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© _THIS AGREEMENT mude this; -Q;:.tohgrf.7~<~--;..._..
19-7-4..; between CHAMPLIN PETHOLEUM ANY, laware Corporatios, suth “to o’ business in the State of...,
" Lewor, and AMQCQ._ PRODUCTION. COMPANY.. "3 .Del €. COrporati ORuorie to do b
L WITNE S B L O TE ' R
Subiect to the sxceptions a | B L
! e Ehat ee telaim Decd dated Lf1c Ralltasd Company: to Union Pacifie Land Resources Corporation )
. (a)_ :‘;;:dcg:‘::cg:: :::1,;'14? 197 ffice of the County Clerk and Recorder otv\ic{ld County. Cg;ogu.ig., and
i : s ety Gt et fasd it P Gomipany to Undon. Pacific Land Resources Corporatson
D g d d e 1 Company to Unlon B [
o 1 i et it e s 0t Gty Ao e et o8 el e v

certein Mineral Deéds da acific Ldn’dihqoq-‘r.can Corporation’ ¢

North, Rarge 66 West. =
o ' 40517 acres

y . unto Lessee to Lhe same extent. as :it_ speeificully descrited herein
i voads. easemen; g? rlgt%s-of-\_v_ay ‘whi‘ch traverse or adjoin
¥R

....... DL, seres; whether it actually com-

’ In-};k!;!j.tion to the lind. above describie
all of ity interest, in the oil, #as and agsoq
oany of said- lands. For rentul payment pur
. prises more pr les P A P S
2. - Subject to the other provisions hérein: contained; this-
- as oil, gas of associated lonid hydrocarbon i m,

4 Tiould hydricurbor
poses,. the lund:included Wwithin

i of. 5 years fror ity date (called “primary torm”) ind as long thereafter
land hem_under,'or drilling or reworking operations: are:conducted thereon,

b - - Drosceute the Ariling of eeid . adl
- he royalties to be paid by Lessde on ‘associated 1i srbons," 169 of that produced and saved from said land, the same to

ad_liquid by
f. Liessor- into ‘the pipe line t6 which the wells may be connected; (b) on gas produced from safd land and
f ‘gasoline or other. 'prﬁueu therefrom, the market value at the well of 15% of the £as 80-sold or used;
%% of: the amount; realized’ from such sale. Lessee shall have free use of oil, gas and water from said
&%, and the royalty on'oil and gas shall be computed after deducting -any o Used, 7. ,
e pooled thekewith cabablé of producing only gas, but from which well production is not being
mﬁmm. this lezse ghall be extended for a poriod of 90 days from the date such well fs shut.
equal’ to. the amount of annual rentals which would be peyable during the primary term to defer
3€{ payrment. or tender of such royalty to be made as provided in Section. § hereof, with the fivst -
on ‘which sueh well is’ shut-in and & similar payment 16 be made annually thereafter on.or
ek 1 A 4re 0 miade, it shall be considered that gas is being produced in paying quantities

.- Xt any portion of the leased pi miges is: Inoluded in' a poo, ‘;‘:-uﬂi‘ti.; the ‘mount. of the’ shiut-in royalty applicable to the Lessor's iilegieaﬁ therein shall be
.- veduced.in the proportion that the amount of ‘Lessor's” riet :ruinera) acres included ‘in_any such pooled unit upon which such gas well is'situated bears to the
.+ total-acreage contained in such pooled unit. As provided in-Section 7 hereot. o - LT

. ‘Lessee shall use rensonable diligénce o' idrk f b

to inirk'eci‘sd?qe under terms, dition umsf W Lesson’s g Mth ' judgment, are unr . Yo e

- Lessed miay from time t time pitre ape: any vovalty portion of afl or ‘assoctated liquid hydrocarbons in its poasession, paying the market price thevefor

" . prevailing in the field where produced. on the ‘date: of ‘purchase: provided, ‘however, that if Lessor shall 80 clect, Leossee shall :ieliver to Lessor in kind its royalty

