Form 88 Revised 3/05--Paid-up (Producers) OILAND GAS LEASE

THIS AGREEMENT made and entered into this _ﬁ_ day of WLO(I*/ . 2009, by and between ENCORE, LLC, a Colorado limited liability company,
with an address of 1218 West Ash, Suite A, Windsor, Colorado 80550, Lessor (whether one or more), and KERR-MCGEE OIL & GAS ONSHORE LP, a Delaware
limited partnership, with an address of 1099 Eighteenth Street, ATTN: Wattenberg Land Dept., Denver, Colorado 80202, Lessec.

WITNESSETH:

That Lessor, for and in consideration of Ten and no/100 Dollars ($10.00) in hand paid, the receipt and sufficiency of which are hereby acknowledged, and .thc
covenants and agreements hercinafter contained, does hereby grant, demise, lease and let unto the said Lessee, exclusively, its spcccss_ors.and assigr}s, the follov{mg
described land for the purpose of carrying on geological, geophysical and other exploratory work, including core drilling and the m\.restlgatmg, e)fplormg, prospecting,
drilling, mining, operating for, producing and saving of oil, liquid hydrocarbons, gas, gas condensate, gas distillate, casinghead gas, casinghead gasoline, coal bed methane
gas and all other gases and their constituent parts, other minerals and substances produced in conncction with oil and gas operations hereunder, or asa by-product of. oil and
gas, (collectively and/or individually hereinafier referred to as “Leased Substances”) and the exclusive right of injecting gas, air, waters, brmp and other ﬂt{lds qnd
substances into the subsurface strata, together with alf rights of way, eascments and use of the surface as is necessary or convenient for such opcrations and fOl" lgymg pipe
lines, flow lincs, and other underground lines to gather, remove or otherwise transport the Leased Substances, telephone and other communication lines, bulldlpg tanks,
power houses, stations, ponds, roadways and other fixtures or structures for producing, treating, storing and caring for such gmducts,.and any and all other ng{ms and
privileges necessary, incident to or convenicnt in the economical or efficient operation of said land, or lands pooled therewith or adjacent thereto, together with any
reversionary rights therein or rights hereafter vested in Lessor, said tract of land being situated in the County of Larimer, State of Colorado, and described as follows, to-

wit,
See Exhibit “A” attached hereto and incorporated herein by this reference

together with all submerged lands, accretions, and strips adjacent or contiguous thereto and owned or claimed by Lessor, which land shall, for the purpose of calculating the
amount of any money payment permitted or required by the terms of this leasc, be considered as containing cxactly 145.555 acres, whether there is more or less.

TO HAVE AND TO HOLD the same, subject to the provisions herein contained, for a term of Twenty Three (23) Months from this date (hereafter called "Primary
Term") and as long thereaficr as Leased Substances are being or may be produced from said leased premises, in paying quantities, or operations for the drilling or
production thereof are continued as hereinafter provided. This is a paid-up leasc and Lessee shall have no obligation to make annual rental payments to Lessor over and
above the consideration stated above and the production royalty payments described below.

In consideration of these premises, it is hereby mutually agreed as follows:

1. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessec to Lessor as follows; (a) For oil and other liquid
hydrocarbons separated at Lessee's separator facilities, the royaity shall be 19% of such production, to be delivered at Lessee's aption to Lessor at the wellhead or to Lessor's
credit at the oil purchaser’s transportation facilities, provided that Lessee shall have the continuing right to sell such production to itself or an affiliate at the wellhead
market price then prevailing in the same field (or if there is no such price then prevailing in the same field, then in the nearest ficld in which there is such a prevailing price)
for production of similar grade and gravity; (b) for gas (including casinghead gas) and all other substances covered hereby, the royalty shall be 19% of the net proceeds
realized by Lessce (after deducting the taxes and costs set forth in subsection 1(c) hereof) from the sale thereof, provided the Lessec shall have the continuing right to sell
such production to itself or an affiliate at the prevailing wellhead market price paid for production of similar quality in the same field (or if there is no such price then
prevailing in the same field, then in the nearest field in which there is such a prevailing price) pursuant to comparsble purchase arrangements entered into on the same or
nearest preceding date as the date on which Lessee or its affiliate commences its purchases hereunder; and (c) in calculating royalties on production hereunder, Lessee may
deduct Lessor's proportionate part of any ad valorem, production and excise taxes and all transportation and fuel charges on any interstate pipeline; but may not deduct any
costs incurred by Lessce in treating (including without limitation, dehydrating and swectening), processing, gathering, transporting, compressing, delivering and otherwise
marketing such production, without regard as to any judicial determination as to when or where such gas may be deemed to be marketable. Lessor shall not be entitled to
any royalty on any Leased Substances rcasonably used by Lessor for its operations on or off the lcased premises or for that portion of the Leased Substances used as fuel or
lost due to shrinkage, flaring, venting, line loss or otherwise.

2. Notwithstanding any of the prior provisions of this lease to the contrary, Lessce shall have free use of the Leased Substances, water, gravel, and other
materials from the leased premises, except domestic or irrigation water from Lessor's wells and tanks to the extent reasonably necessary, for all operations hercunder.

3 All royalty payments under this lcase shall be paid or tendered to Lessor or its successors in currency, by check or by draft by deposit in the U_S. Mail
in a stamped envelope addressed to Lessor at the last address known to Lessee, which shall constitute proper payment.

