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OIL AND GAS LEASE
AGREEMENT, Made and entered info 30th day of January éOUG by end hetwaen
Leo ‘Jessen Wyohraska, Inc. - ) ST o N - i
Whose postoffice sddress s 2,0._Bow 1140, Stokbsbluff, NE 69363 - hereinafler saled Lessor, G@hefher ono of more) and

Walsh Froduction, Ino, whose post office address is P.0. Box 30, Sterling, Colorady 80751, heccinafter called Legses;

WITHESSETH, That the Lessor, for and In considération of {en and mor dollare cash in hand paid, the receipt of which i hereby sckriswladged, and the coversants and
agrecmends b 1i? nfained, hag pranted, den ‘ !easedaud let, and by these presels daes grant, demise, lease and let exvlusively unto the sald Lesses, the land hersinafier
dascribed, withthe exclusive right for the purpose of mining, exploring by geophysicaf and ot hodls, and operating for and producing therefrons oil and afl gas of whatsoever
natore or kind, with rights of way snd eagaments for Iaying pipe lines, and erection of strachuraes thereon to produce, save and take care of eaid products, ail that cectain trac] of
Tand sityated in the County of Weld - _» State of Colecaddo deseribed as followa, to-wit: :
Township 11 North, Ranje 61 West, Gth P.M. '
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and eontainj 540.00 acres, mora of less.

1. it ie agroed that this lease shall resain in force for a tarm of five (5) years from this date and as Jong thereafter aa vil or gas of whatsoever natare or kind is produced from
said leased premises or on acreage pooled therewith, or drilling aperations are bontinued na herelnafter provided, 1E at the expiration of the primary term ofthis lesse, oil or gas
is not being produced on the leased premizes or on acreage pooked therswilh but Lessee Isthen engaged in drilling or ro-working operations thereon, fhen fhis lesse shall continue
in force 5o bong ss i Tt i | J on the leased presmises or on acresge pooled therewitk; and aperations shall be considered 10 be cominuously

are heing b
prosecuted if not more than ninety (90 days shall elapse between the completion or sbandonmerst of one well and the beginning of operations for the drilling fora subsegaent well.
Ifafler discovery of oil or gas ot suid land or oa acreage pooled iherewith, the produation thereof should eeast from suy cavse after the primery term, this lease shall not terminate

P

) if Lessee commences additional drilling or re-working apesstions within ninety (90) days from date of cessation of production or from date of eompletion of dry inale. If oil or gas

shall be discovered and produced as 2 result of such operations at or after the xpiration of the primary temn of this lease, this lease shall continwg i force 5o long as ail or ges is
produced from the lensed premises or on acreage pooled therewith, . -, .

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessea shatl not bo obligated, exgept oz otherwiss provided herein, to commence
ar continus any opérations during the primary term. Losses may st any time ot times duting or afler the primary term surrender this lease 53 to all o7 sy portion of said Jand and
asioany strat or stratum by deliverlog to Lessor or by filing for recard a refense or releases, and be relieved of ll obligations theresfter aceruing as to the acreage surmendered,

3. I consideration of the premises the said Lessee covenants and agrees; . .
lease:]g" To detiver to the credit of Lessor, infothe tanks, to which Lessee may comnect wells on s4id land, ke equal one-eighth (1/8) past of afl ofl produced and saved from the

promises,
2ud. To pay Lessor one-eiphth (1/8) of the gross proceeds each year, paysble quarterly, for the pas From-each well where gas only is found, whilk: the same is being used
off the premises, and if used in the manufaciure of gasaline, a royalty of one~cighth (1/2), paysble monthiy at the provailing market rate for ges,
3rd. To pay Lessor for gaz produeed from any oif well and uised offthe premises or in the manufactuse of gasofine or any other prodnct & royalty of anc-cighth (1/8) of
the proceads, at the mouth of the well, payable monthly at the prevailing market sate,

4. Where gis from e well capable of producing gas s not sold orused, Lesses mey pay ortender 29 toyalty to the roynlty awners One Dollar per your pernet royalty nereretained
hereunder, such paymant or tender to be mada an or before the anniversary date of this lease next ensuing after the expiration of 90 days from the date such wali is shut in and
thezeafter on or beforett f y dute af this lesze doming the period such well is shot in. 5 swch payment or tender is mads it will be considsred that gas is being produced
within the meaning of this lease, E .

