PROTICERS 88-FAID UP

443 OTL AND GAS LEASE ,

AGREEMENT, Made and entered ito mez_s_‘i day of Qctober, 2008, by and between Randolph J. Cass and Judy Cass, husband and wife whose post
office address Is 43251 Hwy 392, Bricosdale, Colorado 80611 bereinafier catled Lessor {whether ons or more} and DeClar Oil and Gas, Inc., whose

address is 13500 Road W, Weldona, Colorado 80653, hewinafler called Lesses:

WITNESSETH, (hat the Lessor, for and in consideration of --Ten and More— DOLLARS ($10.00 & More ) cash in hand paid, the receipt and sufficiency of
which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased and let, and by thess presents does grant, demise,
Iease and let exclusively unto the said Lesses, the lands hereinafter described, with the exclustve right for the purpose of drilting for, exploring by geophysical and other
methods, and operating for and producing therefrom oil, gas of whatsoever nature of kind (including gas associated with coal bearing formations), and associated
hydrocarbons, with such rghts of way and casements reasonable and necessary for access to the lands for the purposes hereof and for laying pipelines, and erection of
structures thereon to producs, save and take care of said products, all that certain tract of land situated in the County of Weld, State of Colorado, desceibed as follows:

Township 8 North, Range 62 West, 6% pM
Section 25: W4

and contataing 320.00 2cres, more or less, together with any and alf strips of parcels of land adjoining or contiguous in anyway to the abave described fands, along
with eny and all mineral rights on, in and under any county roads lying across and/or adjacent o said lands, and now or hereafter owned or claimed by Lessor. This
lease shall specificalty include coalbed gas and occluded pas from coal seams.

1. It is agreed that this lease shall remain in forcg for aterm of _Three (3) years and as long thereafler as of] or gas of whatsegver nature or kind is produced or is
capable of being produced from said leased premises or on acreage poaled therewith, or drilling operations are continued as hereinafler provided. If; at the ration of
the primary term of this Iease, oil or gas is not being produced on the leased premises of on acreage pooled therewith bt Lessee is then engaged in drilling or re-
wotking operations thereon, then this lease shalf continug in foree o long as operations are being continuously prosecuted on the leased premises of on acreage pooled
therewith. rations shall be considered to be contimuousTy prosecuted if nof more than ninety {90} days shall efapse betwezn the completion or abandonment of ene
well zad the beginning of opsrations for the drilling of a subsu}ucnt well. If after discovery of oil or gas on sald land or on acreage pocled therewith, the production
thereof should ceass from any cause after the primary term, this leass shail not terminate if Lesses commences additional drilling or re-working operations within ninety
(90) days from date of cessation of production or from date of completion of dry hole. Ifoil or gas shalt bs discovered and pmfuoed as a result of such operations at or
after the expiration of the primary term of this lease, this lease shall ¢ontinue in force so fong as ofl or tﬁas is produced from the leased premises or on acreage pooked
therewith. In the oveat a well of wells are drilled and completed on the lands, or on the fands pooled therewith, for the purpose of developing coalbed gas, this lease

idered 10 be producing leased sub a1 any time that: (1} operatious are being conducted to remove water or other substances from the coafbed
(dewatering), of 1o dispose of such water or other substances, or {2} any well is shut-in oz production is otherwise discontinued from said wells to allow for surface or
underground mining affecting the drillsite or wellbors,

2. Fhis s a PAID-UP LEASE. In consideration of the down cash paymeat, Lessor agress that Lessee shall not be cbligated, except as otherwiss provided herein, to
commence or confinué any eperations during (he primary term. Lessee may at any time or times during of after the primary term swrender this lease as to alf or any
portion of said land and as to any strata or stratum by delivering 10 Lessor or by fitlng for record a release or releases, and be relieved of alt obligation thereafter
accruing as 4o the acrcage surrendered,

