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THIS AGREEMENT, made and entered Into 28 of the 3xrd. deyof __April 1886 __ oy and between

Mary E. Glendenning, a widow
1760 E. 8th. Street
Greeley, Colorado 80631
hereinatier cailad “Lessor” (whether one or more) and _SUnshine Valley Petroleum Corporation, 950 Stafford.
Casper, Wyoming 82609 hersinstier callod “Lossee”, WITNESSETH:

1. Lassor, for and In consideration of the sum of _1€1_and more poLtars 6.10,00 +
In hand pald, of the royaities herein provided, and of the sgreements of Lasses hereln conlained. hereby grants, daminse, teases and lots exclusively unto Lesses the
tend hareinatier described, lor the purpose of investigating, exploring and drllling for, producing, saving, laking, owning, transporting, storing, handiing and trasling ol
and gas, togethar with sil rights, priviteges and sasemanis useful for Lessve's opbrations hereunder on said isnd end on iands In the sams fleld, Including but not
limited lo the following rights: 1o tay pipe Hnes; to bulld roads; and 1o construct tanke, pump and power atations, power and communicstions lines, and oiher structyres
and facliities. The phrase “oll and gas”, as used in this lease, shall embrace all hydrocarbons, as wel! as other substances producod therewlth. The said land Included

in this lease ls situsted In the County o1 We ld Steor__Colorado .. and Is describied as foflows, to-wit:

Township 5 North, Range 65 West, 6th. P.M.
Section 3: All that part of the E4%SWYSWY and SEYSWY lying South of the county road,
EXCEPTING THEREFROM Lot "A" of Recorded Exemption No. 0961-3-3-RE336.

Inctuding st oll snd gas underlying lakes, streams, rosds, easements and rights-ol-way which traverse or adjoin asid land: and including all lands ownad or clalmed by

Lossor as & part of any Iract sbova described: and containing ___&3_._03,__ < e——ass v e e 8CIOA Of land, MmOre of Inan, hereby relensing and walving
ol rights under and by virtue of 1he homestead exempticn laws of this state. This lease shell cover all the Interest in sald lsnd now owned by or hereatier vested in Lessor.
For the purpose of calculaling sny payments based on acreage, Leasse, ot Lossee's option, may act as i sald tend and iis constituent parcels contaln the acreaga above
siated, whether they actually contain more or less, Lesses may inject water, @25 or other substances Into any zone or stralum underiying sald land and not productive of
fresh water.

2. Sublect o the other provisions herein contained, thix lease shall remain in force for a period of ___ 01t (1) yend trom the date hereo!,
called “primary term", and theraalter 30 long as oil or gas Is produced irom said langd hereunder, or Lesses Is engaged in drifling or reworking operations on sald isnd
hereunder,

3. Royaltiss {o be pald Lessor are: {s) on oll, one-sighlh (') af the! produced and saved from satd fand, to be defiverad at ihe wells or [0 the cradit of Lessor Into the pipe
line to which the weils msy be connected; Lestee may irom lime to time purchase any royaity oil, paying therelor the markel vatue In the tield where produced on the day it
s run to the pipe line or storsge tanks; (b} on gas, including casinghead gas or other gaseous substances, produced from sald Innd end sold or used, the marke! value at the
wali of one-oighth (%) of the ges so sold or used, provided that on gas said ot the wall the royalty shall be one-sighth (') of the amount realized from such sales; (¢) on ofher
subatances produced with oll or gas, and covered by thia lease, one-sighth (') of their vatue at the well, Where qat from a well capable of producing gueis not s'sid or used,
Lesses may pay or tender as royatty the sum of One Dollar {$1.00) per acre per year on the acreage then held by Lessse hereundar, such poymenl or lender ¥ b made on
o before the annivarsary dale of ihls tease next ansuing afler the expiration of ninely days (30) after lhe date such well Is shut in and thereafier on or helgee the anniversary
date of this leass during the period such well is shut in, It such payment is made, it will be conaidered that ges Is being produced within the mesning of this leass. Lessee
may use, free of roysily, oll, gus, and water devatoped from said iand by Lusses for all operations heraunder. R P
. 4. This Is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obMgsted, except as ofiverwise provided. heréin, 1o
commence or conlinue any operations during the primary term. Lessee may al any lime or imes during or atler the primary term susrender thiz lease as 10 all o7 any portion
of saidt land and us to any sirals or siratum by defivering 1o Lessor or by flling for record a release or releases, and be relleved of all obligstion thereaite? sccruing as to the
sereape surrendered.

