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e OIL AND GAS LEASE
THIS AGREEMENT, mede end entered into the 25th day of August | 2005 by end between Depni Drzke (& ied men), individual and e er_of Drake i

Partnership LLLP, whose address is 11567 Hichway 14, Ault. CO._ 80510 hereinafier called Lessor (whether one or morc) znd continent Oil Comnzny, whose post offics address is 621
177 Street, Suite 1201, Denver, CO 86293, hereiafier called Lessee:

WITNESSETH:

L That the Lessor, for and in consideration of Ten znd more dollars ($10.00+) in hand paid, receipt and sufficiency of which is hereby acimowledged, end of the agreements of
Lessee hereinafier set forth, hereby grants, demises, lezses end leis exclusively unto Lessee the lands descibed below for the purpose of i igating, prospecting, exploring (by
gcophysical znd other methods), drilling. mining. operating for producing oil or gas, or both (as defined below), together with the right to construct end maintain pipelines, telephone and
electric lines, tanks, ponds, rozdways, plants, equip znd thereon to produce, save and take care of szid oil and gas (which right shall include specifically a right-of-way znd
casement for {ngress 1o and egress from said lends by Lesses, or its assignees, egents or permittees, y o or isted with the ion 2nd mah of such pipelis
telephone and electric lines, tanks, ponds, road plants, equip and on said lands 10 produce, save and teke care of the oil and 2s), and the exclosive right to inject air,
g2, weler, brine end other fluids from eny sonrce into the subsurfzce sirata end eny and all other Tights and privileges necessary, incident 16, or convenient far the economical operation of
s2id Jand, 2lone or conjointly with neighboring land, for the production, saving end Leking care of oil and gas and the injection of air, pzs, water, brive, and other fuids info the subsurfece
strata, said lands being situated in the County of _Weld , State of Colorado, described as follows, to-wil: .

TOWNSHIP 7 NORTH, RANGE 66 WEST. 6™ P.M.

Section 18: Lots 1(54.41), 2(55.48), and those parts of Lot 3 and the E/2NW that lie north and west of the south line of the Pierce lateral, less Tract 7, and
containing 188.40 acres, more or less.

Section 18: A 4.138 acre parcel along the north part of the N/ZNW, as described by metes and bounds in Book 1485, Page 427,

Section 18: That pert of the N'W/4 that lies south and east of the Pierce Jateral, cantaining 18.50 acres, more or less.

Section 18: That part of the E2SW that lies north and west of the Pierce lateral, containing 2.50 acres, more or less,

and conleining 213.54 scres, more or Jess, hereinafier called “leased ises”. In eddition to the land described bave, Lessor hereby grals, leases and lets _rxdusiveiy:m!o Lusee to the

accretion, reliction or ofherwise as the result of 2 change in the boundsries or centerline of any river or siream traversing or edjoifing the lends described above; (2) all riparian lands and
rights which are or may be incident, appurtenant, related or ettributed to Lessor in any lake, streem of river traversing or adjoining the lands described zhove by virtue of Lessor's ownership
of the land described ebove; (3) all Iands included in eny road, casement or right-of-way traversing or adjoining the Iends described abave which are or may be incident, appurtenant, related
or attributed to Lessor by virtus of Lessor's ownership of the land deseribed above; and (4) ll strips or tracts of land adjzcent or contiguous (o the lands described above owned or zcquired
by Lessor through adverse possession or other similar statutes of the state in which the Jands are located.

2. Subject to the other provisions herein contained, this lease shall remain in force for a term of five (5) years from this date (berein called “primary term") 2nd s long thereafier
2s oil and gz, or either of them, is produced from the leased premises or drilling operations are continuously prosecuted. For purposes of this lease, "drilling operations™ skall inclode
operations for the drilling of a new well and peretions for the ing, deepening or plugging back of 2 well or hole or other operations conducted in an effort to esteblisk, resume or re-
establish production of oil and gas; drilling operations shall be considered to be "conti Jy p

completion and zbandonment of one well or hole and the e of drliing ions on znother well or hole; the Lessce shell be “engzged n dnlling operations® or shall have

