, producmg, treating, stonng and transporung sud minenis produced from the land covered hereby or any other land

adjaceat thereto The land covered hereby, herewn called “sud land™, 15 located m the County of Mantezuma. ... .., Stae of SoloTade.. omun .
and 15 described as follows

Township 36 North, Range 17 West, N.M.P.M.

Section 5: K3 of SW;, Svi of sui

”' ‘;S-C"":anludmg Carbon Dioxide Gas

This feass also covers and includes any land contiguous to or edjorung the land above described, other than those Constituting regular governmental sub-
dmvisions, and (a) owned or clumed by lessor by limitation, prescnption, possession, reveruion of unrecorded mstument or {5 as to which l=ssor has 3
proferenual nght of acquisition. For pwpase of derermimung the amount of any bomus, dalay rentat or other payment hereunder, sud ixad thall be

dnmedtommfl.?.@.sg.g.....m whether actually containung more or less, and the shove recttal of acreage 1 anv mact shall be deemed to be the

R Coam Y e 8 B

2. Unless sooner termunated or longer kept in force under other provisions hareof, ths lezse shail remain 1 force for a term o om the
date hereof, heremafier called “prnury texm™, and as long thereafter as operations, as heremafter defined, are conducted upon sard land with no cessaton
for more than anety {90) consecutrve days.

3 At royalty, lessee covenants and agrees (2) To deliver to the credit of lessor m the pipe line 1o whuch lesses may onnect its weils, the squal one-
th part of all oll produced and saved by lesses from said land, or from tme to ame, at the option of lessee, 1o pay lessor the average posted market price
af sizch one-eighth part of such ol at the wells ss of the day 1t 13 run to the pipe Line or storage tenks, lessor’s mterest, i either case, to bear one-eighth of
the cost of reanng oil to render it markstzbie prpe line ail. (b) To pay lessor on gas and casinghead gas produced from sad land (1) when sold by lesses, one~
eighth of the amount reslized by lesses, computed at the mouth of the well, or (2) when used by lessen off said land or m the manufacture of gasoline or
other products, the mazsket value, at the mouth of the weil, of one-eighth of such gas and caunghead g3, (c) To pay lessor on all other of sud qunerals pro-
duced and markered or utilzed by lessee from sard land. one-tenth exther n land or the market value thereof at the well, at lessas’s slection If, at the expirs-
ton of the prumary term or &t any tume or ames themeafter, thers is any well on saud land or on lands with whuch sad [and or any portion thereof has been
pooled, capabie of producing od or gas, and all such welly are shutn, this lease shall, nevertheless, contmue m force a1 though operations were bemg canduc-
ted on sud land lor o long as sud wells zr# shutem, and thereafter this lease may be congmued 1n foree as if no shut- had ocourred. Lessee covenants and
aprees 1o use bie diligy o produce, atilze, or market sud minerafs capable of bewg produced from sad wells, but 1 the exerese of such diligence,
lessee shall not te obligied to nsnall or furnush facihities ather than well facilines and ordinary lease faciines of fAow lines, ¢eparator, and lease tznk, and
shall not be requued to settle labor trouble or to market gas upon terms unacceptable to lessee [, at any tme or tunes after the expiration of the prumary
term, all such wells are shut-n for 2 penod of mnsty (90) consecutive days, and dunng such ume there are o operagons on sud land, then at or before the
axpuaton of sad anety-day penod, lessee shadl pay or tender, by check of drafi of lesses s royaity, 3 sum equsl 10 the zmount of apaual delay rental pro-
vided for m thus lease. Lessen shall make like payments or tender at or before the end of each anmiversary of the expation of sad mnety-day period if upon
such anniversary this lease s bemg continued w1 force solely by reason of the provisions of tus paragraph Each such payment or tender shail be mada to the
parties who at the time of payment wowld be entitied to receive the royalties wluch would be paid under this lease 1f the wells were producmg, and may be
dep n the dap ¥ bank provided for below Nothng herem shail mpare lessee's nght to refease as provided in parsgraph 5 hereof. in event of
asugnment ot;illgn lease mt whole or 1n part, Lisbifity for payment hereundar shall rest exclusvely on the then owner or owmers of this lease, severally as to
asreage owhed by cach.

4 Lessee 13 herohy granted the dght, at it$ opuon, to pool or umtize any Land covered by tus [ease with any other land covered by this jezss, and/or
with 1y other lind, leass, or lexses, a5 to any or all of sud munerais or horzons, 30 as o establish umts contatnung not more than 80 surface acras, plus
10% age tof 7 d, however, units may be estabizshed 35 to a0y one or more honzons, ot exasang ungts may be enlarged as to any one or more
honzons, 5o as to contain not more than 640 surface acres plus 10% acreage tolerance if limited 1o one or mors of the followmng (1) gas, other than canng-
hesd gas, (2) Liuned hydrocarbons (condensate) which are not liquids 1n the subsurface reservom, (3) munerals produced from wells classified as gas wells by
the conservation sgency having junsdicnon. If larger umits thao any of those herein permutted, erther af the ume estabiished, or after enjargement, ape re-
quired under any governmental rule or order, for the dnilng or aperation of a well a¢ 1 regular location, o for obtauung maximum allowable from any weil
to be driled, dnlling, or aiready dnliled, any such umit may be establshed or enlarged to conform to the size requured by such governmental order ot rule
Lessee shail exerciss said opoon a3 to each denred umit by exccuting an instrument idenafying sach unut and flling 1t for record 1 the publsc office 1n which
thig leass 15 recorded. Each of sad optiony may be exercised by lessee at zny ume and from tme to tume wiule tng jease 15 0 force, and whether befor or
after production bas been established esther on sad land, or un r.hefporuon of sard land included 1 the uwut, or oo other land unitzed therewath A unu
established hereunder shall be vahd and effective for all purposes of this lease even though there may be muneral, toyalty, or leasehold 1nterests in lands
wrthin the unit which are not effectively pooled of uninzed Any sperations conducted on any part of such unitzed land shall be conndersd for ali purposes,
except the payment of royalty, operations conducted upon wud land under this leass There shail be aliocated to the land covered by thus lesse wrthyn each
such umut that proportion of the ol production of umtized minerals from the ume after deducting any used tn lease of UMt operations, which the number
of surface tcres m such land covered by thus [exse within the unit bears to the total number of surface acres in the unit, and the production so allocared
shall be considered for all pu including pyment or delivery of royalty, overnding royalty and any other payments out of production to be the entire
producuon of uninzed nune from the fand to which allocated i1 the same manner as though produced therefrom under the terms of Jus lease The awne-
of the raversionary estate of any term royalty or mineral estate agrees that the accrual of royalies pursuant to tus paragraph or of shut-in royalues from a
well on the unit shall sansfy any hrutaton of temm requiang production of ol or gas The formanon of any umt hereunder shall not have the effsct of ex
changng or transfernag any interest under this lease between partres, Newther shall it ropur the aght of lessee to release as provided 1o paragraoh § hereof,
£xcept that lessee may not so release as (o lands within a urut while there are operations thercon for umitized minerals uniess all pooled leases are relegsed asg
to lands withun the unut At any mme while this lease 13 in force lesses may dissolve any umat established hereunder by fling for record in the pubdlic office
wheze thus lease 13 recorded a declaranon to that effect, of ar that ame no operaugns are beinz conducted thereon for umuzed mmerals Subject Lo the proe
vizons of tus paragraph 4, 2 umt once established hereunder shall remain 1 foree so long as any leass subject thereto shall remain 1t force 1f ths lease now
or hereaftsr cavers separate tracts, no poolug or umnzaton of royalty interests a3 between any such separate tracts i tutended or shall be unplied or result
metely from the mclusion of such separate racts within this leass but lessee shall nevertheless have the nght tg pool or unitize as provided in this paragraph
4 wath consequent allocztion of production a3 heren provided As used m dus paragraph 4, the woids “separate tract” mesn any tract with royalty owner-
shup differing now or hereafter etther as to pasties or amounts, from that as 1o any other part of the leased premises

