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,1980, by and between

. hereinofter colled lessor (whether ane or more)], and

Colorado 80202

ot DENVEr ..

hereinoftar colled lessee;

= 3

Le  WITNESSETH:  that Jessor, for and in consideration of _ = m o QN ome s —————————mmem o0 10,00

L4 in hond paid, receipt of which is hereby u_:knowledged, and of the agreements of lessee hereinglier set forth, hereby grants, deruses, leases and lers
e exclusively unte said lessee the londs hereinatter described tor the purpose of prospecting, exploring by geophysical ond other mgrhods,' drilling, mining

cperating for and produting oil or gas, or both, including, but not as a limitation, casinghead gas, casingheed gasoline, gas-condenscle [disnilate) and

O any substance, whether similar or dissimilor, produced in o gasecus stale, together with the right to construct ond maintain pipe bres, reléphone and elec-

tric lines, ynnks,‘ powers, ponds, rocdwoys, plants, equipment, ond strucfures thereon to produce, save ond take core of send cil and gas, ond The exclusive
right 1o aject air, gos, water, brine and other fluids from any source info the subsurface strato ond any and ol other rights and privil‘egcs necessary, 1n.
cident ta, or convenient for the economiced operalien of said fond, alone or conjointly with neigbboring fand, tor the preduction soving ond toking (ar’g ot
~oil ond go$ and the injection of air, gas, water, brine, and other fluids into the subsurface strato, seid londs being situgred in the County i)vl

(199
6 . PO, GARFIELD Stote of - , and being described as foilows. 1o-wit
(o]
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e o Township 6 South, Range
o
z . Section 23: Lots 1, 3, 4, NW/4NE/{i "&nd

. .N/2NW/4 from the s
p .. base of the Mesave
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hesemapeeibied:  For olt purposes of this lease, soid lands shalt be deemed to con!am,,,.,z.Zl- 40 .. acres.
Subject 1o The other provisions hersin contoined, this lease sholl remein in force far o term of, ONE . (1) vear from this dote (herein colled

“primary term’’) ond os long thereatier as cil and gas, or either of them, is produced from *he abeove described lond or driling ooerations are contmucusly
prosecuted gs hereinafter provided. * ng operattons” includes opergtions for the drilling of a new well, the reworking, decperung or plugging back of
& well ar hole or other aperations condusted in an effort to obtain or re-establish produchion of ol or gas; ond drniling operations shall be considered to
be “centinuously prosecuted” if nol more than 40 days shall elopse between the complehion or abandanment of one well or hole ond the commencement
of drilling operations on another well or hole. 1f, ot the expiration of the primary term of this leose, o or gos is nor beng praduced from the obove
described land but lessee is then engaged in drilling cperations, this lease shall continue in force s leng as drilling operetions gre cenbmuously erosecuted-
and if production of oil or gas results from any such drilling operations, this lease shell continue in force so fong as o or gos sholi be produced. if, ofter
the exprotion af the primary term of this legse, producton from the chove described Iandashuuld ceose, This lease shofl nct tormunote of lessee 13 then
presecuting drilling operations, or within 60 days after each such cessation cf produttion chmmences drilling operntions, and this feose sholl remain i fatce
sa long as such operations cre continuously prosecuted, ond if production results therefrom, then as long thercofter os ol ar gas 15 produced from the
above described fand.

]

In considerotion of the premises, lessee covenonts aondi agrees:

151 To deliver, free of cost. to lessor ot the wells, or toythestrawit ebf lessor in the pipeiine o which the wells moy be cornected, the equal one-eighth
{¥8} port of oll oil and other liquid hyvdrocarbons produced ond saved from the leased preruses, or, af lessce's option, to poy to lessar 12 suth 2ne-
eighth {Ys) royalty the market price at the weli for such qi,hggw-q:hgr liguid hydrccarbens ot like grade and grovity prevoiling on the doy such o ond
other hquid hydrocarbens are run from the lease. - -

ofr oy e
Ind. To povy lessor one-zighth (la) of the proceeds received by fessee ot the well for oil gas {including ofl substances conta.ed in such gos} produced
from the lensed premsses and sold by lessee: il such Qas is used by lessee oft the leosed premises or used by lessac ter the manufacture ¢l cosingheod

gasciine or other products, o poy 1o lessor ane-eighth iLa) of the prevoiling morket price at the weli far the gas sc used.

