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OIL AND GAS LEASE
AGREEMENT, Made and entered into 10th _ dayof November ,_2006 by and between

Vonda Jean Tietmeyer

Whose post office address is -41095 WCR 136, Grover, CO 80729

, hercinafter called Lessor, (whether one of more) and
Walsh Production, Inc. whose post offics address is P.O. Box 30, Sterling, Colorado 80751, hereinafter called Lessee: ’ '

WITNESS!:"J'I'I. ‘That the Lessor, for and in consideration of ten and more dollars cash in hand paid, the reczipt of which is hereby acknowledged, and the covenants and
agreements hereinafler contained, has granted, demised, leased and let, and by these presents does grant, demise, lease and let exclusively unto the said Lessee, the land hereinafter
described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods, and operating for and producing therefrom oil and all gas of whatsoever
nature or kind, with rights of way and easements for laying pipe lines, and erection of structures thereon to produce, save and take care of said products, all that certain tract of
land situated in the County of ____Weld -, State of Colorado described as follows, to-wit;

Township 11 North, Range 61 West, 6th P.M.
Section 1: N1/2

Subject to the terms and conditions set forth in ADDENDUM attached hereto and by this
reference made a part hereof. . C '

s

g7
and ining_320.00 acres, more or less. { L.
1.llisagmedﬁ:.uthislmeshallmmain‘mfnmefor:termofﬁve(S)yu:sﬁumthisda.tza.nda:lougttmu.ﬁa-uuilorgasefwhxlwe‘va-nammorkindispmduoedﬁ-om N < ;
saidlusedpremisesoronmugepoo]edﬂmewilh,ordﬁ]lingopenﬁmsmmmhueduberehlﬂumvidcd.Lﬂntume:q:irutionafthcprinmrytqmofmis!use,oilnrg:s b
isnotbeingmuchmedonlhﬂ!euedg:mnimcrcmlneagapooledtha‘ewiﬂlbutlmeinhmmgagedhdﬁlﬁngmre—wﬂdngopanﬁamﬂumﬂmthhlaseshummime
in force so long as operations are being conti ly pr d on the leased premi or on acreage pooled therewith; and operations shall be considered to be continuously

prosecuted ifnot more than ninety (90) days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling for a subsequent well.
Ifaﬂndbmvuyofuiinrg;sonsuid!mdoronnmgepooledﬁmwilh,thepmductionﬂﬁmfstmﬂdcuscﬁ'nmmycauseaﬂathnptimn’ytn-m,l.hislmuha.llnotlerminm
iflmeecoannmmaddiﬁomlﬂlingorre-wmldngopuuimwi!hinnimt}'(SO)dajmﬁnmdn!eofmsaﬂmofpmdudimorﬁ'omdaleofmplﬂjmafdwhole. If oil or gas
shall be discovered and produced as a result of such operations at or afler the expiration of the primary term of this lease, this lease shall continue in force so long as oil or gas is
produced from the leased premises or on acreage pooled therewith.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lesses shall not be obligated, except as otherwise provided herein, to commence
or continue any operations during the primary term. lmeemyatmyﬁnwnrlhrmdudugoraﬂuﬂmprhmrymmdamistmuubaﬂoranypmﬁmofuidlmﬁm
as to any strata or stratum by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligations thereafter accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

1st. To de!iva'toﬁwﬂeditnflmsor,intuihuunks,lowhidllasumycomoct“ﬁhonsaidhnd.thﬂequa!une—e{ghh(]fs)padnfnlloﬂpmdnuedmd saved from the
leased premises.

2nd. To pay Lessor ane-eighth (1/8) of the gross proceeds each year, payable quarterly, for the gas from each well where gas only is found, while the same is being used
off the premises, and if used in the manufacture of gasoline, 2 royalty of one-cighth (1/8), payable monthly at the prevailing market rate for gas.