4, It is expressly agreed that if Lessee shall commence operations for the drilling of a well at any time while this lease is in force, this lease shall remain
in force and its term shall continue for so long as such operations are prosecuted and, if production results therefrom, whether or not in paying quantities, then so long as
such production may continue. If, after the expiration of the Primary Term of this lease, production on the leased premises shall cease from any cause, this lease shall not
terminate provided Lessec resumes or commences operations for the drilling or reworking of a well within one hundred eighty (180) days from the date of such cessation,
and this lease shall remain in force and effect during the proscoution of such operations, and if production results therefrom, then as long as such production continues or
the well or wells are capable of producing, in paying quantities. If Lessee fails to resume or commence operations as heretofore provided, Lessce shall pay to Lessor, as
minimum royalty, the sum of One Hundred Twenty-Five Dollars ($125.00) per net mineral acre then covered by this lcase for the right to defer operations for cach such
180-day period. Such payment to be made to Lessor on or before the end of each 180-day period until such time as Lessee resumes or commences operations, and so long
as such payment is made to Lessor this lcasc shall continue in full force and effect; provided that if this lease is otherwise being maintained by operations, or if production
is being sold by Lessee from another well or wells on the leased premises or lands pooled therewith, no minimum royalty shall be due until the end of the 180-day period of
the cessation of all such operations or production, as the case may be. Lessee's failure to properly pay any minimum royalty as provided herein shall render Lessee linble
for the amount due (plus costs of collection of same, including, without limitation, reasonable attorneys’ fees), but shall not operate to terminate this lease. Lessee shall be
deemed to have commenced operations by actual drilling or by any act necessary for and in preparation of actual drilling operations, including by way of example, but not
limited to making application for required permits (whether required by local govemment or statc or federal regulatory agencies), sitc survey and preparation, and the
construction of access routes to the proposed well site (whether or not such routes are located on the leased premises). Operations shall also include all activities designed
to obtain, enhance, deliver or market production from the leased premiscs, or Iands pooled therewith, including by way of example, but not limited to reworking, deepening,
plugging back, treating, stimulating, refitting, installing equipment, construction of facilities refated to transporting, treating and marketing of Leased Substances,
contracting for the marketing and sale of Leased Substances, and construction of water disposal facilities and removal of water. Notwithstanding the foregoing, the right of
Lessec to continue this lease by payment of minimum royalties shall no longer apply if exercised for morc than two 180-day periods within any two calendar years or for
more than four 180-day periods within any four calendar years,

Where gas from a well or wells capable of producing gas only is not sold or used for a period of one year, Lessec shall pay or tender as royaity, Onc Hundred
Dollars ($100.00) per net mineral scre retained hereunder, payable annually on the anniversary date of this lease following the end of each such year during which such gas
is not sold or used, and while said royalty is so paid or tendered this lease shall be held as producing. The right to shut-in a well capable of producing gas only shall not
extend beyond threc (3) years after expiration of the Primary Term.

5. Where required by Lessor in writing, Lessce shall bury all pipelines below ordinary plow depth in cultivated land and shail pay for damage caused by
its operations to growing crops on said land. Lesses shall be under no obligation to pay for additional damage of any kind or nature caused by Lessce’s operations on the
leascd premises or for operations on lands pooled therewith or adjacent thereto, and Lessor hereby waives any and all claims and releases Lessec for any such additional
damage. Lessce shall have the right, but shall not be obligated, at any time, cither before or afier expiration of this leasc, to remove all fixtures and other property placed by
Lessee on the leased premises, including the right to draw and remove all casing. Lessee agrces, upon the completion of any test as a dry holc or upon the abandonment of
any producing well, to restore the premises to their original contour as near as practicable and to remove all installations within a rcasonable time.

6. Lessee, at its option is hereby given the right and power at any time and from time to time as a recurring right, cither before or after production, as to
all or any part of the leased premises and as to any onc or more of the formations hereunder, to pool or unitize the leaschold estate and the mineral estate covered by this
leasc with other land, lease or leases in the immediate vicinity for the production of the Leased Substances, whether one or more, or for the injection of fluids or other

substances, when in Lessce’s judgment it is necessary or advisabie to do so, and irrespective of whether authority similar to this exists with respect to such other land, lease

or leases. Likewise, units previously formed to include formations not producing oil or gas, may be reformed to exclude such non-producing formations. The forming or



reforming of any unit may be accomplished by Lessee executing and filing of record a declaration of such pooling, unitiutior_n or nfom:on, which fieclmtlon §hall
describegthe uni{ Not;)i’thstanding ':he foreg{)ing, the abscnce of a recorded declaration shall not affect the con!inped _validxty of this lease or creau'on of a unit by
established operations and/or the payment of royalties on a unit basis, provided that suc!x declarat.ion is rcco_rqed within ninety (90) days after the effective d_atc tcllle:'leof
Any unit may include land upon which a well has theretofore been completed or upon w!nch operations for dnllu'lg have theretofore been commenwd Prodt_xctxon,.“fl ing
or reworking operations or a well shut in for want of market anywhere on a unit which includes _all or part of this leasc sl_mll be treated as if it were productnox_l, drilling u?r
reworking operations or a well shut in for want of a market under this lease. In licu of the royalties elsewhere herein smnﬁe¢ l.x.ssor shall receive on production from ;
unit so pooled royaltics onty on the portion of production allocated to this lease. Such allocation shall be that.ptoportloa.'l _of the unit prodt.lctxon that the total numbef 0
surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit. In addition to the foregoing, Lessee shall have_ the_nght
to unitize, pool, or combine all or any part of the leased premises as to one or more of the formations thcrcunder wn_h other lnnfls in the same genem.l arca by entering into a
cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, w1t13 like approval, to modify, change or mnnm
any such plan or sgreement and, in such event, the terms, conditions and provisions of this Icasc shall be deemed modified to confqnn to the tcm_'ns, conditions, and
provisions of such ‘approved cooperative or unit plan of development or operation and, particularly, ali drilling and dcvc'lopmcm mqulremﬁnts: of this len.fze, express o
implied, shall be satisficd by compliance with the drilling and development requirements of such plan or agreement, and this Icase shall not terminate or expire \n'rhlle such
plan or agreement remains in forcc and in effect. 1f the leased premises or any part thereof, shall hereafter be operated under any such cooperative or unit plan of
deveclopment or operation whercby the production therefrom is allocated to different portions of the land covered by said plas, then the pmductloq allocated to any
particular tract of land shall, for the purpose of computing the royalties to be paid hereunder to Lessor, be regarded as having been produced from thc particular tract of land
to which it is allocated and not to any other tract of land, and the royalty payments to be made hereunder to Lessor shall be based upon production only as so allocated.
Lessce shall not be required to obtain Lessor’s consent to any cooperative or unit plan of development or operation adopted by Lessee and approved by any governmental
ehcYy.

