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A A " OIL AND GAS LEAS l

Kan., Okla. & Colo.1963 Rev. (TW) . "

THIS AGREEMENT made and entered into this. ZI‘th day of. June
Lee Dickson and Rita Dickson, husband and wife

4306 Tipton Gourt, Qolorado Sprirgs, Colorado 80915 sessor twhelher 0
ot or mow), s KAOSBS-debraska Natural Gas Company, Inc., 5715 W. 11th Avee, Lekewood 4 Colo;ﬁgq;

WITNESSETH:

That the lessor, for and in o and Other Dottars (5. 3 In band pald, the receipt and
sutficiency of wtuch is hereoy and the ana h does hereby grant, demise, Isase 3nu e wnwa suw asld fessee, exclusively, its successors
and assigns, the following described fand for the purpose of carrying on and other i Y work, including core drilling, and the drilling, mining, operating for,
producing and saving of ofl, gas, yas condensate, gas distiflate, casinghead gas, casinghead gasoline, and all other gases and their constituent parts, and other minerals produced in connection
with il and gas vperations hereunder, or &3 & by-product of ofl and gas, and the exclusive right of injecting water, brine and ather flulds and substances inlo the subsurface strata, with
rights of way and easements for laying pipa |inés, telephone and telegraph lines, tanks, power houses, stations, ponds, raadways and othsr fixtures or structures for praducing, treating and
caring for such products, and any and all other rightt and privileges necessary, (uldem. to or convenlent In the economical or efficient operation, alcne or conjointly with other 2ngs, of
sald land for the production of said preducts pr substances and ihe erection of structures thereon to preduce, save and take care substances and the Injection of water,
brine and other substances inta the subsurface strata of said tract of land, {ogether with any reversionary rights therein, said tract of land being situated In the County of.

e, State of Qlorade and deseribed as follows, to-wit:

l”,q - ORIGIHAC BLIid Tp

by and between,

Tovmship 1 South, Range 45 West, 6th P. ¥.

et e fenm S Do ik
€ction &g n 2, Clact
Section 25: SWs Section 34: NEIRecorded.Aug.. 15, 1975.. 2112:30 0ckp,
Reception 395862 Cary L.oSieng, o
of Section_ =2 ____, Yownship. = " Range. = : together with all submerged lsnds, acerations, strips and gores
djacent or contiguous thereto and owned or ciaimed by Uhe lessor, which fand shall, for the purpose of calculating the amount of ady money payment permitted or required by the lerms of
this lease, be it as exactly. b acres, whether there is more or less, F- (5) 5
TO HAVE AND TO HOLD the same (subject to the h for a term of ive « )

je other erel
yoars {rom this date (hereafter called “Primary Term'') and as lang therzaiter as oll, gus, 9as condensate, gas gistillate, catinghead gas, casinghead gasoline, and other minerals may be
praduced from said lease premises or-operations for the drifling or thereof arg {{ as provided,

1n consideration of the premises, it is hereby mutually agreed as follows:

1, To deliver, free af tost, to thé lessar at the well or to the credit of lessor inta the ploe line to which lessee may connect Its well, an equal one-eighth (Vath) part of all oil
produced and saved from thy lease premises or at the fessee's option to pay ta tha lessor for such one-tighth (Vath) the market price at the weflhead for oil of a like grade znd gravity
prevalling on the aay such oil is run Into the pips lino or storage tanks, .

2. On gas, r\: condensate, gas distillate, casinghead gas and all other gases, including their constituent parts, produced from said land and sald or vsed off the lease premises or In
the manufacture of gasofine or othet products, fessee shall Pay 10 lessor 2 sum ecual to ane-etighth (Vsth) of the qQross proceeds recelved from the szle of such produced substances where
the same is s0id at the meuth of the wail of, if not sold at the mouth of the well, then coe-eighth (/sth) of the markel value thereo! at the mouth of the well, but in no event more
than one-¢ighth {Veth) of the actual amount received hy lesses for the sale thereof. . .