8. it a1 any time or times afier the primary term or within three (3) months belore expirstion of the ptimary term, all operations and all produciion hereunder shall coase for
any cause, this lease shall not tarminate If Lessee shall commence or resume drilling or reworking operstions or the production of oll or gas within three (3} months after
such cossation, ’

8. Lesses shall pay lor damages caused by Lassoe’s operations 1o growing crops, buildings, irrigalion dilches, fead lots snd fences. When required by the surface owner,
Lesses will bury pipelines below ordinary ptow depth when crossing cultivatad tand. No well shail be dritled within two hundred {290} teet of any residence or bam now on
said iand without the consent of Ihe surface owner. Leasge shall have the right al any lime to remove all Lessee’s property and fixtures, Including the right to draw and
remove afi casing. Lessee shall drill any well which s reascnabiy prudent operator would drill under the same or simiiar circuomatances to prevenl substantial dratnage from
said land by weits located on adjoining tand not owned by Lessor, when such dralnage is not compensated by counter drainage. No deleult of Lesses hersunder with
tespect to any well or portion of saki [and shall impair Lessee’s rights with respect to any other weli or porlion of sald land,

7. The rights of Lesaor and Lessee hareunder may be asslgned In whole or in part. No change in ownership of Lessor's Interast {by assignment or otherwiss} shall be
binding on Lesses until Lessee has been furnishad with notice, consisting of certitied coples of alt recorded Inatruments or documents and other Information necessary to
ssiablish a compilete chain of record fille from Lessor, and then onfy with reapect to payments thereafter made. No other kind of notice, whether sctuss or constructive,
shell be binding on Lessee. and Lesseo may continue lo make payments precisely as i no change had occurred. No present or future division of Lessor's ownership as to
diflerant portlons or parcels of sald land shall operaie lo entyrge the obligalions or diminish the rights of Lessee, and Lessee's operalions may be conducted without megard
to any such division. if all or any part of the Lessee’s Inferesi hereunder shall be assigned, ro leasshold ownor shail be tiable for any act or omission of any other leasshold
owner.

8. Whenever, 88 a resull 01 any cause beyond Lessee’s contral {such as fire, lood, windsiorm or other Act of God: law, order or regulation of eny governmenial agency; or
inability to secure man, material or Iransportation) Leasee is pravenied from complying with any obligation of thig lease, Lassee shall not be flable for demages or lorfelture
of this lasse and Lessee’s nbligations shall bs suspended 5o fong a8 such cause persists. If by any such cause, sll gparations and afl production hereunder are prevenied
alter the expiration of the primary term, Lessee may at any lime or times and al Lessee'y eleclion pay Lessor as royalty {in addition 1o any royaities based on sciual
production) a sum squal to One Dollar {$1.00) per acrs on the screage then held by Lessse hereunder, whareupon It shati ba considered for wll purposes of this lease that oll
or gan is being produced hereundes- for & period of thres monthe from the date such payment I made.

9. Lassse may at any lime or times unilize this lease and the lands coverad hersby, In whole or in part, or as to any siratam or sirata, with other lands and leases In the same
fleld, 50 as lo.constitule a unit or units, whenever, in Lesses's judgement, required to promole or encourage the conservation of natural resources by faciiiiating an orderly
or uniform well specing psitern; a cycling, pressuremaintenance, re-pressuring or secondary racovery progeam: or any coopetative or unit plan of develeopment or
epersation approvad by the Secrelary ol the inlerior of the United Siates. The size of sny such unit may be Increased by including acreage belleved to be produciive, and
decreased by excluding acrenge bellevad to be unproduciive, ar the owners of which fall or rafuse to join the unit, but any Increase or decrease In Lessor's roysilies
resuliing from any such change In any such unil, shall not be retroactive. Any such unlt may be established, eniarged. ar diminished, and, in the absence of production
thersfrom, may be sbollshed snd dissoivad, by fiting for record an instrument declaring, a copy of which shalt ba defivered 1o Leasor. Drilling or reworking operstions upon
or production of oll or gas from any part of such uni shall be trested and considered, lor ab purposes of this lease, as such operations upon or stch praduction trom this
lsase. Lessee shall ailocate 10 the portlon of this lease inciuded in any such unit s fractional par of el production from any part of such unit, on one of the following bases:
(0} he ratio between the participating screage in this tease included in such unit and the total of all participating screage Inciudad in such unit; or (b) the ratio betwesn the
quantity of recoversble production underlying the portion of this lease included in such unit and the tolal of all recaverable production underlying such unit; or (c) any other
basis approved by Stats or Federst suthorities having urisdiction thereol. Upon production from any part of such unit Lessor hereln shel) be entitied to the royaities in this
lsase provided, on the fractional part of the unit production so altocated to that partion of this lease included (n such unit, snd no more.

