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THIS AGREEMENT made and enred into this—— 2o E1L day of June 112
by and between Lee Dickson and Rita Dickson, husband and wife
4%06 Tipton Court, Colorado Springs, Colorade 80915 etsor {whether
ane or more, ane AGSBS=Jebraska Fatural @as Company, Inc., 5715 W. 11th Ave., Lekewood, Colozago
:'a'.’."ﬁf E.Iia. for and in of. Ten and Other Doltars (. 10600 ) 1n band paia, the receipt and
m'ﬂ;ﬁ::‘lﬂ:ﬁml::if?:r:z{:rihcﬂ land for .'.:.: mm of un‘yni?\q on d“rl ] W"Enfx:,’" li‘u’v:’lt.nlc:l‘n\;e :«:‘: ‘.':ﬁu'u‘ﬂ.‘:, ':’l:ﬂ“ll& 'mﬁﬁstwlm;mflaﬁr:&:‘:‘m

purg and
roducing and saving of oll, pas, gas condensate, gas distillate, casinghead gas, casinghead gasaline, and all other gases and their constituent parts, and other minerals produced in connection
::iuu vﬁ'av\d 915 npeumﬂ; rwmmder. or as a by-product of oll and gas, and the exclusive right of injecting water, brine and other flulds and substances Into the subsurface strata, with
rights of way and easements for laying pipe lines, telephone and telegraph Ilnes{ tanks, power houses, stations, ponds, roadways and other fixtures or structures for producing, treating and
caring for such products, and any and all other rights and privileges necessary, incident to or convenlent in the economical or efficient operation, alone or conjolntly with other lanos, of
sald land for the production of said products or substances ertction af structures thereon to produce, save and take care of said pro and substances and the Injection of water,
brine and other substances into the subsurface strata of sald tract of land, together with any reversionary rights therein, said tract of (snd belng situated In the County of.

ume. State of. 00101‘& o and destribed as follows, to-wit:
Tovmship 1 South, Renee 45 West, 6th P. V. i H );‘l - D(\'!é)r(l}k GlJad »
fos 20 Sn I g Do ik
ection \ ‘4; ecCTL1lon ¢ AL
Section 252 SWx Section 34: NEiRecorded Augs. 15, 1976, aM2:30 0ackp,
Reception.... 395862 iy £ e
of Section_ =% Township. o . Range. - : together with all submerged lands, accretions, strips and Qores
adjacent or contiguous thereto and owned or claimed by the lessor, which fand shall, for the purpose of calculating the amount of any money payment permhtu‘ or requlred by the terms of

0,00
idered as containing exactly. =t~ = Y _acres, whether there s more or fess. :
AND TG HOLD the same (subject o the other hereln for a term of. - Flve (5) ( p—
years {rom this date (hereaiter called “Primary Term'') and as long thereafler as oll, gas, gas condensals, gas distillate, casinghead gas, casinghead gasoline, and ather minerals may be
praduced from said lease premises or -operations for the drilling or production thereof wre cominued as hercinafter provided.

In consideration of the premises, it is hereby mutually agreed as follows:

1. To deliver, free of cost, to the lessor at the well or to the credit of lessor into the pipe line to which lessee may connect Its well, an equal one-elghth (Yeth) part of all ol
produced and saved from the lease premises or at the lessee’s option to pay to the lessor for such one-eighth {Vath} the market price at the wellhead for oil of a like grade and gravity
prevalling on the day such oil is run into the pipe line or storage tanks.

2. On gis, gas ccndensate, gas distlilata, casinghead gas and ail other gases, including thoir constituent parts, produced from said land and sold or used off the lease premises or in
the manufacture of gasoline or other products, lessee shall pay to lessor @ sum eoual fo one-eighth (Vath) of the gross proceeds received trom the sale of such produced substances where
the same 1s sold at the mouth of the well or, if not sald at the mouth of the well, then one-eighth (%ath) of the market value thereof at the mouth of the well, but in no event more
than ane-eighth (Vath) of the astual amount received by lesses for the sale thereof. N

. 1f gas from any well or wells on the premises capable of producing gas in commercial quantites Is not sofd or used off the premises or In the manufacture of gasoline for a
pericd of one (1) year or more during which time there is no other production from the lease premises, then lessee shall become obligated to pay as royalty for such anaual perlod
a sum equal to the delay rentals provided in paragraph number & hereaf, whether during or after the primary term. In conslderation of the obligation so to pay, it shall within the meaning
of all the terms of this lease, including the havendum clause, be canclusively deemed that gas Is being produced from the premises during the time such gas Is not sold or used.