1o resume or re-establish prodoction of oil and gas at such tme 2s Lessee has the quisile equip for such operati at the wellsite. In addition, for eoal seam gas wells, the ferm
drilling operations shall specificelly include the dewatering end associsled testing of the well, and while the Lessee is conducting such dewatering and testing, this Jease shall not terminate
but remain in force z0d effect until such dewatering and testing is complete and the well is either abandoned or decmed 1o be capable of producing oil and gas.
3. Thic is a PAID-UP LEASE. [n consideration of the above cash payment, Lessor agrees that Lessee shall not be obligated, except 2s otherwise provided herein, to commence or
coalinus ny operations daring the primary ferm. Lessce may at eny time or times during o afier the primary term surrender this lease es fo all or any partion of ssid land and &s to &ny strata
or stratum by delivering to Lessor or by filing for record arelease of releases, and be relieved of all obligation ibereafter acoruing as to fhe acreage snrrendered,

4. Royalties on oil, gas and other sub P and saved b der sball be paid by Lessee to Lessor as follows: (a}Furuilmdmherliquir]hydrmhunssepwadat
Lessee's separator fcilities, the royzlty shall be 12.5% of such production, to be delivered at Lessze's option to Lessor &t the wellliead or to Lessor’s credit at the ofl purchasers
transporiztion facilities, provided that Lessee shall have the continuing right 1o sell such production toitself or zn afiiliate at the wellbead market price then prevailing in the same field (or if

there is no such price then preveiling in the same field, then in the pearcst field in which there is such a prevailing price) for production of similer grade end gravity; (b) for gas (incuding

bereof) from the sale thereof, provided the Lessee shall have the continui right to sell such production to iteelf or en affiliste at the prevailing wellhead market price paid for production of

similar quality in the szme field (or if there is no such price then prevailiog in the same field, then in the nearest field in which there is such a prevailing price) pursuant to comparable T
purchase emangements entered info on the same of nearest preceding date es the dste on which Lessee or its affilize is purchases herenr ‘and (c) in calenl royzlties on

production hereunder, Lessés may deduct Lessor's proportionate part of sny ed valorem, production end excise taxes, and eny costs incarred by Lessee in treating (including without

Limitation, dehydrating and tening), p ing, gathering, porting, sing, deli '.,anrlolh:rm'scma:kcﬁngmehpmmm,wiﬂmutmguﬂas!qanyjudiﬁzl

determination as to when or where sach g2s mey be deemed 1o be marketable,

Where gzs from a well or wells capable of producing gas oaly is mot sold or used for a period ofone year, Lessee shall pay or tender as rayalty, One Dollar ($1.00) per year per
et royalty acre retsined bereunder payable ansually on the enniversary dafe of fhis lease Tollowing the end of each such year during which sach gas is not sold or used, and while said royalty
is so paid ar tendered this lease shall be held &s & producing property vnder Paragraph 2 bereof.

5. I Lessee drills a well which is incapable of produc g in paying ities (hereinafi mﬂed'd.lylaok')onﬂlelemdptcmisesorlaﬂﬁspuohdurmiﬁudth:rewilh,m‘ifall
production (whether or not in paying quantities) permanently cezses from any cause, including a revision of unit boundaries pursuznt to the provisions of Paregraph 8 or the zction of @y
govemmentzl znthority, then in the event this lease is not otherwiss being mzintained in force it shall nevertheless remain in force if Lessee commences firther operations for Teworking,
deepening or plugging back an existing well or for drilling an additional well of for otherwise obtaining or sestoring production on the lesed premises or lands pooled or unitized therewith
within one hundred twenty (120) days afier completion of operations on such dry hole or within cae hondred twenty (120) dzys after such cessation of zll production, or, shoald the Jease be

within the primary ferm, if Lessee commences such further perations; provided that shonld compl of operati onthcdryiuleormﬁmofal[produdimmdnﬁngﬂxalmyw
ufﬂ:epﬁmmyurmnnﬁndurommiunsshallbemquindlamaim.inlhlslescfurthemmaindnoflhepﬁmxylmIfduxinguraﬁ:rthepﬁmmylemlhislnseisnoioﬂurwisehing
rozintzined in force, but Lessce is then engaged in drilling. rking or eny other i bly cal d to obtzin of restore production therefrom, this lezse shall remain in force