§ If operauons are not conducted on sad land on or before the first anniversary date hereof thus lease shail terminace as .0 both partes, uniess
lessee on or before suid dare shall subject to the further proviions hereof, pay or tender to lessor or to lessor ¢ credit in the First "
National, of Cortez - e e . BEa Qorhez. Galerade 81321. - - or \ts successors,

which shall conunue ﬁﬁ’wﬂpumow, regardless of changes in ownersiup of delay teatal royalues, or other moneys the sum of § 120,00

which shall operate as delay rental and cover the poviese of defernng operations for one year from sud date [n like manner and upon like payments or
tenders, operatons may be further dererred for like periods of one year each dunng e pnmary wrm if at any nme hat lesser pays or tenders delay
reatal, royalties, or other moneys two of MOM parties are, or clam to be, enuded to receive same, lessee may 10 liew of any other method of payment
herewn provided, pay or tender such rental, royaltres, or other moneys, In the manner heretn specified ¢:ther jointly 1o such parties or separately 10 each in
accordance with thexr respective ownerships thereof as lesses may elect Any paymeni hersunder may be made by check or dratt of jessée deposited 1 the
maid or delivered to lesior or to the depository bank on or before the last date for payment Sad delay rental shail be apportionable as to said land on an
acreage basts, and a famlure to make proper payment or tender of delay rental as 1o any poruon of saad land gt as 10 any interest theremn shail noe pifect
this lease as to any portion of sud land or as 1 any interest theren as 1o which proper payment or tender 1s made Any payment or tendet which ts made
in an attempt to make proper payment, but which 18 erroneous tn whole or 1t part as to parties amounts, or deposifory, shall nevegtheiess be sufficient to
prevent termmanon of dis lease and to extend the wne within which operations may be conducted 1 the same manner as though z proper payment had
been made, provided however, lessse shall correct such error within thurty (30) days after lessee has received wnttsn nonce theareof from iessor 1€ the de-
posizory bank should refuse to accept any rencal tendered hertunder the tender nevertheless shafl be fully effecuve and lessee shall have no obligauon to
make any further tender o1 payment in connection therewath untd atter lessor shall have lurmished lessee with an tnstrument sanstactory to lessee naming
another bank as agent to receive such paymeént Lessee may at any ume and from ame to ume execute and deliver to lessor or Jle tor record a release or
releases of thus lease a3 to any part or all or saud land or ot any muneral or honzon thereunder and thereby be relieved ot ail obligations a3 to the released
acréage or interest [F thus lease 15 50 released as to all of sud munerals and honzons undst a poraon of sud land the delay rencai and other paymentts cam-
puted in ac¢ordance therewith shall thereupon be reduced wn the proportion that the acreage released bears o the acreage which was covered by thus lease
rmmediately pror to such release
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& If at apv tme or umes dunng the phimarv 1270 Operanons art coaducies on sud Jand and 1f all operanons zoe dezdrunued this i2zse gysh thee
afte termunale OR NS anpniversar) date ey, iollowani tne nmeneth (R0th) dev after such disconunuance Lwess on o~ berorr suth annvessarv dait sessee
ne {1) conducis operahions of (1) commences ¢ 1esamas the paviient oF tender of aelav renial proviesd however, if such anmuversar. cate 15 a7 the ens
of the pnmary tem or M there ¢ no further anmversary date of the pa=any term, thy iease chall 1ermunate a1 the eno of such erm o= on the nineueth
(90th) aav after yszonuhuance of all operauons, whichever i the fater cate, unless on such later aate zithe (1) lessee 1 conducting operations o {2) the
shuten well provisons of paragraph 3 of the Brevinons of partagrzph 1) are applicable Wheoever used in Jug Jerse the ward ‘npevanpns shall mean opers
neas for and anv of the followiny dnling, lesang COMPIETNE TEWOTKINE, IECOMpIenng, despening, PUgRInE pack o repanng of a well an search for or i 2n
engegvor 10 oban proauction of ol gas or other of said munesals, or the producuon of ol gas or other of sad mintals, whether OF N0 M paving cuvannbes

7 Lessee shall have the use, free from rovalty of ware~, other than [zom lessor s water wells, and of ofi and £as produced from sad jand 1 a operr
nons hereunde, Lessse shall bave the night at any ome to remove all machunerv and fixures placed on saic land meledng the nght 10 draw and remove
casing. o well shall be dnidled nearer than 200 fee: 10 the house of barn now on said land without the consent of the Jessor Lessee snalt pay for damapes
caused bv 13 operauons t¢ gowaing crops and tmber on sad land

2 The nghts end estate of anv paniy bereto may be assymed {rom ume 1o nme iz whele oF 1n part and as 10 any of sud mnerals or honzons All of
tht covenants, obhgabens, and connderations of ths lease shall exiend to and be binding upon the partes hereto thew hews, SUCCEISOrs RSSIENS BN SUCEESS
tve wxogny No change or dvimon 15 the ownenhyp of siud Jand, rovalies delay remtal o7 other moneys, or anv part thereof, howsoever efiecied, shall i
crepse 1he obligzuons or duminish the ophts of jessee inciudmg but not hryted 1o, the lotabion and dnllmg of wells and tht messurement of producnon
horwthstanding any other actual of const-uctve knowledge or nonee thereof of or 1o lessee 113 suceessers o7 assypns, no change of dranen in the ownerthp
of swd tand or of the rovalves delsy renul, of oher moneys, of the nghi 10 recerve the same howsoever effected shall be binding upon the then record
owne of tus lease unw thiry (30) davs afies there has been furnushed to sueh record ownes at his o1 1is pancipal place of business by lessor or lessar s hears,
successors, of atpgms hotree of such change of dvision, supporied by either onpnals or duly cerofied copses of the struments which have been propery
filed o retord anc wich tidense such change of drison, and of such COUTL retorts and procesdangs iramasnipis, ©f oWt documents 3s shall be necessarv
1 the opumon of such recosd ownes o ¢stabhsn the validity of such shange or dmison Hf any sueh change in ownershup occurs bv reasan of the death of the
owne lessee may nevertheless pav o render such rovaloes, delav renwal or other moneys or part thereal, 1o the credin of the oecedent In the deposiiory
bank provaded for tbove n the event of assgnment of this lease 25 to any part (whether divided o+ undivided) of saig iand, the oelav ren1al payable here
undes shall be apportonable 35 berwern the several leasehold owness ratably accormng 1o the sutfact area or undmvded mierests of each, and de’ault in de-
lay renial payment by ope shall not affect the nght of other leasechold owners hemeunder

9 in the event lessor conmdess Dhat lessoe has RO comphied with £ s obhgations hereunder Both express and tmpbed lexsor shall noudv jessee m
wrgng, sethng out spectfically tn what respects lessee hgs breached this conuac.. Lessee shall then have uxtv (60) davs afte- restipt.of sad noves wathin
wiuch to meel o7 commence 1o meet all Or any part of the breaches allegss by dessor The service of swd nouce shall be precedent 10 the bringing of any
2t90n bv lessor on said ltase for anv caust, gnd no such schon shal be brought untl the lapse of sixty (60) davs afier prvice of such notce on lessee
Neither the service of sud ncoce not the dong of anv acts by iessee mmed to meet al or anv of the alleged breaches shall be deemed an adrmussion or pre
sumpuon tha. iessee has faued 1o perform all ns oblgavons hercunder 1f this tease 1s cancelled for zny cause it shall nevertheless reman in force and
effect a5 10 (1) sufficent screapt around each well as 1o whach thtse a5t operznons 1o consumtt » drilng of maxsnum sliovable i unde zoplieable
governments! repaiznons (but th ne event lexs than forny acres) such acrezgs 10 be dengnated by lesser as pearly s pracucable in the form of 2 square cen
tered a* the well, or m such shape as then éxisang spacihg ruies requre and (2) anv part of sud land mncluded 1n 2 poated unn on wiuch there are operanens.
Lessee shall also have such easements on sard land gs grt heCesgsary fo operatiohs on the acreage so retaned