geny Notwithstanding the foregoing, the creation of any unit by such pooling shall be based upon and restricted to the following criteria: A unit for an oil _well shall
not excecd 80 acres plus a maximum screage tolerance of 10%; and for a gas well shall not exceed 160 acres plus a maximum acreage tolerance of 10%; provided that a
larger unit may be formed for an oil well or gas well to conform to any well spacing or density pattern that may be prescribed or permitted by any governmental autho'my
having jurisdiction to do s0. For the purpose of the foregoing, the terms "oil well™ and "gas well” shall have the mcanings prescribed by applicable law or the appropriate
governmental authority, or, if no definition is so prescribed, "oil well” means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barrei anq "gas m_zll"
means a well with an initial gas-oil ratio of 100,000 cubic feet or more per barrel, based on a 24-hour production test conducted under normal producing conditions using
standard Jease scparator facilities or equivalent testing equipment. )

7. Notwithstanding anything to the contrary contained in this lease, after the expiration of the Primary Term hereof (i) production or drilling opcrations
from a well or wells located on the lands covered by this icase and not pooled with other lands shall maintain this lease in force and effect only as to the drilling spacing
unit associated with such well, and this lease shall be released as to all remaining portions of the lands covercd hercby; (ii) production or drilling operations from a pooled
unit or units established under the provisions of this lease shail maintain this lease in force and effect onty s to the lands included within such pooled unit or units, and this
lcase shall be released as to alf remaining portions of the lands covered hereby; and (iii) production from lands covered by this lease shall maintain this lease in force and
cffect only to a depth of 100 feet below the stratigraphic equivalent of the deepest well then producing in paying quantities from the lands covered by this lease, and this
lease shall be released as to all remaining depths. Notwithstanding the foregoing, if Lessee has drilled and completed an oil well in the 800° Window as defined by Rule
318 A.a2 of the rules of the Colorado Oil and Gas Conscrvation Commission as the only well in the NW Y% of Section 12 above described, that well will retain this Lease as
to the depths provided for in paragraph 7(jii) only to the extent necessary to produce Leased Substances from the wellbore of such well,

8. The rights of either party hercunder may be assigned or conveyed in whole or in part and the provisions hereof shall extend to their heirs, successors
and assigns, but no change or division in the ownership of the land, royaltics, however accomplished, shall operate or be construed so as to enlarge or increase the
obligations or burdens of Lessee, or diminish its rights. Specifically, but not by way of limitation of the foregoing, Lessee shall not be required to offset wells on separate
tracts into which the land covered by this lease may hereafter be divided, or to furnish scparate measuring or receiving tanks. Notwithstanding any actual or constructive
knowledge of or notice to Lessee, no change in the ownership of said land or the right to reccive royaltics hereunder, or any intercst therein, howcver accomplished, shall be
binding on Lessce until thirty (30) days after Lessee has been furnished with written notice thereof, together with the supporting information hercinafter referred to, by the
party claiming as the result of such change in ownership or interest. Such notice shall be supported by original or certified copies of all recorded documents and other
instruments or proccedings necessary in Lessec's opinion to establish the ownership of the claiming party.

9. No litigation shall be initiated by Lessor for damagss, forfeiture or cancellation with respect to any breach or default by Lessee hercunder, for a
period of at least 90 days after Lessor has given Lessee written notice fully describing the breach or default, and then only if Lessee fails to substantially remedy the breach
or default within such period. In the event any matter is litigated and there is a final Jjudicial determination that a breach or default has occurred, this lease shall not be
forfeited or cancelled in whole or in part unless and untii Lessee is given a rcasonable time after said judicial determination to remedy the breach or default and Lessce fails
to substantially do so. In the event any matter is litigated the prevailing party shall be entitled to recover or be awarded all reasonable attorney fees, costs and expenses.

10. If Lessor owns less than the full mineral estate in all or any part of the leased premises, the royalties payable hereunder for any well on any part of the
leased premises or lands pooled therewith shall be reduced to the proportion that Lessor's interest in such part of the Icased premises bears to the full mineral estate in such
part of the leascd premises. To the extent any royalties or other payment attributable to the mineral estate covered by this lease is payable to someonc other than Lessor, or
in the cvent of any improper payment of such royalties or other payment to Lessor, Lessee shall be entitled to recover from Lessor, in full, any such improper payment,
without interest, provided that Lessee has made written claim for such repayment within two (2) years from the date of such improper payment. In the cvent any improper
payment, or portion thercof, arises out of any misrepresentation or omission by Lessor, Lessor shall indemnify and hold Lessee harmless for and against any claim arising
out of such improper payment, including any judgment, penalty, intercst, attorney fees, expenses and costs incurred by Lessee in defending or settling any such claim. Any
amounts owed by Lessor to Lessee under this provision may, once the amount has been lawfully cstablished or agreed to by Lessor, in addition to other legal or equitable
remedies, may be recovered by Lessee deducting same from any royalties or other payment thereafier due to Lessor.