10. Lessor warraris end agrees to defend the title 1o seld land. The royaities hereln above provided are determined with respact fo fhe entire minersl estate In oit and ges
and if Lessor awns u lesser interest, the royaities to be pald Lessor shall be reduced proportionately. Lessee al its option may purchase or dischacge In whole or in part any
fax, morigage-or other lien upon seld land, or may redeer the same Irom any purchaser st any tax ssle or adjudication, and msey relmbures selt from ny royattiss sccruing
hereunder and shal! be subrogatad to such lien with the right to enforce same.

|




11. This lsase shall be binding upon ell who exscuts  heihar or not they are named In the granfing cleuse hereos..nc whether or not a8 parttes named in the _
clsuse axecuts this lease. MﬂnmmmnmmmwnbmoMﬂlnﬂNmmonmbdn.omnndﬁmm:mmm“,
Lousor and Lesses.

B 1108 REC 02049365 04/09/86 13 113 $12.00 2/004
'F 1988 MARY ANN FEUERSTEIN CLERK & RECORDER WELD CO, CO

—r

N WITNESS WHEREOGF, this instrumen! ls sxacuted as of the dats first above wiiten.

sy (o llrierririy

Mar& E. Glendenning

Soc. Sec. No.
or Tax L.D. No,

stare or __Colorado

COUNTY 35 ,,W]!B'm, - }u. ACKNOWLEDGMENT FOR INDIVIDUAL
‘ !h: :I:d'l . uiu EN aenﬁ t:'n..!l'..;l gnd for said county and siate. on ihis 3 ey of April .10_8_6_,

.ml- 2 2 wnr

X3 i -l -

fo me MUQW b ﬂ! identical person —_who executed the within and foregoing Instrumant and acknowledged to me that __i‘lg________
n!ellll e'nm as £ free and voluntary sct and dead for the uses _‘r, # purposes therein ul torth,

IN Wi N@sa VHFGFG I'have hereunto sgt my hend an

.......

My commission expl
Notery Public
Address
STATE OF ; [
COUNTY OF f 5. ACKNOWLEQGMENT FOR INDIVIDUAL
Before me, Ihe undersigned, a Nelary Publie, wm\m and for said county and siate, on this day of A8 '
personaily appeared i
and,
o me porwnal!y known (o be the identical person —_ whe execuled ihe within and foregoing insirument and acknowiedged lo me that
execulod the same oy o ________iree and voluntary acl and deed lor the uses and purposes therain set lorth,
IN WITNESS WHEREOF, | have hereunto set my hand and officiat seal the day and year tast above written.
My commission expires.
Notary Pubhe
Address
S?IAT_E or { ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF j*
On this day of AD, 19 batore me, the undersigned, a Nolary Public

in and for the county and siste aforesald, personslly appeared
to me parsonslly known 1o be the Identical person who signed the name of the maker thereof 10 the within and foregoing instrument as ite

Presiden! and acknowledged to me thal waecuted the same as free snd volunisry acl and deed, and 2 the
iree and voluntary sct end deed of said corporstion, for the uses snd purposes tharsin set torth.

Given under my hand and ses! ihe day and year las) above written,

My commission expires.

Notary Publie

Address
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THIS ADDENDUM IS ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE
(hereinafter referred to as the "lease") DATED APRIIL, 3, 1986, BETWEEN MARY E. .
GLENDENNING, a widow, LESSOR, AND SUNSHINE VALLEY PRETROLEUM CORPORATION, LESSEFE,
COVERING THE FOLLOWING DESCRIBED LAND LOCATED 1IN WELD COUNTY, COLORADO:

TOWNSHIP 5 NORTH, RANGE 65 WEST, 6TH. P.M.

Section 3: ALL that part of the ESWiSWE and SELSWE lying

' South of the county road, EXCEPTING THEREFROM
Lot "A" of Recorded Exemption No. 0961-3-3-
RE336.

1. This Addendum. is attached to and made a part of the above oil and gas
lease by reference. In the event of conflict between any term or provision
herein with any term or provision in said o0il and gas lease, the terms and
provision of this Addendum shall govern and control.

2, In the event that the parties hereto are unable to agree as to their
respective rights, duties and benefits under said oil and gas lease, the
disagreement shall be resolved by arbitration, which may be demanded by either
party. In the event each of the parties, their respective successors and
assigns, shall each select one arbitrator, and if such two arbitrators are unable
to resolve the conflict they shall together select a third arbitrator. The three
arbitrators shall then reach a solution by majority vote, and their decision
shall be binding upon all parties hereto, their successors and assigns. The
expense of the arbitration shall be divided equally between the parties.