10 lesmo herebv sarrants and agrees to defend nde to sud land aganst the claims of all persons whomsoever Lessor 5 nghts and 1nierests here-
tinder shall be chirped opynandv wath any mortgages, taxes of othes bens, & Mtersst ad other charfts on sud land, but Jessor agrees that Jessee shall have the
nght a1 any WMe o pay 07 refiuce same Sor tessor, sither before of aft*t TaTuRty, and be mbrogated 15 the Dphis of the holder thereof and 1o deduny
unounts so pud from royalues or other payments payable of wiuch may become payable to lessor zad/or azugns unde- thus lease 1 thus leest covers a less
mierest n sud muneraly, ot any of them, i all o7 gnv part of said land than the entre and undvided fee umple estate (Whether jessor's interest 1s herein spec
fied or not) © no tterest theremn, then the rovaloes, delzy reptal, and other moneys accnnng from any part as 1o which thus kease covers less than such
ful: mterest, shall be pad oDy = the propotbon whnch the mterest theren, if any, covered by this icase, bears 1& the whoit and undmded fe¢ sunple extate
theren Al royalty Interest covered bv Uus fexse (whtther o not owned bv lessor) shall be pud ouj of the royaltv herewn provided Ths lease shall be
‘ndmy wpon tich pary who cxecuiss 11 without reyasd to whether 10 18 execured by all those nxmed hersar as legsat

11 If while the lesse 15 m foree, at, or after the ¢xpiranon of the pomery term herest, it 15 not bemp contnued m force by resson of the shut-n well
provisions of pazragrzph 3 hereof and lesst 15 not conducling Operabons on fud land by reeson of (1) any law ornder rule or regulabon, (whether or not sb-
sequently determned to be tmvabd) ar {2) any other cause, whetber amilar or dismmugr, (exeept fmancal) bevond the reatonable conwmol of lessee, the
primuaty termn ang the delay rental provisions beresf shall be extended unnl the first annuversary date hereo! cecunng menetv (90) or more days foliowang the
removal of such debtaying Gause, and thus lexse may be extended thereafie: by optrmuons as if such delay had not occurred.

12, Lemor hereby exprestiv relmguaishes dower and releases and warves afl nghts under and bv virtue of the homssiead exempoon laws tneofar s tiey
mav 1n any w3y affect the purpose for winch thus iease 15 made

IN WITNESS WHEREOF, thus mswument is executed on the date first above wnitiea,

Soeael Securttv o LD Numper
Jerry‘Lynn Comisky

Social Sesuntv ori D Number Somal Sezunty or [.D Numbe-
Socis! Secunty or [.LD Number Socal Secuntv or [ D Number
Socal Secunty of 1D Number Social Secunty or [.D' Number
STATE oF —_Colorado ) INDIVIDUAL ACKNOWLEDGMENT
)} ss
counTy oF__ Montezuma 3
I, the underngned, 2 Notary Pubbic in and for swd County and State, do hereby cernfy thar Jexxy Lvun CopasKY
and . 1 mec peoonally hown,mdknmwmewblﬂlenmepemn._.——dﬁwn‘bgdmmd'vho

executed the {orepoing mstnoment, appeared before me tus dav 1 person 1nd acknowiedped (o me Rl htee_executed and dejwered the same 3¢
~HA8 e and volunuary act ang deed, for the nses, purposs and consideranon therem expressed, Including the relinguusk ment of doswe] 118 homesead

Grves under my band and offical seal s 2306 sy of . Septenmber 4 81 . . (VA
QT o
- H‘-"‘. -

My Commussion Exprres 5/6/84 Notary Public tn and for sasd County and Sdcg__re_sjmg -, T
2370 Securaity Life Bldg. - S
Denver, CO 80202 \’5‘:.‘ T

STATE OF ) INDIVIBUAL ACKNOWLEDGMENT -

} 8§
COUNTY OF )
[ the undermgned, 2 Notary Public 1n and fot sud County and State, do herebv cernfy that
and , 10 me personally known, and xnown 10 me 10 be the 5amMe PEROR e descnbed m and who -

executed the foregoing mstrument, appeared before me this day in person and acknowledged to me that o #xecyted and dehvered the same as
free and voluntary ¢t and deed, for the uses, pemp and deranon th expressed, including the relinquishment of dower and homestead

Given under my hand and official seal thus day of S
My Commussion Expires. Notary Pubii in and for suid County and State, resding a1
358014
WHEM RECORDED RETURN TO This instrament 'ngM For record on the azy of
19 1 19.....:1..3.._’4_5. o clock &__M .
and duly recorded in Book_ Sodah ., nge__‘lfH___of:he

reﬁm af ths office
!Ea? tekral, Countv Clerk
County of. WMmmaem . Sune 0[4"2"_:!...__-—

TGy P €1




Produesrs 83-80-640 (7-71) 00"8189“10
Cd*g/g?’fO QOIL AND GAS LEASEM mfzag

THIS AGREEMENT rhade thisumomee. oM oo o day of-Sgptomber e 1981 eetween
eeledde, 22 a0 Comisky o married man J— -

aesaraaaee EmEEAE M ekt TEAN dremimdberTiresiSirasmms  ERResers eepe |

£ dmee semes san amammmsssss  eemees mee

lessor (whether one or_more), whose address 1s.. -
wd_ Shell 011 Company, P,0. Box 576 Houston, Texas 77000 ... ... .. ., lessee, WITNESSETH

1 Lessor, in connderaton of the sum of Ten Dollars (310 00) snd other good and valusble conuderaton, recerpt of winch 13 hereby acknowledged,
and of the covenants and agreements of lesseo heremnafter contamed, does hereby grant, lease and ler unto jessee the land covered hereby for the purpases
and wnth the exclusive nght of explorme, dnfhng, ming :d operating for, producing and ownung oil and gaf® including caunghesd gas, casmghead gaso-
une, condensate and all related hydrocarbons, aod mciuding all other products produced therewith, heremafter referred to collectively as “sud mnerals”,
together with the nght to make surveys on sad land, lay prpe lmes, establish and uulze facilites for mrtace or stbsurface disposal of salt water, construct
roads and bndges, dig canals, build tanks, power lephona nts, employee houses and other suuctutes on sad tand, necexsary or useful 1 lesszs’s
operations n explonng, drlling for, producmg, treating, stonng and tansporting sud minerals produced from the land covered hereby or gny other land

sdfecent thereto The land covered heroby, harem called “sud land™, 13 located i the County of Montezuma. .. ., State of Colorade. .
and 15 desenbed as foilows

Township 36 Nerth, Range 17 West, N.M,P.M.

s wmea re weemsasseenana Ve s e —— ey

Section 5: N#& of Swi, SWwi of Wi

* 1ncluding Carbon Dioxide Gas (- {¢/ Lo

Thus lease also covers and includes any land condp to or adjouung the land above descnbed, other than thoss conedtung regular governmental sub-
divinons, and (a) owned or clumed by lessor by lmiration. prescaption, possession, revermoa of uirecorded mstrament or (b) as to which iessor haga
preferennal nght of acquistion, For the purpose of dewrmumng the amount of any bonus, delay rental or other payment hetennder, sud land shall be

desmed to contatn 220,00 acres, whether actally contuning more or less, and the zhove recital of acresge m anv 'mzet chall be deetaed 10 be the
tros aoreage thersof fiya ¢ Cles e,

2. Unless sooner termungted or longer kept in force undsr other provisions hereof, thus lease shall rernan 1n force for a 1em of wee years ttom the
date hereof, heremalter called “prmary term” and 24 long thereafter as operaoons, s heremafier defined, are conducted wpon sud land wnth no ctssation
for more than nmesy (90) consccutive days.