3rd To pay Lessor for gas produced from any oil well and used off the premises or in the facture of gasoline or any other product a royalty of one-eighth (1/8) of
the proceeds, at the mouth of the well, payable monthly at the prevailing market rate. . -

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as royalty tothe royalty owners One Dollar per year per net royalty acre retained
bcmmd:r,suchpxym:nlortmdertobemademwbefmﬂwannivasuydﬂeofﬂdslusenextamning:ﬂuﬁze)q:hﬁonof% days from the date such well is shut in and
thereafler on or before the anniversary date of this leasedm'ingﬂupaiodsudlwellisshulin.Umchpnymaﬂmimdwismadgﬁwﬂl}qgmid&edﬁﬂgasisb&ngprod\:wd
within the meaning of this lease. - - .

5. If said Lessor owns less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties (including any shut-in gas royalty) herein
provided for shall be paid the Lessor only in the proportion which Lessor’s interest bears to the whols and undivided fee.

6.Lmeeshaﬂhavemeﬁgintouse,ﬁuufonst,ps,oﬂnndmmd:wdongjglapdfwlm'sopcmjmLhmexcepiwzl:rﬁmmewcllsoflmr.

7. When request by Lessor, Lessee shall bury Lessee’s pipe line below plow depth.

8. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of Lessor, - =~

9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land.

10. Lessce shall have the right at any tihe to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

11. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change of ownership of Lessor’s inferest (by assignment or otherwise) shall be binding
on Lessee until Lessee has been fumnished with notice, consisting of certified copies of all recorded i 1s or do and other information necessary to establish a complete
&ainufmordthleﬁomlm,andmenonlywﬂhrspedtupaymmlsthmﬂumad:.Noomwkindofnor.ine,wh:thu‘mdUroonsu'uctivc,shallbebindingonmc.No
pmsemurﬁmmdiﬁ:ionoflm':uwnu-ahiputndiﬂ'mwﬂinmorpuu[sofsaidlmdshaﬁopuﬂhenlargcﬂ:cobﬁgaﬁamwdinﬁnjshﬂwﬁgiﬂaoflmandﬂl
Lessee’s operations may be conducted without regard to any such division. If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission
of any other leasehold owner. £

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring right, either before or after production, as to all or any part of the
lnnddmibedheminandastoanymormomnﬂhefmmaﬁmh«wudﬂ,wpmluruniﬂzzﬂrlummldmuandthcminen]mu:quedhyth'uluscwithothmlmd.
lmuleasuinﬂmimmedimvichﬂyforthepmduuimofoilandgas,orsepmldyfmthepmducﬁonufdﬂm,whmh[m’sjudmhisnemuynu.dvisahletodo
50, and irespective of whether authority similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include formations not producing
oil or gas, may be reformed to exclude such non-producing formations. The forming or reforming of any unit shall be & plished by Lesses ing and filing of record a
declaration of such unitization or reformation, which declaration shall deseribe the unit. Any unit may include land upon which a well has theretofore been completed or upon
which cperations for drilling have theretofore been commenced. Production, drilling or reworking operations or a well shut in for want of 2 market anywhere on a unit which
includes all or part of this lease shall be treated as if it were production, drilling or reworking operations or a well shut in for want of market under this lease. In lieu of the royalties
elsewhere herein specified, including shut-in gas royalties, Lessor shall reccive on production from the unit so pooled royalties only on the portion of such production allocated
to this lease; such allocation shall be that proportion of the unit production that the total number of surface asves covered by this lease and included in the unit bears to the total
number of surface acres in such unit. Inlddiﬁuntulhufnregoingl.esseeahallhavetlleﬁghtounidu,poolnrcombimu]lormypaﬁofﬂwahovedwuibudlanduuwmcnr

more of the formations thereunder with other lands in the same general area by entering into a cooperati unit plan of development or operation approved by any gover 1
mthorityand,ﬁ'emﬁmatoﬁmgwhhﬂ:cup]xova]lamodiﬁ'.chmgeortumimieauysuchplanoragrumentmd.inmchevml,themms,oonditiousuﬂpmvisimsuﬂhisluse
shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of davel pment or ion and, particularly, all drilling