3. In consideration of the premises the said Lessee covenants and agrees: -

st ‘o deliver to the cradit of Lessor, fres of cost, In the pipe Hne to which Lesses may connect wells oa said land, the equal one-eighth (1/8) part of all ol
produced and saved from the leased premises,

2nd. “To pay Lessor on gas and casinghead gas produced from sald Tand (1) when sotd by Lesses, one-¢ighth of the nst proceeds derived from such sale, or {2) when
used by Lessee off said land or in the man of gasoline o other products, the market vaive, at the mouth of the well, of one-¢ighth {1/8) of such gas and
casinghead gas, Lessor's interest, in cither case, 1o bear such costs as permitted imder Colorado faw to transport and process gas and casinghead gas.

3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manufacture of gasoline or any other product a royalty of ong-cighth (1/8)
of the procesds, at the mouth of the well, payable monthly 2t the prevaiting market rate.

4, Where gas from a well capable of producing gas oaly is not sold or used, Lessea may pay or tender as royalty to the roylty owners Cne Dolltar (31.00) per year
per net royalty acre retained heveunder, such payment or tender to be made on of before the anniversary date of this lease next ensuing afler the expiration of ninety (90)
days from the date such well is shut in and thereafter on of before the anniversary date of this lease during the peried such well s shut in, If such payment or teader is
made, it will be considered that gas is being produced within the meaning of this lease.

S Lessor owns a lesser interest in the above described lands than the eatire and undivided fee simple estats therein, then the royalties (inctuding any shmi-in gas
royalty} herein provided for shall be paid the Lessor onfy in the proportion which Lessor's interest bears 10 the whale and undivided fea.

6.Lossee shall havs the right 10 use, free of cost, gas, oil and water produced on said land for Lesses’s operation thereon, except water from the Lessor's wells andfor

ponds,

7. When requesicd by Lesser, Lesses shall bury Lessee's pipe lines below plow depth,

8. No well shall be drilled nearer than 500 feet to the house or bam now on said premises without written consent of Eessor,

9. Lesses shall pay for demages caused by Lessed’s operations to growing crops on said lznd,

10, Lesses shall have the right at any time to remove all machinery and fixtures plaged on said premises, including the right to deaw and remove casing.

11, The rights of Lessor and Lessec herenader may be assigned in whole ¢r part. No chge in ewnership of Lessor's interest (by assi?.mcnz or otherwise) shalf be
binding oo Lessee until Lesses has beca furnished with notics, consisting of eertified coples of alk recorded instruments or documnents and other information necéssary
to establish a complete chain of record title fram Lessor, and then only with respect o payments thereafter made. No other kind of notice, whether actual or
constructive, shall bs binding on Lessee. No present or future division of Lessor's ownership as to different é:nom'ons or parcels of said Jand shall operate to enlarge the
obligatioas or diminish the rights of Lessee, and all Lessed’s operations may be conducted without regard to any such division. If all or any part of this Jease is
assigned, no leasehold owner shall be Liable for eny act of emission of any other leasehold owner.

