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OIL AND GAS LEASE

AGREEMENT, Mude and entered into the 11™ day of June, 2003, by 2nd between
William M, Collier, Trustee for the Helen L. Collier Trust

whase post office address is P.0, Box 1071, M CO 80132 herei called Les-
sor (whether one or more) and Apollo Energy, LLC whose post office address
is 1557 Qgden St., Suite #300, Denver, CO 80218 hereinafer called Lessee:
WITNESSETH, That the Lessor, for and in consideration of __Ten [IiD.M} & More DOLLARS cash in hand paid, the receipt of which is
hereby acknowledged, and the and agr i ined, has granted, demised, leased and lct, and by these presents does grant, demuise, lease
and let exclusively unto the said Lessee, the Jand hereinafier described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods,
2nd operating for and produci oil and a1l gas of whatsoever nature or kind, specifically including coalbed methane end any and all substances produced in

k from coal-bearing formations, with rights of way and easements for laying pipe lines, and erection of stictures thereon to produce, save and take
care of said products, 2l that cenain tractof land situated in the County of

Garfield State of Colorado described as fallows, to-wit:
Township 7 South, Range 95 West, 6" P.M. ?9 M€ 7
Section 7: SEMNE/A

Section 8: SW/MNW/4

See Exhibit #A" attached hereto and by this reference made a part hereof for top lease rider.

together with any revessionary rights therein, and together with all strips, o parcels of land, (not, however, to be construed 1o include parcels comprising & regular 40-

acre legaf subdivision ot lot of approximately comresponding size) or centi 10 the above described Jand and owned or claimed by Lesser, and comaining
80,00 acres, more or less.
T It is agreed that this Jease shall remain in force for a term of Five (5) years from July 30, 2005 and as long thereafier as oil or ges of

whatscever nature or kind, specifically including coalbed methane and any and all substances produced in association thezewith from cosl-bearing formations, is
produced from sajd leased premises or on acreage pooled therewith, or drilling operations arc continued s hereinafter provided. TF, at the expiration of the primary
term of this lease, oil or gas is not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or rewerking operations
thereaf, then this lease shall continue in force so long as. ions are being conti ly p d on the leased premiscs or on acreage pooled therewith; snd
operalions shall be considered to be continuously prosecuted if not more than ninety (90) days shall elapsg between the completion or sbandonment of ong well and the
beginning of operations for the drilling of a subsequent well. Ifafter discovery of o1l or gas on said land or on acreage pooled therewith, the production thereof should
cease from any cause after the primary term, this lease shall not i if Lessee ditional drilling or teworking operations within ninely (90) days
from date of cessation of production or from date of completion of dry hole. If oil or gas shall be discavered and produced as a result of such operations at or after the
expiration of the primary term of this lease, this Icase shall continue in force so long a5 cil or gas is produced from the leased premises or on acreage pooled therewith,

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein,
{6 commence or continue any operations during the primary term. Lessee may at any time or times during or afler the primary term surrender this lease as fo all or any
portion of said Tand and as to any sirata or stratum by delivering to Lessor or by filing for record a release or releascs, and be relicved of al) obligation thereafier
accruing as to the acreage surrendered,

3. In consideration of the premises the said Lessee covenants and agrees:

1%, To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells pn said land, the equal one-eighth (1/8) part of all oil
produced and saved Trom the leased premises.
2™ To pay Lessor for gas of whatsoever nature or kind (with all of its constiruents) productd and sold or used off the leased premises, or used in the
f of products i ighth (1/8) of the actual amount received by the Lessee, said paymenis to be made monthiy.

4. During any period (whether before or sfier expiration of the primary term hereof) when gas is not being so sold or used and the well or wells arc shut in and
{here is no current preduction of oil or operations on said leased premises sufficient to keep this leasc in force, Lessee shall pay or iender a rayally of One Dollar
(51.00) per year per net royalty acre retained hereunder, such payment or (ender to be made on or before the anniversary date of this lease next ensuing afier the
expiration of ninety (90) days fram the date such well is shutin and thereafier on the anniversary date of this lease during the period such well is shutin, to the rayalty
owners. When such payment or fender is made, it will be considered that gas is being produced within the meaning of the entirc leasc.

S If said Lessor owns a less inferest in the above described Jand than the entire and undivided fec simple estate therein, then the reyalties (including any shut-in
gas toyalty) herein provided for shall be paid the to the Lessor only in. the proportion which Lessot's interest bears to the whole and undivided fee.

