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OIL AND GAS LEASE

AGREEMENT Made and entered info the 24* ' day of May, 2007 by and between Jacee Renee Johnson, a smgle woman, whose post office
addresa; s 6151 County Road 309, Parachui:e Colorado 81635, hereinafter cailed Lessor (whether one or more) and: :

Williams Production RMT Company .
-1515 Arapahoe Street, Tower 3 Smte 1000 - -
Denver CO 80202 E

héreinafter called Lessee:

= "VWITNESSETH, That the Lessor, for and in‘ consideration of Ten and more DOLLARS cash-in hand pald, the receipt of which is hereby
acknowledged, and the covenants and agreements hereinafler contained, has granted, demised, leased. and let; and by these '-presents does grant,
demise, lease and let exclusively unto the said Lessee, the nd hereinafier described, with the exclusive right for the purpose of mining, exploring by
geophysical and other methods, and-‘operating “for and producing therefrom ol and all gas of whatsoever ‘nature or kind, withrights of way and
easermnents for laying pipe fines, and arection of structures therean to produce, save and take care of said produds all that certain tract of land sr!uated

in the County of Garfield, State of Colorado, descrlbed as follows, tO-\Mt

Townshrg 6 South, Range 94 WQL Gth P M,
Section 31: lequWMSEM ‘except the East’ 13,5 acres thereof, EIZSEMSWM and also a stnp of Iand 275 feet wide

dnd 1320 fest i in Ieng'th, running North and South'on the West side of the SW/ASENM.

lncludmg any right, hﬂe and interest Lessor may have in and to any mineral nghis lying in or under any and al'l'
streets, county roads, highways, railroad strips and 7or rights-of-way, ¢anals, ditches and other waterways lying
across and | or adjacentand f or in any way appemumng to the lands hereinabove descnbed

and cuntammg 34.83 acres, more of less.. This lease shall speciﬁcally mdude coal bed gas and occluded gas fnom coal seams.

1.1t is agreed that this lease shall remain in force for a term of five {5) years from October 20, 2008, and as long thereafter as oil or gas of
. whatsoever nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling operations are continued as
hereinafter provided. I, at the explratron ofthe pnmaly ‘term of this Iease off or gas, is not being. produced on the leased premises or on acreage

_pooled therewith but Lesse€ is theén engaged in drilfing, or ra-workmg operations thereon, then this lease, shall continue in' force so long as
operations are belng oontnuously pmsecuted ot the Teased premises or of\ ‘acreage” pooled therewith; and opezatlons shall be' considered to be

. continigusly prosecated if not more than ninety (90) days shall elapse betieen the oom_plgﬂon or abandonmerit of ofie well and the beginning of

" opérations for the dritling of a subsequent Il If after discovery of ail'or gas on ssid Jand or on acreaje pocied therewith, the production thereof
should cease from any caise after the pnmary ferm, this lease shalf not terminate if  essee, commences additional driling or re-working operations

T withi nmety (90) days from date of cessation of prodirclion or from date of completion of dry hole. I ail or gas shall bé discovered and produced
as a fesult of such opelatmns gt or after the exgtra’lzon of ihie primary term of thrs [ease this Iease shall eon!mue in force so fong as ofl or gas is
produced from the leased prémises or on acreage pooled therewith.

“In the event a'welt or wells is drilled and oompleted on the' Iands or on the lands pooled ﬂlerewﬂh for the purpose of developing coalbed gas, the
word “operations™ shall mean, in addition to those matiers covered in‘the preceding paragraph: (1) operations of said wells to remove waler or
other substances from the coalbed, or fo dispose of such water or other substances, even though such operations do not result in the production
of hydrocarbons in paying quanlities, or {2} shutting-in or otherwise discontinuing produd:on from said wells to at[uw for surface or underground
mining affecting the dnilsite or wellbore.

2. This is a PAID-UP LEASE. In consideration of the cash down payment, Lessor agrees that Lessee shall not be obfigated, except as ctherwise
provided herein, to commence or continue any operations during the primary term. - Lessee may. al any time or times during or afier the primary
term surrender this lease as to all or any portion of said land and as to any strata or stratum by delivering to Lessor or by filing for record a release
or releases, and be relieved of all obligation thereafter accruing as to the acreage sumendered,

3. In consideration of the premises the said Lessee covenants and agrees:

a. To deliver to the credit of Lessor, free of cost, in the pipe #ine to which Lessee may connect wells on said land, the equal eighteen percent
(18%)} part of all oil produced and saved from the leased premises,

b. To pay lessor on gas and casinghead gas produced from said land (1) when soid by lessee, eighteen peroent (18%) of the net pmceeds
derived from such sale or (2) when used by lessee off said nd or in the manufacture of gasoline or other products, the market value, at the
mouth of the well, of eighteen percent {18%} of such gas and casinghead gas, lessor's interest, in either case, to bear eighteen percent
{18%) of the cost of transporting such gas and casinghead gas from the mouth of the well to the point of sale or use.

¢. To pay Lessor for gas produced from any oil weft and used off the premises or in the manufacture of gasoline or any other produc[ a royalty of
sighteen percent (18%) of the proceeds, at the mouth of the well, payable monthly at the prevaifing market rate.

4. Where gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as royalty fo the royaity owners One Dollar per
year per net royalty acre retained hereunder, such payment or tender 1o be made on or before the anniversary date of this kease next ensuing after
the expiration of 50 days from the date such well is shut in and thereafter on or before the enniversary date of this lease during the period such
‘wellis shut in. If such. payment or tender is made, it wilt be considered that gas is being produced within the meaning.of this lease. -

5. - 1§ said Lessor owns a less interest in the. above described land than the entire and undivided fee simple estate therein, then the royaities (including
any shut-in gas. royalty) herein provided for shall be paid.the Lessor only in the proportion which Lessor‘s interest bears to the whole and undivided
fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operation thereon. Lessor shall have the
fight to gas free of cost from one well on the lands covered herein for uss in the principal dwelling house on said lands at the date of this lease.
Lessor shail be fully responsible-for conditioning the gas fordomestic use and the safety dnd maintenance of connecting lines.

7. When requasted by Lessor, Lessee shall bury Lessee’s pipe line below plow depth,

8. No well shall be drilled nearer than 200 feet to the house or bamn, now on said premises without written consent of Lessor:

9, Lessee shall pay for damages caused by Lessee’s operafions to growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures plawd on said premises, including the nght to draw and remove
casing.

11. The terms and provisions of this lease shail be binding on the successors and assigns of Lessor and Lessee, The nghw of Lmsor and Lessee
hereunder may be assigned in whole or part. No change in ownership of Lessor's interest (by assignment or othenmse) shall be binding on Lesses
until Lessee has been fumished with notice, consisting of cerdified copies of all recorded instruments of documents and other information
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter made. No other kind of
notice, whether actual or constructive, shall be binding on Lessea. No present or fulure division of Lessor's gwnership as to different portions or
parcels of safd land shall operate to enlarge the obiigations or diminish the rights of Lessee, and all Lessee’s eperations may be: conducted without
regard 1o any such division. If all or any part of this lease is assigned, no leasehoid owner shall be liable for any act or omission or any other
leasehold owner. .

12. lessee, at ifs option, is hereby given the right and power at any time and from time to time as a recuring right, either before or after production, as
to all or any part of the land described herein and as to any one or more of the formations hereunder, to pool of unitize the leasehold estate and
the mineral estate covered by this lease with other land, lease or leases in the immediate vicinity for the praduction of oil and gas, or separately for
the production of either, when in Lessee’s judgment it is necessary or advisable to do so, and imespective of whether authority similar o this exists



