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SOTE: This is a Corvettion Lease to coviect the deseription in Of and Gas Leane af Reception No, 3279875, dated: 412272005

OIL AND GAS LEASE q@

M;Mﬂ(‘

THIS AGREEMENT, Made and entered into the}{‘ day of July 13, by and between C. Millard Bashor, a single man, whose address is82235
WCR 68, Gill, Colorado 80624, hereinafter called Lessor (whether one or more) and Petro-Canada Resources (USA) Inc., whose address is 1099 18™
Street, Suite 400, Denver, CO 80202, heremafier called Lessee:

WITNESSETH, That the Lessor, for and in consideration of ten and more dollars ($10.00+) cash in hand paid, the receipt of which is hereby
acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased and let, and by these presents does grant, demise, lease
and let exclusively unto the said Lessee, the land hereinafier described, with the exclusive right for the purposc of mining, exploring by geophysical and other
methods, and opcrating for and producing therefrom oil and all gas of whatsocver nature or kind, with rights of way and easements for surveying and re-
surveying, constructing, laying, repairing, replacing, upgrading and removing in whole or in part, pipelines and related equipment including, without
limitation, gauges, metering and communication cquipment and valve sets, and access over and across the lands described for said purposes, laying pipelines,
and erection of any other structures thercon necessary or convenient o produce, save and take carc of said products, all that certain tract of land situated in
County of Weld, State of Colorado, described as follows, to-wit: .

S.ee EXHIBIT “A” for description, attached and made a part hereof

and 29202 acres, mare or less.

L&sscralsointendsloincludeinthislcaseandtoleasetoMeganyﬁght,titlsandintcmsllmsormayhaveinandtoanyandaﬂminemhighrsm,inmd
under any and all streets, county roads, highways, railroad strips and/or any and all other easements and rights of way whatsoever, canals, ditches and any
other waterways lying across and/or adjacent and/or in auy way appertaining to the lands hereinabove described, including, without limitation, any lands
acquired previously or in the future by adverse possession and by accretion through meander of waterways or any recession of shoreline.

i Itis agreedﬂmtthisImeshallremaininﬁxceforatznnofthree(S)&emﬁomﬂxisdateandaslongthereaﬂerasoilorgasof
whatsoevu'namreorkipdisprodueedﬁwomsqidleasedpmmimormaéreagcpooledthmwiﬁl.or.ddﬂingopemﬁonsareconﬁmedashﬂeinaﬁupmvided
If,at iratio oF the pritaraiiin of this Jease, oil or gas is not being produced on the leased premises or on acreage pooled therewith but Lessee is then

mwdindﬁﬂhg'mi:&{fﬁlﬁngopaﬁﬁmsﬂmmﬂxmthisleasesmﬂumﬁmminﬁnesohngasopuxﬁonsmbeingomﬁmmlypmmﬂadmﬂw
leased presises or ori acreage pooled therewith; and operations shall be considered to be continuously prosecuted if not more than ninety (90) days shall
elapse!;etwmnﬂlccompleﬁmqrahandomnentofoneweﬂmd!hcbeghmingofopmtimsforthe@ri]lingofasubsequanwell. Ifafter discovery of oil or
gnsonj.nnilandmmwMWMWWMmemaﬁahmmmmmﬂmmﬁ
Lesseg commences additional drilling or re-working operations within ninety (90) days from dafe of cessation of production or from date of completion of dry
hole. ¥ oil or gas shall be discovered and produced as a result of such operations at or aftcr the expiration of the primary term of this lease, this lease shail
conﬁzil{eini_‘mpesolongasoﬂp{ .‘ is produced from the leased premises or on acreage pooled therewith, :

‘\;&( ) 'I‘l;isisafl?",l" 5 LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as

otherwise proyidey ) or continue any operations during the primary {erm. Lessce may al any time or times during or after the primary ferm
surrender this joaile ‘EnypotﬁonofsaidlandandastbanystmaorsuauunbydcﬁvetingtoLmsorahyﬁlingfmrmdareleaseorxdmes,md
be relieved of all obligation thereafter accruing as to the acreage surrendered.

3, In consideration of the premises the said Lessee covenants and agrees:

Ist. Top@y Lessor, as royalty, 18 1/2% of all oil produced, saved and marketed from the leased premises; or to deliver to the credit of Lessor,
firee of cost, in the pipeline to which Lessee may connect wells on said land, 18 1/2% part of all oil produged and saved from the leased premises.