3 As toyalty, lessss covenants and agrees: (a) To deliver to the credit of lessor m the pipe line to which ssee may conntct 1ts wells, the equal one-
nfht.h part of all ol produced and saved by lesses from said land, or from tme to tume, at the ophion of iesses, to pay (essor the averages posted market price
of mch one-erghth part of such ol at the wells 13 of the day it 15 run to the pipe line ar storage tanks, iessor’s nterest, 1n erther case, 10 bear ane-ghth of
the cost of treatng od to rerider 1t marketuble pipe e off, (1) To pay lessor on gas and caanghesd gas produced from smd land {1) when soid by lesses, one-
erghth of the mount realized by lestes, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufzcture of gasoline ot
other products, the market veue, at the mouth of the well, of one-eighth of such gas and caanghesd gas; (c) To pay lessor on all other of said munerals pro-
duced and marketed or utilized by lessea from sad land, one-tenth enther it kund or the mracket value thereof at the well at lessee’s elecnion If, at the expira-
aon of the primary term or &t any hmo or tmes thereafter, there 13 any well on sad land or on lands wth which sud land o any portion thereof has besn
poaled capabls of producing oil of gas, and afl such wells are shut-i, this lease shall, nevertheless, connaue m force a3 though operations were being conduc-
ted on sud land for 50 long 28 sad wells are shut-in, and thereafter thys lease may be coninued i foree as of no shut-it had cccurred. Lesses covenants and
agrets 1o 49t madonable diligrace o producs, wdkize, or market sud ls capable of bming produced {rom sud #eils butw G exercise of such diligencs,
lessee shall not be obbgrted to install or famush frctiiney other than well tacdines #nd ocdintary lease fachues of Jow lLnes, separator and lease mnk, and
shall not be required to setde labor trouble or to market gas upon terms unacceptabie to lessee IL at any tme or nmes after the exprration of the
term, all such wetls ate shut-n for 2 petiod of mnety (90) consecunve days, and durmg such tme there ace no operations oa sud land, then at or betore the
expiraton of sud pmety-day perjod, lesses shail pay or tender, by check or draft of lesses, as royaity, a sum equal to the amount of zonual delay rental gro-
wided for tn thus lease Lesses shail make like payments or tenders at or before the end of each anniversary of the expirauon of sud nmnety-day penod o upon
such anniversary this leass 15 beang contnued m force solely by reason of the provisions of tus paragraph Each such payment or tender shall be made to the
parires who at the ome of pryment would be entitled to receve the royalfies which would be pad under thrs lease if the wells were producing, and may be
deposited In the depository bank provuded for below Nothmg herem shall mnpar lessse's nght to celease 33 provided w paragraph § hereol [n avent of
assignment ‘:t;iﬂbi:«’ lus;m whole or 1n part, hability for payment hersunder shail rest exclugvely on the then owner or owners of this lease, severally as to
acreage oW eael

4  Llessee 13 hereby granted the nght, at 1% opten, t0 pocl or wmGZe a0y land covered by this lease with any other land covered by thus leass, and/or
with any other land, [eass, or legses, a3 o0 a1y or all of sud mmernls or hormzons, 30 29 to establish umits contamng nat mone than 80 surface acres, plus
10% acreage tolerance, provided, however, umrs may be cstablished & to any one or more horZons, or exisung uruts may be enlarged as to any onc of more
horzons, 30 a3 te contan aot more than G4 surfaca acres ptus 10% acreage toletance, U lmated to one or more of e followng. (1) gas, other than casing-
head ges. () hquid hydrocarbons (condensate) which are not iquds in the subsurface reservowr, (3} munerals produced trom wells clasaified 43 gas wells by
the consetvanon agency having junsdicuan. If larger umty than any of those here:n permitted, etther at the ome established, or after ¢nlargement, ue re-
qured ynder any governmental rule or order, for the dallng or operation of 3 well at 2 reguiar locagen or for obtaimng maximum allowable from sy well
to be drilled, dniling, ot slready dniled, any such unit may be establshed or enlarged to conform to .he sze requred by such govemmental order or rule
Lesses shall exercise saud option a8 1o each destred umit by execunng an instrumenst wdentufyng sach unee and filing 1 for record n the public office 1 wiuch
this legss 18 recorded Each of said opnons may be exercised by lessee at any tme and from wme to tme while this lease 13 11 force, and whether before or
after production has been established either on saxd lznd, or un the poruon of sad land meluded @ the umit, o on other land unitzed therewath A unut
established hersundar shail be vaiid and effecove for 2il purposes of dus least even though thers may be mveral, royalty or leasehoud interests un lands
widun the unit whichi are not sffectvely pooled or umuzed Any operatioas conducted sa any part of such umtized land sthidl be connidered [or all purposes,
except e paymen: of royalty, operaucns conducted upon sud land under tus lease Thers shall be allocated to the land Covered by s leate withun each
such umt that proporuon of the total producnon of umtzed minerals froem the umt, after deducnng any used i l¢ase or untt operntions, which the number
of surface acres i such land covered by thus lease witin the umit bears to the totat number of surfacs acres in the unit, and the producton so alfocated
shall be conmdered for all purposes, wcluding payment or delivery of royaloy, overmding royaity and any other payments out of producuon, to be the enpnt
producuon of urutized munerais from the land to which allocated m the same a4 though produced thereftom under the terms of thus lease The owne-
of the reversionary estate of any term royaity or mineral estate agrees that the accrual of royalties pursuant ta tus paragraph or of shut-in toyalues from a
well on the unit shall sausly any | of tem req producton of od or gas. The formation ot any unit hereunder shall not have the effect, of ex
changing or transferning any interest under this lease between parties. Netther shafll it mipar the nght of lesses to reivase as provided in paragsaph 5 héreof,
except that lessse may not so releass as to lands within 2 unut while ther® are operations thereon fof uruuzed munerals ualess all pooled |eases are released as
o lands within the sast At any ume whie thus legse 16 10 foroe lessee may dessolve any wnus established hereunder by filing tor record L the gublic alfice
where tnis leass 13 retosrded a declaration to that effect, if at that ume no operations are being conducted thereon for unitized mnerals Subject to the pro-
wistons of this paragraph 4 a umui once established hereunder shall remain 1 force 30 long as any lease subject thereto shall remain in force [F thus lease now
or hereafter cavers sepirate tracts, no pooling or umuzanen of royalty interests as between zny such separate Lracts 13 ineended or shail be implred or result
merely from the meluszon of such separate tract writun this lease but [essee shall nevertheiess have the nght to pool or uryuze as provided in this paragrapht
4 with cansequent allocanon of production as herewn provided As used in tus paragraph 4 the words ‘separate tract mean any wact with royalty ovwmer-
shup diffening now or hereafter, esthet as to parties or amaunts from that as to any other part of the leased premuses

$ [ operations are not conducted on saud land on or before the fist anmversary date hereof thus lease shall terinate a3 to bozh parues, unless
lessee on or befors sud date shall, subject to the further pravisions hereof, pay or tender o lessor or to lessor scredit i the ., - —

- . Valley.Matignal .. - Bank m Gortez.. Golorade 81321 - ot 13 succesIors,

whych shall conunue as the depository, regardless of changes (n ownershug of delay rental royalues, or other moneys the sum of 5 120,00

which shall operats as delay renial and cover the prvileze of defernng operations rar one year from said date In like manner and upon like payments or
tenders operaudns may be furthet deterred tor Uke penods ol one year ¢ach dunng the pnmary term I at any ume that lessee pays or tenders delay
rental royaltes, or other maneys, (WO Of more parties are, or claum o be, ennded to recerve same lessee may In ileu of any othe method of payment
herein provided, pay or tender such rental royalties, or other moneys, in the manner herein spectfied either jountly to such partes or separately to each in
accordance with their respectve ownerships thereof, an lessee may clect AnY payment hersunde! may be made by-theck of dal' of lessee depostied 1 the
mail or delivered to lessor or to the depository bank on or betare the last date for payment, Sad delay renral shall be appornionable as to sad land on an
acresge basis and 2 fadure to make proper payment or tender of delay rental as to any poruon of sad land or as to anv interest therein shall not affect
this lease as 10 any portion of sard land gt as to any interest theren a8 (o which proper payment or tender s made Any payment or tender which 1s made
In an auempt to make oroper payment, but which 15 srroneous Ln whols Of (0 part as to parties, AMouRs, or depositary, shall nevertheiess be suificient to
prevent rermination of this lezse and 10 extend the ume wathin which operattons may be conducted 1n the same manner as though 2 proper paymen: had
been made, provided, however, [essee shall correct such errar within thurty (30) days after lessee has receved written potce thereor from lessor 1§ the de-
pository bank should retuse to acceot any rental tendered hereunder, the tender nevertheless shall be rully erfective and lesses shall have no obligauon to
make any urther tender or payment in connechien therewath unul atter lessor shall have turnished lessee with an instrument satislactody [0 lessee naming
ancther bank as agent 1o fecetve such payment Lessez may at any bme and fram fime to me execute and deliver 1o lessoror ile ror record a releass ar
teleases ol thus lease a5 to any part or all of sard land or of ary mineral of honzon thersunder and therebv be relieved of all obligauons as to <he released
acteage of mrecest Lt thus (#ase 13 so released aa to 2l ot said curerads and fonzons under 2 pornon of sud land the delay tental and odher paymens ¢om-
puted tn acsordance ther¢with shall iAereupon be reduced in the propostion that the acreage released bears to the acreage which was covered by this lease
immediately pror to suck refeass