6. Lessce shall have the right (0 use, free of cost, gas, oil and water produced on said land for Lesste's aperation thereon, except water from the wells of Lessor.

7, When requested by Lessar, Lesses shall bury Lessee™s pipt line below plow depth.

8. No well shall be drilled nearer than 200 feet 1o the house or bam naw on said premises withoul writtcn consent of Lessor.

9. Lessce shall pay for damages caused by Lessee’s operations to growing crops on said land.

10, Lessee shall have the right at any time to remove all machinery and fixtures placed on said premiscs, including the right to draw and remove casing.

11. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor's interest (by assignment or otherwise) shall
be binding on Lessee until Lessee has been furnished with notice, consisting of centified copies of all recorded instruments or documents and other information
necessary fo establish a complete chain of record title from Lessor, and then only with resptet 1o payments thercalter made. Mo olher kind of notice, whether actual o
constructive, shall be binding on Lessce. Mo present or future division of Lessor's ownership os to different portions or parcels of said land shall operate o enlarge the
obligations or diminish the rights of Lessee, and a1l Lessee's operations may be conducted without regard to any such division. 1f all or any part of this lease is
assigned, no lezsehold owner shall be lisble for any act or omission of any other leasehold owner.

12. Lessec, at its option, i hercby given the right and power at any (ime and from lime to Lime as a recurving right, either before or afier production, 25 to all of
any part of the Tand described herein and as to any one or more of the formations hereunder, o pool or unitize The Teasehold estats and the mineral estale covered by
this lease with other land, lease or leases in the immediste vicinity for the production of oil and gas, or separately for the production of either, when in Lessee's
Judy; itis y or advissble to do so, and irrespective of whether authority similar lo this exists with respecl to such other land, lease or leases. Likewise,
waits previously formed 1o include formations not producing oil or gas may be reformed to exclude such non-producing formations, The forming or reforming of any
unit shall be accomplished by Lessce executing and filing of record a declaration of such unilization or reformation, which declaration shall deseribe the unit. Any unit
may include land upon which a well has therciafore been campleted or upon which operations for drilling have it fore been d. Production, drilling or
reworking operations or a well shut in for want of a markel anywhere on a unit which inclydes all or a part of this lease shall be treated as if it were production, drilling
of rewotking operations or a well shut in for want of a market under thig fease, In Yieu of the rayallies elsewhere hercin specificd, including shut-in gas royalties,
Lessor shall receive on praduction fram the unit 50 pooled royalties only on the portion ol such production altocated to this lease; such alfocation shall be that
proportion of the unit production that the total numiber of surface acres covered by this Icase and included in the unit bears to the total number of surface acres in such
wnil. In addition 1o the foregoing, Lessee shall have the right to unitize, pool, or combine all or any part of the deseribea Tands as 1o one or more of the formarions

theteunder with other lands in (he same general area by entering info a cooperative or unit plan of develop or op pproved by any g | authority
and, from time 1o time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions and provisions of this
Tease shall be deemed modified 1o conform to the terms, conditi nd provisions of such approved cooperative or unit plan of development or operation and,

a

particularly, all drilling and developnient requirements of this Jease, express or implied, shall be satisfied by complionce wilh the drilling and development
requirements of such plan or agreement, and 1his Jease shatl not terminate or expire during the lifc of such plan or agreement. In the event hat said above described
lends or any part thereof, shall hereafier be operated under any such cooperative or unit plan ol 1l «or operation whereby (he produttion thereftom is
allocated 1o different portions of the land covered by said plan, then the production allocated to any particular 1ract of land shall, for the purpose of contputing the
royalties to be paid hercunder to Lessor, be regarded as having been produced from the particular tract of 1and ta which il is allocated and not 1a any sther tract of land;
and the royalty payments 1o be made hereunder to Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor's consent to any
cooperative or unit plan of development or operation adopted by Lessee and approved by any govermental agency by executing the same upon Tequest of Lessee.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
terninated, in whole or in pant, nor Lessee held lisble for damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the resull of, any
sueh Law, Order, Rule or Regulation.

14. Lessor horeby warrants and oyrees Jo defend the title to the lands herein described, and agrees that the Lessee shall have the right at any time fo redeem for
Lessor, by payment, aity morigages, 1axes or ather licns on the above described lands, in the evant of default of payment by Lessor and be subrogated to the rights of
{he holder thercof, and the undersigned Lessors, for themselves and their heirs, successors and sssigns, hereby surrenider and releuse il right of dower and homestead
in the premises deseeibed herein, insofar s said right of dower und homesicad may in any way affect the purposes for which this lease is made, as recited herein.
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