3. If gas from any well or wells on the premises capable of produclng gas In commercial quantites is not sold or used off the premises or in the manufacturs of gasoline for a
period of one (1) year or more durinr which time there i3 no other production fram the lease premises, then lessee shall become obligated to pay as royally for such annual period
& sum equal 1o the delay rentals provided in parsgraph number 8 hereof, whether during or after the primery term. In consideration of the obligation 50 to pay, it shall within the meaning
of all the terms of this lease, Including the habéndum clause, be conclusively desmed that g3s Is being produced from the premises during the time such gas is not sold or used.

4. On all other minerals produced and marketed, lesses shail Pay one-cighth (Voth) of the current marker price 8\ the meuth of tn2 well, bul i nO evtRt mare than one-2igntn (Vath)
of the ectual amount recewed by the lessee, .

5. 1f any gas weil on the lsase pramises produces Ory gas In excess of that needed for operations hereunder, lessor shall have the grivilege, at his sale risk, cost and expense, ot
uting such surplus gas for stoves and inslide hghts in the principal dwelilng loczled upon the leasa premises, Notwithstanding any of the provisions aforesaid, fessee shall have free use
of all, distitiate, s, gas, gasoline and all other petroleur products, water and ather minerais and materials from tha lease premises, except water from
lessar’s wells and tanks, for zil operatlons hereunder.

It operations for the drilling of a well for oil or gas are not commenced on the lease premises on or before one (1) year from the date hereof, then thiy lease, except as other-

wise previded, shall terminate as to bath p‘nsﬁu I_mlln the lessee, on or before that date, sholl pay or tender to lesser or to lessor's credit in the.
First National < Bk a8 Wray, Colorado 80758

{or to any bank designated in writing by fessor whether or not such writien designation is recorded), or Its successar or successors, wnich bank and its
Fneatiast ava faneavie asiser sad whall enntinue at the denository bank reqardless of changes in the ownership of sald land or the flght to receive rentals, the sum af__,

I shall operate as a rental and cover the peivilege of deferring the commencement ol
OPETALUN TOr NG UF{NING OT 5210 WEI (61 @ BEIrvw wi i war 3omr seyers e aner and wpon |ike payments or tenders, the commencement of operations for the drliling
of said well may be furlher deferred for like periods successively. I is understond and agreed that the concideration first recited herein, the down payment, covers all the privileges,
eﬂnom and other rignts conferred upon the lesses. Lessee may, at any time, execute and geliver 10 lessor or piace of record 3 release ar releases covering any partion ar portions of the
above described premises, as to any or ali harizons, and thereby surrender this feate as to such Fartion or pertions and be relisved of alf cbugations as to the portion surrendered, and
where a part’ar portion of this lease s released as to all harizons, then rentals thereafter payable hercunaar may be reduced in the proportion that the acreage covered by this lease (s
reduced by said relesse or roieases, Payment cr tender of rontal may be made by draft or check of the lessee, Lransautled, defivered or mailed to the authorized depository bank cr to
the lessor at his last known address (as shown by lesse’s records) on or before the rental date, and the payment or tender shall be daemed to have been made when the check or draft is
50 trammitted, delivered or malled.