4. On all other minerals produced and marketed, lessee shail pay one-eighth (Veth) of the current market price at the mcuth of tne well, but in no event more than one-2ignth (Vath)
of the actval amount recewed by the lessee, B

5. 1f any gas well on the lease premises produtes dry gas in excess of that needed for operations hereunder, lessor shall have the grivilege, at his sofe risk, cost and expense, of
using such surplus gas for stoves and Inside Lights in the principal dwelling located wpon the lease ses, y P aforesald, lessee shall have free use
of od, distiilate, gas, oas, gasoline and all other petroleur products, water and other mineraws and materials from the lease premises, except water from
lessor's wells and tanks, for all operstions hereunder,

6. 1 operations for the drilling of & well for oil or gas are not commenced on the lease premises on or befors one (1) year from the date hersof, then this lease, except as other-

this lease, be consi
TO HAVE

wise provided, shall terminate as to both a_lztle: l:ﬂless the lessee, on or before that date, shall pay ar tender to lessor or to lessor's credit in the,
irst Tational I dray, Coloradoe 80758

{or to any bank designated in writing by lessor whethar or not such written designation is recorded), or its successor or successors, which bank and its
Ttcessors are lesor's agents and shall continua a3 the depository bwvﬂless of ctann:s in the awnership of said land or the right to receive reatals, the sum of . .

—— e erpri ~__Dollars (%, e M), which shall operate as a rental and cover the priviiege of deferring the commencement of
operations for the drilling of saiu well for @ pertwu of one (1) year rram said date. In a lh(e manner and upon Ifke payments or tenders, the commencement of operations for the drilling
of said well may be furlher deferred for like periods successively. It is understood and agreed that the consideration first recited horein, the down payment, covers all the privileges,
options and other rignts conferred upon the lesses, Lessee may, at any time, execute and doliver to lesser cr piace of record  release or releases covering any portion or pertions of the
above described premises, as to any or aly horizons, and thereby surrender this lease as to such partion or portions and be relieved of ali obuigations as to {he portion surrendered, and
where a part’dr portion of this lease I8 released as to all harizons, then rentals thereafter payable hercunder may be reduced in the proportion that the acreage covered by this lease @8
reduced by said releass or reicases, Payment or tender of rental may be made by draft or check of the lessee, transmutted, deflvered or mailed to the 2uthorized depository bank ce 2o
the lessor at his last known address (as shown by lessee’s records) on or befors the rental date, and the payment or tender shall be deemed to have been made when ths chock or draft is
%0 transmitted, delivered or malled.

. It is expressly agreed that If lesses shall commence operations for the drilling of a well at any time while its lease s In force, this lease shall remain in force and its term
shall continve for so (nng as suc ions are and, ts , then so long as such production may continve. Should the first well drilled on the above
described fand be a dry hole or fall to establish production, then and in that event if a second well Is ot commenced on said land within twelve (12) months following the expiration
of the last rental period for which rental has been paid Cor within twelve (12) months fram the first anniversary of this lease if such well Is drilied during the first year of the primary
term), this lease shall terminate as to both parties uniess the lessee an or before the expiration of said twelve (12) manths shall resume or commence the payment of rentals In the same
amount and in the same manner as hereinabove provided. IF, within the primary term of this lease, production on the lease premises shall cease from any cause (other than a cessation
contemplated in paragraph 3), this lease shall not terminate provided operations for the drilling or rewarking of a well shall be commenced before or on the next ensuing rental paying date
falling more than ninety (90} days after suth cessetion; or, provided lessce begins or resumes the payment of rentals in the manner and amount hereinbefore provided. 1f, after the expiration of

primary term of this lease, produciion on the lease premises shall cease from any cause (other than a cessation contemplated in paragraph 31, this lease shall not terminate provided lessee
resumes or commences operations for the drilling or reworking of & well within ninety (90) days from the date of such cessation, and (his lease shall remain in force and effect during the

of sucl and it ion resul , then 2s long as such production continues or the well or wells are capable of producing,

