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THIS AGREEMENT made this. 3011h' s day of. July )
19../0.., bet UNION PACIFIC RAILROAD DMPANY, a Utah . horized do busi in the State of__._ s T U
LesZog and PAN AMERICAN PETROLEUM GO PORATION. o pel cor thortzed to do business in seid Stsepagrado !

WITNESSETH:: ) ’

1. Lessor, for  good and valuable conside ation, receipt of which is hereby acknowledged and in fon of the royalties herein provided, and of
the agreement of Lessee herein contained, hereby grants, leases and lets exclusively uqto_l.eelee for the purpose of § ] Jori ing, drilling
and mining for and producing oll and gas (gas fo* all purposes being defined without limitation, to include dry gas, ingt as

J d gas, di ; 1 Tt

and all other gaseous substances), and associated liquid hydrocarbons, and, subject to the provisions of Sections 14, 15 and 16 lfer:ol, laying pipe lines, Imield;:::

tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, transport and

the following described land in Weld. _— County, .......Golarada

towit:  Township 3 North, Range 65 West ) ) 3
.Section 7: Lots 1(39.88), 2(39.88),3(39.88), Section 13% NW4%, - S%

4(39.88), BaWs, SE; - Section 15: Nwy, S%

. - Section 17: NWk, S% . Section 23: Nwy, Sk

. -Section 191 SEY, SHNF4 " Section 25: NWk, Sk
Section 21:: Nwk, Sk ) :» Section 27: Nwy, sk
Section 29: NWy, S% . Section 29:: SEy, SW4NE4

Section 33: MW, Sk
Section 35: NWk, Sk

In addition to the Jand above described, Lessor hereby grants, leases and lets exclusively unto Lessee to the same extent as if specifically described herain
ell ofl, gas and i liquid b lying Jakes, rivers, streams, roads, essements and rights-of-way (other then raflrosd rights-of-way) which
traverse or adjoin any of sajd lands. For rental payment purposes, the land included within this lease shall be deemed to contain 5,219,52 ..
scres, whether it actually comprises more or less.

. %. Subject to the other provislons herein contained, this Tease shall be for a term of § yesrs from fits date (ealled “‘primary term”) and as long thereafter
as ofl, gas or associsted liquid hydrocarbons or any of them are produced from said land hereunder, or drilling or i are cond 1]

E ereon,
) 8. Lessee, within three months from the date of this lease, shall commence the actual drilling of & test ‘well on the lensed premises; and therveafier shall
prosecute the drilling of said well diligéntly, without y delay and in a workmanlike manner. If the actual drilling of eaid well is not commenced
within the time prescribed, this leasc will automatically terminate. .

4. The royalties to be paid by Lessee are: (2) on oil and on 1 liquid hydroe 16% of that preduced and saved from said land, the same to
be delivered free of cost at the wells, or to the credit of Lessor into the pipe line to which the wells may be d; (b duced from said land and
s0ld or used off the or h i r other

on gas
in the of ol , the market valus at the well of 16% of the gas 80 sold or used;
provided that on gas gold at the wells the royalty shall be 169 of the amount realized from such sale. Less¢e shall have iree use of ofl, gas and water from said

land, &xcept water from Lessor's wells, for all operations hereunder, and the royalty on oil and gas shall be computed after deducting any 50 used,
Whil led th capeble of only gas, but from which well production is not being
sold or used, and in the absence of oil or other from said this lease shall be extended

to be made
before the anniveraary date on which such well s shut-in. If such payments are 80 made, it shall be tonsidered that gas is being pro
from. the Jeaged Premises under all the terms and provisions of this lease,

- - Tf ahy ‘hortibn of the leased premises is included in a pooled unit, the amount of the shut-in royalty applicable ta the Lessor's Interest therein shall be
reduced in the px'-opa{ﬁon that the amount of Lessor's net mineral acres included in any such pooled unit upon which such gas well Is situated 1]

on or
duced in paying quantities

9 bears ta the
- fotal acreage containéd | in such pooled unit ‘as provided f Section'7 hereof.