5: Ifsaid Lessor owns Iess interest in the above described land than the entire and undivided fee simple estate thezeln, then the royalties (including any shun-in gas rayalty) hereiss
provided for chell ba paid the Lessor only in the proportion which Lessars interest bears to the whole and undivided fee. .

6. Lessée shall have the right to uss, freo of ost, gas, ofl and water produced on said Iand for Lessee's operation therecn, excapt water fom the wells of Lessor.

‘7. When request by Lessor, Lesses ahall bury Lessee*s pipe line bolow plow depth. ’

8. Mo well shall be drilled searer than 200 feet to the houss or bam now on said premises witheut written consent of Lessar,

9, Leasee shal] gy for dlemapes caused by Lesses's eperations te growing crops on'sald land.

10, Lesses shall have the right st any time {o-romove all machinery and fixtures placed on said premises, inolding the right 1o draw and remove casing,

11. Therights of Lessor and Lesuec hereunder may be sssigned in wihole or part. No change of ownership of Lessor's inferest (by assigrmment or otherwiss) shal] be binding
on Lesseenntil Lesseo has been fomished withnotice, consisting of certified capies of all recordsd instruments or ds (s and other information vt blish a complete
chain of recerd title fom Lessor, and then only with respect to payments thereafter made, No other kind of notice, whether actual or constructive, shall ba hinding on Lessee, No
present or future division of Tessor's ovaership agto different porticns or parcats of seid land ghall operate 1o enlargs the cbiigations or dinsuish the rights of Lesscs, and all
Lassee's aperations may be condwetod withomt regard to asy such division. If 2]l or any part of this lease iz assigned, no leasshold owner shail be lisble for any act or omission
of sy other leaseliold owner.

12, Lesste, at its opfion, is hereby given the sight and power at any ime and from time to timie as a recurring right, either bsfora or after prodaction, as to all or any part of the
1and described herein and asto any one or more of the formaticas kerenndzr, o pool or unitize the beasehold estale and the mineral estate coverad by this lease with other land,
Jease o keases in the insediate vicinity for the production of ofl and gas, or separately for the production of sither, when in Lessee’s judpment it is tecessary or advisable to.do
so, and jrrespective of whether awthority sinilar to this exists with respeat to such uthcr?and, lease or leases. Likewiss, units previously formed to inclnds formations not producing
oil or gas, may ba reformed to sxelode such non-producing formetlons. The forming or ing of any unit shall be accomplished by Lesses executing and filing of record a
dectaration of such unitization or reformation, which declaration shall describe the unit, Any unit may include land upon which a wetl hes {heretofore been completed or upon
which operations for drilling have theretofore besn commenced, Production, diilling or rewarking operations or a well shut in for want of = market amywhere on a usil which
includes all or part of this lease shalk be trenled as it were production, diilling ot rewerking operations'or & well shut in forwant of markel under this fense.. I lien of the roysities
elsewhere herein specified, inchading shut-in gas voyalties, Lessor shell recsive on productton from the unit so pooled royalties only on the pertion of such preduction atlocated”
1o this Iease; such alloeation shall be that proportion of the vnit production that the total mumber of surfacs apres covered by ihis fease and ineluded in the unit bears 1o the fotal
mnber of sutface acres in-suelt unil. In addition tothe foregoing, Lesses shall havs the right to unitize, pool of combine sl or any part of the above deseribed Jands as fa one or.
more of the formations thereunder with other lands in the same general area by entering into a cooperative oy unit plan of development or oparstion approved hy any governmenial
authosity and, from time 1o time, with like approval to modify, change or terminete any such plan of agreement end, in such event, theterms, conditions and pravisions of this lease
shall bed d modifiedto confornt to the terms, conditions, and provislons of uch approved cooperative or Gniit pldn of development or operation and, particularly, ol drilfing
and davelopment requirements of this beane, express or Inplled, shall be satisfled by compliznce with the difllng and development requirements of such plan or agreament, and
this lease shall not tenminate or expive during the life of such plan or agreement. In tha event that said above described lands or any part thereof, shall hereafier be aperated under
any such cooperative or unit plan of dsvelopment or operations whereby the production therefiom is alfocated io different porttons of the lend cavered by said plangtken the
production ailocsled 1o any pardicalar tract-of land shali, for purpess of computing the roynities to be psid herennder 1o Lessor, be regarded as having boen produseed from the
particular tract of land to which it is allocated and not fo any ofher fract of land; and the royalty paymends 1o be made heretnder do Lessor shalf be based upon production only
as se alfocated. Lessor shall formerly exprass Fessor's consent to any cooperative plan or woit plan of development or operation adopted by Lessee and approved by any
& ital ageney by wting th wpan raquest of Lassce, 5 R,