The consideration poid to lessor lor this lease includes consideration in lieu of delay rentol provisions and 1he nghls and cbligaticns ef the gortics
hereunder shail be the same Qs if this lease contoired provisions for the poyment of perodic delay rentals throughout the primory letm hereel and each
such deloy reniol hod heen timely paid and accepted by lessor

If a well capable of producing gas of gas ond gos-condensate in paying quontiwes locared on the leased premuscs .or on acreage pocled &r consali-
doted with all or o portion of the [rosed premises inte a unit for the drilling or operation of such well} 18 of ony hme shul 0 gnd ne gas or gas-condensate
therefram is sold or used off the premises or for the manufacture of gosoline or other products, nevesiheless tuch shul-in weil shofl be deemed 1o be a well
on 1he leased premises producing gos in paying quantities ond this Jeose wilt continue in torce during g!l of the time of Times while such waell s 50 thut ,
whether before or after the expiration of the primary term hereof. Lessee shoil use reasonoble diligence to raorket gos or gos and gos-condensate capable
of being produced from such shut-in well but shall be under no obligetion to morke! sucth products under ferms, conditicns ¢r circumstances which, in
fessae’s judgment exercised in good faith, are unsatisfactory. Lessee shall be obligated ta pay or tender to lessar wilhin 45 doys after the expiration of
each period of one year in length (annual pe d) during which such well is so_thut in, 03 royolty, on amount egua! to 51.00 per ocre for the acreqge

covered by this lease ot to which the leosenald ri i & &g of §uch onm L GWwned by the lessee migkmg Such poy) i e —
TETTGT Gwns Tess Thart The ful GRG entiTy YoyGITy inferest TR such atreage, duch poyments shall be such part [caleulated on o royalty-acre bosis} of soid

amount os lessor's reyolty inferest bears ta the fult and entire royalty inferest in such acreage: and provided furtber that, 1l gos or gas-condensote from
such weil is sold or used os aforesaid before the end of ony such cnnuol period, or if, ot the end of any such onnual penod. this lease 15 beng maintained

in force ond effec: otherwise thon by recson of such shut-in well, lessee sholl not Be I T af particulor onnual period, said
e

gate 0
sum of money. Such poyment shall be deemed o royolty under all pravisions of this lease. Such payment may be made or tendered ta lessor
e Box 2305 sk ot HOUStORN, Texas. 17001
which bonk and its successors sholl continue as the depository regardless o changes in the ownerstup of soid land or the right te receive royally hereunder,

Royalty awnetship as of the last day of each such annual period ay shown by lessee’s records shall govern the determination of the porty of parbies en.
titled to receive such payment.

I lessor owns a less interest in the land covered by this lease then the entire and undiided fee simple minerat estate therein, then whether or not
such less snterest is referred 1o or described herein, gll royolties herein provided shall be pord lessor onky i the prepartson [caltulated on a royalty.acre
basis) which the royaity interest owned by him in soid lond bears 1o the full and entire royalty inlerest in soid lond.

If the esrote of either party hereto is ossigned or sublet, and the privilege of ossigning or subletting in whole or in port is expresily oliowed, the ex-
press and imphed covenants hereof shall extend to the sublessees, successors ond cisigns of the partics; ond in the cvent of an assignment or subletting
by tesser, lessee shalt be relieved and discharged as fo the feasehold rights so ossigned or sublet from any Liabilily 1o lessor thereatter aceruing wpon ony
of the covenants or conditions of this tease, mither express or implied. Mo change in the ownershin of the lang or rovalties, however occomphshed, shell
operate to eniarge the obligoations or diminish the rights of lessee or require separate mecsuring or installetion of seporare tanks by lessee,  Notwithstonding
any octual or constructive knowledge of or police 1o lessee, no change in the ownerstip of soid lend or of the pght o recerve rovallies hereunder, or of
any interest therein, whether by reoson of death, conveyance or any other matter, shall be binding on lessee {except of lessee’s option in eny parhcufor
cose) untid $0 days ofter lessee has been furnished written notice thereof, end the supporting information hereinafter referred to, by the porty claming as
a result of such chenge in cwnership or inleresi.  Such notice shall be supported by onginal or certified copies of alf documents gnd other instrements ar
proceadings necessary in lessee’s apinion to estoblish the ownership of the claiming party.

