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su.smg R oarnAITED STATES Serial No. CocETs
(October 1992) TMENT TEE INTERI
_ BUREAU OF LAND HANAGMONRI‘ 07544

‘OFFERTOJ.EI\SEM LEASEFMOILNNDGA’S

Pt

The usdersigned (reverse) offers w lease all or any of the lands in [tem 2 that are available for lease pursnant to the Mineral Leasing Act of 1920, as amended and supplemented (30 U.S.
et seq.), the Mineral Leasing Act for Acquired Lands of 1947, as amended (30 U.8.C. 351-359), the Attormcy Geseral's Opinion of April 2, 1941 (40 Op. Atty. Gen. 41), or(?lhe - an

READ INSTRUCTIONS BEFORE COMPLETING
1. Neme APOLLO ENERGY LLC
Strect 1557 OGDEN ST STE 300
City, State, Zip Code

DENVER, CO 80218-

2. This application/offer/leage is for; (Check only One) PUBLIC DOMAIN O ACQUIRED LANDS U.s. i
. ) Foressd . ) N o )
Surface managing agency if other than BLM: €. U‘CQJ Unit/Project
Legal description of land requested: *Parcel No.: *Sale Date (midiy):. o/ 13 ;2004
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T, R Meridian Saate County
Total acres zpplied for

Amonnt pemitted: Filing fee §

Rental fee § Toal $

g ) N DO NOT WRITE BELOW THIS LINE

3. Laod incloded in lease:

b 95 R 04W Meridian 6TH PM s . Colorado comy Garfield
Sec. 19 : N2NE,SESE; ec. 30 : EXCL PAT 1037629;
Sec. 19 : W2NESEE2NWSE; ec. 30 : EXCLPAT 1067683;
Sec. 19 : E2SWNE,W2SENEE2SWSEy {sSec. 30 : EXCLPAT 1067683;
Sec. 20 : N2N2,S2NE,S2SW;
Sec. 20 : E2SENWE2NESW;
Sec. 30 : S2NW,NESW;
Sec. 30 : N2NEj=~—
Sec. 30 : S2NE;

Total acres in lease

736.000

Vipcia] resslnd § 1,104.00

'Ihule.eamedgnmngdwcxcluswenghttodﬂufor mine, extract, rcmavemddmpmeofsﬂlhemlmdg&s(cxc:pthehm)mchcllndsducnbedmltem“ogmwnhmengmmbuﬂd

. imp ents thereupon for the term indicated below, subject to or ex
pplxable laws, the tmns. conditions, and atmched stipulations of this lease, the Secretary of the Interior’s regulmon and formal orders in effect as of lease i

with the appropriate leasing authority, Rights granted are subject to

mdﬂnhﬁaﬁerp!mulpﬁedwhmnmmmmwnhlmnghu granted or specific provisions of this lease. RIS St
mk&m::m:{:mmwmdw d bid or bomination form submitted under 43 CFR 3120 and is subject to the provisians of that bid or
T\ma-ndpmuywrfonm: THE UNITED STATES QF AMERICA

0 Noncospetitive lease (ton years) by Q’LMWMJ

 compate ey LAND LAW EXAMIRER °™  5/30/0¢/ .
e — BFFBchBDAmo:r::ss Q/‘ /0# o ;Q‘
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4 (a) Undersignes certifies maz (1) offerce is 2 chizen of the United Statas; an

ion of such citi ;ora

d under the taws of the United States or of any

State or Temiory thereof; (2) ali parties bolding an isterest in the offer are in compliance with 43 CFR 31060 u\d he meg authoriues; &) offeror's cnargeable imerests, dhrect and indirect, in each
public doman and acquired lands separately i the same State do not excoed 246,080 actes in oil 20d gas leases (of which up 1o 200,000 acres may be i 0il and gas opions ). or 300,000 acres jn
leames 1n each leasing District 1o Alaska af which up (0 200,000 acres may be in opuons, (4) offeror is not considerea a mnor under the laws of the State 10 which the lands covered by this offer e

tocatea; (5) offeror is in compliance with gualiGrauons concerning Federa) coal lease boidipgs provided in sez. 2a)2XA) of the Mineral Leasing Acy; (6) offetor 15 in
requirements {or ail Federal oil and gax lease holdings as required by sec. 17(g) of the Minersl Leasing Act; and (7) offeror is not in violation of sec. 41 of the Act

