FORM State of Colorado

NOAV Oil and Gas Conservation Commission
Ry 6199 1120 Lincoln Stesel Suil 801, Denver, Colorado BO20:3 303) 094-2100 Fax (303) 8942108

** NOTICE OF ALLEGED VIOLATION ** | 200262245

FOR OGCC USE ONLY

071162010

QGCC Operator Number: 10079

Name of Operator: ANTERO RESQURCES PICEANCE CORPORATION Date Notice lssued:
Address: 1625 17TH ST STE 300 ATTN: 07/16/2010
City: DENVER State: CO Zip: 80202

Compeny Representative: JON BLACK

WellName: BAT well Number  13B-17-07.9¢ Facllity Number: 415587

Location (QtrQtr, Sec, Twp, Rng, Meridian}: SESW 17 78 95W & County. GARFIELD

APINumber: 05 045 19108 00 Lease Number:

| cosce Representative:  KELLERBY SHAUN Phane Number: 970 285-7235
OWING N WAS FOUN C REPRESENT, 15T

Date of Alleged Violation: 07/14/2010 Approximate Time of Violation:
Description of Alleged Violation:

On 7/14/10 Cogec staff conducted an inspection of AP 05-045-19108 in response to a complaint of a hydrocarbon odor, Before antering
the pad site a strong odor was noticed on Gardner Lane. On Pad sile cdor was noticed with flaw back activity, contractor slatad that 7
wells were actively in flow back at the time of inspection. Flow back tanks weare open top tanks, and tanks wilh hatch's that were open

during the flow back process. A gas monitor indicated that a small amount of methane was present in the flow back tanks being used at
the time of inspection.

Act, Qrder, Requlation, Parmit Conditions Clted:
805.a.

Abatement or Correclive Action Required to be Performed by Operator:*
Operator will monitor completion operations for odor, and adjust operations, as neaded, io eliminate all nuisance odors.

Abatement or Corrective Action to be Complated by [date): 0711612010
* Proper and tmely ab doss not fty preclude the of panaities and an Order Finding Viclation,

TO BE COMPLETED BY OPERATOR - When alleged violation is corrected, sign this notice and return to above address:
Company Representative Name: G' e fl-ﬁ;_‘fl\ 6. R’\b 2 P-"f 5 T  MArAaer. Byu R .
oo 0 o~ A TS oaw: _f}-2-2240 ~
Compary Corimanis:

I *** THIS NOTICE CONSTITUTES A SEPARATE NOTICE OF ALLEGED VIOLATION FOR EACH VIOLATION LISTED =

Abatsemnt and reperting tlme framss for Wotiows of Alleged ¥ielstisn begis upen receipt ef ‘A’.WJ’LG“-. daye oftar tha dste it s wailed, vhichever is sardiss. Zach vislatiss musc
ba abated within the peessribed tise upen receiph of this Ketios, ta the Calacada OLL apd Qap len Commission at tha address shevn sbave, and pestmacisd Re latas 1BSA Lhe
[T1Y day aftar Lha time for Ahald -r Eivw sclivh Fall te covsr, the Dirsoker say made spplicatiss te the Cemmisaisn for am Ondag Finding
Vislation. Proper and tinely dows not 1y luds tha #f pensliles and an Order Findiag Vielakion

PENALTY PROPOSED BY THE DIRECTOR PER RULE 523

TRS Disdtar sy piopdes & penalty as 1latad in the tsble belev, Bst to micwed & Ssmimm of #1,000.80 par day par violetion. Such prepessd papaliy amsunt will e limited te 310,040.00
pac wisletion 1f the vielakien dess nat rawsle ia significest weats of oll Abd gan damge to lative righta, or n siguifisant ssveesa impsgt on padiia heslth. safety, or
welfsim. Sush pragessd panalty amsunt msy e incressed if aggravating fagtois iadisats tha vislaticn: was or J bad, ar te Wve, & significent nagative
impact on gublic beslth, safety, §r walfare; restltsd in slgnificant wasts of oll nad gas ressucses] had 4 significant negstive lapsst oe csrcalstiva plghts of ather parties; resultsd is,
o thrastassd te zesuly s, alghifiesst 1489 or damege te publlo of privats propssty; iavelved recaleibcascs or secidiviss epen the part of the vislatar; (avolved sntsncisnal falas
FepaTting ot twodcd kaepings ruswited in sconemlic besaflt to the violater. Susk prepoesd panaley Amount may be dearsased L mitigatlng factars Indicats the vislater! welf-paperted;

Ry, v to tha :) with tha Cammlsaion of ether agsnoies wvith respsct te tha violation: cenld NSt renssashly Sapbpul, or be
serpenelbla for. tha causa of the violatien: made & gosd Calth effsrt ts cocply with appllosble requiremsnts Deior te ths Cemmiselon Leasming of the vislation: hid 4k ao¥hoaio Densflt
rediowd or wiimicated dwa tha cest of the has 4 Mrtery of complisnce vith Commieslon ralas, tequletions and acdaca. The Gommlesben hes final suthortly
oved the panslty amneat sssessed. The Commlusion or Sthar agencies with Faipect to the vislstien; osuld ook Tezssasbly control, or be responsibis for, the mauas f the vielstion) mada &
gued falth affert to comply wilh i te peise ts the Inaraing of the vielatlon: hed asy soosomic benefly reducwd of aliminstad dus t» tha west 4f secreating
Lhe violakion; bas & hiakamy af with rules, regulations, amd acdacs, The Camuission bus Fipal guthepity dvar the panuity sbeunt essassad.

DASE FINE 50000 PERLIAY PER VIOLATON AULES 218 307, 319, JE2, 113, J14A, 315, 405, BO, D4

BASE FIE 51,000.00PER DAY PERVIOLATION: RLLEY 205, 108, 317, 204, 208 301, M, UD, 208, 108, 108, 300, 300 3134, D184 JuA, 117, 3574, W78, 318, M, 320, 21,322, 333,224, 325, 13, 37, RA. NS,

340, 331, 333, 333, 41, 401, 403, 404, @02, 003,804, BD6A, BB, 8L, 608, 03, A4, 705, 708 767, 704, 700, 701, N2, K2, Y, 001, $02 903, 004, 906, ¢B, ST, 908, 600,210 11, 992. 1G0T 1003 1004, 1301 110, 102, 1204, 1203, 1204

1103, 1201, 03, 1200, 103

In sccardsnce with Rula 823804, flows tor viplatiens (or wivieh ne Biss fiod 14 listed shall be dedrminad by the Commirsion at i tiacrmian,

Signature of COGCC Representative: ;c‘gé) %’W Data: (711672010 Time:
T Date: A2, ?. é(’/@

Resalulion Approved by:




