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276 Oll. AND GAS LEASE
-
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i THIS AGREEMENT, Made and entered info the o&‘:’féay of _@eTeRen 2000, byand hetween, Mar Kross aka Mark A, Kross
| whose address is 7233 Whitworth Court, Fori Collins, Colorado 80528 herelnafier called Lessor (wheliier one or ore) and Petro-Canada Resources
i {USA) Ing. whose addrass is 946 18% Sfrest, Suite 600 Denver, Colorado 80202, hereinafter called Léssde;
| ;

WITNESSETH, That the Lessor, for and In consideration of {en and more dollars {$10.00+} cash In hand paid, the receipt of which is herehy
acknowledged, and the covenanis and agreements herelnafter contained, has granted, demised, leased and let, and by these presenfs does gran,
demise, lease and let exclusively unto the said Lessee, the land heralnafter described, with the exclusive right for the purpose of rining, exploring by

i geophysical and other methods, and operating for and producing therefrom ofl and all gas of whatsoever nature or kind, with rights of way and| easements

! for surveying and re-surveying, constnucting, laying, repalring, replacing, upgrading and removing In whale or in part, pipelines and related equipment
inchading, without limitation, gauges, matering and communtealion equipment and valve sets, and access over and across the lands described for sald

purposes, laying pipelines, and erection ofany other siruciures thereon hecessary or conveniant to produce, save and take care of said products, all that

certain tract of land situaed in the County of Weld, Stafe of Coloratto, described as fallows, to-wit:

Township 11 North, Range 61 West, 60 P,
Section 11: E2

Ne- 0
! and contalning 320.00 acres, more or less, :

Lessor also infends to inclucde in this lease and fo lease to Lesses any right, title and interest Lessor may have in and to any and all miner] rights on, In
and under any and all sireats, counly roads, highways, railroad stries andfor any and all other sasements and rights of way whatsoaver, canals, ditches
and ainy other walerways lying across andlor adjacent andfor in any way appartaining o the lands herginabove described, nclucing, without Titation, any
lands acquired previously or n the future by adverse possession and by acerelion thtough meander of waterways or any recesslon of shoreline.

i
i
i
i
i
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1. Itis agread that this Jease shall rermain in forca for a term of 6 voars from this date and as long thereafter as oil or gas of whatspever
nafure or kind is produsad from said leased premises or on &creage poolad therewith, or dilling operafions are continued as hereinafter provided. { at the
expiration of the primary term of this lease, oil or gas is not being produced on the leased premizes or on acreage posied therewith but tessee Is then
sngagad in driliing ot re-working operations thereon, then this lease shall confinua in forse 5o long as operations are belng confinuously proseguted on the
Isased premises or on acreage pooled therewith; and aperatons shall be cunsidered to be confinuously prosscuted ot more than ninety {00} days shall
elapse between the completion or abandonment of one well and the beginning of cperalions for ihe driling of a subsequant well, [Fafter discovery of gil or
gas on said land o on acreage pooled therewith, the production thereofshould cease from any cause after the primary tarrn, this lease shall not terminaie
ifLessee commences additional drilling or re-working operations within ninely {90) days from date of cessation of production or fram dete of complation of
dry hole, IFoil or gas shall be discovered and produced as 4 result of such operations at or after the expiration of the primary erm of this laage, this lease
shall continue fin force 50 long as eil or gasis produced from the feased prenvises or on acreage pooled therewith.

2, Thiz Is 2 PAID-UP LEASE. I consitleration of the down cash payment, Lessor agrees that L.essee shall notbe obligated, excapt as
offierwise provided herein, to commence or continue any operations during the primary lerm. |.2ssae may at any time o fimes during or after the primary
term slimender this lease as to alf or any porflon of sald fand and 2510 any strata or siratum by delivering to Lessor or by filing forTecord & release ar
releases, and be relleved of all obligation thereafier actruing as fo the acreage surrendered.

3.7 In conslderation of the premises te said Lesses covenanis and agrees:

1st Topay Lesser, as rayalty, 15% of all off prodiced, saved and marketed from the leased premises, or to deliver to the credit of Lessor,
frea of cost, In the pipeline to which Lessee may comect wells on sald Tand, 15% pertofall oft produced and saved from the leased premises.

Znd. To pay to Lessor, as royally, 15% of the matket value for gas.of whatsoever nafure or kind, liquld hydrocarbons and their respactive -
consfiluent elements, casinghead gas or other gaseoUs substances, produced from the [2ased premises, The ferm “market value® shall be desmed fo
mean ihe net value realized at the wellhead for gas affer deducting eny gas used on the leased premises and any reasonable and necessary cosis fo
fransport, compress, dehydrate, galher, piocess, condition or to ofherwise bring the ga= info a markstable condition. 1tis agreed, however, that no
such costs shall exceed what s reasonable and necessary fo bring the gas Into markedable condifion. Sush costs shall be deemed to be reasonzbla if

they are found to be approximalely the same as similar costs charged or pald for gas produced in the vicintly of the leased Tands of like kind, quality
and quaniity.