1. Lessce may, at any time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full or undivided interest in all
or any portion of the area covered by this leasc or any depths or zones thereunder, and shall thereupon be relieved of all obligations thercafier arising with respect to the
intorest so released. If Lessee releases fess than all of the interest or area covered hercby, Lesses's obligations shall be proportionately reduced in accordance with the net
acrcage interest retained hereunder, provided however, that any rights granted to Lessee by this lease, including the rights-of-way and cascments, and the right to penctrate
any ang lz:ll depths and formations underlying the lands described herein, shall continue to the extent necessary for the efficient and convenient aperation of the interest
retained by Lessee.

12 Lessce hereby warrants and agrees to defend title to the land above described, with respect to any claims arising by, through or under Lessor. (except
Decd of Trust dated August 15, 2009, in favor of Clyde L. Hemberger and Janice E. Hemberger). Lessee's obligations under this leasc, whether express or implied, shall be
subject to all applicable laws, rules, regulations and orders of any governmental authority having jurisdiction, including restrictions on the drilling and production of wells,
and regulation of the transportation of oil, gas and other substances covered hereby. When drilling, reworking, production or other operations are prevented or delayed,
whether before or after the expiration of the primary term, by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services,
material, water, electricity, fuel, access or casements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrcction, riot, strike or labor disputes, or by
inability to obtain a satisfactory market for production or failure of purchasers or carricrs to take or transport such production, or by any other cause not rcasonably within
Lessec's control, this leasc shall not terminate becausc of such prevention or delay, and, the period of such prevention or delay shall be added to the term hereof. Lessee
shall not be liable for breach of any provisions or implied covenants of this lease when drilling, production or other aperations are so prevented or delayed.

13. Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgage, taxes or other licns on the above described land in the event
of default of payment by Lessor and Lessee shall be subrogated to the rights of the holder thercof, and Lessor hereby agrees that any such payments made by Lessee for
Lessor may, at Lessec’s option, be deducted from any amounts of money which may become due or payable to Lessor under the terms of this lease.

14. Additional Provisions (Please usc bold or capitatized type. If no additional provisions, please indicate by inscrting NONE): Notwithstanding any
provision contained herein to the contrary or rights granted to Lessce hereunder, Lessee’s right to use, access or otherwise enter upon the leased premises shall
be limited to the terms and conditions of a Surface Use Agreement to be entered into between the surface owner of the leased premises and Lessee that will

provide for the compatible development of the surface estate and the oil and gas estate,
Initials:  Lessor Lesscc_Ma A

homqstc_ad, dower or inchoate rights of inheritance, if any. Should any provision of this lease or portion thereof be deemed unenforceable by a court of law, this leasc shall
remain in full force and cffect as to all other provisions and parts th

foganriel ereof, and to the extent necessary this lease shall be modified to permit the enforcement of this lease in
its entirety.

16.

) This lease may be executed in multiple counterparts, each of which shall be dcemed an original, and all of which together shall constitute one and the
same Instrument,



IN WITNESS WHEREOF, we sign this as of the day and year first above written,

KERR-MCGEE OIL & GAS ONSHORE LP, ENCORE, LLC,
a Delaware limited partnership a Colorado limited liability company

acl A. Nixson, Agent & Attorney-in-Fact

\

ACKNOWLEDGMENT

stateoF_Coloynda
COUNTY OF Deywey™

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this ]9“‘ day of hn_u;;kab 2009, personally appearcd
Michaci A. Nixson, as Agent & Attorney-in-Fact for KERR-MCGEE OIL & GAS ONSHORE LP, a Delaware timited partnership, to me knbwn to be the identical person
described in and who cxcouted the within and foregoing instrument of writing and acknowledged to me that he duly executed the same as his free and voluntary act and
deed for the uses and purposcs therein set forth.

)
) sS.
)

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my notarial seal the day and year last above written,
My commission expires: 2. [1\ | 2612,

‘\‘““mnunm,,,”

Addrss: 1009 18 S Dernver €O BOZO2 SSAINE /",
ross f{@.- ‘g
X

é é.."o -t"...Q*$W
i, OF A\ O
on fxpues
STATE OF COLORADO )
COUNTY OF WELD ;

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this 5& day of 2009, personatly appeared Gary
Hoover as Manager of ENCORE, LLC, a Colorado limited liability company, to me known to be the identical person described in and who executed the within and
foregoing instrument of writing and acknowledged to me that he duly exccuted the same as his free and voluntary act and decd for the uses and purposes therein set forth.

IN WITNESS WHEREOF, ] have hercunto set my hand and affixed my notarial scal the day and year iast above written.
My commission expires: q il ‘9\'7

Notary Publi

asses 2@ M0 LAUANSE, (D BFED




EXHIBIT “A” ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE BY AND BETWEEN ENCORE, LLC, A COLORADO LIMITED
LIABILITY COMPANY, AS LESSOR, AND KERR-MCGEE OIL &GAS ONSHORE LP, A DELAWARE LIMITED PARTNERSHIP, AS LESSEE.