with on

() Undeigned agroes that signacure (o this offer constinutes sccepeance of this lease, including sll terms, conditions, and supulations of whien offeror has been given notice, and any amendment
or seprrate lease thal muoy include any Jand dexcrived in tois offer apen 1o Jeasing at the ume tis offer was filed bur omined for any reason from this lease  The afferor Lurther agrees tha tis offer
cannot be withdrawn, either in Whole or in past, unless the withdrawal is received by the proper BLM State Office before tas lease, an amendment (o this lease, or a sepamte |easz, whichaver coven

the land described in the withdrawal, has been signed on behalf of the United States.

This offer will be rejected and will afferd offerar Bo priority if it Is not property completed s execuled in accordance with the reguistions, or Il it is not sccompanied by the required
peyments. 18 U.S.C. Sec. 1081 makes it a crime for amy person knowingly and willfully to neske 10 any Deparunent or agency of the Unised Ststes any faise, fictitions or frasdubent seataments
Jurisdiction.

o reprasmistions as 0 swy Matter within its
Duiy d thas day of

19

(Signarure of Lessee or Atuwomey-in-fuct)

LEASE TERMS

Sec | Rentals —Renmis shall be pmid 1o propet office of lessor in advance of each tease yeat
Annual rental rates per acre or (raction therzof are:

(a) Nomcompetitive leasz SEN® for the finst 5 years: thereafier SO

(b) Competstive lease, S, for the first S years; thereafter S,

(¢) Other. sex amachment, or
as specified in regulatoas a the tme this lease is issued

If this lease or 3 portion therso! is commined to an approved cooperative of unit plan which
includes & weil capabie of producing leased resources. and the plas commins a provision for
allocation of production, royalties shall be paid on the production allocad to this lease  However,
anouat sentals shall continue o be due a1 the mue specified in (8), (0), or (c) for shose lands
nof within: a participating anca.

Failuse © pay anmual remal, if due, mwhﬁfmtth:mvan!ydluofmmwrm
official working day if office is closed) shail inate this lease by operstion of

showing

law Rentais msy bemvd,nducd orwuythcs-amryuponuu!ﬁuw
by lessee

costs as facturing. preparation, and/or transporustion costs  All such records shail
be masnuaned in fessee’s accounung offices for fumre sudit by lessor Lessee shall maintain
rqmradrmdsforéyﬂnafnnmeymmmdm il an audit or invesugation is underway,
until red of the obligaion to ch mds by Jessor
Mmgum:o{msime.mfmmmmr&nmﬂdlhdoudw
inspection by the public in with the Freedom of Information Act (5 U 5.C 552).
Sec 6 Conduct of operations—Lessee shall conduct operanons in 3 manner thal munimexes adverse
impmcts to the land, air. and waser, 0 cultueal, biological, visusl. and other resources. and w0
other tand vaes O users Lesoce shall tke reasonable meagares deemed necessary by lessor Yo
accomplish the intens of this secrion  To the exient consistent with iease rights gmamted, such
measures may inchude. but are not fimited 1. modification 1o siting or design of faciliries, timing
of operations. and specification of inetim and final reclamation messures Lessor reserves the
right 10 continue existing wes and o suthorize future wscs wpon of in the Jexsed lunds, inciuding
the approval of essements or rights-of-way Such uses shall be conditioned so w8 0 provent
UnReCESSAry of unrcasonable interference with rights of lessee

Prior © dismrbing the surface of the leased lands, hmmﬂmmmhw

Snllwﬂu-lw:ﬁnwlhepidwmwﬁuoﬂm Royaities shall be parted
is accordance with regulations on production removed or soid Royalty raws are:

(a) Noacompetitive lense, 12% %;

{b) Competitive lease, 12%%;

{c) Other, see suachment; ot
uwﬁdnmmummﬁaluuhm

mehmupﬁﬂmmnwhpdmm«mm and the
right wo exablish reasoomble muinimam values oo products after lessee notice and an
opporanity 10 be heard. When puid in valee, royaltes sball be due and payable on the last day
of the month follrewing the moath in which production occtrred When paid in kind, production

shall be delrverad, unless otharwise agreed 1o by lesaor, in merchanmhle condition on the premines .

where produced without cost to Jessor Lessee shall not be required 10 bold such production
in ssorage beyond the last day of the month foliowing the moath in which production occasred,
nor shall lessce be held liable for loss or destruction of royalty off or other products in storage:
from causes beyond the remsonable control of beszec.