and development requirements of this lease, express or implied, shall bo satisfied by compliance with the drilling and development requirements of such plan or agreement, and
this lease shall not terminate or expire during the life of such plan or agreement. In the event that said above described lands or any part thereof, shall hereafter be operated under
any such cooperative or unit plan of development or operations whereby the production therefrom is allocated to different portions of the land covered by said plan;then the
production alioczted 1o any particular tract of land shal, for purpose of computing the royaHies to be paid hereunder to"Lessor, be regarded as having been produced from the
particular tract of land to which it is allocated and not to any other tract of land; and the royalty pay to be made hy der to Lessor shall be based upon produciion only
as so allocated. Lessor shall formerly express Lessor's consent to any cooperative plan or unit plen of development or operation adopted by Lessee and approved by any
governmental agency by executing the same upon request of Lesses. . =

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Exscutive Orders, Rules or Regulations, and this lease shall not be terminated
in whole or in part, nor Lesses held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of any such Law, Order; Rule
or Regulation. 5 .

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any time to redeem for Lessor, by
payment, any mortgages, taxes or cther liens on the above described lands, in the event of default of payment by Lessor and subrogated to the rights of the holder thereof, and the
undersigned Lessors, for themselves and their heirs, successors and assigns, hereby der andrel 1l right of dower and homestead in the premises described herein, insofar
as said right of dower and homestead may in any way affect the purposes for which this lease is made, s recited herein.
~ 15. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such parties who do execute it as Lessor.
The word “Lessor,” as used in this lease, shall mean any one or more or all of the parties who execute this lease as Lessor, All the provisions of this lease shall be binding on the
heirs, successors and assigns of Lessor and Lessce.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

Vonda Jeafl Tietmeyer 7
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STATE OF ____COLORADO ) ACKNOWLEDGMENT-INDIVIDUAL
) ss.
COUNTY oF __ WELD )
BEFORE ME, The undersigned, a Notary Public in and for said County and State, on this_27_day of [1@ !/émégc 2008,

personally appeared __Vonda Jean Tietmeyer

to me lmo»m.to,h;rthc identical person__, described in and whu executed the within and foregoing instrument of writing and acknowledged to me
that she r duly :xc_ ed the same as her freeand voluntary act and deed for the uses and purposes therein set forth.

lN WlTNESS W'H:EREOE I have hcrcu.nto set my hand and affixed my notarial seal the day and year last above written.
o !;' Giruip &
4

li?mn\‘:-{pjrm‘ o DW &7

Address;
STATE OF _ = ) ACKNOWLEDGMENT-INDIVIDUAL
) ss. ) ‘
COUNTY OF : )
BEFORE ME, The mdemgned, a Notary Public in and for said County and State, on this ____ day of 200_,
personally appwcd - - : . . _— ; - SN :

to me known to be the’ 1denhca] person_, described in and who executed the within and- furegomg instrument of wnu:lg and a.cknowledged to me
that _ duly execufed the samie a3 ___1_ free and volunlzuy act'and deed’for'the uses-and purposcs therem set forlh“ TR

My commission expires:
. h Notary Public

Address:

ACKNOWLEDGMENT-CORPORATION

ST‘A‘TE OF ) g
) ss.

COUNTY OF )

On this____ day of , 200_, before me personally appeared to me
personally known, who, bemg by me duly sworn, dld say that he is the
of and that the seal affixed to said instrument is the corporate seal of said
corporation and that smd instrument was si gm:d and sealed in behalf of said corporation by authority of its Board of Directors, and said corporation
and sa:d : I uclcnowledged sa.ld ms!rument to be free act and- deed of said | corporation.

WITNESS my hand and seal the date and yéai' last above written,” "

3

My commission expires:

Notary Public

RS . Address; -
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 ADDENDUM

3

Attached to and made a part of that certain Oiljan{d Gas"TLea'sej_dated;November 10,

2006 by an between Vonda Jean Tietmeyer as lessor anid
. Walsh Production, Inc. as lessee. ]

Anything to the contrary herein notwithstanding:

1.