Legal Description
A parcel of land located in the Northwest Quarter of Section 2, Township 5 North, Range 68 West of the 6th Principal Meridian, Larimer County, Colorado, said parcel
being a portion of Lot 1, PR.P.A. First MLD $-46-90 and being more particularly described as follows: ) .
Commencing at the Northwest corner of the Northwest Quarter of said Section 12; thence South 88°26°46™ East along the North linc of the Northwest Quarter of,sal’c,i
Section 12, a distance of 2566.55 feet to the Northeast corner of that parcel described in document recorded at Reception No. 20070059791; Thence South 01°13°50” West,
along the East line of the above described parcel, a distance 0f 295.16 feet to the Point of Beginning; . . R
Thence continuing South 01°13°50” West, a distance 0f 2326.23 feet to the South line of the Northwcest Quarter of said Section 12; Thence North 88°53°15” West, along
the South line of the Northwest Quarter of said Section 12, a distance of 2546.86 fect to the West Quarter corner of said Section 12; thence North 00°48°14” East, along the
West line of said Section 12, a distance of 874.67 feet; )
Thence South 89°35°55” East, a distance of 493.21 feet; thence North 70°30°52” East, a distance of 43.60 feet; thence North 56°15°35” East, a distance of 40.40 fect;
Thence North 19°37°43” Woest, a distance of 320.54 feet to the South line of Lot 2, P.R.P.A. First MLD S-46-90; Thence South
89°27°16" East, along the South line of said Lot 2, a distance of 44.53 feet to the Southeast comer of said Lot 2; Thence North
00°48°14” East, along the East line of said Lot 2, a distance of 350.00 feet;
Thence North 89°27° 16” West, along the North line of said Lot 2, a distance of 500.00 feet to the West line of the Northwest Quarter of said Section 12; thence North
00°48°14” East, along the West line of the Northwest Quarter of said Section 12, a distance of 159.23 feet to the South line of that parcel described in document recorded as
Reception No. 20060027302; thence South 88°26°46™ East, along the South line of the above described parcel, a distance of 1394.41 feet; thence North 01°00°48” East,
along the East line of the above described parcel, a distance of 867.57 feet to the South line of that parcel described in document recorded at Reception No. 20070059791,
Thence South 88°26°46” East, along a South line of the above described parcel, a distance of 873.44 fect; thence South 01°13°50” West, along a West line of .the above
described parcel, a distance of 245.30 fect; thence South 88°26°46” East, along a South line of the above described parcel, a distance of 295.16 feet to the Point of
Beginning; Town of Johnstown, County of Larimer, State of Colorado.

And also including. ..

A parcel of land located in the Northwest quarter of Section 12, Township 5 North, Range 68 West of the 6th Principal Meridian, Larimer County, Colorado, said parcel
being a portion of Lot 1, PR.P.A. First MLD S-46-90 and being more particularly described as follows:

Considering thc West linc of the Northwest quarter of said Section 12 as bearing North 0°48°14” East said line being monumented at the Northwest quarter corner and the
West quarter comer of said Section 12 with a illegible 2” aluminum cap with all bearings contained herein relative thereto;

Beginning at the Northwest comer of the Northwest quarter of said Scction 12; thence South 88°26°46" East along the North line of the Northwest quarter of said Section
12, a distance of 1397.76 fect; thence South 01°00°48” West, a distance of 917.44 fect; thence North 88°26°46” West, along a line parallel with the North line of the
Northwest quarter of said Section 12, to the West line of the Northwest quarter of said Section 12; thence North 00°48°14” East, along thc West linc of the Northwest
quarter of said Scction 12, a distance of 917.48 fect to the Point of Beginning,

County of Larimer, State of Colorado.

And also including...

A parccl of land being a portion of Lot 1, PR.P.A. First MLD S-46-90 located in the Northwest Quarter of Section 12, Township 5 North, Range 68 West of the 6th P.M.
being more particularly described as follows:

Commencing at the Northwest comer of said Scction 12, thence South 88°26°46™ East, along the North line of the Northwest Quarter of Section 12, a distance of 1397.76
feet to the Point of Beginning;

Thence South 83°26°46” East, along the North line of the Northwest Quarter of said Section 12, a distance of 1168.79 fect to the Northeast comer of Parcel 1 as described
in document recorded as Reception No.20060027302 of the Larimer County, Colorado records;

Thence South 00°13°50" West, a distance 0f295.16 fect;

Thence North 88°26°46” West, parallel with the North line of the Northwest Quarter of said Section 12, a distancc 0f 295.16 fect;

Thence North 01°13°50” East, a distance of 245.30 foet;

Thence North 88°26°46™ West, paraliel with the North line of the Northwest Quarter of said Section 12, a distance of 873.44 fect to the East line of Parccl 1 as described in
document recorded at Reception No. 20060027302 of the Larimer County, Colorado records;

Thence North 01°00°48” East, along said East line, a distance of 49.87 feet to the Point of Beginning; County of Larimer, State of Colorado.

But,

Save and Except that certain tract of land located in the Northeast of the Northwest Quarter of Section 12, Township 5 North, Range 68 West of the 6" PM.

Being more particularly described as follows: :

Commencing at the North Quarter comer of said Section 12, said point being monumented by a 2!4” galvanized pipe with a 3%” aluminum cap stamped LS 12374, and
considering the North linc of the Northwest Quarter of said Section 12 to bear N 88°26°46” W (Northwest comer of said Section 12 monumented by a #6 rebar with

ilicgible 2” aluminum cap) with all other bearings relative thereto; thence along the northerly line of said Section 12, N 88°26°46” W, 228.95 feet to the Point of Beginning;
Thence S 01°13°50" W, 150.00 feet;

Thence N 88°26°46” W, 250.00 feet;
Thence N 01°13'50” E, 150.00 feet to the northerly line of said Section 12;

Thence along the northerly linc of said Section 12, S 88°26'46™ E, 250.00 feet to the Point of Beginning, said parcel being a portion of Lot 1, PR.P.A. First MLD $-46-90
recorded at Reception No. 90043792 in the records of Larimer County, Colorado.