7. It is expressly agreed that Il lesses shall commence operations for the drilling of & well at any time while its lease is In force, this lease shall remain in force and ks term
shall contlove for so long as such operations are prosecuted and, If production resuils therefrom, then so fong as such production may continue. Should the first well drilled on the adzve
gascribed land be & dry hole or fail to establish production, then and In that event if a second well is not fomménced on Said. fong within twelve (12) months following the expiration
of the last rental period for which rental has been paid (or within twalve {12) months from the first anniversary of this lease If such well is drilied during the {irst year of the primary
term), this lease shall terminate as o both parties unless the Jessee on or before the explration of sald twelve (12) menths shail resume ¢r commence th payment of rentals In the same
amount and in the same manner as hereinahove provided. If, within the primary term of this lease, production on the lease premises shall cease from any cause (other than a cessation
contemplated in paragraph 3), this lease shall nat terminate provided operations for the drilling or reworking of a well shall be commenced before or on the nsxt ensuing rental ing oate
falling more than ninety (90) days after such cessaiion; or, provided lessee beging er resumes the payment of rentals In the manner and amount hereinbefore provided. 1f, after the expiraticn of
the primary term of this lease, production on the lease prémises shall cease from any cause (other than a cessation contemprated fn Poregraph 3), this lease shall not terminate grovided lessee
rasumes cr commences cperations for the drilting or reworking of & well withip ninety (90} days from the date of fuch cestation, and this lease shall remain in force and effect during the

ion o} such i and i resyl then as long a$ such production continues or the well or wells are capable of producing.

8. Where required by lessor, lessee shall bury all pipe lines below ordinary plow depth in cultlvated land. lessae shall pay lessor for damages caused by lesses’s operations to
Al cuitivated ¢rops growing on said land. Lesste shall have the right, but shall mot be obligated, at any time, elther before or after expiratlon of this lease, to remove ail fixturss and
other property placed by iessee on the fease premises, Including the right to draw and remove ail casing. Any suuctures and facilities placed an the lease premises by lessee for opera-
tions hereunder and any well or wells on the [ease premises drilled or used for the Injection of sall water or other fluids may also be used for lessze’s operation on otber lands in the
same any’ the right to so use such (achities may be cantinued bryond the term of this lease by payment In advance of the sum of Qne Huzdred Oallars ($100 N0) oer year, No well
shall be drilled nearer than 200 feet to any house or barn now on the premises without the consent of lessor.

9. Lessee Is granted the right, from time to time while this lease is i forte, to pool into a separate operating unit or units all or any part of the {and covered by this lease
with other jand, Jease or leases, or interest therzin (whether such cther interests are pooled by a voluntary Agreement on the part of the owners thereof or by the exsrclse of a right ta
pool by the lessees thareof), when In lessee’s Judgment it is necessary or advigable in order to promate conservation, to properly develop or aperate the land and interests to be pocied,
or ta obtaln a W“T‘ P i lowable from any agency having control cver such matters. Any pooling hereunder may cover all ofl and gas, or sny one or mcre of
the substances covered by this lease, and may cover one or mare or all zomes or formations underlying all or any portion or portions of the leae premises, Any unlt formad by such peoling
shall be of zbutting or coratring tracts and shall nov excasd 640 acres for 9as, gas distlilate or gas condensate and shall not exceed 80 acres for any other substance covered by this
leasa; provided that If ?mrnmmul regulation or order shall prescribe a spacing pattern for the development of a field wherein the above descrited land, ar m portion thereof, is
tacated, or allocate a produclng allowable based on acreage per will, then any such unit may embraze as much additional acresge as may be so prescribed or as moy he pqrmin in
such allocation of allowable, The zrea pooled and the aones or formations and substances pooled shall bie sct fortn by fessee (n 3 “declaration of pooling” filed for record In the county
or counties in which the pooled area is located. h paoling shall be effective on the date such Oectaratlon is flled unless a later effective date Is spacifled in such declaration, [n
lieu of the royalties elsewnere hereln specified, bt srwi-in gas well royalties, lessor shall receive on production from an area so poaled only such portlon of the royaities which, in the
absence of sweh poaling, would be parable hereunder t3 lessor on production from the land covered by this lease which Is placed in the pooled area as the amount of he surface acreage
in the land covered by this lease which is placed in the pooled ares bears o the amount of the surface acreage of the entire pooled area. Nothing hereln contained shall suthorize or
etfect any transter of any title to any leasehold, royalty or other interest pooled pursuant hereto, The commencement of a well, the conduct of other drilling opérations, the completion
of & well or of 2 67 hale, or the operation of & producing weil on the pooled area, shall he considered for all purpeses {except for royulty purposes) the same as If sald well were lo-
cated on, or such drilling operations were canducled upon, the lands covered by Lhis lease whether or not such wall Is locatad upon, or such afﬁ’m operations are conducted upon, said
fands. Lessee may terminate any pooling effected pursuant hereto at any time the pooled vnit is not capable of producing and no drilling operdtions are being conducted thereon by exe-
cuting and filing of recard in the caunty or countles in which the poaled area is focaled B written declarallon of the termination of such pooling, provided that the pooling of an
Interests not covered by this leose which comprise a part of such pooled unit be also terminated In some effective manner, .

