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Oil and Gas Mining Lease H243

THIS AGREEMENT, Entered inlo this the 29 " day ot .. April ,A.D. 19,99

beiween . Dora Hahnewald § .

, herelnafter called lessor,

hereinntter called lesses, does witness:

1. , Thik, fossor, fﬁ;}l\;yt} in- conslderation of the sum ol Ten and nO/lOO Dollzm (S..l..o...!...o..p....,...._.
2 ayengpts and ngreements herelnalter contalned to be performed by Lbe Iesses, hos this day granted snd leased and hereby grants. leases
b ypurpose of mining and opernting for and producing coll and gee, casinghead gas and caslnghead ganoline, laylng plge ul;mt" bulldin
substances,. an

G.
!u‘i}_;“‘url, statlons, Lelephons llnes and other llﬂ-lt"_.!ﬂ‘ef. ul!.Ieﬂtl ko gnﬂucu, eare, snku: e_n;f,’nl snd mlngte;:t‘_:‘rq a}l of .luc
\ : : L L Garfield " e G0lorado . B
for_housinz uua swnlaisas-the follow'ng described (fact of Jand {n ‘ oty Aok e (T8 7T
oty 'S«*E%NW*}E ?&N %, Lot 3 of Section 33; also Lots 5, 6, 7, and S%S S‘,\.Nw%sw?;
: 28; .also” SESEY TS V787795 "End parts of Lots 5 end 6 North' of
%@-,‘ 811 in Sectios;gg; .all’
ol TN F¥) 3 [

N

AN H

tnuks,atoring oll, buildl;
c ety

i L]

“94 Wg and more fully described in"BOok 263 at Page 433 in: the Garfleld
County Hecorder's office Jéén Glenwood Springs,# Colo.; ol
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B e CLL T 2 - wsmerransenss ACECS, More or less,
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b'.‘. This lﬁua slull remaln In force for  term of ten (10) years and as Iong thereafter as ioll, gas, caslnghead gas, cmsingherd 'kascline or any of them Is or
con be produced, , & e = o e ] st

h > i

8, The leeace: Bhinll dellver lo the credlt of the lessor as royall:{. tree of cost, in the plpe Ilne to which lessee may conmect ite wells the squal one-eighth part
of all oll produced and snved from the lensed pretlsrs, or at lessce’'s optlon, mey pay io the lessor for sudh one-elghth royalty the market W: for ¢il of like grade
andl gravity prevailing on the day such oll la run Into the plpe line, or Into storege tanks, . ok . ;

4. ‘The lessce shall pay lessor, ns royalty, one-eighth of the proceeds from lhe Sale of the gas, assuch for gas from wells where ga8 only {s lound, and wherq
not sald slinll pay Flfly ($50.00) Dellnrg per annuin as royalty from each auch well, and wiile such royalty is so pald auch well shall be beld to he & produclng well
under paragraph numbered two hereol. The lessor Lo have gas free of charge from any 'gas well on the lensed premises for stoves and inslde lights in the prinel-
pal dwelling house on pald land by making hia own connection with the well, the use of said gas to be at Lhe lessor's sole rigk and expense, The lessee shall pay Lo
lessor for gna produced from any oil well and used by Lhe lessee for the manulacture of gosoline,: 6r any ofher product, as rayalty, one-elghth of the matket value of
such gas, Il sald gos Is soll by the lesace, Lhicu Rs royuity one-elghth of the proceeds of the sale ‘theccof, 3 Rt V)

6. It operatlons for the dellliug of a well for oll or gas are not commenced on sald land on or before one year from this date, tix lease shall lernilonle as to

both partics, unless the lessee aball, on or befora one year from Lhis date, pay or tender lo Lhe lesgor, or for the lessor's credit In the

5 . .
o Tgb Hational S Basic at JGlenwood Springs,. Golo.
or e successors, wideh bank and Its successors are the Icssor's agent and shall contlnue aa Lhe depository of any and all sums payable under this lease, regardless
P Wi

[ -
of changes of ownership In sald land ot [n the oll and gas, or in Lhe rentals to accrue Lhereunder, the sum of 25. cents per acre

TR ¢ 1) 1411, (3~O.,25...........) which shall operate as rental and cover the privilege of d ferrl the t of dellling operatlons for = perfad
of one year. In like mannce and upon like puyments o tenders, the commencement of drilling operations may be further deferred for like perloils succesafvely, All
paymente or tenders wnay be made by eheck or dealt of lessge of any assignee thereol, malled or delivered on or before the rental paying date, Motwlthalsnding the
death of tha Jessor, or hia successor n Interest, the payment or tender ol reatals In the manner provided above shall be binding on the heirs, devicees. executors and
admintelrators of such person. . 1an . - -~
Ir st any time prior to the dlscovery of oll or gas on this land and dur!nE the term ol this lenee, the lessee shall drlll & dry hole, or holes on Ehfs land,
e commenced br the next enguing rental paying date, or provided the lessee be
s event the preceding paragraphs hereof governing the payment

thia lease alinll not terinluate, provided opcrations for the drllling of a well ghall
Ring or resumes the payment of reutals jn the manner and amount herelnabave provided; (and in th
of rentals and the mwanner and effect thereol shall continue In force).