-

& Ifa.ans 1me or umes gunneg the onmary €70 operaTons afe conducreg on sad land and i 2l ope'alm-‘l'j_:é w:mmum snzil theze
after termunate on 115 annvVETsary Gate hext lollowint the mumepetk (F0th) dav afier such disconumuanes vnuess on ar before such annversarv date jessee
¢ither (1) conducts operations o° (2) commences ¢~ resumes the pavment o7 1ender of actas renlal proviged howeves, ¥ such annrvessar gase 1s at the ¢nd
of the primarv terfn. or f there 15 no furthes anprversary dare of Use pnmary 1enr, thys Jease srall 1e~nznate at the end of swch term or on the mneueth
(90th) day afrer discoptmuance of all operavons, wnichever v the later date, uniess on such later date exthe (1) lessee 15 conducting opetations of {2) the
shut-n well provigons of naragraph 3 or the provisions of paractaph 1) are apoheabie Wheneve: uged 1o thus Jeace the ward  apergnons” shall mean ooera-
tons for and anv of the following dnlling testng, completng, rewa ng, Trecompieting  ceeperung, pluggint back o repanire of 2 well 1n search for or 1nan
enoeavor 10 obtan production of o s or other of suo munerais of tie procucucn of ofl gas or othe. of siud minerals, whether 07 nol 1n paving ouanutes.

7 Lesst shall have the use, {ret from rovalty, of wates, other tnan from lessor s waser wells, and of ou and gas produced from sad land wn all opera-
Bons bereuncer Lessee shail have the ngnt a1 2mv ome2 10 renove all macnunerv and fixeres plized on sad land ncluawng the nght 10 araw and remove
camng Mo weil shall be drlled neazer than 200 feel 10 e house o barn now on sad land Without the consent of the lessor Lasces shall pay for damages
caused by 115 Operalions IO Frowang STOPS and hmber on saxd land

8 Tt nrhts and estate of any partv bereto Mmav be assgned {rom tme 1o ame 1 whale or 1n part and 25 to anv of sud munerals or honzons All of
the covenanis, obhpabons, and conmceratons of thus Jeass shall exiend to and be binding upon the parues hereto thewr hein, successors assifns end success-
we asupns Mo cnange ¢ dnon i the ownerstup of said jand, royalues delav rental, oo other mopevs, of anv pari yeeredf, howsoever effecred, shall in-
creese the obbipauons or dirumish the nghts of jessee, including bu. 1ot hrmited 1o, the locanon and dniting of welis and the messurement of production
Norwithstanfing eny othet actual or constnictive knowledge or notice thereof of or 10 legsee 113 succesiors 07 assigns, no change or dpawon 1n the ownership
of saud land or of the sovaines gelzy rental. or other moneys of the nght 10 receive the same howsoever effecied, shall be binding upon the thea record
owner of tus lease unul thuty (30) davs after there has been fumushed to such record owner 21 hus or 11s prneipal place of business by kessor or Jessor 5 hews,
FICCESSONS OF 2siEns Douce of such change of dmision, supported Dv either onginals or duly cerafed sopes of the Mstruments whuch nave béen propev
fued for record and wiich evidence such change o1 dvmon and of such court records and procesdungs, ansenpts ot other documenis a5 thall be necsasan
In bt opirion of such fecord owner to #stabhsn the validin of such chanpe or dvison I any such change 18 ownershup océurs be reason of the death of the
owner jessee tray nevertheless pav or tender such rovalues, delav rental, or other moneys, of pat thereol, 1o the credit of the aecedent in the deposttory
bank provided 1a; above In the event of asugnment o s Jease 25 to anmy part (whethe- dwaded or undmided) of said tand the desav rental payable here-
under shall be appornonable as berween the several ieasenold owness, riablv actording to the surfrce area o° undrded mierests of ¢ach, and defauit 1n de-
fav renwl paymen: by one thall not zffect the ngnt ot other ieasthold owners hersunder

§ ln the event fessor conniders that Jesset has not comphed with 2 ns obbgations hereunde; both exptess and imphed lessor shall noufv jessee i
wrnhng s=iang out specifically mn what respects lesste has breached this contract Lessee shall then have aixtv (50) davy afte- meeerpt of sad nouce within
whith to mes or commence 10 mee” all or any part of the breaches alieged bv lessor The service of said nouce shall be precedent to the bringung of 2oy
acnon by iewsor on samd lease for anv cause, ane no such acoon thall be Brought until the iapse of sixtv (50} days altes serviee of such nouce on lesses
Neither the ternce of stod nouee nor the domg of any 221 By letree wmed 10 meet all or anv of the alieged breaches thall be de=med an adnusaon o7 pre-
sumption that lesses has fajied to perform sl rs obbgations hereunde: If thus iesse 13 cgnoeBied for any sauge, 1t chall nevertheless remam in foree and
effect 33 10 (1) sufficvent screage around eack well as o whuch there are operanons to constiute a drilling or muomem allow able unit unde- sophesbie
governmental regulanons (but th no event less than forn acres), stich acrtage 10 be designated by lessee g5 neariy »s pracucable mn the form of a square cen
tered 2t tne well, or m such shape as then exisung spacing rales requare and {J) any par, of swd lang icluded an 2 pocied wut on which there are operavons.
Lesssr ghall also have quch casements on sad jand 25 are netetiary 1o opetations on the acreage 1o retmned

10 Lesso, hereby warramis and aprees 1o defend wtie 1o smd lane aguonwt the clams of all persons whomsoeves Lessor's nghts and misrests neres
under shall be charged povnarilv with anY mortgages [axes or other bens, or mterest and other charpes on and Land but Jessor agrees that lessee shall have the
ngh. a1 any ume 10 psy or reduee same for lessof, erther before or afier matunty, and be subropated 1o the nghis of the holder thereof and to deduet
amounts s¢ pad from royalnes or ouker paymenus payable o7 which mav become payabie to lessat and/or asstygns under tus lease 1 this lease covers a itxy
mieres n swd munerats, of anv of them. m ali or any part of said land than the entne gnd undrvided fee nmple estate (whether lessor's interest iy herem spec
ified or n01) ©7 no mrerest therewm, hen the rovaltes, delay rentil and other moneys sccrung from any part as 1o whnch thus legse covers less than such
full mrerest, shall te pasd only m the proporoon which the anmres' theren, i any, covered by thas fease, beass 1o the whoit and andynded fee omple cstate
thermn Al royalty mterest coversd by thus jease (whethe: or pol owned by lessor) shall be paid out of the royalrv herein provided Thus leass shali be
tindimg upon tach parv Who executes it without regard to whethe- 5t 15 execured by all those named heremn a5 lessar

11 If while they Jease 15 18 fores, ab or after the expiration of the pomary term hereaf, 1115 not bémg contnued i force by reason of the shut i well
provisions of paragraph 3 hereol, and Jesses 18 not conducling operanons ob tud land bv reasoh of (1) any law order ule of regulanion, {whrether ot not sub-
sequently deteruned to be mvald} of (2) anv other canse, wheihet umular or disnmiiar {(except finaneial) bevond the repsonable control of iessee, the
prinarv tefm and the déday rental provinons hereof shall be extended untl the first annuversary date hereol occunng nmetv {$0) or more days following the
removal of such delaying cause, and thus l2ase may be extwended thereafier by operanons as if such delay had not occurred.