2nd. To pay to Lessor, as royally, eighteen and one-half percent (18 1/2%) of the market value for gas of whatsoever nature or kind,
liquid hydrocarbons and their respective constituent elements, casinghead gas or other gaseous substances, produced from the leased premises.
The term "market value” shall be deemed to mean the net value reaized at the wellhead for gas after deducting any gas used on the leased
premises. The Lessee shall incur any and all costs to compress, dehydrate, gather, process, condition or to otherwise bring the gas into a
marketable condition. Lessee shall not shut a well in unless there is lack of market or lack of pipeline. In either event, Lessee shall not shut a
well in for longer than 6 months at any time. : .

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as royalty to the royalty owners one dollar
($1.00) per year per net royalty acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease next ensuing after
the expiration of ninety (90) days from the date such well is shut in and thereafier on or before the anniversary date of this lease during the period such well is
shut in. 1f such payment or tender is made, it will be considered that gas is being produced within the meaning of this lease.

5. IF'said Lessor owns a less interest in the above-described land than the entire and undivided fee simple estate therein, then the royalties
(including any shut-in gas royalty) herein provided for shall be paid the Lessor only in the proportion which Lessor’s interest bears to the whole and

6, Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon, except water from
the wells of Lessor. i % d

7. Whm;eqtmwdbyl_zssm,meeshﬂlhnylm’spipeﬁmbelquhwdepﬁl _

8. No well shall be drilled nearer than. 200 feet to the house or barn now on said premises withaut written consent of Lessor.

9. LSwelepayfmdmnageswuwdbyImé’soﬁuﬂhnshgowinguopsmmﬁlmd

19. Lessee shall have the righ at any time to remove all machinery and fixtures placed onv said premises, including the right to draw and
TeMOVe casing. : ;

1. The rights of Lessor and Lesses hereunder may be assigned in whole or part. Nochange in ownership of Lessar’s interest (by assigament
or otherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or documents
and other information necessary to cstablish a complete chain of record title from Lessor, and then only with respect to payments thereafter made. No other
kind of notice, whether actual or constructive, shall be binding on Lessce. No present or future division of Lessor’s ownership as to different portions or
pare;lsofsﬁdhndshaﬂopuatc&eﬁhrgedwobﬁgaﬁmordinﬁnishthcﬁgﬁsufm,mdalll.cssee’s@emﬁohsmaybeeondumedwithwtregmdto
any such division. 1f all ar any part of this Jease is assigned, no loasehold owner shalf be liable for any act or cmission of any other leasshold owner.

12, Lessce, at ils option, is hereby given the right and power at any time and from time to time as a recurring right, either before or after
pmduction,nstoallormypanofthelanddmn‘bedheteinandasnonnyoncormoreofthe[mnaﬁonshmumda,topoolm‘miﬁzeﬂxleasdmldeslnlcand
ﬁmminu‘alwtatccavaredbyﬂﬁsleasewithotherImd,leaseorleasesinthchmnediamvicinityﬁxﬂlepmdmﬁmofoilmdgas,orsepmtdyfurthc :
pmducﬁonofnilhﬂ-,whminl.cssee’sjndgmcntitEmsmymadﬁsabbmdosqmmnfwhdhﬂmﬁmiwﬁmihrwmjsmmwﬂhw
o such other Jand, lease or leases, Likewise., units previousty formed to include formations not producing oil or gas may be reformed to exclude

O AL
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market under this lease. In lieti of the royalties elsewhere herein specified, including shut-in gas rayalties, Lessor shall receive on production from the unit so
pooled royalties only on the portion of such production allocated to this lease; such allocation shall be that proportion of the unit production that the total
mumber of surface acres covered by this lease and inchoded in the unit bears to the total number of surface acres in such unit.

13. All express or implied covenants of this lease shall be subject to all Federat and State Laws, Executive Orders, Rules or Regulations, and
this Iease shall not be terminated, in whole or in part, nor Lessee held liable in damages, for faiture to comply tt jith, if compli isp d by, orif
such failure is the result of, any such Law, Order, Rule or Regulation. .

14. If Lessee shall fail to pay any royalty, rental or other payment when due, and if such default shall continue for a period of fiftcen (15)
daysnﬁcrrweiptbylmseeafwﬁxtemmiceﬂmeofﬂoml,cssor,thenatﬂmoptionof[asor,l.essornmytelminatethisleaseaslolhoselandsastnwhid1
steeisindefault;provitleti,howcvu‘,dutiflhae_beabmaﬁdedispﬁeastoﬂmmmtdmandaﬂumﬁspuiedamoumtsarepaid,saidﬁﬂeen(lS)day
period shall be extended until five (5) days afier such dispute is sctiled by final court decree, arbitration or agreement. If Lesses shall be in default in the
performance of any of its obligations under this lease other than the payment of rentals, royalties or other payments, and if, for a period of ninety (90) days
after receipt by Lessee of written notice thereof from Lessor, Lessee shall fail to commence and thereafter diligently and in good faith to prosecute the remedy
of such default, Lessor may términate this lease as fo those {ands which Lessce is in default.