7. In canc eald lewsor owns a leas intereat in the above described land than the entire and undivided fee almple estale thereln, then the roysliles and rentals
herein provided for ghall Ue pald the pnid lesaor only fu lhe proportion which his inlerest bears to the wiole and undivided fee. o

B. The lessee shull have the right to use, frec of coot, gus, oll, and water found on sald land for Ita operations thercom, execpt waler from the welln of tha
lensor. When required by Jersor, the lesace shall biry plpe lines below plow depth and shall rar for damnge caused by ils operntions to growing cropa on said land,
No well shall be dellled nearcr than 200 feet to the houss or bam now on sald premives without wrilten conasent of the lsssor. Lessee shall have the Tight at any
time during or after the expiralion ol thls lease to remove all machinery, Bxtures, liouses, buildings and other structures placed on said premises, Including the right
Lo draw and remove all casing, ;

0. 1 the estate of cither parly hercto Is assigned (and the privilege of-nsslgning in whole or in part [s expressly allowed), the covenants hereof shall extend to
the helre, exccutors, miminlatrators, successors and aspigns, bub no change of ownership in the land or in the rentals“or royalties shall be binding on Lhe lesse until
niler notice lo iho lemsee und [t has been furnished with the written transfer or assignment or & cerlified copy thereof,

10, It the leased premises ghall hereafter be owned [n eeveralty or_in separate tracts, the premiges, nevertheless, shall be developed and operated 28 one legse and
all royaltles aceruing hercunder shall be tredled as an entirety and shall be divided mamong and pald to such separate owners in the proportlon that the acreage owned
by cach such scparate owner Lears Lo the entite leascd acreage, There shall be no obligation on the part of the lesaee to ollset wells on separate tracts Into which the
land covered by this Irase mny be hercalter divided by sale, devise, or otherwlse, or to furnlsh separale mensuring or recelving tanks. It 1s hereby agreed that, in the
evcut thls lease shall be assigned as to & part or as to parts of the above described lands, mnd the holder or owner of ruy such part or paris shall fall or moake
default fn the payment of Uhe proportionate part of the rent due from him or them, such defult shall not operate to deleat or affect this lease In so far as It cavers
= part or parts of sald Jaml upon which the nald ledssce or nny neaignee hereof shall make due payment of ssid rentals. If at any time there be ms many as four parties
entitled Lo rentals or roynltles, Iensec may withhold }:nymeuta thereol unless and untll all partles dealgnate, in ‘writlng, In n recordable ipsirument to be fled with the

lll:t!lll.‘c, n\s.ﬂmnléh.mgnl to recelve all payments due lereunder, and to execute division and transler orders ou behall of sald parties, and their respeclive successors in
2, WY 3 .- N Ve - ~

\ v . L,

3 I quaor‘hercb{-wnrtnnts and agrees Lo defend the title to the land herein described and ugrees that the lessee, ot ity optlon, may pay and discharge any laxes,
drlgaged, or other, llepn existing, leviel, or amenned on or ngainst sbove described lands and, In event I exerclses such option. Ib shall br subrogated {o the rights of
Auy; poldet or holders ll]l.'r‘:u! and may relmburse {taelf by applyisg to the discharge of sny such mortgage, tax or other len, any royslty or rentals accrulng hereunder,
N Nolwlthstaitding unylhlng fn_ibls lense contalued to the contrary, It Is expressly agreed that §f lesses shall commence drilling operationa at any time while

o -12r
/ ihls Jease i In force, thin leasd: ghall Temalu In force and ita term shall continue ko long a¥ such operations are prosecuted and, If productlon results theeefrom, then

v

- ax long as groductlon con
7 151

113, "1 within thévp

'

#. of this lease production on the leased premises shall cease from eny cause, this lease shall not terminate provided operations for
the drilling of = well b cenced, before or on the next enauing rental paying date; or, provided lessee begins or resumes the payment of rentals in the man-
nér and unonn§ heréinaboty Xadéd. 211, alter lhe expirstion of Lhe primary term'of.this -lpmse, production on- the lessed pramlses phall ceass from ANy cause,
thin lesse shul} ol termiptBYNoyided: [esaea Tesumen operatlons for drilling a well within sixty (80) daye from such cessation, and this lease shull remain In force dur.
-ing thes presecutlon of » DgeTptlong; and, {f production results therelrom, then as long as production conllpues.

ender thiz lease by delivering or malling a release thereol to the lessgr, or by placing a release thereo! of record in Lhe proper

i .
hid* (i ahall never be forfelted or cancelled for fallure to petfarm In whole or In part any of its implled covenanty, conditions, or stipu-
s raily Judicinlly determined that such fallure exials, and after such fnal determinstion, lessce is glven & r:nnnahi: ls'me’ :.hepu-

knts, conditions, or stipulations. i )
hereby madeif§d Guty of the lessee, and the lessee la empowered, In the operation of the demlsed premiges, to prevent economle and physical weste, Lo

deflhe * Poundaries of the'Aibal upon which the demiscd premires or any Elrt may be situste, to conserve the reservoir energy of the pool, {o protect and confirm Lhe
correlaty ghts of all the owners In the pool, Lo develop and [oster markete for the products of the SDG]' and to enler Into sgreemenis with other ommers of the pool
d foregoingt and to unitize the pool and &l oil, gas, nalursl gas und associated Buld hydrocarbons thereln, so that the pogl will be mensged and oper-

aled as®pd rety, and all unitized substances produced from the pool shall be apportioned and allocated on an acreage basls Lo the several {racla comprisiog Lthe pool.
ease and all lta terms, conditions, and stiplaticns shall extend to and ba bindiog anll;lst:cce‘un'ora of sald Iessor or jeases,
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IN WITKESS WIIEREOF, we slga the day and year frst above wrltten.
Y hyiriEss: % ¢

FLEAR AL v,

+the~above in Townshlp 6. 8.,Range 94

sedhind, siysdf Biswd, SEY of-Sectlon?8; also Lots 2, 3, 4, 5, 6; end
‘ of Secti®n 9; also Lots 1, 2. SWANE%,. WiSEL! of Section 17; also SWh,
PBNUE of Sectiod 10; also WENWE ofi'Section 15; all in Townshlp 7 S,, Range’

, C6-2350 7
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