8. Where required by lessor, lessee shall bury all pipe lines below ordinary plow depth in cultivated land. Lessee shall pay lessor for damages caused by lessee’s operations o
all cultivated crops growing on said land, Lessee shall have the right, but shall not be obligated, at any time, either hefore or after expiration of this lease, to remove all fixtures and
other property placed by iessee on the lease premises, Including the right to draw and remove all casing. Any structures and facilities placed on the lease premises by lessee for operas
tions hereunder and any well or wells on the lease premises drilled or used for the injection of salt water or other fluids may also be used for lessee's operation on other lands in the
same area; the right to so use such fachities may be continued beyond the term of this lease by payment [n advance of the sum of One Husdred Oollars ($100 00} ner year, No well
shall be drifled nearer than 200 fest to any house or barn now on the premises without the consent of lessor,

9. Lessee is granted the right, from time to time while this leass is in force, ta gont Into a separate operating unit or units all or any part of the land covered by this lease
with other land, lease or leases, or interest thersin (whether such other interests are pooled by a voluntary agreement on the part of the owners thereof or by the exercise of a right to
pool by the fessees thereof), when in lessee’s judgment it is nccessary or advisable in order to promole conservation, to properly develop or operate the land and interests to be pooled,
or to abtain a muu:ria production allowahle from any governmental agency having control over such matters. Any pooling hereunder mey cover all oil and 9ds, or any ane or more of
the substances covered by this lease, and may cover one or more or all zonas or formations underlying all or any partion or portions of the lea.e premises, Any wnit formed by such pooling
shall be of zhutting or Cornering tracts and shall not excesd 640 acres for gas, gas distillate or gas condenszte and shall not exceed 80 acres for any ntzcr substance cavered by this
lease; provided that if any governmental regulation or order shall prescribe a spacing pattern for the development of a field wherein the above described land, or a portion thereof, is
focated, or allocate a producing allowable based cn acreage per wefl, then any such unit may embrace as much additional acreage as may be so prescribed or as may he urmlmJ in
such lllocau'on of aliowable, The ares pooled and the zomes or formations and substances pooled shall be set fortn by fessee In a “declaration of poabing’® filed for record in the county
or counties in which the pooled area is located. “uch pooling shall be effective on the date such dactaration is filed unless a later effective date is specified in such declaration. In
dleu of the royaities elsewncre herein speciiled, ercipt shut-in gas well royaities, lessor shall recelve on production from an area so pooled only such partion of the royaities which, in the
absence of such pooling, would be payable hereunder ts lessor on production from the land covered by this lease which Is placed in the pooled area as the amount of the surface acreage
in the land covered by this lease which is placed in the pooled area bears to the amount of the surface acrcage of ihe entire pooled area, Nothing herein contained shall authorize or
effect any transfer of any title to any leasehold, royalty or other interest pooled pursupnt hereto. The commencemgnt of a well, the conduct of other drilling operations, the completion
of a well or of a dry hole, or the operation of & producing well on the pooled area, shall be considered for all purposes (except for royslty purposes) the same as i said well were lo-
cated on, or such drilling operations were conducted upon, the lands covered by this lease whether or not such well Is located upon, or such drilling operations are conducted upon, said
fands. Lessee may terminate any pooling cffected pursuant hereto at any time the pooled wnit is mot capable of producing and no drilling operations are being conducted therson by exe-
cuting and filing of record in the county or countles in which the pooled area is located a written declaration of the termination of such pooling, provided that the pooling of all
Interests not covered g; this lease which comprise a part of such pooled unit be also terminated in some effective manter,

