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" prsducs 68 ' OIL AND GAS LEASE .
E .
"THIS AGREEMENT is made and entered into this 11th day of..... February s 1082 by and hetween
Ered. J.. Minters_and. Ann. Winters... hushand. and.wife e
T 4925 _MWest.4th. Street :
=G . Greeley,.Calorado.. 8063)
2« culled “Lessor” (whether one or more) and............. ENergy Minerals. Corporation
> 1000 Security Life Building. Denver. Colerado 80202
= calicd "Lessec” (whether one or more). :
=] 1. Lussor, for and in consideration of ten _and more somars (3.10.00_ and_more ..
D0 hand paid, the roysities provided, and covenants of Lessee, grants, lesses and Jets exclusively to Lessce the land described helow for the purpose of iovestigating,
203 exploring lor, drilling lur, producing, saving, owning, handling, storing, tresting end transportiog oil and geas together with all rights., privileges and easements usciul
B Jor Lessee's operations oo suid Jand end on lands in the same field with & common oil and §83 reservoir, including but not limited (o the rights to lay pipelines,
4 £ build roads, construct tanks, pump and power stations, power and ication lines, h for its ployees, and other structures and facilities and drill for,
- .produﬂ' and use fresh water, The phrase “oil and gas"” includes aB} hydrocarbons and other substances produced therewith. The land included in this lease is situ-
& 1.:; sted i Weld County, ...........Colorado , and is deseribed as:
|
< | SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF.
m .
o | SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.
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: including al} oil and gas underlying lskes and stresms of which all or any of the land is riparian, roads, essements and rights-of-way which traverse or adjoin seid
M land and including 4l lands owned or claimed by Lessor as & part of any of said land; connining............]..Z.Q..'..Qg.......acres. more or less. This lease covers al] the
D interest aow owned by, or hereafter vested in, Lessor, and Lessor relesxes and waives slf rights under fhe homestead exemption laws of this State. In caleulating aoy
payments hascd on acresge, Lessce may consider the land contains the screage stated, whether it actually contains more or less, Lessee may inject water, salt water,
gas or other substances into any stratum or strata under said land and not productive of fresh water.,
2. This lease shall remain in force for a period of N N®. from_this date, called “primary_term,” snd thereafter as loog as “oil and gas” is produced
from said land or Lessce is engaged in drilling or reworking operations on 3 nd. our ‘] .
3. Lessee shall pay royslties to Lessor as follows: (a) one-cighth {1/8th) of the oil pmyuced and saved from said land, to be delivered at the weils or to

the credit of Lesior into the pipeline to which the wells may he copmected; Lessee may, at any time or times, purchase mny royaity oil, paying the market value
in the field an the day it is ron to the storage tanks or pipeline; (b) the murket value at the wells of ons-eighth (1/8th) of the gas (inciuding casinghead pas or other
gaseous substances) produced from the land and sold, provided that on. gas sold at the well the royalty sshnll be one-cighth (1/68th} of the amount reslized from
such sales; (c) one-tenth {1/10th}) of the amount realized from the sals of other substanmces produced from said land with oil or gas,

f Lessee discovers gas on the land or on land unitized with any of it, Lessee may, at any time or limes during or after the primary term, pay Lessor a
suin equal to the rental on the acreage covered by this lease which shall be a shut-in gas payment and continue this lease for a period of one year, with the year
to commence on the annivessary of this lease immediately preceding such payment unless the rental which accrued om such annivers::’y was paid, in which event
such year shall commence on the anniversary immediately following such payment, Any such payment shall be made to the Lessor and in the same manoer as the
payment of rental and shall be in licu of the rental coveriny the same period of time. if any. but shall nat be in lien of any royalty based on actuai production.
Lessce may use, free of royalty, “oil and gas” and water produced from szid land B}l éll operations hereunder.
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4. If drilling operations are not commenced on said Jand on or bek year(3{ from this date, this Jease shall terminate unless Lessee,
g .on or before that date, shall pay or tender to Lessor or to Lessor’s credit in United Bank of lLa._Salle XX
2> atpe..bd.Salle,. Colorado...... or any successor, the sum of....0NE hundred. twenty..and.00/100
> dollars {$ 120'00 ) whick shall extend for one (1} year the time within which such operations muy be commenced. Theresfter, annually jo the |
=]