15. Lessor hereby-warrants-and-aprees-to-defend the title to-the lands-hereindeseribed;and agtmthntthc[,esseeshn]lhave(}wﬁghtﬂtany
timctoredeemforLessor,bypaynxmt,mymmtgngm,mxuorotheﬂjmsontheabcve-dmcribedlands,intheevent'ofdcfnultofpaymanbylmandbe
submgatedﬁotheﬁghsoftheblduthueof,andthcmdusiped[ms,famansehesmﬂmdrhchs,smmandassigm,haebysmmdwmd
relnseallﬂghtofdowerandhmteadintl:pmismhmbedhaein,h:sofarassaidﬁghtofdowermdhomestmdmaymmywayaﬁ'ectﬁmmpm
for which this lease is made, as recited herein. . "

16. Should any onc or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all
such parties who do execute it ag Lessor. The word “Lessor,” as used in this lease, shall mean anty one or more or all of the parties who execute this lense as
Lessor. -All the provisions of this leasc shall imure to the benefit of and be binding on the personal representatives, heirs, successors and assigns of Lessor and
Lessee.

17. This lease is subject to the terms and conditions of a Side Letter Agreement between Lessor and Lessee, executed the same date herein.

(INDIVIDUAL ACKNOWLEDGMENT)

on eon oOn

aCntiyas acknowledged before me this H day of July, 2005, by C. Millard Bashor, a single man, known tome, and who
cguteyd the foregoing instrument as his or her free and voluntary act and deed for the uses and purposcs therein set forth.

208 1 have hereunto set my hand and affixed my notarial scal the day and year last above written.
(seal) y Public: James W. Klassen

Address: (223> € W.@W/’ME
rTiSETRON, Lo Qot

STATE OF § (CORPORATE ACKNOWLEDGMENT)
i §
COUNTY OF §
The foregoing instrument was acknowledged before me this day of ,2004, by _
. of a capadinm
behalf of the corporation.

IN WITNESS WHEREQF, 1 have hereunto set my hand and affixed my notarial seal the day and year last above writien.

My Cormission Expiscs:

(seal) Notary Public:

i 0 0 R
Jim Klassen -2 0of 3R16.00 D 0.00 Steve Moreno Clerk & Recorder

12328 W. Berry Avenue
Littleton, CO 80127
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EXHIBIT “A”

Exhibit “A” is a part of an oil and gas lease dated July 13, 2005 between C. Millard
Bashor, a single man, as lessor and Petro-Canada Resources (USA) Inc. as Lessee

Land Description:

To'wnshin 6 Notth. Range 63 West ofthe 65 M.

Section 17:

All of the E/2,

EXCEPT, A strip of land 200 feet in width, being 100 feet in width on
each side of the center line of the main track of Union Pagific Railroad
(known as line East from Greeley) as the same has been surveyed, located
and staked out, through, upon, over and across the NE/4 of Section 17.
Said centerline crosses the West line of said Section 17 at a point 1779
feet South of the Northwest corner of said Section and extends North 69°
08” East a distance of 4211.7 feet to point of curve; thence on a 1° 30”
curve to the left a distance of 726.3 feet more or less to intersection with
the North line of said Section at a point 825.5 feet West of the Northeast
corner of Section 17,

ALSO EXCEPT, a tract of land being located in the N/2NE/4 of Section
17, described as follows: Considering the North line of the N/2NE/4 of
Section 17 to bear North 89" 03° 13" East and all bearings contained
herein relative thereto: Beginning at the North % Comer of said Section
17, thence along the North line of the N/2NE/4 of Section 17, North 89°
03* 13” East, 1822.53 feet to a point on the Northerly rights-of-way for
Highway 392; thence leaving the North line of the N/2NE/4 of Section 17
and along the Northerly rights-of-way line for Highway 392 and to a point -
on a non-tangent curve (C2) to the right, which has a delta angle of 8° 45°
08, a radius of 3172.56 feet, the chord of which bears South 64° 44° 03
West, 566.57 feet; thence, South 69° 06° 37~ West, 1402.60 feet to a point
on the West line of the N/2NE/4 of Section 17, thence along the West line
of the N/2NE/4 of Section 17, North 00° 02° 21> East, 711.84 feet to the
Point of Beginning,

ALSO EXCEPT, a parcel of land 60 feet wide along the South bank of
the North side Extension ditch in the N.E. forty of the NE/4 of Section 17.
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