* Lessee shell use redsonable diligence to market gas capable of

L being produced in paying quantities from a shut-in well, but shall be under no obligation
* + to market same under terms, conditions or circumstances which, in Lessee's good faith jud, are or

Leszee may from time to time purchase any royalty portion of oil or liquid b in its £ paying the market price therefor
“prevailing in the field where produced on the date of purchase; provided, however, that if Lessor shall so elect, Lessee shall deliver to Lessor in kind its royalty
share of ofl and i iquid hyd In the event of auch election, Lessor shall give to Lessee not less than 60 days' notice of ita election and shall
take said royalty shave in kind for a period of not less than six (6) months following the termination of said sixty (60) b‘}:l{ period. Any luch_‘d'e.liveries of-“ hfu
1 which, equit just 7} Bot]

be made from the facilities of Lessee, which shall have been inst for its own ! at times and in adjus
y pariies,

X B. If the well provided for in Scction 3 hereof is drflled and completed as a dry hole and if operations for drilling are mot :o;l1meneed on said land as
hereinafter provided on or before one yenr from this date, tha lease shall then terminate as to both parties, unless on or before such anniversary date Lessee

shall pay or tender to Lessor, Att'n: Assistant Tressurer, 141§ Dogge St., Omaha, Nebraska 68102, the sum ot Five_Thousand Seven
Hundred Nineteen_and 52/100- Dollars (3.5,719.52__. )
(herein called rental), which shall cover the privilege of def i of ! for drillin

and upon Jike payments or tenders Ny the of i for drilling ray be further d.

each during the primary term. The payment or tender of rental herein referred to may be made in currency, draft or check at the option of the Less.

depositing of such currency, draft or check in any post office, properly addressed to the Lessor, on or before the renta] paying date, shall be decmed payment as
herein provided, Lessee may at any time execute and place of record a release or releases cavering any portion or portions of the above described premises, fur-
nishing 2 copy thereof to Lessor, and thereby surrender this lease ns to such portion or portions.and be relieved of all ohligations as to the acreage surrendered,
nmil thereafter the rentals payable hereunder shall be reduced in the proportion that the acrenge covered hereby {s reduced by sald release or releases.

If Lessee shall, on or before any rental date, make & bona fide attempt to pay rental to Lessor and if such payment shall be in an incorrect amount, Lessee
shall be unconditionally obligated to pay to Lessor the rental properly payable for the rental period lx;v?lved. but 'i:heh lease shall be maintained in the same

manner as {f such rental bad been mede, provi that the e ren within thirty (30) days after
receipt by Lessee of written notice from such Lessor of such error fed by any d and other evid to enable Lessee to make proper
payment. E

6. Should nny well drilled on the above described land during the pri term before duction is obtai be a dry. hole, or should production be ob-
tained during the primary term and thereafter cease, then and in either event, if operntions for drilling an additional well are not commenced or operations for
reworking an old well are not pursued on said Jand on or before the first rental paying date next eding the of fon or drilling or reworking on
sald well or wells, then this Jease shall terminate unless Lessee, on or before said date, shall resume the payment of entals. Upen resumption of the psyment of
rentals, Section b governing the payment of rentals, shall continue In force Just as though there had been no interruption in the rental payments. If during the
last year of the primary term and prior to the discovery of ofl, gas or nssocinted liquid hydrocarbons on sald Jand Lessee should drill & dry hole thereon, or if
after discovery of oll, gas or nssociated liquid hydrocarbons before or during the last year of the primary term the production thereof should cease during the
Jast year of said term from any cause, no rental or i are y in order to keep the lense in force during the remainder of the primary
term. If, at the expiration of the primary term, Lessee is condueting operations for drilling a new well or reworking an old well, this lease nevertheless shall
continue in force as long as such drilling or i i or if, after the expiration -of the primary term, production on this lease shall cease,
this lease nevertheless shall eontinue in force if drilling or reworking operations are commenced within sixty (60) days nfter such cessation of production; if
production. is restored or additional d is dls as o result of any such drilling or ki d without of more than
sixty (60) days, this Jease shall continue as long thereafter as oil, gas or associnted liquid hydrocarbons are produced and as long as additional drilling or
reworking operations are had without, cessation of such drilling or reworking operations for more than sixty (60) consecutive days. .