10. The rights of either party hereunder may be assigned In whole or In part and the provislons hereof shall extend to their heirs, suctessors and assigns, but no change or division
fn the ownership of the land, rentals or royalties, however atcomplished, shall operate or be construed 3o as to enlarge or increase the obligatlons or burdens of the lessee, or diminish
Ms rights, Speciflcatly, but not by way of |imitation of Lhe foregoing, the lessee shall not be required 1o offset wells on separate teacts into which (he land covered by thls lease may
hereater be divided, or to furnish separate measuring or recelving tanks. Notwithstanding any actual or constructive knowledgz of or notice to the lessee, no change in the ownershlp of
82id land or the right to receive rentals or royalties hercunder, or any [nterest therein, However accomplished, shzll be binding on the lesses (extept at lessee’s option) yntil thirty (30)
days after lessee has been furnished with written notica thereof, together with the supporting information hersingfter referred 10, by the party claiming @3 the resoit of such change
In ownership or interest. Such rolice shall e supported by original or certified coples of all recorded and other | or necessary in lessee’s anlnlon to
establish the ownenhip of the chaiming party. All advance pl‘nunu of rentals made hereunder within thirty (30) days after receipt of sald documents shail be bindlng on any direct
or indirect assignee, grantec, devisee, administrator, executor, helr or successar to the lessor. In the event of an asnlgnment or sublease of this feass as to l:yunled portions of the
land above described the rental payments hereundor shall be ' apportloned as to the several (easthald owners (Including sublessees) ratably according o the surface area of each, and
default in the rental payment by one shall not aHect the rights of the other leasehold owners,

2. In the évent fessor considers that the fessee has falled to comply with any obligation hereunder, express or implied, lessor shall notity fessee In writing, specifying In what
respict lessor claims Jessee has breached this lease. The service of such notice and elapse of sixty (60) days without fessee meeting or comimencing to meet the alleged breaches shalt
a condition precedent to any action by iessor for amy cause. If, within sixty (60) days after the receipt of such nolice lessee shall meet or commency to mest: the braaches alleged by
lessor, lesser shall not be deemed In defauit hereundsr, o

12, I lessor owns a less Interest than the entire fes or mineral estate (whether or not a lesser interest Js stated abiavel, the rentals and royalties beretn provided shall ke paid
to lessor only in the praportion that his interest bears o the entire fee or mineral estate.  If, however, during the term of this lexse any revérsion of interest to lessor shavld occur, then
and In {hat event on the next succeeding rental analversary after lessor shall have motilled lessse of the occurrence of such reversion and shall have furnished lessee with satisfactory’ proof
thereof, the rental shall be Increased to cover tre acditional Inferest so acquired by the tessor. %