10. The rights either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their heirs, successors and assigns, but no charge or division
In the ownership of the land, rentals or royalties, however accomplished, shall operate or be tonstrued so as to enfarge or increase the obligations or burdens of the lessse, or diminish
its rights. Specitically, but not by way of limitation of the foregoing, the lessee shall not be required to offset wells on separate tracts into which the land covered by this lease may
hereafter be divided, or to furnish separate measuring or receiving tanks, Notwithstanding any actual or constructive knowledge of or notice to the fessee, no change in the ownership of
said land or the right to receive rentals or royalties hereunder, or any Interest therein, however accomplished, shall he binding on the lessee (except at fessee’s option) until thirty (30)
days after lestee has been furnished with written notice thereof, together with the supporting information hereinafter referred to, by the party claiming as the result of such change
In ownership or interest. Such nolice shall be supported by original or certifled coples of all recorded and other or necessary in fessee’s opinfon to
estabiish the ownership of the clalming :m . A} advance palmenu of rentals made hercunder within thirty (30) days after recelpt of sald documents shall be binding on any direct
or Indirect assignee, grontee, devisee, administrator, executor, helr or successor to the lessor. In the event of an assignmant or sublease of this lease as to segregated portlons of the
land above described the rental payments hereunder shall he apportioned as to the several leasshold owners (including sublessees) ratably according to the surface area of each, and
default in the rental payment by one shall not affect the rights of the other leasehold owners.

13. In the eveni lessor considers that the lessee has falled to comply with any obligation hereundsr, express or implied, lessor shall notHy lessee In writing, specifying in what
respect lessor claims lessee has breached this lease. The service of such natice and elapse of sixty (60) days without lessee maeting or commencing to meet the alleged breaches shall be
a condition precedent to any action by lessor for any cause. If, within Sixty (60) days after the recelpt of such nolice lessee shall meet or commence to meet the breaches alleged by
lessor, lessee shall not be deemed in default hereunder, o VRS

12, 1f lessor owns 2 fess interest than the entire fee or mineral estate (whether or not a lesser Imtarest is stated above), the rentals and royaltles beréin provided shall be paid
to lessor only in the proportion that bis interest bears to the entire fee or mineral estate. If, however, during the tetm of ihis lease any reversion of interest to lessor should oceur, then
and in that event on the next succeeding rental anniversary after jessor shall have notifled lessee of the occurrence of such reversion and shall have furnished (essee with satisfactory’ pesof
thereof, the rental shall be increased to cover the additional Inferest so acquired by the lessor. v,

. All provisiens hereof exprass or Implied shall be subject 1o all federal and state laws and the orders, rules and of all agencles g the same
tand interpretations thereof by such agencies of courts having jurisdiction), snd this |sase shall not in any way be terminated wholly om partially hor shail the fessee be llable in
damages for fallure to comply with any of the express or implied covenants hereo! If such failure is caused by any such laws, orders, rules or regulations {or. interpretations thireof by
sald agencies or courts having jurisdiction). If lessee should be prevented during the last six (6) months of the primary term hereof from drilling & well hereunddr by the arder of any duly
constituted authority having or asserting Jurisdictlon thereover, or if l(essee should be unahle during said ln iod to drill a well hereunder due to equipment nacessary n the drliling
or completion thereaf not heing avallable from any cause, the primary term of this lease shall continve until six (6) months after sald order i suspended, and/or said equipment it

available. .

14. This lease and all of its terms and conditians shall be binding upon all successors of the lessors and the lessess, Should any one or mare of the partics above named as fessors
fail to execute this fease, It shall mevertheless be binding upon all lessors wha do execute It. Notwithstanding any language hersin to the contrary, it Is expressly understood and agreed
that any payment or payments made by the lessee to the owner of any interest subject to this lease shall be sufficient payment hereunder as to such interest notwithstanding the joinder
herein of the spouse of any such party as a party-lessor for the purpose of waiving homestead, dower or Inchoate rights of inheritance, if any.

1S, Lessor hertby warrants and agrees to defend the title to the land above described and .1"" that the lessce shall have the right at any time to redeem for lessor, by psyment,
any mortgage, taxes or other liens on the mbove described land In the event of default of payment by the lessor and the lessee shalt be subrogated to the rights of the hotder thereof,
ard lessor hereby agrees that any such payments made by the lessee for the lessor may, at lessee’s optlan, be deducted from any amounts of money which may become gue or payable to

the lessor under the terms
MM_
.

of this Jease.
IN WITNESS WHEREOF, we sign this as of the day and year first above written,
% e e—— ¢ e
Lee Dickson ¢ . z.

s

Lot P

Rite Dickson
0-742