13. All express or fplied covonants of this lease shall be sbject to alf Federal and State Laws, Exesiljve Orders, Rules or Regulations, and this lease shall nof be terminated
in whole or in part, nor Lesses held Hable in damages, for faifure to conply therawith, if compliancs is preverted by, or ifsuch filurs is the vesult of any such Lave, Ordery Rule
or letion. -

Iﬁ?ﬂm herebry warrants and agreés fo defend the title to the lunds herein destribed, and nprees that the Lages shall have the right af any time 1o redeem for Lessor, by
payment, any sorigages, taxes o other Hens on the above doscribed Bands, in the evenl of defaull of payment by Lessor and subrogated to the rights of'the holder thereof, and the

dersigned , for il ves andtheir hei end asefgas, herehy surrendes and relesst all right of dower and humestead in the premises described herein, insofar
as said right of dower and homestead may in any way affect the purposes for which this lease is made, ss recited herein, -

15. Should any one or more of the parties herginab das ] essor fail { teihis [ease, it shall nevertheless be binding upen all such parties wha do execute il s Lessor,
The word “Lessor,” a3 used in this lenss, shall mean sy one ormorz or 1l of the parties who exeeule this loase as Lessor, All the provisions of this leass shali be binding on the
heirs, suceeasors aod assipas of Lessor 2od Tessee, - - . -

IN WITNESS WHEREOF, this instmment Is exetnted as of the date fist abovewristen. ~ 1@0 Jessen Wyobraska, Inc:

TerfydTetlsen,  Vige President .. -
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STATE OF 2 7 ACKN CWLEDGMENT-INDIVIDUAL
B Jus.
COUNTYOF -~ S )
BEFORE ME, The mdemgled, B Notary Publm in and for said County and State, on this ____day of _ »200_,

personally; nppen:l:ed

to me known g be the identical pe}:son___, describéd in and who executed the within-and foregoing instrument of writing and acknowledged to e
that : duly exacuted the same a3 froe and voluntary act and dwd for the uses and purposes therain set forth.

N WI'INESS WI-IEREOF I h&vz hen*.nnto set my hand and aﬂixed my nor.nnal geal the day and year Inst above written.

My con;missipn expm :

Nota.:-}; Pubﬁc -

BEFOREME The undermgmd, a Nn‘tary Pnblm in and for sa1d Comly and State on th;s j"nf I -' _- - 20(_);_._,,
persona}iyappeamd e L : -
o me !mo\mtn be ﬂm 1dﬂnucal perion__, dmcnbed, in and who gxecuied the withir.afd- fmegomg ms\:mment of wntmg and’ acknowledged to me
that duly exeuuted the SAme B8 - ﬁee and voluntury st &md deed for the uses, a.ud puxpuses ‘therein set forth,

IN WITHESS WHEREO‘F I]mve ﬁereunto sel my hand and affixed my notarial seal the dny and yeer last above wntten

Notary Publie- - - -

Address:
ol .
STATE OF, _ NEBRASKH ~ y ACKNOWLEDGMENT-CORPORATION
T LmIT L .

COUNTY OF SCOTTS " BLUF, o §

Qnthiso‘anédayof f:@ f‘ll.a l“(/l o 2006 ; before me personally appeared __Texzy Jessen 1o me
persunallylmown. whao, hemgbyme.d“uly/swom, did saythnt‘he is 1he T¥ice FPredident
of. -Tes Jessen Wyobraska, Tnc. "and that the seal affixed io said instiument is the corporate seal of said

curporauor! and-that said: msh:umtmt was s1gned-aud «seeled in-behalfiof sald corporationbyaathority-ofits Board:of Directors,-and said corporation
and ;md' o Terrv Jesg A i acknowledged i mstrument to ﬁ‘ee ac;t amd deed af sa1d corparation,

/MQ@

WITNESSmy hami qnd seal.the date and yearla-st abo\xe wnb‘.en

T

)

- e

3

My-coﬁx_ﬁissigi] expites:, e 7 .
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