4. Where gas from a wall capable of producing gas s not sold or used, Lessee may pay or tender as royatly to the royalty owners one
dolfar {§1.60) per year per net mineral acre covered by iis laase, such paymenter tender to be mada on or before the annlversary date of this lsase next
ensuing after he expiration of ninety (90) days from the date such wall Is shutin and tereaRter on o bafora the enniversary dale of this lease during the
period such well is shut in. IF such payment o tender s made, It vl be considered that gas is heing produced within the meanlng of this lease.

5. if sald Lessor owns a fess Interest in the above-described Jand fan the entire and undivided fee simple estae therein, then the
royaliies {including any shub-in gas royalty) herein provided for shall be peid the Lessor only in the properiion which Lessor's inferest bears to the whols
and undivided fee,

6. Lessee shall have the right to use, fres of cost, gas, ol and wtler produced an said land for Lesses’s operation thereon, except water
from the wefls of Lessor,

7. When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depth.

8, No well shall be diillad naarer than 200 feet to the house, or bam now en said prerises without written consent of

Lessor,

8 Lessee shall pay for damages caused by Lesses's aperalions to growing creps on said land.

10, Lessee shall have the right af any #me to remove all machinery and fixtures placed on said premises, Including the right fo draw
and remove gasing.

. Tha rights of Lessor and Lessee heraundss may be assigned In whole or part. No change In ownership of Lessor's interest (by

assignment or otherwise) shall be binding on Lesses untl Lessee has baen furnished with notlce, consisiing of cerlified coples of all recorded instruments
or documents and olher information necessary lo establish a complete chiain of record (flle from Lessor, and then anly with respect to payments thereafter
made. Mo othier kind of nofice, whether aclual or construclive, shaft be binding on Lesses. No present or fulure division of Lessar's ownership as fo
different porfions or parcels of said Jand shall eparate to enlarge the obbgations of diminish the sights of Lesses, and alt Lessee’s aperations tnay be
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conducted wilhout regard to any such division. Ifall orany part of thls fease fs assigned, no Jeasehold owner shall be liabka for any act or omission of any
ofher leasehold owner,

12, Lesse, at fts option, is hereby given the right and-power atany fime and from fime to Bme a8 a recurring right, etther before or after
production, 2s to all or any part of the land descrtbed herein and as to any one or more of the formations hereunder, to pool or unitize fie leasehold estate
and the mineral estale covered by this lease with ofher land, lease of leases in the imemediata vicinity for the production of ot and gas, or separately for the
production of either, when in Lessee's judgment It is necessary of advisable to do so, and irespaciive of whether authority siraflar to fhis exisls wilh
respect fo such offier land, lease or leases. Likewise, units previously formed fo include formatians not producing of| or gas meay be reformed fo exclude
such non-praducing formations. The forming o reforming of any unit shall be accomplished by Lessee execuiing and filng of record a dedlaration of such
unitization or reformation, which declaration shal describe the unit. Any unitmay include snd upon which a well has theretofore been completed or upon
which aperations for diiling have thersiofore been commenced. Production, drilling or reviorking -operafions or & well shut in for wan{ of a market
anywhere on a unit which ncludes el or a part of this lease shall be ireated as if it were produstion, drilling or rewerking cperations or a well shut in for
want of a martket under this lease. W lieu of ihe royaliies elsewhare herein specified, including shuf-in gas royaties, Lessor shall recelve an praduction
from the unit so poaled royakies only on the porfion of such production allecated fo this lease; such allosation shall be that proporilen of the unit production
that the total number of suiace acres covered by this lease and included In the unit bears to the total number of surface acres in such unit.

13. Al exass or impliad covenants of this lesse shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulafions,
and this lease shall notbe terminatad, in whole or in part, nor Eessee held fisble In damages, for failure to corply therewith, If compliance is prevented by,
or If such fallure Is the result of, any such Law, Order, Rule or Regulation.

14, If Lesses shall il to pay any royalty, rental or olher payment when due, and if such default shall confinus for a pertod of fifteen (15
days after recelpt by Lessee of wriiten notice thereof from Lassor, then st the opfion of Lessor, Lessor may terminate thls Jease as.to those lands as io
which Lessea is In defaulf; provided, however, hatif there be a hona fide dispufe es to the amauntdu and all undisputed amounts are patd, sald fiieen
{45} day perlod shall be extended untit five (5) days after such dispute is setfled by final court decree, arbitration or agresment. i Lessee shall bain
default in the performance of any of lis bligations under fhis leage other than the paymentof rentals, royalies or other payments, and if, for a perlod of
ninety (30} days after recefpt by Lesses ofwritien notice thereof from Lessor, Lesses shal fail to commence and theresfter difigently and In good faith to
prosecifie the remedy of such defauli, Lessor may terminate this lease as to those lands which Lessse s in default.