. L4 Ty
" be. delivered .free of cost at the wells, or to
- sold or used off the premises or in the manufa
¢ 'provided.that on gas sold at the wells the »
-land, except water from Lessor’s wells, fox:al
_While there is a well on the leased ‘prerifse
" sold of ‘need, and in the shsence of oil ‘or oth:
. in, and Lessee muy tender or pay annually
» .. drilling operations on the leased vremises :
- . ‘payment to be made on or hefove 90 days Lrot
.before the anniversary date on_ which “such| '
from the. leased : premises under ali the term:

iving quantities from a shutin well, but ‘shall
or tisfact :

'y

- “share of-oll ‘and raseciated liguid hydrocarbons. In’ the’ event of siach ‘election, Lessor shall give to Lessee not less than 60 days’ notice of ‘its. election and shall
- i take'said royalty ghewes infpind foe a period of not'less’ than six’ (6) months following the termination of sald sixty (60) day period. Any such deliveries are to

o be made from the facilitiestes Lessee, which':shall hyve'been - indtalled for its. own sonvenionce at times and in amounts which equitably adjust” deliveries of both

n N

8. TE tha well provided fde in’ Sectic
. hereinaftr provided.on.qr Beforé one year f
" pay. ot tender to Lemor, a4 . 0..8ox:5
BB LAT ), (hereit’ called vental), o

otéd s s dry Holé aid i operations for drilling ave ngb commecncad on seid Iand xs
8hall then terminate’as to both parties, unless on or before such mnivemn;y date Lessee shall
e wm stXhree. Hundred Eighty:five &..57/100= = poliars

' o f deferring ‘commencenient of oparations for drilling for ‘s period. of ‘twelve (1%)
" . months, In like mannst § né upon likeé paym: iy the dom t o for drilling may be further deferred for s\ccessive p
~ofitwelve’ (12) months ‘esf:'h during the prim) y r “tender of -rental herein veferred to mng be made in currency, draft or check at the option of
- "the Lessee: and the- Uepositing of such - eurr} ‘draft, or check in any ‘post office, ‘properly addressed to the Lessor, on or hefore the rental paying date, shall
-, he deetried payment as herein provided. Lessée .mdy &t any time, execute -and -place afreeord ® release or releases covering any portion or rtiong of the above
dederibed premises, furnishing a copy thereof 1o Leasor, and .thereby surrender this leass as to such portion or portions and be relieved of al obligations ag to the
: ;_cln-,eugéfanlr,enderpd,. and thereafter the ranthls -Mayable  hereunder. shall be:; d in the proportion that the acreage covered hereby is reduced by ‘said release or
releases, - A S Sl R eE L : . B I T T R R
o f 1€ Lessee shall, on or.before any rental date, muke s ‘bona fide attémpt to' pay rental 1o Leasor and if such payment shall be in an incorvect amount, Lessee
»»shall - be unconditionally obligated to pay to) Leasoy. the -rental properly’ payable for the rental period involved, but this lesse shall be maintained in the same
- . manner a5 if such erconeous rental payment had. beer broperly made, provided that the _erroneous rental payment be corrected within - thivty (80)" days after
¢ teqeipt :y' Lessee of written notice from such Lessor af- such erroy: accorapanied by any' documents and other evidence necessary to enable Lessse to make proper
payinen s T e e R DL Lo i T
comein B Should any well drilled: on the above deseribed land diring the tirimary ‘term’ Beford production is obtained be a dry ‘hole, or should. production be ob-
. thined during the primary term and thereafier cease; ‘then ‘and. in “either-eveit,” if ‘operations for drilling an additional well are not commenced or operstions for
- -véworking un old well are not pursued on'n:i.jnqd on of -before:the. first rentsel paying date next su ding the ion of duction or dx'-minf‘ o:h reworking on
& Bayrent

, “On-or -béfore said -date, shall resume the payment of Mtal;. Upon
mn'iiipn. ]

* said Well or walls, then this lense shall termi ens,. ! 3 of

.. ‘rentals, Secqion 5 governing the payment of| hi foree just:ak though there had been no interruption in the rental payments.: If during the