so long #s eny one or more of such operations are prosecuted with no intemuption of more than one bundred tweaty (120) conscentive dzys, md if any such operations resalt in the
production of ol or gas or other subsiences covered besehy, es long thereefier es there is production in paying quentities fiom the leased premices or Jands pooled or unitized therewith. Afier
completion of & well capable of producing in paying quantifics hereunder, Lessee shall drill such additionsl wells on the leased premises of Jands pooled or unitized therewith 2s =
reasonably prudent operator would drill under the same or similsr circumstances to (8) develop the leased premises as to reservoirs then capable of producing in paving quastities on the
leesed premises or lands pooled or wnitized therewith, or (b) protest the leased premises fiom uncompensated drainage by eny well or wells Jocated on other laads not pooled or unitized
therewith. There shall be no covenant to dsill explorstory wells or zny edditions] wells except as expressly provided berein,

6. If Lessor owns less than the full miners] estste in all orany part of the leased premises, royalfies end shut-in royalties hereunder shall be reduced as follows: royalties and shot-
in royalties for eny well on eny part of the leased premises o lands pooled or mitized therewith shall be reduced 1o the Pproportion that Lessor's interest in such part of the leased premises
bears to the full minerl estatc in such part of the leased premisss. To the extent asy royally or other payment attributzble fo the mineral estate covered by this lease is payable to someone
other than Lessor, such royzlty or olher payment shall be deducied from the conesponding amount otherwise payable 1o Lessor hereunder.

7. 1n exploring for, developing. produci g and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or unitized therewith, in primary
and/or enhenced recovery, Lessee shall bave the right of ingress and egress along with the right to conduct such pe1ations on the leased premises as may be bly ry for such
purposes, including but not limited to geophysical operetions, the dilling of wells, and the construction ad wse ofroads, canals, pipelines, tanks, water wells, disposal wells, injection wells,
pits, electric and telephone lines, power slations, and other facilities deemed necessary by Lessee (o Giscover, produce, store, trezt and/or transport production. Lesses may use in such
operations, free of cost, any oil, gas, water znd/or other sul produced on the feased premises, except water from Lessors wells or ponds. In exploring, developing, producing or
maketing from the leased premises or lands pooled or unitized therewith, the ancillary rights granted berein shall 2pply (2) to fhe eatire leased premisss described in Paragraph 1 above,
netwithstanding any partiel elease or other partial termination of this lease; and (b) to any other Jands in which Lessor now or hereafter has authority to grent such rights in the vicinity of the
Jeased premises or lands pooled or unitized therewith. When requested by Lessar in writing, Lesses shall bery its pipelines below ordinesy plow depth on cultivated lands. No well shall be -
Tocated Jess than 200 Jeet from any hone or bim now: on the leased premises or other lends of Lessor used by Lessee hereunder, without Lessor’s consent, axd Lessee shal] pay for damsge
caused by its operations to buildings and other improvements now on the feased premises or such other Jands, and to commercial timber end prowing crops thereon. Lessee shall have the
right &t any time to remove its fixtures, equj and ials, including well casing, from the leased premises and/or sueh other lznds during the term of this lease or within a rezsonable

time thereafter.
8. Lessee shall have the right bt not the obligation to pool or unitize 21l or eny part of the leased premises or interest therein with any cther lands or interests, s 1o any or all
depths or zones, and &s to zay or all substances covered by this lease, either before or afier the of drilling or producti b Lessee deems it necessary or proper to do