13. ANl provisions hereof express or implied shall be subject to all federal and state laws and the ocders, rules and 1. of all | agencies the same
and ioterpretations thereof by such agencies or courts having Jurisdiction), and this lease shall not in any way be términated wholly o partially nor shall the {essee be Llable r
damages for fallure to comply with any of the express or Implied covenants hereof If such fallure Is caused by any such laws, orders, rules or regulations (er- interpretadions thércof by
sald agencles or courts having jurlsdiction). If lessee should be prevented during the last six (6) months of the primacy term hereat from drilling a well bareunddr by the arder of any duly
constituted authority having or asserting jurisdiction thereover, or if (essee should be unahle during said peried to drill a well hereunder due to equipment ostessary in the drilling
or completion thereof not being avallable from any cauts, the primary lerm of this lease shall continue until six 16) months after sald order 15 suspended, :nd/gr sald equipment I3

available. . -

4. This lease 2nd all of its terms and conditions shall be binding wpon all sutcessors of the lessors end the fessees, Shoutd any one or more of the parties above named as fessory
fail to extcute this lease, It shall nevertheless be binding upon all lessors who da execute it. Notwithstanding any lanquage herain to the contrary, It IS expressly understood ond agreed
that any payment cr payments made by the lessee ta the owner af any Interest subject to this lease shal( be sufficient payment hereunder as to such interest notwithstanding the Joindes
Merein of the spouse of ady suth party a3 a parly-lessor for the purpose of waiving homestead, dower or Inchoate rights of inheritance, [f any.

15. Lessor hereby warrants and agrees (5 dafend the title to the land above described and agrees that the lessee shall have the tight at any time to redeem for lessor, by payment,
any mortgage, taxes or ether liens on the above described land In the event of defavlt of payment by the lessor and fhe lessee shall be subrogated to the rights of the holder thereof,
and fessor hereby agrees that any such payments made by the lessee for the lessor may, 8t lesiee’s option, be deducted from any emounts of money which may become due or payable ta

lessor ynder the terms of this Jease.

IN WITNESS WHEREOF, we slan this as of the day and year first sbove written.

T e Do .
Lee Dickson

Rita Dickson
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STATE OF Goloredo
} ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)

COUNTY OF. Yuma
Before me, the undersigned, a Notary Public, within and for said county and state. on this___ 24th
day of. June 1975 personally appeared

and Lee Dickson and Rite Diclksou, husband and wife

{
|

to me personally known to be the identical person_8.who executed the within and furegoing instrument and acknow(le_d{:e_d to me

that—_theY _ executed the same as._their  free and voluntary act and deed for the uses and purposes thérein.sot forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal ;l%uy and year | %\W&%; PR
My commission expires September 4) 1977 —///Mﬁf/f’ "_f [ 'i“'f‘ £ : o
E. W. Mitchell 7 Netayy Publfe. -
Ly T .
v
s, ) il
STATE QF. } ss. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans;Ofla., and Colo.)
COUNTY OF. Py oo
Before me, the undersigned, a Notary Public, within and for said county and state, on this. "
day of. , 19 personally appeared c
and

to me personally known to be the identical person_..who executed the within and foregoing instrument and acknowledged to me

At _____executed thesameas________ free and voluntary uet and deed for the uses and porposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last above written.

My commission expires,

Notary Publie,

% OF.
BFATED }ss, ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF.
On thix day of. A. D, 19_____, before me, the undersigned, a Notary Public

in and for the county and state aforesaid, personally appeared
to me personally known to be the identical person who signed the name of the maker thereof to the within and foregoing

instruoment as its President and acknowledged to me that. ————cxecuted the sameas——_________free and
voluntary act and deed, and as the free and voluntary act and deed of said corporation, for the uses amd purposes therein set forth.

Given under my hand and seal the day and year last above written.

My comnission expires

Notary Publie,
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NOTE: When rignature by mark in Kansas, said mark to be witnessed by at least one person and also acknowledged,
For acknowledgment by mark, use reguluy Kansas ncknowledgment.

STATE OF.
( 85. ACKNOWLEDGMENT FOR INDIVIDUAL (Kans., Okla., and Colo.)
COUNTY OF J
Before me, the undersigned, a Natary Public, within and for said county and state, on this
day of. 19 , personally appeared
and -

to me personally known to be the identical person__who executed the within and foregoing instrument and acknowledged to me

that _________executed the samens_____.______ free and voluntary act und deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day und year la:t abvovepwritten,

My com expires.

Notary Public.