12, Lessea, at its option, is hereby given the right and power at any fime and from time {0 time as a recurring right, ¢ither before or afler production, as to all or any
part of the lands described herein and as to any ore or more of the formations there under, to pool or uaitize the leaschold estate and/or the mineral estate covered by
this lease with other lands or leases in the immediate vicinity for the production of oil and gas, or separately for the production of ¢ither, when in Lessee's judgement it
is necessary or advisabie to do so, and imespective of whether zuthority similar to this exists with respect to such other land, fease or leases. Likewiss, units previously
formed o include formations not producing oif or gas, may be reformed fo exclade such non-producing formations. The forming or reforming of any unit shall be
accomplished by Lessee execuling and filing of record a declaration of such pooling or unitization or reformation, which declaration shall describe the unit s formed,
However, faiture by Lesses 1o record such declaration shatt not affect the validity of this Lease in any way peovided the units established and operated by Lesses are fn
acoordance with the then orders, rules and ations of the Colorado Qil and Gas Conservation Commission, or such other govemmental agency as may have
jurisdiction over the tands. Any unit may iaclude land upon which a well has therelofore been completed or upon which operations for drilling have eretofore been
comntenced, Productlon, drifling or reworking operations or a well shut in for want of a market anywhere on & unit which includes all or a part of this lease shall be
treated as if it were production, drilling or reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties ¢lsewhere hetein
specified, inchading shut-in gas royaities, Lessor shall receive on production from the wait so pooled royzlties only en the poriioa of such production allpcated to this
feasa: such allocation shall be that proportion of the unit production that the total of surfacc acres covered by 1his lease and incladed in the umit bears to the {otal number
of surface actes in such tmit. Tn addition 1o the foregoing, Lesses shafl have the right fo witize, pool or combine all of any part of the above described lands as to oneor
more of the formations thereundar with other lands in the same general area by entering into a cooperetive or unjt plan of development or operation approved by any
govemmental anthority and, from tims to time, with like approval, to modify, changs or terminate any such plar or agreement and, in such event, the terms, conditions
and provisions of this lease shail be deermed modified 10 conform to the terms, conditons and provisions of such approved cooperative or unit plan of development or
operation and, particularly, alb drilling and development m:suimncms of this [ease, express or implied, shall be sallsfied by compliance with the drilling and
development requirements of such plan or agreement, and this lease shall not termlnate of expire during the life of such plan or agreement. In the event that said above
deseribed lands of any part thereof, shall hereafter be operated under antg such cooperative or onit plan of development of opetaticn whereby the production therefrom
is allocated to different postions of the land covered by said plan, then the production allocated 10 any particutar tract of land shall, for the pusposs of computing the
royalties 10 be paid hereunder to Lessor, be regarded as having been produced from the particular tract of fand to which it is allocated and not to any other tract of
Tand: and th royalty paymients to be made hereunder ta Lessor shall ba based upon productzon only as so allocated. Lessor shall formalty express Lessor's conseat {o
any cooperative of it pian of development or operation adopted by Lessee and approved by any gevemnmental agency by exeqting the same upon requist of Lessee.

13, All express o7 implied covenants of this lease shall be subject 1o all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
terminated, in whols or in part, nor Lesses held liable in damages, for faifure to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Order, Rule or Regulation, Furthermore, Lessts's obligations hereender shall ba suspended if performance is prevented by any act of God, strike, labeor
dispurte, or the insbility, after good faith and reasonabls efforts, fo secure equipment or materials :

14, Lessor hereby wamants and agrees to defend the title to the Jands herein described and agrees that the Lessec shall have the right at any time to redeem for Lessor,
by payment, any mortgages, taxes or other liens on the above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder
thiereof, and the undersigned Lessors, for themselves and their heirs, sucotssors and assigns, hereby surender and release all right of dower and homestead in the
premises described heredn, insofar as said right of dower and homestead may in any way affect the purpeses for which this leass is made, as recited herein.

15. Should any one or more of the parties hereinabove named as Lessor fail To exceute this lease, it shall nevertheless be binding upon all such parties who do
executs it as Lessor. The word "Lessor,” as used in this lease, shall mean any ong or more of 2]l of the parties who execute this lease a3 Lessor, All the provisions of
this lease shall inure to the benefit of and be binding ont the heirs, successors and assigns of Lessor and Lessee, and this lease shall cover and bind all interest of the
Lessor which may be acquired subsequent to the date of this lease which Lessor may hereafter acquire by way of roversion or otherwise,

Ses Exhibit A attached hereto and by reference made a part hereof for additional terms and conditions. .

BN WITNESS WHEREDF, this instrument is executed as of the date first above written.
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Oklahoma, Kansas, New Mexice, Wyoming , Mentana, Colorade, Utah,

STATE OF__ COLORADO
} 55, Nebraska, North Dakota, South Dakota

COUNTY OF_WELD _
ACKNOWLEDGMENT—INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this J‘K = _day of October, 2008, personally
appeared Randolph J. Cass and Judy Cass, husband and wife, to me known to be the identical persons, described in and who executed
the within and foregoing instrument of writing and acknowledged to me that they duly executed the same as their free and voluntary
act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affived my notarial seal the day and year last above written.