so in order to prudently develop or operate the leased premises, whether or not similer pooling authority exists with respect fo such other lands or interests. The creation of 5 unit by such
poaling shall bo besed on the following criteria (bercinaficr called “pooling criteriz™): A unit for an oil well (other than a horizental completion) shall not exczed 40 ecres plus & maximem
zereage telerance of 10%; 2nd for a gas well or z horizonte) completion shall not exceed 640 acres plus a maximum streags tolersnee of 10%; provided that a larper unit may be formed for
an oil well or gzs well or horizontal completion to conform to any well spacing or density pattem thet may be prescribed or permitied by any govemmentsl eutkority having jurisdiction to
do 0. For the purpose of the foregoing, the ferms "oil well® and "gas well” shall bave the ings p ibed by applicable law or the & prisle go ! authorily, or, if oo
definition is so prescribed, "oil well” means a well with an initial gas-oil ratio of less than 100,000 cubie feet per bamel end "gas well” means e well with en initisl gas-oil ratio of 100,000
cubic feet or more per barrel, based on a 24-bour production fest conducled voder normal producing conditions using stendard lease sep facilities or equivalent festing and
the term “horizonte) completion” means an oil and/or gas well in'which the hori l comp, of the gross completion intervel in the reservoir exceeds the vertical component thereof In
exercising its pooling rights hereander, Lessce shall file of r¢zord & written declarstion describing the unit znd stating the efective date of pocling. Production, drilling or reworking
operations anywhere on a unit, which ineludes glf of &ny pant of the Jeased premises, shall be treafed as if it were production, drilling or reworking operations on the leased premises, except
that the production on which Lessor's royalty is caloulated shall be that propartion of the total unit production which the net acreage covered by this lease and included in the unit bears to the
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9 Lessee shall have the right bt not the obligatian to commit 21l or any part of the leased premises or inferest therein to oze or more nit plans or agrecments for the cooperative
development or operation of ene or more oil and/or gas reservoirs or partions thereof, if in Lessee's judg such plan of agr will preveat waste end protect comelative rights, and if
sndtplmmngmlisapp:mndbyihcfn&ra],mauﬂom]g d authosity kaving jurisdiction. Whea sush a i is made, (his lesse shall be subject to the temms zad
conditions of the unit plan or agreement, including eny formula prescribed therein for the allocation of production.

10. Tke interest of either Lessor or Lessee hereunder may bs assigned, devised or otherwise transferred in whole or fn part, by area and/ot by depth or zone, and the rights sod
obligations of the perties hereunder shall extend to their respective heirs, devisees, s, administrators, nd assipns. No chaage in Lessor’s ownership shall have the effect
of reducing the rights or ealargi g the obligations of Lesses b ds aﬂdno:hmgei.nmersln'pﬂ:ailbehiod‘mgonhsgemh]siﬂy(ﬁﬂ}daysaﬁnb&cehsbmﬂmishedﬂze
original or duly authenti d copies of the d ts establishing such change of ownership to the satisfaction of Lessez o until Lessor has satisfied the notificstion requirements

iL All express end implied covenants of this lease shall be subjest to all federal, state, county or municipal laws, exeeutive orders, rules zad regnlations, end Lessec’s ohligations
andnnvcumshcrwidcr,whdimrexprcsmi.mpﬁnd,sha!.lbesnspendcda!lhaﬁm:nrﬁmﬁmﬂoﬁmcsmﬂhwwﬁﬂ:mdmbﬁyﬁmsmd ispr d or hindered by or
isineunﬂ.idwiih.ﬁ:dm!,me,mumor icipal laws, rales, regulati ive ord medxofﬁ&ﬂbyuuduwbﬁnmbmi@dmhgjuiﬁﬂim,mhofﬁoidvm
ﬁ:id,w&uhctormaﬂm!mndiﬁms,imbiﬁtymolmhmuid:inﬂwapenmm 'mﬂmﬂmmhdwu&ﬁom,wnﬁnmﬁﬁmvrMhmwbuﬂy
mol.l:dhyl:sm,mdlﬁslmsh:ﬂnmberem:.ina::dizlwhuicur'mptrt,nmlmuelcldﬁd:lcindmag:sﬁwﬁﬂmclump!ynﬂhmywnh bligatioas or if compli

lhm:wi&l'.spmcnrednrhindﬂedbynrisino(m]].iuwiihmyufﬂzefﬁmgdugwmhlaliﬁﬁ.'l’heﬁmedmingwﬁchlmsha[!bemmedﬁnmmducﬁngﬂzﬂﬁngormnﬁng

paymenlorﬂ:erpealﬁedmmasmusidmﬁmﬁx&enewIﬂase,mdxdraﬁbdngalbjs:uolppmvalof&ﬂemﬁngmmeumﬁeuofupanmmiplﬂmmELmMpmmpﬂy
execnreaidlmcmdmtm:nmeﬂmgﬁﬁ&ed:aﬁlohsm’sbaakufmmdtarmmL