AMENDMENT, CORRECTION, AND RATIFICATION OF OIL. AND GAS LEASE

THIS AMENDMENT, CORRECTIQN, ANDYRATIFICATION OF OIL AND GAS LEASE is
made and entered into this _2 | day of , 2009 by and between ENCORE
LLC, a Colorado limited liability company, Hereindfter referred to as “LESSOR”, and Kerr-McGee

Oil & Gas Onshore LP, hereinafter referred to a

WITNESSETH:

WHEREAS, LESSOR and LESSEE each own interests under and subject to an oil and
gas lease described as follows (the “Lease”):

Dated: March 3, 2009
LESSOR: ENCORE, LLC
Original LESSEE: Kerr-McGee Oil & Gas Onshore LP
Description: Those parcels of land described on Exhibit “A”, attached hereto
Recorded: March 18, 2009, reception number 20090016360
In the records of Larimer County, Colorado

AND WHEREAS, the Lease contains an error in the lega! description provided therein;

AND WHEREAS, the proper legai description is that depicted on Exhibit “B", attached
hereto;

AND WHEREAS, LESSOR and LESSEE desire to amend and correct the Lease to
provide for the proper legal description.

NOW THEREFORE, for good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, and for the purpose of amending and correcting the Lease, it is
now hereby agreed, not withstanding anything to the contrary in the Lease as originally executed
or as amended by any previous amendments, that:

a. The legal description as originally contained in the Lease and restated on Exhibit “A” is

hereby amended, corrected, superseded, and replaced by the legal description contained
on Exhibit “B”.

LESSOR acknowledges that the Lease, as amended and corrected, is valid and in full
force and hereby adopts, ratifies and confirms said Lease and hereby grants, leases, and lets
unto LESSEE the lands described on Exhibit “B” subject to and in accordance with all of the
terms and provisions of said Lease as amended and corrected hereby and any amendment
heretofore executed.

This agreement is binding upon and inure to the benefit of the parties hereto their heirs,
successors, legal representatives, and assigns.

EXECUTED this 21 day of 2009.
LESSOR: LESSEE:
ENCORE LLC Kerr-McGee Qil and Gas Onshore LP
a Colorado limited,liability company a Delaware limited partnership
By w G- (/\"-L’ ”VO
Michael A. Nixson ]

Agent & Attorney in Fact .’W

RECEPTION#: 20090036491, 06/04/2009 at
:125:38 AM,
:10'1;543; $21.00 TD Pgs: 0 | Hodddbsonddlaan Wl

! /" AFTER RECORDING RETURN

Scott Doyle, Larimer County, CO TO: MELISSA HENGMANN
KERR-MCGEE OIL & GAS ONSHORE LP
1099 18TH STREET, SUITE 1800
DENVER. CO 80202

AN



ACKNOWLEDGMENT

COUNTY OF DENVER

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this
22¢+ day of , 2009, personally appeared Michael A. Nixson, as Agent &
Attorney-in-Fact for KERR- E OIL & GAS ONSHORE LP, a Delaware limited partnership, to
me known to be the identical person described in and who executed the within and foregoing
instrument of writing and acknowledged to me that he duly executed the same as his free and

voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my notarial seal the
day and year last above written.

My commission expires;____ Q| l gJJ 2ol

STATE OF COLORAOD §
Ss

tary lic

STATE OF COLORADO
ss
COUNTY OF WELD

N BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this
&é day of , 2009, personally appeared Gary Hoover as Manager of
ENCORE, LLC, a Colorado imited liability company, to me known to be the identical person
described in and who executed the within and foregoing instrument of writing and acknowledged
to me that he duly executed the same as his free and voluntary act and deed for the uses and
purposes therein set forth.

I

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my notarial seal the
day and year iast above written.

My commission expires;___ 2312y ey
l N

Address:__ | QR \,y | i), X




EXHIBIT “A” ATTACHED TO AND MADE A PART OF THAT CERTAIN AMENDMENT, CORRECTION, AND
RATIFICATION OF OIL AND GAS LEASE BY AND BETWEEN ENCORE, LLC, A COLORADO LIMITED LIABILITY
COMPANY, AND KERR-MCGEE OIL &GAS ONSHORE LP, A DELAWARE LIMITED PARTNERSHIP.

Legal Description

A parcel of land located in the Northwest Quarter of Section 2, Township 5 North, Range 68 West of the 6™ Principal Meridian,
Larimer County, Colorado, said parcel being a portion of Lot 1, PR.PA. First MLD S-46-90 and being more particularly described as
follows:

Commencing at the Northwest corner of the Northwest Quarter of said Section 12; thence South 88°26°46” East along the North line
of the Northwest Quarter of said Section 12, a distance 0f 2566.55 feet to the Northeast corner of that parcel described in document
recorded at Reception No. 20070059791; Thence South 01°13°50” West, along the East line of the above described parcel, a distance
of 295.16 feet to the Point of Beginning;

Thence continuing South 01°13°50™ West, a distance of 2326.23 feet to the South line of the Northwest Quarter of said Section 12;
Thence North 88°53°15” West, along the South line of the Northwest Quarter of said Section 12, a distance of 2546.86 feet to the West
Quarter corner of said Section 12; thence North 00°48°14” East, along the West line of said Section 12, a distance of 874.67 feet,
Thence South 89°35°55” East, a distance of 493.21 feet; thence North 70°30°52” East, a distance of 43.60 feet; thence North
56°15°35” East, a distance of 40.40 feet;