12. Lessor hereby expressiv reithquishes dower and rejesses and warves all nghts ander and by virtue of the homenead exempnon laws msofar 2s they
mzy i any way affect the purpose for which thus lsase 1 made

IN WITNESS WHEREDF, this mstnumant is executed on the dae first above wnitten,

Socut Secunry or LD Numeer

Socaal Secuntv or 1.D Number Socal Secunty or 1P Nombe:
Socal Secunty or LD Number Soqat Secuntv or ] D Number
Socut Secenty or LB Nomber Social Secuntv or LD Mutnber
STATE OF (Qalorada. } INDIVIDUAL ACKNOWLEDGMENT
} ss
countvorMonteguma -
1 the unéerngned, 2 Notary Public it and for sad County and Staze, do hereby cerpty tha Llyde Hillaam Comisky
and . to me personally known, and known 1o me to be the same persob —.deseribed m and Vho
€ ¢ the foregomp nst 1, appeared before me thus day i person and acknowiedged 10 me that m_cﬁec%wtﬂqnﬁmpq the same as
DS free and volunwary act and deed, for the vges, purposes and conmderstion theremn expressed, mcluding the nlquﬂﬂﬁmm of dowerand h.gm!ead-
Given under my hant and official sead this. 3rd__ 4y of_Septepber sl 7 =y e
My Commission, Expires 5/6/84 Noury Pubiic tm and fo5 sasd County and Stéize jetidy N
2370 Security Life Bldg.wy .
Denver, CO 80202 ? 3
STATE OF 3 INDIVIDUAL ACKNOWLEDGMENT —
} 88
COUNTY OF )
1, the undersigned, a Nowry Public w and for said County and Staic, do hereby cernfy that
and , W me personally known and known to me to be (e same person__.._ destnbed m and who

executed the foregoing mstrument, appeared before me this day 1n person zod acknowiedged to me that______he—__ executtd ang delivered the same as
froe and voluntary act od deed, for the uses, putposes and consderanon thertn expressed, mcluding the reintushment 6 dower and homesiead.

Grven under my hand and official seal thus, day of. i | Sena—
My Conumsoon Expires Notary Public 1n and for said Counts and Staie, residing 8t
355013 - -
WHEN RECORDED RETURN TO Thus instrument was fed fet record on the day of

BOV 10 1981 45 4 8 Ao ook A,
and duly recorded i Book_ S 3 Page_ A 3T ofme

Tfurd: of this office
Coanry Clerk
County of }-..'#—Sute ol

o ._.ci-_hn_fé-___.
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OIL AND GAS LEASE

FILESUDIC met 237
FK

THIS AGREEMENT made ths... . 12 ¥B . _ .. . iy or.Sgptember — _ TR , between
o Thomas P, Comigk¥e.d marmaed MO0 .o e o oo e o e e an — —— o m
tessor_whetper one or more) whose addesss s, MOMZ FAS). Carnenter Cartes, Golorade 81321 . .. . .
L O ey T "o Bor 76 Houston, Teme grogr o B - s
1 Lessot n constderanon of the sum of Ten Dollars ($10 04) and other good and vyjuabile consideranen, receipt of which 15 hereby acknowiedged,
and of the covenants and agreements of lessee heminafter contaned does hereby grant, legse and let unto the land covered hereby for the purposss
and wth the I nght of explonng, dridling, minung and operating for producmg and owmng ol and ncluding casinghesd gas, casinghesd gaso-

line, condensate and ali rclated hydrocarbons and including all other produces produced therewath, heretnafter referred (o collecuvely as “said mnenals’,
together wath the nght to make surveys oa sud land lay pipe Laes, sstabish and utlize (aaibkties for surface or subsurface disposal of salt water, canstruct
roads and bndges, dig canals, build tanks, power stations, telephone lines, employes houses and other structures on sad land, recessary or useful in lessee s
opetattans m explonng, dnilmg for producing, teating tonng wnd transporting sad muaecsls produced from the land cavered hereby or any other land

adjacent thereso The land covered herehy hesein called “said land™, 1s located un the County of Montezuma -aSuteor . Colorade |
and 13 deseribed as follows

Towngship 35 North, Hange 17 West, N.M.P.M.

Section 5; N% of Wi, SWi of Swi

T PE
* including Carbon Dioxide Gas

This lease also covers and includes any land contiguous to or adjornmyg the Land above described, other than those constituang regular governmental sub-
dwvisions, and (a) owned or clamed by lessor by Lmtation, prescipuion, possession, reversioa or unrecorded irstrument or (b) as to which lessor hasa
prefeennal nght of acquanon For the purpose of determuung the amount of any bonus. delay rentil or other paymant hereunder sud lend shail be

d dto 120,00 acres, whesher actually containg more or less, and che above recutal of acreage m any tRcs saall be de med (o be the

true acreage thereof Five C

2. linless soomer termunated or longer 1§_=pl n force under other provisions hereof, thus lease ¢hall remasn 1 force for a term oherm trom the
date hereof heremafter calied “pnmary term”, and 2s long therafter 28 operations, as heremafter defined, are conducted upon saud land =tk ne cessation
for mure than uzety (90) constcuuve days.

3 As rovaity, lesses covenants and agrees. (a) To deliver to the credit of lessor in the pipe lne to which lesses maty connect i1ts weils, the equal one-
th part of 2ll o produced and saved by lesses {rom saud land, or from tme 1o wms, at We opton of leses, 16 pay lessor the wverags posttd marke: prce
of such one-erghth part of such o at the wells as of the day 1t 15 run 1o the prpe ine or storsge tanks, lessor’s interest, 11 erther case, to bear one-eighth of
the cost of treattng oil to render 1t markerable pipe line oil, (&) To pay lessor on g3 and camnghead gas producsd trom sard land (1) when sold by legses one-
eghth of the amount realszed by lessee, computed at the mouth of the well, or (2) when used by lesses off smid land or m the manufacture of gasoline or
other products the market value, at the qouth of the well, of one-eghth of such gas and casnghead gas, (¢} To pay lessor on all other of sad minerals pro-
duced and marketed or unlized by lessee from saud land, one-tenth exther w kind or the market value thereof at the well at lessee’s election If at the expiras
non of the prunary letm or at any tme or umes thereafter, there s any weil on said land or on lands with which said land or any portion thersof has been
pooled, capabie of producing ol or gas. and all such wells are shut-n s fease shail nevertheless, contmue mn force as though operanans were being conduc-
ted on sud land for so long as said wells are shut in and thereafter this lease may be contnued in force as 1f no shut-n had occurred. Lessee covenants and
agrees to use reasongble diigence to produce, ualze, or market sud is capabie of being produced from said weils butin the exercrse of such diligence
lessee shail not be obligared 1o wnstail or furmsh facines other than well facdities and ordinary leasy facilines of flow lints. separator and lease tank, and
shall not be requied to serde labor rouble or to market gas upon terms unzcceptabie 10 lessee If, ac zny wme or umes after the expiration of the pnmary
term, all such weils are shut+m for a peniod of mmety (90} consecutve days, and dunng such ame thers are no operanons on said land, then at or before the
expiranon of said nmnety-day penod lessee shall pay or tender, by check or draft of lessee, a8 royalty 2 sum equal to the armount of annual delay rentai pro-
vided for i thisigase Lessee shall make Like payments or tenders at or bafore the end of each anmversary of the exprrauon of sad nmery-day penod if upon
such anmuversary thus lsase 13 being contnued 11 foree solely by reason of the provisions of this paragraph. Each such payment or teider shall be made to the
partes who at the ume of payment would be enutled 10 receive the royaines which wounld be paid under this lease if the wells were producing, and may be
dep d in the dep y bank promded for below Nothmg heremn shall unpar lessee's right 1o releass 18 provided w paragraph $ hereof Ineventor
asuignenent of tgu lease in whole or 1 part, Labiity for payment hereunder shail rest excluavely on the then owner ar owners of thus {ease, severally a3 to
acreage owned by