‘same manuer and upor the same payment or tender, called “rental,” this lease may be continued in force and such operations again deferred lor successive periods
of one (1) year during the primary term; provided that if any “oil and gas* shall be produced from or apy drilling or reworking operations conducted on said land |
within ninety (90) days prior to any anniversary of this lease during the primary term, the rental accruing on such anniversary shall be excused ond this lenje shall
continue in force as though such rental had been paid. Such operations shull be commenced when the first matesial is moved in or the first work dope, Payments or
tenders of rental may be made by mailing or delivering cash or Lessee’s check or dralt to Lessor or to the depository bank on or before the date of payment, il
the depository bank fails or_refuses to accept the rental, this lease shall not lerminate, nor Lessee be held in detault tor failure to pay rental unless Lessee fails to
pay such rental for thirty (30} days after Lessor has delivered to Lessee s recordable instrument designating another depository bank. Aoy bapk designated as de-
pository shall continue o8 such snd s Lexsor’s agent regerdiess of changes in ownership of Letsor's interest and Lessee may pay or tender vental jointly to the credit

of all parties having any interest, All rental payments may be made to...........Er.'Ed...:l....ﬂl nters one of
the partics named a3 Lessor, I Lessee shall, in good faith and with ressonshle diligence, attempt to say any rentai but Ieils to pay or incorrectly pays part of the
rental, this lease shall nol terminate unless Lessee fails to rectify the error or failure within thirty (3 } days sfter written notice of it, Letiee may at any time or
times surrender this lease as to all or any part of the land or as ta any stratum or strata by mailing or tendeting to Lessor or to the depository baok or by filing
of record a et:lem or releases, and be relieved of all obligations us to the portion surrendered, after which the rental shall be reduced in the same proportion the
atreage is reduved.

s Lessee may at any time or times pool any part or all of said land and lease, or as to any stratum or strata. with other lands and leases in the same field
$0 as lo constitute a'spacing unit to facilitate an order?; ar uniform well spacing pattein or to comply with any order, rule or segulation of the State or Federa) regu-
latory or conservation agency having jurisdiction, Such pooling shall be sccomplished or ternminated by filing of record a declaration of pooling or declaration of
teymination of pooling and by mailing o7 tendering a copy to. Lessor or to the depository bank, Drilling or tewnrkim‘l; operations upon or production from any part
of such spacing unit shall be, for all purro:es of this lease, such operations or production from this lease. Lessee shall sllocate to this lease the praportionate share
of production which the ucreage in this Jense included in any such spacing unit benrs to the total acreage in such spacing unil,

8. If at any time or times after the primary term or before expiration of the primary term, all operations and ali production shall cease for any cause, this
iease shall not terminate if Lessee commences or resumes drilling or reworking operations or production within ninety (90) days after such cessation; provided pay-
ment of rental (as provided in paragraph 4) is resumed if such cessation occurs durfng the primary term, which rental shall be in addition to any rovalties paid. Lessee
may, in the interest of economy, commingle {or mix} production from this jease with production from one or more leases in the same feld provided a method of
measurement, in accardance with good engineering practices, is used to determine the production and to allocate the production to the respective leases commingled.

7. Lessce shall pay for damages caused by Lessee’s operations to growing ciops, buildings, irrigation ditches ang fences. When requested by the surface owner,
Lessee shall hury pipeliney below ordinary plow depth across cuitivated land. No well shall be drilled within two hundred (200) feet of any residence or bain now on
the land without the consent of the surface owner, Lessec shall have the right at any time to remove all Lessee's property and fixtures, including the right to draw
aud remove all casing. Lessee shall drill any well which a reasonably prudent operator would drill under the tsame or similar circumstances to prevent substantial
draitage from said land by wells located on .adjoining land not owned by Lessor, when such drainage is not P ted by drainage. No default of Lessee
with respect to any well or part of the land shall impnir Lessee’s rights to any other well or part.

8. The rights of Lessor and Lessee may be nssigned in whole or in part, No change in ownership of Lessor's interest shall be binding on Lessee until after
Lessee has been given notice consisting of certificd copies of recorded instruments or documents necessary to establish a complete chain of record title from Lessor.
No other type of notice, whether actual or constructive, shall be binding on Lessee and Lessee may continue to make payments as if no change had occurred. No
peesent or future division of Lessor’s ownership as to ail or any part of said lnnd shall enlarge the obligations or diminish the rights of Lessee, and Lessee may
distezord any such division. 1f all or any part of Lessce’s interest is nssisned, no leasehold owner shall he Jinble [or any act or omission of any other leasehold
owner, and failure by one to pay rental shall not abfect the rights of others; rental is apportionable in proportion to acreage ownaed by each leasehold owner,

. 9. Whenever, as a result -of any cause reasonably beyond Lesses’s control such as fire, flood, windstorm or other Act of God; law, order, rule or regulation of
any local, State or Federal government or goverumental agency; or inability to secure men, material or transportation, Lessee is prevented from complying with any
express of implied obligation of this lease, Lessee shall not be liable for damoges or forfeiture of this lease and Lessee's bligati shall be suspended so long as such
cause pertists and Lessee shall have ninety (907 days sfter cessation of such cause in which to resume performance. .