My Commission Expires /4 Y dE/D %ﬁfé 37' M
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Oklahoma, Kansas, New Mexico, Wyoming , Montana, Colorado, Utah,
Nebraska, North Dakota, South Dakota

COUNTY OF
: ACKNOWLEDGMENT-INDIVIDUAL

BEFORE ME, the imdersigned, a Notary Publie, in and for said County and State, on this day of , 2008,
, to me kxniown to be the identical person(s), deseribed in and who executed the

personally appeared

within and foregoing strument of writing and acknowledged to me that he/she duly exccuted the same as free and voluntary
act and deed for the uses and purposes therein set forth,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last above written,

My Commission Expires

Notary Public.
Address:

STATE OF ) ACKNOWLEDGMENT

Jss. - (For use by Corporation)
COUNTY OF
On this day of , 2008, before me personally appeared , to me personally known,
who, being by me duly sworn did say that he is the of corporation and that the seal affixed to said
instrument i3 the corporate seal of said corporation and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and said acknowledged sald strament to be free act and deed of said
corporationn. ] .
Witness my hand and seal this day of , 2008.

Notary Public

{SEAL) Address:
My Commission Expires
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 28, 2008, by and between Randolph J. Cass and Judy Cass,
husband and wife, Lessor, and DeClar Oil and Gas, Inc., Lessee.

ADDITIONAL PROVISIONS:

1. In the absence of any other condition which may extend this Lease beyond its Primary Tem, Lessor hereby grants to Lesses,
its successors and assigns, the exclusive dght and option to extend the Primary Term of this Jease, as to part or all of the lands covered
hereby, for an additional period of two (2) years by payment to Lessor of an edditional bonus of $20.60 per net mineral acre then owned
by Lessor, payable on or before the expiration of the initial Primary Term. Should Eessee, its successors or assigns, exercise ifs opton
to extend the Primary Term of this lease, then this lease and all its provisions shalf remain in full force and effect as to the lands to which
the extended Iease applies. Upon exercise of such option by Lesses, Lessor agrees to executs, in recordable form and in favor of
Lessee, a statement of extension.

2 Prior fo commencement of operations for the drilling of & well, Lessee shall tender to Lessor as full and final payment for
damages caused by Lessee’s operations the sum of $2,000.00 per acre for each well site location and surface equipment appurtenant
thereto. Nothing contained herein shall prevent Lessee from drilling multiply wells from a single well site location. In addition,
wherever possible and reasonably practical, Lessee will use existing roads. Lessee shall tender to Lessor the sum of $1,000.00 per mile,
or fmcnon thereof, for use of exmnng access mads used by Lessee in Lessee s operatmns over lands owned by Lessor Raainteired-a9

3. Lessee shall use reasonable efforts, subject to geologic considerations and the orders, rules and regutations of the Colorade Oil
and Gas Conservation Commission, to locate alf well sites on lands owned by Lessor which are not maintained as pasture/grasslands.

4. In the event Lessor locates surface equipment for the production of oit and/er gas {e.g. tank batteries, treaters and separators)
on any part of the leased premises then subject to a Conservation Reserve Program contract, Lessee agrees to reimburse Lessor up to an
amount not fo exceed 3 40.00  per acré per year for the remaining term of such contract, but not to exceed 20 years, for the fands
removed or taken out of the Program and occupied by such equipment, and for which Lessor is required to pay a penalty or
relmbursement under the terms of the Contract. Payment shall be made to Lessor with 30 days of receipt by Lessee of evidence of such
penalty or reimbursement.

5. In the event after examination of title it is determined that the Lessor owns less than 25% of the mineral interest underlying the
leased lands, Lessee agrees to release this lease in full, and no consideration shall be paid to Lessor.

g

Randelph J. Cats

C. Camp, President

Judy
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