4 Lessee is hereby granted the nght, at it eption, to pool or Unitize any land covered by this leass with any gther land covered by tius lease, and/or
with any other land, lease, or [sases as to any or all of sud munersls or honzons, 5o a3 to estabiish ums contanng not more than 80 surface acres, plus
L0% acreage talerance, prowded, ho £, UL may be established 24 10 20Y one of mare hoqtans, ag exsting unets may ba znlarged 33 10 any ane Qf More
HomZOns, S0 S to CONLAN fot mors than S40 susface zeres plus 10% acreage tolerance of imiced to one or mote of the following (i) gas other than casing-
Yead gas, {2) hqwd hydrocarbens {condensate} which are not biquids in the subsurface reservoir, {3} mnerals produced from weils ciassfied as gas wells by
the conservauon agency hawving jumdicnon [f larger units than any of those heremn perrutted, etther at the wme estabisshed or after ent nL, are -
quired under any governmental rule or order for Jte dnlling o aperation of 2 well at a regular locanon, or for obitining maximum allowable from any wedl
1o be drlled, dnlling, or dready dnlted, any seh umit may be estgblished or enlarged o confom o the sze requtredgby such govemmental order or ruie
Lessee shall exercls saxd opuon a3 1o each desired umt by exzcuting an instrument identifysng such unit and Bhang 1t for recotd m the public office tn which
s lease 15 recorded Each of said options may be exercised by lessee at any ttme and from ume to ome whie tus tease 13 1n foree, and whether betore or
after production has been esrablshed either on sud lapd, oe un the portion of sad land mejuded 1n the unit, or on otter land unruzed therepath A unit
established hereunder shail be vahd and effectuve for all purposes of this lease even though there may be mmerzi rayaity or leasshold intereses m [ands
wathin the unet winch are not effectively pooled or d Any d d on any part of such umtized land shail be connidered 67 all purposes
except the payment of royalty, operations conducted upon sud land under thiy leass There shall be allocated to the land covered by s le thint €ach
such unat that proporton of the total producton of umtized minerals from the upst after deducning any used it lease or utit operanons which the-auymber
of surface acres 1 such land coversd by this fease within the umit bears to the toral ntumber of sutface acres m the umt, and the producuon so alloduged
shall be deced for all purposes, tnciuding payment or delivery of royalty, overnding royatty and any otier payments out of producsion, to be the entire
production of umtized munerals from the land to which allocated n the same maneer a8 though produced thereftom under the 1erms of (hus lease The ownes
of the reversionary estate of any temm royalty o7 minerai estare agrees that the accrual of royaltres purshant to this paragraph os of shut-in roy altes from a
well on the ume shall satsfy any Lmutanon of term requinng producuen of of or gas The formanen of any umt hereunder shall not have the effect of ex
changing or transfernng any mterest under thus lease between partres, Meither shall it onpair the nght of lessee to reieass as provided in parzgraph § hereof
2xcept that legsae may not so relzase as ro lands wathmn a umit while there are operations thereon for unitized munertals znless all pooled ledses are released as
to lands withi the umet At any ume while this lease 13 in foree lessee may dissolve any wuc established hereunder by 5iling for récozd 10 the public office
where ths leace 15 recorded 3 declaranon .o that effect, (f az that Hme no operations are bemg conducted thereon for umuzed minerals Subject to the pro-
visiors of thus paragraph 4 3 umt once estzblished hereundec shall remain (n force so long as any lease subject thereio shall ~emamn in force IF thus lease now
of heteafter covers SEparate 1acls, Ho POOUAZ of uninzaton of toyalty 1nterests a8 beoween any such stpamte thacts isintended of shall de implied o¢ sasult
merely from the mclusion of such separate tracts within thus leass but lesses thall nevertheless have the nght 0 pool or uunze a8 provided in this parsgraph
4 unth consequent dlocanon of producnon as hersin provided As used (n this paragraph 4 the words separate tract™ mean any tract wath royalty owner-
ship dsffermg now ot hereafter either 35 to parues o7 amounts irom that as to any other part ot the leaged premises

5 If opcramons are rot conducitd on sad land on or befors the frst anniversary date hereof this lease shail terminate as wo both pastres, unitss

lessez on or before said date shall, subject to the further provisions hereol pay or tendey o lessor orstiﬁeﬁr sereditin the ., - - e
Valley Natiopal _Bak g CoTtez, Co orado 2 _ R

which thall conunue as the depository regardless of changes i ownershup of delay rental royzlues, or other moneys Jhesum of $ 120.00 -
which shall operate a3 delay rental and cover the priviler® of deferng operauons tor one year ttom said date [n like manner and upon like payments or
tenders, operations may be further deterzed for like perods of one year each dunng the pnmary term 1f at any nime that lesses pays oc tenders defay
rental royalties of other moneys (WO or More paries are, or clagm 10 be enntled 1o recewe sume, lesses may 10 hey o1 3ny other method of payment
heren provided pay or tender such rental rovalties or other 1n the herein specafied aither 1ointy (0 such parnes or separately to each in

d: wAth their resp [ ps thereof 35 lessee may elect Any payment hersunder may ba made bv check or dratc of lessee deposited 1n the
maal or detivered o lessor or to the depoutory bank on or betore the last date for pavment Sad delay rental shall be apportionable a8 to saxd land o an
acreage basis, and & fadure 1o make proper payment or ieader or delav rental gs to any porunon ot said land o1 a3 to anv interese thertin shall not affect
thus le4w as te any partian of sud land gt 25 t9 a0y nterest tharein as to which prope: payment or tender 1s made Any paymenat ot wnder which is Made
m an attempt 10 make proper payment but which 15 errontous i whole or in part as to parues amounts, or depository shall nevertheless be suificient ta
prevent termmauon of thiy lease and to extend the ume within which operanons may be conducied n the same manner as Jhough a oreper pay ment had
beeq made, provided, however, lessee shalf correct such ecror wathun thirty {30) days atter lesse? has recerved wrztten nowce thertor [rom lessor [f che de
postory bank should reluse to accepr any rentai rendered he-eunder the tender nevertheless shall be fully etfectuve and lessee shall have no obligauon to
make any further teader or payment 1 conneston theewith untl afier lessor shall have furnished lessee with an nstrument satistactory fo lessee naming
another bank as agent 1o recerre such payment Lestes may at any ume wd oM ume to UMe execuie and deliver o lesiot of file for record a reltase ot
releases of thus lease a5 o any part or all ot said land of of 2ny mineral of honzon Jiereundsr znd thereby be relieved of all obligatrons as (o the re'eased
acreage or interest [f this fease 5 50 refeased as te all of smd minerxis and honzons under 3 portion ot sayd land, the delay rental and other payments com-
puted in accordince therewath shall rhersupon be reduced 10 the proport.on kat e ac-eage ~eleased beas 10 the acreage which was coversd by this leage
tmmediately prior (0 such release
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6 I gt anv ume ov tmes dunap the pnmazn 1€7M operations are conducied on swid tand and if all operanons are dzscontinued, this lease shall there
afier teTOMATE OD 115 anpmversary date nex. fobowmg tht mmeteth (30th) dav afeer such discoppnuance valess on of before such anmversary date lecsee
either {1) conducts operations o7 (2} commences o5 résumes the payment or tender of delav renzal provided howeves, 1f such annrversary dare 15 at the end
of the pamary trm, of if these 15 ne further anniversary date of iht prman i=rm, thus least shall terminane at the end of such term or on the mnccth
{90th) day after discontinuance of all pperations, whichever 15 the later date Lnless on such laver date eather (1) letsee 1 conduclng operations o7 (1) the
shut-in well provisons of paragraph 3 or the provisons of patagraph 1] are apphicable Whensve- used in this ieaee the ward * optrations™ shall mean opess-
hons for and anv of the following dnliing, tesung, complenng, rewerking recompleing, deeperung plugming back or repanng of o well 1 starch for orinan
endezvor 10 obtun production of ol gas of ather of said minerals, or the production of oil, gas or other of swvd munerals, wheiher 07 NB1 N paying QUARLLEAS