7, Lessee, at jts option, i hereby given the right and power to pool or combine the land covered by this lense, or any portion thereof, as to oil and gas,
or either of them, with sny other land, lease or leases when in Lessee’s 3 it is y or advi to do m0 In order to properly develop and operate
said premises, such pooling to be.into a well unit or units not exceeding forty (40) acres, plus an ncreage tolerance of ten per cent (109) of forty (40) acres, for
oil, and not exceeding six hundred and forty (G40) acres, plus an acreage tolerance of ten per cent (10%) of six hundred and forty (640) acres, for gns, except
that larger units may be created to conform to any spacing or well unit pattern that may be prescribed by governmental authorities having jurisdiction. Lessee
may pool or combine acrange covered by this lease, or any portion thereof, as above provided, us to oil or gas in any one or more strata, and units so formed need
not conform in size or area with the unit or units into which the lense is pooled o1 combined as to any othi
to area with gns units. The poolivg in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portfons thereof inta ather
units. Lessec shall execute in writing and place of record an instrument or instruments identifying and il
pooled into a unit sbhall be treated for all except the of royalties, as If it were included fn this lease, and drilling or reworking operations
thercon or production of oi) or gas therefrom, or the completion thereon of o well ns a shut-in gas well, sHall be 1d or all exéept the
of as if such were on or such production were from or such completion were on the Jand covered by this leaze, whether or not the well or
wells be located on the premises covered by this lease. In lien of the | herein ified, or shall receive from a unit so formed, only such
portion of the royalty stipulnted herein ns the amount: of its net mineral acres placed in the unit bears to
involved. Should any unit as originally created hereunder contain less than the meximum number of acres hereinabove specified, then Lessee may at any time
thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acrenge thereto, but the enlarged unit shall in
no event. exceed the acreage content hereinabove specified. In the event an existing unit s 50 enlarged, Lessee shall execute and place of record a supplemental
declaration of uniti: di and describing the land odded to the existing unit; provided, that if such 1 1 1 o i is not
filed until after production is obtained on the unit as originally created, then and jn_such cvent the 1 tal declaration of uniti shall not become
effective until the first day of the calendar month next following the filing thereof. In the absence of production Lessee may terminate any unitized area by

{iling of record notice of termination,

This Section 7 shall not n._ffect the ;irovia_lo-ni of Section 3. X

8. Lessee shall bave the right at ayy time without Lessor's consent to surrender all or any portion of the leased premises and be relieved of all obligations
as to the acreage surrend arising sub ‘to the date of surrender. Lessee shall have the right at any time during or within one year after the expira-
tion of this lease to remove all property and fixtures placed by Lessee on siid Jand, including the right to draw and remove all casing.

9. The vights of efther party hereunder-may. be sssigned, in whole or in part, and the provisions hereof shnll extend to the successars and assigns of the
parties hereto, but no change or division in ownersliip of the land, rentals, or Ities, h ¥ I, shall operale to cnlarge the obligations or diminish
the rights of Lcssee.‘ Ng change in the ownership of the Innd, or any Interest therein, shall be binding on L

e essce until Lessee shall bo furnished with o certified
copy of all ded all court and all other necessary any transfer, inheritance, or sule of maid rights. In event of the assign-

e

v

Q.G...Q.._...Ann Spomer, Recordm INDEXED

own said products and'housing its employees,
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ment of this lease as to o segregated portion of said Jand, the rentals payable h der shall he among the several lessehold owners ntabl‘y .,:.oQ -
cording to the surface area of each, and default in rental payment by one shall not affect the rights of other leasehold owners hereunder. In cise Lesseo assigns .
this lease, in whole or in part, Lessee shall be relieved of zll obligations with respect to the assigned portion or portions arising subsequent to the date of
assignment, :

10. All express or implied covenants of this lease shall be subject to all Federal and State Lews, Executive Orders, Rules or Regulations, and this lease
shall not he terminated, in whole or in part, nor Lessce held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure
is the result of, any such Law, Order, Rule or Regulation, or if prevented by an act of God, of the public enemy, labor disputes, inability to obtain material,
failure of transportation, or other cause beyand the control of Lessee other than financial.

If, during the term of this lease, oil or gas or i Jiquid hyds b are d upon the lezsed premises, but Lessee is prevented from produc-
ing the same by reason of any of the causes set out in this Section, this lease shall nevertheless be idered ms ducing and shall th in full force
and effect until Lessee is permitted to produce the vil, gas or associated liquid hydrocarbons, and as long th as such o i in paying quan-
tities or drilling or i are as elsewh Derein ided.

