BEATTY & WOZNIAK, P.C.

ATTORNEYS AT LAW

216 SIXTEENTH STREET, SUITE 1100 CASPER
DENVER, COLORADO 80202-5115 CHEYENNE
TELEPHONE (303) 407-4499
FACSIMILE (303) 407-4494 DENVER
www.bwenergylaw.com
JAMIE L. JOST ‘ SaLt LAKECITY
DIRECT: 303-407-4458 SANTA FE
EMAIL: JJOST@BWENERGYLAW.COM
February 22, 2010

VIA HAND DELIVERY

Director David Neslin

Colorado Oil and Gas Conservation Commission
1120 Lincoln Street, Suite 801

Denver, CO 80203

Re:  Request for Rule 502b Variance - Exception Location
Sugarloaf Government #17 Well
Section 5: SE V4NE Y4, Township 11 North, Range 101 West, 6th P.M.
Moffat County, Colorado

Dear Director Neslin,

According to COGCC Rule 318.a., the above referenced well is to be located not less than six hundred
(600) feet from any lease line, and not less than one thousand two hundred feet (1200”) from any
producible or drilling oil or gas well. The proposed Sugarloaf Government #17 well is planned to be
2020’ FNL and 448’ FEL, located in Section 5: SE V4aNE Y4, Township 11 North, Range 101 West, 6th
P.M.

Wexpro Company (“Wexpro”) hereby requests that the Director authorize an exception location in
accordance with COGCC Rule 318.c, by the granting of a variance as authorized under Rule 502.b of the
Rules and Regulations for the following reasons:

1. Wexpro seeks an exception from Rule 318.a. in that it seeks to drill and produce the Sugarloaf
 Government #17 Well on BLM lease COC-0002981 at the detailed location approximately four
hundred and forty-eight (448) feet from the lease line to the East. A plat reflecting the location is
attached as Exhibit A. The lease subject to encroachment is BLM lease COC0002913 and
Wexpro holds 100% operating rights in this lease.

2. Wexpro holds 100% operating rights in BLM lease COC-0002981, the proposed location of the
Sugarloaf Government #17 Well in Section 5: SE %NE V4, Township 11 North, Range 101 West,
6th P.M. On January 28, 2010, Mr. David E. Blackstun of the Bureau of Land Management
Little Snake Field Office, waived any objection to the subject well location provided it is no
closer than 448 feet from the lease line of BLM Lease COC0002913 in Section 5, Township 11
North, Range 101 West, Moffat County, Colorado. Wexpro was required to obtain only the
BLM’s waiver. The January 28, 2010 letter is attached as Exhibit B. Therefore, no violation of
the basic intent of the Qil & Gas Conservation Act will occur by the granting of this variance.
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Wexpro respectfully requests pursuant to Rule 502b(1) that the Director administratively grant a variance
to the well setback as set forth herein. If Wexpro's request for a variance is granted, Wexpro will
respectfully withdraw its February 3, 2010 Application for an exception location for Sugarloaf
Government #17 Well. Should you have any questions, please call me at (303) 407-4458.

Sincerely,

T - - f
Sanee st

Jamie L. Jost

cc w/ enclosures: Wexpro Company _
United States Department of the Interior — Mr. David E. Blackstun

Enclosures
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United States Department of the Interior - - fgg==

BUREAU OF LAND MANAGEMENT . = - w
i ; ] 7 TAKE PRIDE®
Little Snake Field Office C L INAMERIGA

455 Emerson Street
Craig, Colorado 81625-1129
http://www.co.blm.gov/lsra/index.htm
In Reply Refer To:
3160(CON010)
COC02913

January 28, 2010

CERTIFIED MAIL — Return Receipt Requested — 7009 0080 0001 9031 4570
Jamie L. Jost
Beatty & Wozniak, P.C.
216 16™ St, Ste 1100
Denver, CO 80202-5115
Re: ‘Waiver Acknowledgement

Wexpro Company — Sugarloaf #17

Section 5, Township 11 North, Range 101 West

Moffat County, Colorado ‘
Dear Ms. Jost,

"The Bureau of Land Management waives any objection to the subject well location provided it is no
. closer than 448 feet from the lease line of BLM Lease' COC02913 in Section 5, Township 11 North,
Range 101 West, Moffat County, Colorado.
Sincerely,

eonee D.S BL

ﬁv David E. Blackstun
Acting Field Manager

BCEITE D

FEB 04 2010

Beatty & Wozniak, P.C»
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