3. All references to royalties and to royalty payments in said oil and
gas lease shall be increased and amended to one—gixpg&wé}[g)%_iggtead of one-
eighth (1/8). R . T

. REREE e R

Y

4, Water Wells. Subject to the rules and regulations of the Colorado 0il
and Gas Commission, if Lessee drills a water well or makes other improvements for
the development of water in connection with its operations hereunder, then, upon
completion of such coperations, such water well, improvements and all casing
relating thereto shall belong to Lessor, and Lessee shall have no further
liability or responsibility relating to any such water wells, improvements or

casing. Lessee shall not have use of existing water wells located upon the
property, and any damage to existing water wells shall be compensated for to
Lessor as additional surface damage. -

5, Warranty of Title. Lessor warrants title as to those claiming by,
through or under Lessor, but not otherwise. :

6. Maximum Use of Surface. Lessee shall make all reasonable efforts to
make use of the minimum amount of Lessor's property. Lessee shall attempt to use
not more than three (3) acres of Lessor's property per well site, Use of
Lessor's property shall include the well site itself, any roads constructed,

pipelines installed, tank batteries placed or any other use of the surface of
Lessor's land.

7. Location and Facilities and Improvement. Lessee shall make all
reasonable efforts to locate all of its facilities constructed or installed under
this Lease in such a manner as to minimize damage to Lessor's premises, lessee
will consult with Lessor as to the location of the same so as to minimize damages
as much as reasonably practicable, As used herein, the term "facilities"
includes, but not to the exclusion of others, all wells, roads, pipelines, power
lines, tanks and heater-treaters.

8. Pipelines. All pipelines shall be buried beneath plow depth and water
packed upon installation. In excavating for pipelines or slush pits, the soils
will be separated so that the topsoil and subsurface soils shall be placed back
in the proper order and leveled, with topsoil on top. So far as is reasonably
practical, all pipelines shall be located so that they run parallel, rather than
perpendicular to crop rows as planted or planned to be planted. No pipeline
shall be permitted which does not serve a well or wells located on the Lessor's
premises, -

9. Restoration. Upon completion of drilling operations and if there is
to be no production or shutting-in of the well, all facilities and material
brought on the leased premises shall be removed, including but not limited to all
concrete, bentonite and drilling mud, and not just buried. All of the premises
shall be restored to their original condition as completely as practicable, If
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there is production, then this obligation shall not apply to facilities necessary
to produce and maintain such production until production ceases, at which time
the same obligation shall apply to such production facilities. Any fences
removed or damaged shall be restored to their condition prior to such removal or
damage. :

: 10. Surface Damages. Prior to commencement of drilling operations for
each well drilled hereunder, Lessee shall pay Lessor $3,000.00 as payment in full
for all damages, including damages to crops, necessarily and normally associated
with the drilling, completion, operation and maintenance of such well, Normal
damages include, but are not limited to, construction of access roads,
preparation and use of the drillsite area, preparation and use of reserve pits,
and construction, installation and maintenance of production equipment and
facilities such as flowlines, pgas pipelines, separators, tank batteries, and
other equipment or facilities necessary or convenient for the production,
transportation and sale of oil and/or gas therefrom. If, by reason of operations
of Lessee, there is damage to real or personal property upon the leased premises
which is not associated with normal drilling operations, such as damage to
fences, culverts and cement ditches, such damage will be repaired by Lessee or
Lessee shall pay Lessor for such additional damage.

11. Fencing of Drilling‘ﬁreas. Upon Lessor's request, Lessee shall fence
all drilling and production areas and all permanent above ground production
equipment. '

12. Shut-in Gas Royalty. This lease may be extended by shut-in gas
royalty payments as set forth in the printed form of the Lease for a period of
not more than two years after the expiration of the primary term of the Lease.
However, if any well on the leased premises shall be connected to a pipeline and
Lessee shall be a party to a valid and enforceable contract for the purchase of
gas produced from such well, this Lease may be extended by payment of shut-in gas
royalty for such period as the gas purchase contract remains in effect.

13, Release of Lease. On termination of the said lease, or any part
thereof, Lessee shall record a Release of lLeasc and provided Lessor wilh a copy
thereof showing the recording data. If, within thirty (30) days after Lessor
requests the Release, Lessee fails to provide a copy of the Release, lLessee shall
pey to Lessor $500.00 as liquidated damages.

14. Binding Effect, This Addendum and the oil and gas lease of which it
is a part shall be fully binding upon the parties hereto and their respective
heirs, personal representatives, successors and assigns.

LESSOR:

- . LESSEE:
77/ KM@W? B D

Mdry E. Glendenning

William G. Crews
Attorney-in-Fact