Lesses moy. ot any time, execule and deliver to lessor or plaZe of record o releose <ovening oil or ony port of the acrecge embroced in the Teosed
premises of covering ony one of maore zanes, formations or depths underlying all or any part of such ocreege, and thercupon shall be reheved of ofl obli-
gations therecfter to accrue wrth respect fo the ocrecge, zones, formations or depths covered by such release,

Lesses is granted the right, from time to time while this lease s in force, fo pool inta a separcte operating unil or units all or any part of the lond
covered Dy 1his feote with other lond, lease or leases, or interests therein (whether such other inlcrests ore pooled by o voluntary cgreement on the part
of the owners thereot or by the exercise of a night o pool by the lessees thereof), when in lessee’s judgment it s necessary of odvisable in order to oro-
mete conservotion, to properiy deveiop or operate the jond and interests to be pooled, ar to abtein a multipie production olivwalle trem any governmentai
agency having control aver such matlers. Any pooling hereunder may cever all oil and gas, or eny one or more of the substances covered by this leosc,
and may cover one or more or all zores or formations underlying cll or any portion or portwons of rhe leosed premises. Any umit formed by such pocling
sholi be of abutling or cornering trocts ond shall not exceed 440 ogres (plus a toferonce o! 10%5) for gos or gos-condemate ond shall not exceed 6D acres
{plut o toleranmce of 109g) for any other substence covered by this lease; provided thot if ony governmental regulotion or order shell prescribe a spacing
patiarn lor the development of a field whersin the above described land, or a porticn therect, s located, or allocote a D.’_ndu:mg olloweble bosed on ocrecge
per well, then any wwuch unit may embrace a3 much addilional ocreqge a5 may be so przscrlltmd of as may be pefmll‘!_l.-d_:n such ollocation of cllowsble: The
crea pooled and the zones or formetions and substances paoled shall be set forth by lessee in a “deciarotion of pooling™ tiled for recard in the county or
countwes in which the pooled crea is locoted. Such pocling shall be effecrive on the date such declaration is 1iled unless a later ettective date is specitied
in such declargtion.  In lieu af the royalties elsewhere herein specitied, except shul-in gas well royallies, tessor sholl recewe on production from an orea
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so poaled only such portion of the royalties which, in the absence of such padling, would be payoble hereunder to lesser on production from the fand
Covered by this lease which is ploced in the pocled oreo a3 the amourt of the surfoce acregge in the land covered by this leqse which is ploced in the
pooled orea beors to the amcunt of the surfoce acreage of the entire pooled area. Nothing herein contained shall autherize or aifect any transter of any
title to eny Jeuvsehold, royalty or other intsrest pocled pursuont hereta, The commencement of a well, the conduct of other drilling operations, the com-
pletion of a well or of o dry hole, or tha operation of o producing well on the paoled area, sholl be considered for alf purposes {except for royalty pur-
poses) the same a3 if said well were located on, or such drilling aoperations were conducted upon, the lands covered by this lsase whether or not such well
is locoled upon, or such drilling operations ore conducted upon, suid londs. Lesses may terminate any pooling effected pursuon? herate at any time
the pooled unit is not producing and na drilling oparctions cra being conducted fhereon by executing and fiting af record in the county of counties in
which the pooled area is located o written daclargtion of the termination of such pooling, provided thot the pooling of ali interests nat covered by this leass
which comprise a part of such peolad unit be also tarminoted in soma effective manner,

" nd

[ SR TIR TR ° e " i PR TR T " PR ' .

- ey ) t Thry-er
agreement sething forth a plan of development or operation approved by the Secratory of the iInterior, or ather officer or represeritaty [3
$rates hoving outhority 1o approve such unit agreements, and, from time to time, with like approvat, to medify, change or te; Ny such agreemenl,
In ony of sucth avents, the terms, conditions and pravisions of this leasa sholl be deemed maditied 1o conform to . conditions and provisions of
such opproved unit agreement, ond all drilling and davelopment requirernants of this leote, exprass or | ise—tHGl| be satisfied by complionce with the
drilling and development requirementsy of such cgreement, and this legse sholl not termincle uring tha life of such agreement except os may
be otherwise provided in so1d agreement. In the event thot soid above described la ¥ part thereof, shall hereafter be operated under any such unit
agreement whereby the production thereunder is allocoted to different F i i
particular tract af land pursuont to such agreement shall, for
frect of fond to which it is ollocated and nat from
sholl be bosed solely upen the preduction
or other interest unitized pur: .
nrecests. Lessae, F - uch execution, shall furnish lessor with o copy of such unit agreement by mail to lessor’s last known oddress os shown by
tessea’s shall give lessor written nolice of approvel of the same in the same manner within @ regsonable time after tsses is notified of such