7 Lesses shal) have the use free from royalty of water, other than from lessor’s water wells and of od and gas produced from sawd land m all opers
Gons hersunder lessee shall have the nght 21 any tme 1o remove 2l Mmathinery and fixures placed on sud land, meéiuding the nght 1o draw and remove
taung. No well shall be dnlled neares than 200 feet 10 the house or bamn how on sud land withou! the consent of the lessor Lessee shall pay Tor damages
taused by it Operalions 10 prowing c1ops and tmber oo sud land

& The nghts and #state of any party hereio may be asmgned from time 1o brne 1o whale o m part and as to anv of sad munerals or hopzons All of
the coventnts, ablg and conpderatons of thes Jease shall extend to and be binding upon the parties herewo, thex heas, 58

e msugns No change o1 ébanon m the ownership of said land, royslues, delav rental o7 other moneys, of any part thereo! howsoever effected, shall m-
crease the obhgations or dimimsh the nghts of lesses mtluding, bu. not lmited to, the locanon end dnling of wells and the measurement of producton
Notwithstandmg any other 3¢tial o construcnve knowledge of nonce thereaf of or 10 legses, 1is successors or assigns, ne change or dmsion m the ownershp
of sad land o of the royalnes, delav rental, or other meneys, o the nght to recerve the same, howsoever effected, shall be inding upon the thm‘ record
owner of s lease ungd therty (30) days after there has been furmushed to such record ewner at hus of 115 pnincipal place of business by lessor of lessor’s heus,
successers, or asstns, notice of such change o dvsion, supported by either onpnals or duly cernfied coprzs of the mstruments which have been propery
filed for record and winch evadence such change or dvision, and of ich count records and procesdings, wansenpts, or othtr documents as shall be necesszr
1 the opuuon of such record owner 1o establish the vahany of such change or dmnon H any such change I ownership oceuzs by reason ¢f the death of the
owner, lessec ma, neveriheless pav or tender such royalues delay rental, or other moneys, o part thereof, 1o the credi of the decedent i the depository
bank provded Sor above Ln the evant of assignment of this lease as 10 any part (whether divded or undvided) of sand land, the delav rental pafable here
under shzll be appornonable as berween the several jeaschold owners, ratably accordmg 10 the surface area or undvded wtegests of each, and default in de-
lay rental payment bv one shall not affect the nght of other leaschold owmers hereunder

9 In the event iessor connders that lessee has not comphied with all 1ts obligations hereunder, both express and mmphed Jessor shall noufy lessee 1n
wnung s¢*ung out specificallv an whai respecis lessee hgs breached this contract. Lessee shall then have sxwv (60) davs afte; rectapt of said notes within
whsch 1o mest or commence to meet &ll of any par: of the breaches alleped by lessor The service of sad nouce shail be precedens to the bnnpng of any
action by lessor on sud lease for any cause, and no such acton shall be brought untl the lapse of sixty (60) days after service of such nouce on Jessee
Ntther the service of swd notice nor the domg of any acts by lesses med 10 meet afl ot any of the alieged breaches shall be d d an ad: o pre-
sumpuon that lessee has Imled 1o perform all ns obligatons hereunder If this lease st cancelied for any cause, 1t shali nevertheless remaun m foree and
effect as 1o (1) sufficeent acreage around each well as 10 which there art operations to constuwmiie 2 dnlling or maxamum aliowable unit under appheable
governmenial regulanons (but in no event tess than forty scres), such atTtage to be destpnated by besses as nearly #s practicabie in the Jorm of a square cen-
tered at the well, or in such shape as then exisung spacing rules requare, and (2) any part of sad land incivded tn s pooled unit on which there are DPERALIORS
Lessee shall also have such easemenu on saud land as are pecessary 1o operations on the acreage so retamed

10 Lessor hereby warrants and apmees to defend utle to said land agans: the clams of all persons whomsoever Lessor's nghts and ntérests heres
undey shall be charged primanly with any morizages, taxes o oiher bens, of interest and other charges oo sad land, but lessor sggees that Jessee shall have the
nght at anv Bime to pay ©F reduce same for lessor, enher before of after matunity, and be subrogated to the rights of the hoider thereof and to deduct
emounts $¢ pard from royaltes or other payments payable or whuch hay bttome payable 1o lessor and/or stagny under thus Jease 1Y this leass covers a less
mterest 1 sid mmerals, or any of them, t ab or any part of said land than the enttre snd undmaded fee smple astate (whether lessor'’s mrerest s herein spec-
ified or not), o1 no mrerest therem, then the royalves, delsy rental and other moneys accnnng from any part a5 to which this lease covers less than such
full sntesest, shall be pad only 1 the propartion which the interest therein, if any, covered by this Jease, bears to the whole and undmded lee nmpie estate
therein All royalwv interest covered by ths Jease (whether or not owned by lessor) shall be pard out of the royalty heremn provided This Jease shall be
ndmg upon each party who executes it wathout regard to whether 11 15 executad by all those named heremn gs iessor

11 I, while thus Jease 15 1 force, at, or after the expuanon of the pomary term hereof, 1t 1s not bemg conunued i foree by rexson of the shut-mn well
provinons of paragraph 3 hereof, and less#e 15 not conduching operations on said tand by reason of (1) any law, ordet rule or regulanon, (whether Or not sub-
sequently determngd to be invalid) or (2) any other cause, whether similar or d {exceps fi d) beyond the reasonable contral of lessee, the
primarv 1erm and the delav rental provisions hereof shall be extended until the first anmiversary date hereof occunng nnery ($0) or more days following the
removal of such delaymg cause, and thus iease may be extended thereaftzr by operatons 35 1f such delsy had not occurred

12. Lessor hereby expressly rehngquushes dower mnd reiessss and waives all nghts under and by vartue of the homestead exemption laws msofar xs they
may in any way affect the purpose for which thus lease 1 made

IN WITNESS WHEREQF, this mnstrument 15 execured of the date first above witten,

Socual Securrty or LD Number Thomas P. Comisky 5.5

Social Secunty or i B Number Socaal Secunty or 1.D Number

Sotal Secunty or LD Number- Sotal Secunty 01 LD Number

Social Secunty or [ D Number Soctal Secunty or LD Number
statEoF._Golorado ., INDIVIDUAL ACKNOWLEDGMENT

) 88

counTyOF _Montesuma —_

I, the vnderngned, 3 Notary Public in and for sud County and State, do hereby cerufy tat.Ihomas P. Comsky . -
md . to tne p lty known, and known 1o me to be the same pemgnT_._..deEéM mlmd who

0
execured the foregomg instrument, appeared before me thus day in person and acknowledged 1o me thate——. h:.___c‘:.cewleé and dchve‘re{ft‘lgt’gme 13
—hisfres and volontary act and deed, for the uses, purposes and derztion therem expressed, mcluding the relmquishiient of dower and fomestead

_ Gwenunder my hand and officza) seal thus_ 235°d 4,y or Sep 1 L9 8L Se o

»u

A WS \Q:'. 3 Qﬁ\
My Commismon Expies  5/6/84 Nowry Publc i and for sad County and Sute, =aénigi) =

2170 Securaty lLafe 8ldg.” 7 - Lol e

Denver, CO 30202 D
STATE OF. ) INDIVIDUAL ACKNOWLEDGMENT- ——

) S§
COUNTY OF )
I, the underngned, & Notary Public in and for tad County and State do hereby certify that

and , 1o me personally khown, and known 10 me to de the tame person, described m and who
executed the foregoing instrument, appeared before me this day in person and scknowiedged to me that he. d and delivered the sams as
free and voluntary act and deed, for the uses, purposes and d therein exp d mcluding the rebnquushment of dower and homestead
Grven under my hand and official sea! this day of. V19

Toesap !

My Commission Expures. Notary Pubhc mn and for smd County and State, rending at

- _ 355673 =
WHEN RECORDED RETURN TC This instrument was filed for record on e e day of

W TiIS ook B n,
and duly recordedin Book S 3 A . Pige S S ol the

this office
County Cisk
County of. s R VTN FITY

i o Pl .