Thence North 19°37°43” West, a distance of 320.54 feet to the South line of Lot 2, PR.PA. First MLD S-46-90; Thence South
89°27°16” East, along the South line of said Lot 2, a distance of 44.53 feet to the Southeast corner of said Lot 2; Thence North
00°48’14” East, along the East line of said Lot 2, a distance of 350.00 feet;

Thence North 89°27° 16” West, along the North line of said Lot 2, a distance of 500.00 feet to the West line of the Northwest Quarter
of said Section 12; thence North 00°48°14” East, along the West line of the Northwest Quarter of said Section 12, a distance of 159.23
feet to the South line of that parcel described in document recorded as Reception No. 20060027302; thence South 88°26°46™ East,
along the South line of the above described parcel, a distance of 1394.41 feet; thence North 01°00°48” East, along the East line of the
above described parcel, a distance of 867.57 feet to the South line of that parcel described in document recorded at Reception No.
20070059791,

Thence South 88°26°46™ East, along a South line of the above described parcel, a distance of 873.44 feet; thence South 01°13°50”
West, along a West line of the above described parcel, a distance of 245.30 feet; thence South 88°26°46™ East, along a South line of
the above described parcel, a distance of 295.16 feet to the Point of Beginning, Town of Johnstown, County of Larimer, State of
Colorado.

And also including. ..

A parcel of land located in the Northwest quarter of Section 12, Township 5 North, Range 68 West of the 6™ Principal Meridian,
Larimer County, Colorado, said parcel being a portion of Lot I, PR.P.A. First MLD $-46-90 and being more particularly described as
follows:

Considering the West line of the Northwest quarter of said Section 12 as bearing North 0°48°14” East said line being monumented at
the Northwest quarter corner and the West quarter corner of said Section 12 with a illegible 2 aluminum cap with all bearings
contained herein relative thereto;

Beginning at the Northwest corner of the Northwest quarter of said Section 12; thence South 88°26°46” East along the North line of
the Northwest quarter of said Section 12, a distance of 1397.76 feet; thence South 01°00°48” West, a distance of 917.44 feet; thence
North 88°26°46™ West, along a line parallel with the North line of the Northwest quarter of said Section 12, to the West line of the

Northwest quarter of said Section 12; thence North 00°48°14” East, along the West line of the Northwest quarter of said Section 12, a
distance of 917.48 feet to the Point of Beginning,

County of Larimer, State of Colorado.

And also including. ..

A parcel of land being a portion of Lot 1, PR.P.A, First MLD S-46-90 located in the Northwest Quarter of Section 12, Township §
North, Range 68 West of the 6 P.M. being more particularly described as follows:

Commencing at the Northwest corner of said Section 12, thence South 88°26°46 East, along the North line of the Northwest Quarter
of Section 12, a distance of 1397.76 feet to the Point of Beginning;

Thence South 88°26°46” East, along the North line of the Northwest Quarter of said Section 12, a distance of 1168.79 feet to the

Northeast corner of Parcel 1 as described in document recorded as Reception No.20060027302 of the Larimer County, Colorado
records;

Thence South 00°13°50” West, a distance of 295.16 feet;

Thence North 88°26°46™ West, parallel with the North line of the Northwest Quarter of said Section 12, a distance of 295.16 feet;
Thence North 01°13°50” East, a distance of 245.30 feet;

Thence North 88°26°46” West, parallel with the North line of the Northwest Quarter of said Section 12, a distance of §73.44 feet to
the East line of Parcel 1 as described in document recorded at Reception No. 20060027302 of the Larimer County, Colorado records;

Thence North 01°00°48” East, along said East line, a distance of 49.87 feet to the Point of Beginning; County of Larimer, State of
Colorado.

But,

Save and Except that certain tract of land located in the Northeast of the Northwest Quarter of Section 12, Township 5 North, Range
68 West of the 6™ PM.

Being more particularly described as follows:

Commencing at the North Quarter corner of said Section 12, said point being monumented by a 2'4” galvanized pipe with a 3%”
aluminum cap stamped LS 12374, and considering the North line of the Northwest Quarter of said Section 12 to bear N 88°26°46” W
(Northwest corner of said Section 12 monumented by a #6 rebar with illegible 2 aluminum cap) with all other bearings relative
thereto; thence along the northerly line of said Section 12, N 88°26°46” W, 228.95 feet to the Point of Beginning;

Thence S 01°13°50” W, 150.00 feet;

Thence N 88°26°46” W, 250.00 feet;

Thence N 01°13°50” E, 150.00 feet to the northerly line of said Section 12;,

Thence along the northerly line of said Section 12, S 88°26°46” E, 250.00 feet to the Point of Beginning, said parcel being a portion of
Lot I, PR.P.A. First MLD $-46-90 recorded at Reception No. 90043792 in the records of Larimer County, Colorado.



EXHIBIT “B” ATTACHED TO AND MADE A PART OF THAT CERTAIN AMENDMENT, CORRECTION, AND
RATIFICATION OF OIL AND GAS LEASE BY AND BETWEEN ENCORE, LLC, A COLORADO LIMITED LIABILITY
COMPANY, AND KERR-MCGEE OIL &GAS ONSHORE LP, A DELAWARE LIMITED PARTNERSHIP.