© " last: year of ‘the primary term and prior to the I, #as of asdoeiated: Houid hydroearbons on said land Lesses should .drill & dry hole’theveon, of -if
- after discovery of oil, gas or assoclated Yiquld before or during the last ‘vear of the primary term the production thereof should cease during -the
Jast year.of said term from any cauge, no’ peritions’ dre necéssary in

- - term, If, at: the expiration of . the primary tg Léssee is' condyating aperations. for. drilling, & new well or reworking an . old well, this lesse nevertheless shall
.continue-in.force as long as such drilling ol reworking: operations con nue, 'of i, after the expivation of the primary term, production on-this lease shall ceave,
_-t.hia_‘ lease nevertheles:s shall continue. in foree- it drilllng  or - reworking: oberations are ‘commeneed within ' sixty (80) days after such cessation of production ; if
- . Procduction s restored or additionsl production is ‘discovered as ‘a result of ‘any: sugh ‘drilling, or reworking operations, ducted without ion-of more than
. Bixty (60} days, this lease shall continue as long' theresfter as ZA8. Or BRG.

reworking . operations ‘ure had without. cessation ‘of -stch drilling or
" 1. 'Leises; at its- optidn; is Hetaby iven th

- -or.-either of ‘them, with any other land, lease'or
! - -said premises; such pooling to be into a well
o .Joil, and :not. exceeding six hundred and forty'

1 of
“ga8 or-assoeidted Hquid hydrocarbons are produced and as long as "additional "drilling or
reworking operations for-more than sixty. (60) consecutive days. . PR
-the land covered by this lease, or any portion thereof, as 1o oil and gas,
‘nécessary’or advisable to do 80 in order to properly develop and operate
acres, ‘plus an acreage tolerance of ten per cent (109%) of forty (40) acres, for
R d _ lerance of ten-per cent. (106%) of aix hundred and forty (840) acres, for gas, exeept
. that larger units may be created to conform tern. that may be prescribed by governmental authorith having jurisdiction. Lessee’
. may-pool or combine acreage Sovered by this: 2s. above provided, as 1o ofl or gas in any one or more strats, gnd units so formed ‘need
- nut.eonform. in size or ares with the dnit or.u! nbined ‘as to'any other stratum or strata, and oil units need not conform as
. o ares with gas units, The pooling: in,one op hall'not exhaust ‘the rights of 'the Lessee hereunder to poo! this lease or portions thereof into other
_units, Lenee shall execute In writin, nsirunient or- instruments . identifying. and describing the pooled acresge.. The - entire acreage 8o
pooled’ into s unit shall e . € payment of royulties, as if. it were included in this lease, and drilling or reworking operations
the,reon,m;rp)_roduct:_ion of ofl mpletion ‘theréon: of 's. well as.a shut-in gas well, shall be considered for all purnnses, except the payment
of . royaltien, 8s i ‘such operations were on of such production - o such dompletion  were on the land covered by this lease, whether or' not the well-or
.. wells be located on the premises covered-by: this lease: 1 ties - elsdwhere herein  speciti )" Leasor shall ressive from & unit. so formed, only such
© portion .of the royalty stipulated herein as th amoun .acres ] e t0 the totel screage s0 pooled in the particulay unit
- Involved, Should any unit as ‘originally “creatpd. he; t | acres hereinabove specified, then Lessee. may; at' any time
thereafter, ‘whether ‘before or after production” fa- obtair ditional acreage thereto, but the enlarged iunit shall in
no event exceed: the acreage content hereinabove. spe ed, Lesseo shall exeente and place of record & supplemental
declaya,tloq,,,of.nmtiuﬁon identilying,,agd -deserd that if such suppl tul  deel on" of unitization is not
gl;;t;x‘:x:l; t;:fﬂ“:h zr:;ir::t;on i;fos‘taine{i du. t}‘x: ) e--supplemental declaration of .unitization - shall not become
-efféetive until- ay e culendsy.) g ion. E ; any.
e record notica of Lareminar CIOAF. M prqgllqep:oq Léssee may texminate . any_\zn.imt‘iz‘qi‘ l.l":el by
- This Sectfon 7 shall not:affect the piovisio
8. 'Lissse shall have the right at any tin
23 to the acreage surrendered ‘arising subseqyer
.Hom of this lease to remove all propexty -und . fixta
-, % The:rights of either party heveunder  m
parties hereto, but no change or division in ownership of the
the rights ‘of Lessee. No change in the ownership’
* . copy of all recorded inst ts, all court di