lg. Lessce may at any time or times unitize all or any part of szid land and lease, or as 10 any stratum or atrata, with other lands and leases io the. same

field so o3 to constitute & wnit or units whenever, in Lessed’s judgment, required to prevent waste or promote or encourage the conservation of oil and gas by any
cooperative or unit plan_of development or operation; or by a cycling, pressure-mointenance, repressuring or secondary recovery program. Any such unit formed shalf
comply with the local, State and Federal laws and with the orders, rules and regulations of State or Federal regulatory or conservation agenty having jurisdiction.
The size of any such unit may be increased by including acreage believed to be productive and decressed by excluding acreage believed to be unproductive or owners
of which o nnt join the unit. but any such change resolting in an jncrease or decrease of Lessor's royalty shall ot be retroactive. Aoy such unit may be estahlivhed,
enlarged or diminished and, in the absence of production from the unit area, may be abolished and dissolved by filing of record an instrument so declaring ond mail-
ing or tendering to Lessor or the depesitory bank o copy of such instrument. Drilling or reworking operations upen or production from any part_of such unit shall
be, for all pirpases of this lense, such operations or production from this. lease, Lessee shall altocate to the portion of this lease included in any such unil, a fractional
part of all production_ from such unit-on any one of the following hasis: (a) the ralic between the participating acreage in this legse in such wnit and the total of all
participating acreace in the unit; or (b) the ratic between the quantity of recoverable groduction from the lend in this lease in such unit and the total of abl recover-
able production from ali of such unit; or {c) any basis apﬂ:oved by State or Federal authorities baving jurisdiction. Lessor shall be entitled to the royalties in this
leuse on the part of the unit production so all g to that part of this Jease included in such unit, and no more. .

+  Lessor warrants and agrees to defend the title to said Jand as to Lestor’s interest. ‘The roynlties and rental provided are determined with respect to the en-
tire mineeal estate in oil amd gas (including all previously reserved or conveyed non-participating royalty) and if Lessor owns & lesser interest, the royalty and remtal
to be paid Lessor shall be reduced . proportionately, Lessee may purchese or discharge in whole or in parl any tax, mortgage or other lien upon said land, or redeem
the land from any purchaser ot anv tax sale or adjudication snd shail be subrogated to such lien with the right to enforce it, and may refmburse itself from any rentals
and rovaltics accrning to the land. : : : A )

12, This lease shall be hinding upon all who execute it, whether they are named in the :rantiui clause and whether all partics named in the graoting clause
Elﬁl’.‘lif:’ this lease. All provisions of this lease shall ipure to the benefit of and be binding upons the heirs, , administrators, sors and assigns of Lessor
an see, :

13. It is hereby agreed by and between lessor and lessee that wherever the phrase

"one-eighth (1/8)" appears in this lease, it should read "sixteen and one-half percent
(16.50%%" in each case.

This instrument is executed as of the day first above written,

W et

—

Ann Winters
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MARY ANN FEUERSTEIN, CLERK & RECDRDER, WELD COUNTY, CO

ACKNOWLEDGMENTS

STATE OF.... %W :
COUNTY OF... 4wedel . . . i
'. On this.......... 4838 .. 3Y Of........ bttt i 199 before me, the undersigned, a Notary
Public, plcmmgy appeared... Fred J. Winters and Ann Winters. husband and wife
knqwn to,me to" 52 the |dentxcal person..&... described in and who executed the within and foregoing instrument, and acknowl-
; edged 1u rrie thal.s...they ... executed the same as their free and voluntary act and deed for the
_ purposﬁ and -consrderation therein expressed.
- ;m eora;mssm'f pxpxrél e S e T o
: . : ary Public
“ nym/ ivﬁ/.?v‘/ s ReSING 8. bl et L. Lt L ATl Wit s
ey kﬁi‘., , S /025 FTZ At |
4(‘-17, ol gLt /
STATE OF...oovooereor, |
COUNTY OF _ ' } =
On this.......comrecorminrens day of : , 19 . before me, the undersigned, a Notary
Public, personally appeared - . "
known to me to be the identical person........ described in and who executed the within and foregoing instrument, and acknowl-
edged to me that.., ..executed the same as o free and voluntary act and deed for the
purpose and consideration therein expressed
My commission expires; .
Notary Public
Residing at Crmerees e sa et e s ran
STATE OF ' ._.' ..... '
COUNTY OF } =
On this. day of : v 19........., before me, the undersigned, a Notary
Public, personally appeared - retrree i ssis iy
knowg tc me to be the identical person........ described in and who executed the within and foregoing instrument, and acknowl-
edged to me that executed the same as . free and voluntary act and deed for the
purpose and consideration therein expressed. .
My commission expires:
Nuiuv Public
........ ' Residing at .
. I'd
STATE OF. }
ss. (Corporate Form)
COUNTY OF
On this., day of . ' i e 19-........, before me, a Notary Public, personally
appeared ... i . etaeesrenna e .
known to me to be the ....ecrceecieenenee e . dere i et e e sy of the
corporation thal executed the within :nstrument and acknowledged to me that .......ooooovvveecennnns executed same as...