13, Inaaecvmtlmmﬁdusmmhsmmpﬁedwithnﬂnfilsouigaﬁmshmmde;boﬂzwmmdanpﬁedmrshm“&ﬁi&uhnﬁﬁngmﬂngm
mﬂdﬁnﬂyinwhiducspeﬁslm:chshudmdwism.ussushﬂln:mIm':six:y(ﬁﬂjﬁaﬁﬁﬂum@iptofnidnnﬁmwhﬁnwhiﬂ:mmulurmmmmmwtalluranypanof
tin:lmadus!Ilcgudbyl.cssa:.'ﬂusmrinenl‘midmﬁceshsl]bel!tmdmlulhcbﬁngingnfaﬂylﬂimbylﬁmmm’dlmcﬁrmym,mdmmchmﬁm&haﬂI!cbmngﬁhlllilﬁc
Iapseafﬁny(GO)daysaﬁnsetﬁn:ufwdlnoﬁmanssu.Neﬁherﬂtemvimnfnidnoﬁmnwlhedﬁugofmymbrlweimedlomeeullnﬂnyofm:nﬂegedbmdmduﬂbc
deunuimaﬂmissianm—ptmpﬁnndml.mhsﬁﬂedtaped'onnailofitso'bliglﬁonshnm.du.Tﬁslmasbsﬂnmkfulﬁil:dormneledﬁwﬁ]wcmpezfmmi.awhn!eoria
part any of fis implicd ditions, or stipalati untilajmdicia!kamﬂu&almcﬁﬁﬂmeﬂummfﬂswiﬂ:innmmahleﬁmetasaﬁsfyuymdl

i

ants,

14, Lessor ilmb;wmh end agrees to defend title conveyed fo Lessee bereunder, and agrees that Lesses &t Lessee's option may pay &nd discharge any taxes, morigzges or liens

is. T.hisleasemﬂaﬂirslﬂms,wnﬁmMﬂsﬁm!aﬁnnsihlﬂmeadlumﬂbebindiagnnaﬂsllﬂ::smsinfmuts,inwhn]:m-iapart.nfsaidmwtanﬂm
16. Wiﬂuupmloandfmmemesenfmisqu,Lpssor,mdnnhoftbunifﬂmmbcmumﬂlmonc.hunbyulmmﬂwaivcmnﬁghnfhnmmcad
17. 'I'hete:moilasnsedin&iskase&al!inahdemyliquid‘J b b which occur lly in the earth, including drip gasoline or other natural condensate

recovered from gas without resort to manulaciuring process. The term gas 2s used in this lease shall include any substance, either combustible or non combustible, which is prodaced in 2
natural state fiom the mhandwhichmixm&agasemsorra:iﬁcdduellmﬁnwimmmﬂmtmdiﬁmindndinghmmmnﬂed {o helum, nitrozen, carbon dioxide,
hydrogen sulphidz, pas produced from coal seams or any formations in communication therewith (berein called "coal seam g£a5"), casinghead ges and sulphur,

WITNESS oar hands #s ofthe day and year first sbove written.

'
Dg:ﬁgls E.DRAKE, individual and s general pariner of Drake Family Partnership LLLP

STATE OF COLORADO H
oSS ACKNOWLEDGMENT
county or___{A Y B )
. _ . 29
BEFORE ME, the undersigned, & Notary Public, in end for ssid County and State, on this day of i 2005, personally eppezred
DENNIS E._DRAKE, to me known to be the identical persen described herein, and who executed fhe within znd foregoi ent of writing and acknowledged o me thet he duly

executed the seme as his free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto setmy hand and affixed my notarial seal the day and vear lest above written.

My commission expires A%EM L{M %’a
Notary Public