15, Lessor hereby-warants and agrees o defend the-ditle tothoands herelr deserbed-and agrees that the Lessee shall have fherghtat
any time to redsemn for Lessor, by payment, any morigages, taxes or ofher liens on the above-described lands, in the event of default of payment by*
Lessor and be subrogated foihe Hyhts of the holder thereof, and the undersigned Lessors, for themselves and fhelr heirs, successors and assigns, hereby
surrender and release all right of dower and homestead in the premises destribed hereln, Ingofer a5 said right of dower and homestead may In any way
affect fhe purposes for which this [ease Is made, as recitsd herein. -

16. Should ahy one or mere of le parties hereinabove named as Lessor fall o execulte this lease, it shall nevertheless ba binding upon all
such parties who do execute it as Lessor. The word "Lessor," as used in iliis lease, shall meen any one or mare or all of the pariles who execufe this lease
as Lessor, All the provisions of this lease shall inure fo the benefit of and be binding on the personst veprosentatives, heirs, successors and assigns of
Lessor and Lessee, :

17. Natwithstanding anything fo the confrary contained herin, Lessee has the option to extend the primary term an addifional 3 vears
with the payment of an amount equal to the original-amount pald par netacre for lands nof already held under other lemss of this [ease, such amount belng
patd io Lessor ai ihe address set forth above on or before the expiration of ihe primary ferm set forth ahove in parageaph 1. Such payment shall be
considered fenderad by Lessee and received by Lessor wien doposited, postage-paid, in the United States mall, o with a nafionally recognized carrier
sarvica, ’

B WITNESS WHEREOF, his instrument s executed as of the date first above writen.

Mark Kross aka Mark A. Kross

STATEQF _cotoe-rho § {NDIVIDUAL ACKNOWLEDGMENT)
§
COUNTY OF _L. ficta paritr §
The foregoing Instrument was acknowledged before me this é—or‘c\lay of _ mperolel— , 2009, by Mark Kross aka Mark A

Kross, known io me, and who acknowledged that he executed the foregoing instrumant as s free and voluntary actand dead for the uses and purposes
therein set forth.

TN WITNESS WHEREOF, | hava hersunto set my hand and affixed my notarial seal the day and year last above written.

My Gommission Expires: %Z
& 13! D12 Z

{seal) Edo:!ary puik:
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ADDENDUM

Altached to and made a pat of that certain Ol and Gas Lease dated_19)30] 0% ., 2008 by and befween, Mark Kross aka Mark A,
Kross as lessor and Pelro-Canatla Resources (USA) Inc, as [esses.

Anything to the conirary herein notwifhstanding:

1.

Signed for ldenfification:

Lesses agress to pay Lessor, prior fo commencement of any drilling operations upon the sald kands, the sum of Three Thousand dollars
($3,000.00) per dril site as surface damages claimed by Lassor arlsing or caused by ke drifing, completing, setiing of pumping units,
burying of lines, construciing tank battery facliies and roads. Al payments made under fae provisions of this paragraph shall be made to
the fessor In proportion to thelr surface ownership.

Lesses shall comply with &l orders, rules and regulations of #he Colorado Ofl and Gas Conssrvation Commission and agrees that it will
restore all lands utilized in its drlling activifies as {o near Its former conditions as praclicably possible, sald restoration shall comsmence as
500 as praclicably possible, said resioration shall commence as soon a5 practicably possiila as aliowed by weather and sofl conditions,

Pursuant to the arders rules and regulations of the Colorado Oil and Gas Conservation Commission, prior to commencement fo any
operations being conducted on said Lands By Lesses, its surcessors, o assigns, Lessors shall be confacted and advised of the proposad
operations, access route and liming. Whenever possible, Lesses shall utilize existing roads,

Al aperations and access shall be condueted i such a manner as to minimize conficts with Lessor's farming or ranching operafions. In
the event Lesses's operalions result in permanent production fzcilities, Lessee shall confer with Lessor on what fencing, Including catile

guards, Is necessary to keep livestock out of, or away from, producing well equipment. Lessea shall build such fence as agreed befween
the parties. *

- ¥ by reason of the acllvities of Lessee including, but not fimited fo, drilling, completing, equipping, and operating of the well upon the
premises, there is damage to the real or personal property of the Qwner, including, but nof limited to, roads, irrigation wells, fences,
culverts, bridges, plpelines, ditches, or irrigation systems, Lesses shall repat or replace such iterns after consuitation with and to the
reasonable salisfaction of the Lessor,

Prier to drifling, Lesses will consult with Lessor regarding the aclual location of the Ascess Roads fo the Well ste, none of which wil unduly
interfere with Owner's existing usa of the suriace estate, Any maferial changes to such locafions may be made by Operator with the consent of
Owner, which will nol he unreasenably withheld, but will nat unduly interfere with Qwnar's exisfing use of the surface esiate.

 FF 2

Mark iSross aka Mark A. Kross
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