Minizaum royalry in ew of renal of not less thn the remal which otherwise would be required
for tar Jease: yesr shkall be psysbie at the ead of sach lense: year beginning on or after 5 discovery
in paying quantities This mimimuen royaity may be waived, suspended, or reduced, snd the
above royaity rates may be redisced, for all or portions of this Jease if the Secretary determines
that such action i& Yy to the g uitimate yecovery of the jeased resources.,
muoﬁm‘vmmﬁd

An ineerest charge shall be assessed op lme royalty payments or underpayments it sccordance
with the Federal Oil and Gas Royalty Mamgement Act of 1982 (FOGRMA) (30 U S C 1701)
Lesser shail be Jiable for royalty peyments on oil aad gas lost or wasted from 2 lease site when

much Joss or wasie is due 10 negligence on the part of the opentor, o due 1o the failure 10 comply
with any rule, regulation, ondes, or citation issued under FOGRMA or the leasing suthority

Sec 1 Bomdi—A bond shall be filsd and d for lease operstions as required under
regulations.
Sec 4 Diligence, rae of devel itization. and Lessce shall ressonmble

dnhsmwmdevalonumd,.. and shall p dmgeln laum‘ or
waste of leased resources Lmrmfvennmmspecifyrusof‘ 4 and pr
m!hewblmmmﬂwwmlmlwmmmtolmmeorwplmmthmJO

days of nouce, if deemed tecessary for proper develop and op of arca. field. or pool
embracing these leated Jands Lessee shall drill and produce wells Y 10 p leased
lands from drainage or pry compensatory royelty for draimege in d d by lessor

Sec. 5§ Do evid and i Lessee shall file with proper office of lessor,
0ot Later than 30 days after effective mmr any comract or evidence of other srrangement
for sale or disposal of production Mmchumuuﬂmmhfomuimmymbc.lw

shall furnush degailed mmwwo(ﬂlpmdwummatiudmm.
ds therefl and Mfer ad pure idably lost Lestee may

bt required 10 provede pims and sch ic di nwwm; J work md

umprovementus, and reports with respect 10 paroes m 3 anci dep

of procedures 1o be followed and modificaious or that may be nacessary.
Arexs 1o be distarbed may reguire invemiones or specisl smdies i deterguine the exaeet of mnpacts
&omm Lﬁmmykmdmmmmqmmw

vy operations thal would resull in the destrucuon of such species o Objects.

Sec 7 Mining operstions—-To the extent that unpact from mining opecrations would be
substantially diffecent or grester than those sssociated with sormal drilling operations. lessor
reserves the right 1o deny approval of such operati

Sec 8 Exwaction of helium-—Lessor reserves the option of expacting of having extracted heliven
from gas prodaction iz a manber specified and bry means provided by lessor at »o expense or
losE to iexaee of Gwner of the gas. Lessee shall inciude i sy contract of sale of gas the provisions
of this section

Sec 9 Damages 10 properry~Lessee shall pay lessor for dumage w Jessot's Tmprovemesns.
and shall save snd hold lessor barmiess from all claiens for dsmage or harm w persons or propesty
as a result of lease operations

Sec 10 Praection of diverse itmercsss and equal oppormnity—Lessec shail: pay when due ail
taxes iegally sssessed and levied under laws of the Suse or the Utited Sases; accord all esployens
compiete freedom of purchase: puynlnputlnnmmed\mumhvﬁnmdu
United Stazes: saincain 2 safe working envi n dance with sundand indusry practions;
and take measures necemsary 10 protect the health and safecy of the public.

mmmﬁﬂnmmﬂm( d is sobd ax ble prices and 1 prevest
poty If icssee of 3 pipeline. or owns controliing inkerest in a pipeline or a company
operaung 8 pipeline, which may be op d ible 1o oil derivad from these Jeased lands,

lessee shall comply with 28 of the Mineral Leasing Act of 1920,

Lessee shall comply with Executive Order No 11246 of September 24, 1965, as smended,
and reguiatons and redevant orders of the Secretary of Labor issuod pursuant thevezo Nesther
lessee nor jessee’s subcontraciors shall maintain segregated facilivies