free and voluntary act and deed and as -the free and voluntary act and deed of such corporation for the purpose and C0n51d~
cration therein expressed.

My Commission expires:

Notaty Bublie
Residing at
STATE OF '
, : 83, No
COUNTY OF.

This instrument was filed for record on the day of. SO | S
Bloreee e ' ClOCK, .. M., BNd duly recorded in Book ., Page. «» of the records of this office.
.............................................................. e

BY it cremerravserrrisstnn s bepenees
Deputy
BRETUII 10 st s a8 1ot saa et 10012 s hess e sbs 08 482544 L5041 b e e amt#A 8 £ Ao SP s e et S 2me A me RS 8A 3t et ee s 18 2t s bt et et e
T ” }




° .

3/004

B 0943 REC 01885465 03/12/82 10:36 $12.00 o0

MARY ANN FEUERSTEIN, CLERK & RECORDER, WELD COUNTY,

EXHIBIT “A"

Attached hereto and made a part hereof that certain 0il and Gas
Lease dated February 11, 1982 by and between Fred J. Winters and Ann
Winters, husband and wife, as Lessors -in favor of Energy Minerals
Corporation, as Lessee. '

Township 5 North - Range 65 West, 6th P.M.

Section 3: NWiNWi, excepting therefrom one {1) acre in the Northwest
corner described in Warranty Deed Recorded in Weld County,
Colorado at Book #520, Reception #1442048; together with
the WiSWNW, WINWSW, and that part of the WiSWiSWi lying
North of the Ogilvy Ditch, all in Section 3.

Township 6 North - Range 65 West, 6th P.M.

Section 34: EIWiSW3 ;

SIGNED FOR IDENTIFICATION:

Tl Ao TS

~o Fred J Winters

(?2?1441f J;%%;Z/é%bﬂ

Ann Winters
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ADDENDUM

Addendum attached to and made a part of 0il and Gas Lease
dated February 11, 1982, executed by Fred J. Winters and Ann
Winters, husband and wife, Lessors.in favor of Energy Minerals
Corporation, Lessee.

1. The Lease shall be granted only to oil, gas, casinghead
gas, casinghead gasoline, and all other gases, whether in liquid
or gaseous form.

2. The royalty on 0il, gas and other hydrocarbons covered
by this Lease shall be 16.5% ?sixteen and five-tenths percent)
of its market value at the well.

3. The shut-in gas royalty payable by Lessee shall be One
Thousand Five Hundred Dollars ($1,500.00) per well per annum, but
in no event shall the payment of a shut-in gas royalty extend the
Tease term more than three (3) years from the date of completion
of said well and in the event that gas is not sold therefrom at the
expiration of three (3) years and royalty payments made to Lessor,
the Lease shall be conclusively deemed to be cancelled and terminated.

4. The Lessee is only granted the right to pool or space the
wells into separate operating units pursvant to the Rules and
Regulations of the State of Colorado 0i1 and Gas Commission. The
Lessee shall not have the right to otherwise pool or unitize the
leased premises with other tracts, without the consent of Lessor.

5. The Lessee shall be liable to Lessor for all general and
special damages caused by operations hereunder including, but not
limited to, damages to tangible and intangible personal property,
real property, crops, fences, livestock, irrigation wells, pumps,
sprinklers and other equipment.

6. The Lessor does not warrant nor agree to defend title to
the leased premises.

7. The force majeure clause or the clause of the Lease
relating to interference by Lessee in the development and production
shall in no event extend the Lease beyond its stated primary term

for more than two (2) years,

8. The 0il and Gas Lease shall be construed pursuant to the
Taws of the State of Colorado and the implied covenants of de-
velopment and production of the State of Colorado shall be applicable
thereto.

9. This addendum to 0il1 and Gas Lease shall supersede and
modify said 0i1 and Gas Lease to the extent that the terms and
previsions herein conflict with the terms and provisions of the
0i1 and Gas Lease.

SIGNED FOR IDENTIFICATION:

v , . '
# ‘J. Winters ' '

Uorz st e

Ann Winters