11. Lessee at its option may discharge any tax, mortgage or other lien upon sald Iond, either in whole or in part, and in event Lessee does &0, it shall
be subrogated to such lien with the right to enforce same and apply rentals and accruing h toward ying same, If Lessor owns an interest
in said Jand less than the entire fee simple estate in and to oil, gas and {ated liquid hyd then the Itics and rentals to he paid Lessor shall be

reduced proportionately.
12. This lease does not cover oil shale.
18, The rights granted under this lease are granted without covenants of title or to give possession or for quiet enjoyment.

14. Lessor reserves the right to use such portions of the leased premises as may not be required by Lesses in the conduct of its operations hereunder, for
all purposes not inconsistent with the rights granted herehy, and Lessee zhall 8o conduct its ibns 25 not ta interf ly with such use; provided,
nevertheless, that the use of the leased premlises by the Lessor shall not i with the of the Lessee.

16. Lessee shall not make any entry upon or under any portion of the right of way or station grounds of Lessor for any of the purposes of this lene.' and
shall not drill any well or maintain any within two k feet (200°) (2) of any railroad tracks or buildings on eaid right of way or station
grounds, or (b) of any buildings upon the leased premises.

. 16, Notwil dis ything to the in this lease contained, no well shall be drilled upon or into and no facilitles shall be installed upon any
lands in which Lessor owns the mineral rights only, until the consents of the surface owners have been obtained under written instruments satisfactory to
Lessor, Lessor will andeavor to obtain such consents and the Lessee agrees to cooperate. Any psyments which the Lessor elects to pny to the surface owners
shall be paid by Lessor out of its royalty. .

) Lessee shall pay for all damage to surface owners' lands, buildings and growing crops caused by or maint; of facilities, shall
bury all pipe lines below plow depth where they cross cultivated Jands, shall construct gates where necessary for crossing fenced lands and keep the gates in
repait and closed, and shall indemnify Lessor with respect to such obligations.

17. Lessce agrees to hold Lessor harmless from end to Indemnify it against any and sll claims, dcmnd-:, actions and causes of action for injury to or
loss or destruction of property, and for injury to or desth of any person, arising out of or in with h de

Joessee shall not permit or suffer any lien or other encumbrance to be filed or to remain against the Jeased premises as a result of its operations hereunder,
and Lessee agrees to hold Lessor harmless from and to indemnify it ngainst any and all claims, demands, actions and causes of action which may result from
the filing of any such Jien or encumbrance. ) :

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their successors and sasigps,
IN WITNESS WHEREOF, this instrument is exeouted on the date first above written, °

UNION PACIFIC RAILROAD COMPANY

yyes

e
STATE OF GOLORADO . ' Colorado-Wyoming
COUNTY OF ........ ARAPAHOR 58 Acknowledgment

- gy foregoinig i;\stngnent was acknowledged before me by. J..4. Redeker
'%“gbmeymﬁ‘é‘t for UNION PAGIFIC RAILROAD COMPANY, this .....30%h..... day of July

5: ‘18,' e T A & .". ’ § " -3)

Ebi \?’mmss A @&&&%&,ﬁ 77;1’ -bnlé/f//

EOa g NSRS

AN R

Q.
.\
R

’.—,’”"u G U‘:\‘.\ % ;
STATE OF" }“ * Utah-Nebraska
COUNTY OF ’ Acknowledgment
On the day of y 18..eee, P lly app d before me, a Notary

Public in and for said County, S— »
personally known to me, who, being by me duly sworn did say that he is the Attorney in Fact of UNION PACIFIC RAILROAD
COMPANY and that said instrument was signed as his voluntary act as Attorney in Fact for and in behalf of said corporation by -
authority and said ; acknowledged to me that he, as such Attorney in Fact, executed
the same.

WITNESS my hand and notarial seal the date last aforesaid.

Notary Public

My Commission expires

of

}“. :

19
This instrument was filed for record on the

Y

County,

o'c]ock._E...M., and duly
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day of

OIL AND GAS LEASE
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FROM
UNION PACIFIC RATLROAD COMPANY
‘ TO
PAN AMERICAN PETROLEUM CORPORATION

COUNTY OF .WELD COUNTY, COLORABG

Dated
JEtion
No. 'of Acres
recorded in book.
By
When Recorded Return to

.

-STATE OF

19