Lessee agrees to pay Lessor, prior to commencement of any drilling operations upon
the said lands, the sum of Three Thousand dollars ($3,000.00) per drill site as
surface damages claimed by Lessor arising or caused by the drilling, completing,
setting of pumping units, burying of lines, constructing tank battery facilities and
roads.” Each drill site shall be a parcel of land not to exceed Three Hundred Feet
(300°) by Three Hundred Feet (300°). If crop damages are caused by activity of
Lessee, crop damage payments shall be based on the value of the mature crop, and
a reasonable estimated amount of yield multiplied by the market price at the time of
the activity causing the injury. Crop damages shall be determined to arise if the crop
(or seed) has been planted, and through the time of harvest.

Lessee shall comply with all orders, rules and regulaﬁoné of the Colofado State Oil

and Gas Conservation Commission and agrees that it will restore all lands utilized
in its drilling activities as'to near its former conditions as practicably possible. Said

restoration shall commence as soon as practicably possible as.allowed by weather.

and soil conditions. As consideration for allowing the mud to dry in the pit prior to
back filling, Lessee shall pay Lessor the sum of $500.00. ‘

-Pursuant to the orders, rules and regulations of the Colorado State Oil and Gas

Conservation Commission, prior to commencement of any operations being
conducted on said lands. by Lessee, its successors, or assigns, Lessors shall be
contacted and advised of the proposed operations, access route and timing.
Whenever possible, Lessee shall utilize existing roads. Roads will be maintained in
a good an workmanlike manner. '

All operations and access shall be conducted in such a manner as to minimize
conflicts with Lessor's farming or ranching operations. In the event Lessee’s
operations result in permanent production facilities, Lessee shall confer with Lessor
on what fencing, including cattle guards, is necessary to keep livestock out of, or

_away from, .producing well equipment. Lessee shall build such fence as agreed

between the parties. All Lessees sites or facilities shall be kept free and clear of all

. noxious weeds and unsightly growth. At such time-as production terminated, and
‘Lessee no longer requires the roadway for the proposes heréin'stated. all installed

culverts and cattle guards-shall remain.in place. and become-the property of the -

Lessor if so requested by Lessor.
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5.

ecorder

Lessor may install additional Sprinkler System(s) on the remainder of the leased

premises during the term of this lease. In the event there is a Sprinkler System on
the leased premises at the time a well is drilled.

Lessee agrees not to interfere with the operation of any Sprinkler System during
crop irrigation season.

Without prior consent of Lessor, Lessee shall not install ramps, berms, mounds or
any other devices or structures to cause the wheels of Lessor's Sprinkler System(s)
to elevate higher than currently existing ground surface elevation, nor shall any pits,
dugouts or lowering of the ground surface be used on the premises. However, in the
event a pumping unit is needed, it will be necessary to provide adequate room for

‘the low profile pumping unit and Lessor and Lessee will need to work in good faith

in order for the proper installation and operations of said pumping unit.

Lessee shall locate all treaters, separators, tank batteries and other production
equipment outside the circumference of Lessor's Sprinkler System(s), and at a
permanent location mutually acceptable to both parties.

Lessee’s wellllease roads shall not be crowned, raised, and bermed, mounded,
rocked or graveled that are located within the circumference of a Sprinkler System.

Lessee agrees not to located a well within six feet (6) of a Sprinkler System wheel
path or track.

The Lease to which this ADDENDUM is attached shall not be extended for more
than 2 years beyond the primary term by virtue of the shut-in gas clause, the
provisions of Paragraph 4 of the Lease to the contrary notwithstanding.

Lessee makes no warranty of title or agreement to defend title.

SIGI:‘JED FOR IDENTIFICATION:

7/@'1’/{?-/43&_. _Qy-&(m( \j,(; i ruﬁ!-u_/

Vonda Jean Tietrﬁéyer