Lessee shall have the right ta use, free of cost, oi. gos ond waler producad on soid land fer is operations thereon except water from wells of lessor,
Lessee shall have the right at any time ta remcve alf machinery ond Ffixtures ploced on said premises, including the right to draw and remave casing.
No part of the surfoce of the leased pramisas sholl, without the writtan consent of essee, be 'l, granted or licensed Dy lessor to any other party for the
fccabien, consiruction or montenonca of structures, tonks, pits, resarvoirs, aquipment, or mochinery 1o be used for the purpose of exploring, daveloping
ar operating adiacent fonds for oil, gacr or othar minerols.

Lessee shall bury below plow depth ity pipe lines on the leassd pramises when requesrsd by o lessor owning on inlerest in the surfoca. No well sholl
be drilled mearer than 200 feet to ony house or barn now oi said premises without the written consent of the owner of the surface om which such house
or born is locoted. Lessee shali pay for domages fo growing crops caused by its operationt on said lends.

Lessor, by execution hereof, makes no warranty of title, express or implied, as to the l1ands herelinabove described.

Lesses may purchase or leoss tha rights
of any party cloming any interes? in said fend ond exercise such rights o3 may ba obtained ereby but lessee sholl not suffer any forfeiture nor incur
any liobility to lessor by recson thereof. Lessee shell hove the right ot any time to poy for lessar, ony morigoge, toxes or other lien on said lands, in the
event of defoult of paymenr by lasser, and be subrogcted to the rights of the holder thersof, ond any such payments mode by lessee for lessor may be
deducted from any amounts of monay which may became due lessar under this lease.

All express provisions and implied covenants of this lease shol! be subject to all cpplicable faws, gavernmentel orders, rules on
lease shail not be tarminated in whole or in part, nor lessee held licble in damages, becouse of o temporary cessation of produttion or of d ing operations
due to breakdown of equipmient or due to the repairing of 0 well or wells, or becausa of foilure to comply with any of tha express provisions or implied
coverants of this leose if such foilure is the result of the exercise of governmentol authority, war, armed hostilities, lock of market, oct of God, strike,
civil disturbance, fire, explosion, flood or ony other cause reascnobly beyond the control of lesses.

This leose ond all provisions thereof shali be opplicoble to and binding upan the parties ond their Tespective Successors and assigns. Reference here-
in to lessar ond lessae sha!l include referance to their respective successors and assigm: Should any one of mare of the parties nomed above as lessors
noT executa this iease, it shall nevertheless be binding upon the porty or portias executing the same,

The royalty provided by the foregoling printed pottions of this lease is hereby amended from one-efighth (1/8)-10
three-sixteenths (3/16) as to all of the leased substances

N WITNESS WHEREQF, this tease is executed os of the day and year first above written.
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“'. am‘i"'ﬁ"@@“’-‘ﬂp‘fé{@ﬁ . 19, ﬂ_, parxonaﬂv eppearad befars ma ﬁ}/ /;7‘55"(’ whe, being by me duly swern, dig 37,
that h\"i.i'fh;‘ arterw.@uc\@}of &'A’mﬁ/‘?rfafu - and that said instrument was signed in behalf of said granter By outharity, soo
Ay a

1aid . L 'ﬁcnimowI'-dQQd to me that he, as such aftorney in foct, executed the same.
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.——!’Jme /9, /?f'—? Metary Public

My commission expire

Residing at:

[Certificate of Recording)

at //i(f

STATE OF . e s
COUNTY OF .. AARFIELD )

MAY 0 11981

This instrument wos filed for record on the . day of . 19
of the records of this office.
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..D‘C[OCk,,’Q.M

ond recorded in Book .

N2l ool LA

County Clerk
Register of Deeds
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