


development, completion, recompletion, re-entry, deepening, fracturing, refracfuring,
stimulation, reworking production and maintenance operations.

2. Operator acknowledges, subject to the terms and conditions of this Agreement and the oil
and gas lease or leases that cover the Property, that Surface Owner, as the surface owner of
the Property, has the right to develop the surface of the Property.

3. Surface Owner and Operator agree that the location of Wellsite Areq Well and Easement (as
defined herein and shown on Exhibit "A" attached when available), flowling prodgction
facilify and access route for the Well will be mutually agreed upon. The stock tanks and the
separators for the Well will be constructed in a triangle configuration at distances required
by the rules and regulations of the COGCC. Operator agrees to minimize the area used for
the production facility for the Well in a manner consistent with good oil field practices. The
parties acknowledge that the Wellsite Are4 Easemen! flowline, production facility arid
access route has not been surveyed. Surface Owner shall provide Operator with a thirty (30)
foot wide exclusive easement for the flowline, said easement being fifteen (15) feet on each
side of each flowline (the "Easement"). Surface Owner agrees that it will not construct any
buildings, structures or improverrents within thirty (30)feet on either side of each flowline.

4. SUffue Owner aqd lpglgtolacknowledge that Operator has agreed to pay Surface Owner
Wef erea that has been

agreed to as consideration from Operator to Surface Owner for the utilization of the well
area and easement thereto. Such palment shall be made prior to the commencement of
drilling operations. Should Operator fail to make the payment of the agreed upon
consideration as set forth herein this Agreerrent will be of no force or effect. In
consideration of such paynent, Operator and Surface Owner agree as follows:

a. By entering into this Agreement, Operator is not restricting, modifying altering, or
amending in any way its right of reasonable surface user of the Properfy.
Specifically, Operator retains and maintains its rigbt of access to the surface and sub-
surface of the Propertyusing theroute provided for in this Agreement.

b. If, by reason of Operator's operations on the Property, there is damage in excess of
the damage caused by the normal, reasonable use of the of the Surface of the
Properfy by Operator for its oil and gas operations, Operator shall be liable to
Surface Owner and its successors and assigns, as the case may be, for such damage,
provided, however, Operator shall not be liable for any zuch damage caused by the
negiigence or willful misconduct of Surface Owner and his successors and assigns.
In addition, Operator shall indemnifr and hold hannless Surface Owner and its
successors and assigns'from all claims asserted against them by any third party,
ulhether for bodily rqjury, properfy damage or otherwise, arising directly by reason
of Operator's operations, reworking, deepening, re-entry, fracturing, refracturing,
however, Operator shall not be liable for such third parry claims arising directly or
indirectly from the negligence or willful misconduct of Surface Owner. ,
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