Any pOFLion of. the leased premises and be rali d of . ali’ obligati
the right st any time during or within one ‘year. after the expira.

the right t6"draw and remave all casing: - ’
provisions hereof shall extend to the successors and ‘assigms of the
t, however. accomplished, shall operate to enlarge the oblizations or diminish
"shall be binding on Leasee antil Lesses shall be furnished. with a certitied
ny. t fer, inheritance, or sale of said r ; ent of the assign.




sign
) L UALL express or. implied coven
shall:not. be. terminated, in whole or-in p
‘is the: result of, any such Law, Order, R
failure f transpomtlon. or other cause

- during the term of this lease, of
the same by reason .of-any. of the cq

,tiﬁen ‘ordrilling or reworkinr operatiol

- lease, én 'whole or in pan. Lmee lhi 1

) ! ect.
p able dn damagdn, | foz: hﬂm to.comply therewith, if is pi
e or" R;e. hﬂon. 07 if, Drevented by an’ act God, ot the pubhc momy, Iabor disputu.
9 1, lM o

Bydrocarbony are’ m
n; this -lease shall nﬁertfzel ing and shall continue. in lun force
droearbo

fect until Lessee is permitted to prox

i'Lestee at its option may discharge
be ubrogated to such lien with the right to

and less than the en

v see recogmzes ‘that® amonz
_'eLessot redeceasors in interest-to use s

‘poses not:inconsistent with such operation

- -other use ot the leased premises shall not
16. " Without the prior. written' donas

- stedion. grounds for any of the purposes of -
& .,tmka or buildings on such right-of-wa:

N : 16, Notwithstanding anything"to' the

:o-i-Jands in which Lessor owns the mineral .t

: Leasor:- Lessor will endeavor to. obtain’ sui
o abaﬂ be: paid by Lessor out of its: roy;l_

Lessee shall pay for all .ds

1) Federal ‘and. State- ans. Execuuve Ordors Ruh- o Rotuhﬁons, and this kne
,.or i such failure
ity to - pbtain materlnl,

tesovered upm the leased pr«mheﬂ, lmt Lmu is. prevenkd Py produe-

long thereafur a8 auch productiqu i paying qunn

whole or in part, nnd in event Lesm does "o, h. shall
jyalties eerninz hereunder toward satisfying same, It Lessor Mms an interest
rbons, then' the mynleies and rentals to be paid Lessor shall be

_deeda" erred in Section 1 of this Oil and a3 Leese are the rl.ghts of
be' required for the proper eomduct of ofl and hs operations for all par-

. ‘ipon ‘or’
well . op mmwn any structures wlthin two hundred
amnises, ;

no:h to interfere unnuon‘bly thh such use; provided‘ ‘nweﬂhelaa that such

der any portion ox railroad' hb-of-way or
"7 OF); (e} of e

any nﬂmd
ildings vnon the Je

R sha.ll pe.drilled ‘upon or into and no faeiliﬁes shall, be installcd upon any

bury all pipe lines below plow depth whel

: mair‘ nd: closed, and shall indemnify Lenso:

7. “Lidssee agrees to hold -Lessor.
ction of property,’ nnd

-Iull not permit or suff

d T.essee agrees to hold Lessor harmlees.

» 'tha tﬂing “-;my such lien or encimb:

rfa have been obtained under written instmmenta ‘satisfactory to
An ‘pwment.s which t.he Lesaor electa

crops. caused by: constmc‘uon. opmtlom or malntenunce of. tacmﬁes, shall
necessary for crosslnz fenced lands and keep. .the gates in

44

0} tim: hereunder,
action’ which may regult from

- .Public in and ‘for said County, ;

: personally known .to: me, who, b

1649391
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