Legal Description

A parcel of land located in the Northwest Quarter of Section 12, Township 5 North, Range 68 West of the 6™ Principal Meridian,
Larimer County, Colorado, said parcel being a portion of Lot 1, PR.P.A. First MLD S-46-90 and being more particularly described as
follows:

Commencing at the Northwest cormer of the Northwest Quarter of said Section 12; thence South 88°26°46” East along the North line
of the Northwest Quarter of said Section 12, a distance of 2566.55 feet to the Northeast corner of that parcel described in document
recorded at Reception No. 20070059791; Thence South 01°13°50” West, along the East line of the above described parcel, a distance
0f 295.16 feet to the Point of Beginning;

Thence continuing South 01°13°50” West, a distance of 2326.23 feet to the South line of the Northwest Quarter of said Section 12;
Thence North 88°53°15” West, along the South line of the Northwest Quarter of said Section 12, a distance of 2546.86 feet to the West
Quarter corner of said Section 12; thence North 00°48°14” East, along the West line of said Section 12, a distance of 874.67 feet,
Thence South 89°35°55” East, a distance of 493.21 feet; thence North 70°30°52” East, a distance of 43.60 feet; thence North
56°15°35” East, a distance of 40.40 feet,

Thence North 19°37°43” West, a distance of 320.54 feet to the South line of Lot 2, PR.P.A. First MLD S$-46-90; Thence South
89°27°16” East, along the South line of said Lot 2, a distance of 44.53 feet to the Southeast corner of said Lot 2; Thence North
00°48°14” East, along the East line of said Lot 2, a distance of 350.00 feet;

Thence North 89°27° 16” West, atong the North line of said Lot 2, a distance of 500.00 feet to the West line of the Northwest Quarter
of said Section 12; thence North 00°48°14” East, along the West line of the Northwest Quarter of said Section 12, a distance of 159.23
feet to the South line of that parcel described in document recorded as Reception No. 20060027302; thence South 88°26°46” East,
along the South line of the above described parcel, a distance of 1394.41 feet; thence North 01°00°48 East, along the East line of the
above described parcel, a distance of 867.57 feet to the South line of that parcel described in document recorded at Reception No.
20070059791;

Thence South 88°26°46” East, along a South line of the above described parcel, a distance of 873.44 feet; thence South 01°13°50”
West, along a West line of the above described parcel, a distance of 245.30 feet; thence South 88°26°46” East, along a South line of
the above described parcel, a distance of 295.16 feet to the Point of Beginning; Town of Johnstown, County of Larimer, State of
Colorado.

And also including. ..

A parcel of land located in the Northwest quarter of Section 12, Township 5 North, Range 68 West of the 6* Principal Meridian,
Larimer County, Colorado, said parcel being a portion of Lot I, PR.P.A. First MLD $-46-90 and being more particularly described as
follows:

Considering the West line of the Northwest quarter of said Section 12 as bearing North 0°48’14” East said line being monumented at
the Northwest quarter comer and the West quarter comer of said Section 12 with a illegible 2 aluminum cap with all bearings
contained herein relative thereto;

Beginning at the Northwest corner of the Northwest quarter of said Section 12; thence South 88°26°46™ East along the North line of
the Northwest quarter of said Section 12, a distance of 1397.76 feet; thence South 01°00°48™ West, a distance of 917.44 feet; thence
North 88°26°46” West, along a line parallel with the North line of the Northwest quarter of said Section 12, to the West line of the
Northwest quarter of said Section 12; thence North 00°48°14” East, along the West line of the Northwest quarter of said Section 12, a
distance of 917.48 feet to the Point of Beginning,

County of Larimer, State of Colorado.

And also including. .. .

A parcel of land being a portion of Lot 1, PR.P.A. First MLD S-46-90 located in the Northwest Quarter of Section 12, Township §
North, Range 68 West of the 6™ PM. being more particularly described as follows:

Commencing at the Northwest corner of said Section 12, thence South 838°26°46” East, along the North line of the Northwest Quarter
of Section 12, a distance of 1397.76 feet to the Point of Beginning;

Thence South 88°26°46™ East, along the North line of the Northwest Quarter of said Section 12, a distance of 1168.79 feet to the
Northeast corner of Parcel 1 as described in document recorded as Reception No.20060027302 of the Larimer County, Colorado
records;

Thence South 00°13°50” West, a distance of 295.16 feet;

Thence North 88°26°46” West, parallel with the North line of the Northwest Quarter of said Section 12, a distance of 295.16 feet;
Thence North 01°13°50” East, a distance of 245.30 feet;

Thence North 88°26°46” West, parallel with the North line of the Northwest Quarter of said Section 12, a distance of 873.44 feet to
the East line of Parcel 1 as described in document recorded at Reception No. 20060027302 of the Larimer County, Colorado records;

Thence North 01°00°48” East, along said East line, a distance of 49.87 feet to the Point of Beginning; County of Larimer, State of
Colorado.

But,

Save and Except that certain tract of land located in the Northeast of the Northwest Quarter of Section 12, Township 5 North, Range
68 West of the 6® PM.

Being more particularly described as follows:

Commencing at the North Quarter corner of said Section 12, said point being monumented by a 24" galvanized pipe with a 3%”
aluminum cap stamped LS 12374, and considering the North line of the Northwest Quarter of said Section 12 to bear N 88°26°46” W
(Northwest corner of said Section 12 monumented by a #6 rebar with illegible 2” aluminum cap) with all other bearings relative
thereto; thence along the northerly line of said Section 12, N 88°26°46” W, 228.95 feet to the Point of Beginning;

Thence S 01°13°50” W, 150.00 feet;

Thence N 88°26°46” W, 250.00 feet;

Thence N 01°13°50™ E, 150.00 feet to the northerly line of said Section 12;

Thence along the northerly line of said Section 12, S 88°26°46” E, 250.00 feet to the Point of Beginning, said parcel being a portion of
Lot 1, PR.PA. First MLD $-46-90 recorded at Reception No. 90043792 in the records of Larimer County, Colorado.