Sec 11 Transfer of icase imerests and relinguichment of lesse—As recuired by regulatons,
lessee shdl file with fessor any assig or other ransier of an inerest in this jesse  Lesse
may relinquish this lease or any legal subdivision by (iling in the proper office 3 wnmen
relinqutshment, which shall be effective s of the date of filing, subject 10 the continued obliganon
of the lessee and surety 1o pay all accrued rentals and royattes

Sec 12 Delivery of premises— Al such tune as all or pornons of this lessc are returned 10 lessor,
’liMnﬁmwu.n ndition for of aband I mh.d

as specified by lmar and, witin a rmombl:rpmed of ume, remove equipement and
impr not d d y by lessor for preservavon of producible wells
Sec 13 Procendings in case of defauh--1f lessee fails 10 compiy with amy provisioms of this

lease, and the noncompliance continues for 30 days afier written notice thereof, this lease shall

be subject 10 cancellation unjess or umil the leasehold 2 well capshie of production

of oll or gas in paying quantities. or the lease is commitied to an lpprmed coopersuye Or unt

phn of ¢ agr which a well ok o! on of unitized
in paying quantities This provision shall not be d 1o p the

coms Ln the (orm prescribed by lessor, thhwnhiydnﬂmgmud alon s

on well surveys and lests, and & record of subsurface investiganons and fumish copies 10 lessor
wiven requited Lessee shall keep open at all bie times for inspection by any authonzed
officer of lessor . the ieased premises. sad. sl wells, impeeovernents, machinery , and fuctares twerstn,
300 ali books, accounts] maps, and records relative to Operations, sufveys, of invesugaions
ON o7 in the icased lands Lessee shall mauntun copes of all sales agr

by lessor of any other iegal and cquitsble remedy. inclodi Wmofthdc{ull Afny such
remexy Or watver shall not prevent later cancellauon for the ume default ocouarning at sny other
ume Lessee shatl be subject to applicabie provisions and pesaities of FOGRMA (30U S C 1704,

Sec 4 Heirs and su gin Each obligs of this lease shall extend 10 and be

recards, and documentation such s billings. invoites, OF sIMIlAr ocuIREMMION that

binding upon. and every benefi; bereol shall wnure 10 the heirs, executors, adrumstraton,

|

>

benefl of the respective paries hereio
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Farm 3000-3
(October 1992)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

ASSIGNMENT OF RECORD TITLE INTEREST IN A
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Departraent of the Interior Appropriations Act, Fiscal Year 1981 (42 US.C. 6508)

FORM APPROVED
OMB NO. 1004-0034
Expites: July 31, 1995

Lease Serial No.
COC-67544

Lease Etfective Date
(Anniversary Date)
09/01/04

New Serial No.

Type or print plainly in ink and sign in ink.

1. Assigmee*
Street
City, State, ZIP Code

PART A: ASSIGNMENT

Noble Energy, inc.
100 Glenborough Drive
Houston, TX 77067

*]f more than one assignee, check here ;] and list the name(s) and address(es) of all additional assignees on the reverse of this form or on a

separate attached aheet of paper.

This record title n351gnment is for: (Check one) E Oil and Gas Lease, or &g Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) ¥d Record Title, [0 Overriding Royalty, payment out of production or other similar

interests or payments

2

This assigniment conveys the following interest:

Land Description Percent of Interest Percent of
Additional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Retained Overriding Royalty
this formy, such documents or agreement shall only be referenced herein. or Similar Interests
Reserved Previously
reserved
or conveyed
t b c d e f
Township 7 South, Range 94 West, 6th P.M. 100% 100% 0% See Part A 0%

Section 19: N/2NE/4, SE/4SE/4, E/2SW/ANE/4, W/2SE/ANE/4,
E/2SW/ASE/4, WI2NE/4ASE/4, EI2NW/4SE/4

Section 20: N/2N/2, S/2NE/4, S/128W /4, E/2SE/ANW/4, E/2NE/4SW/4

Section 30; N/2NE/4 Except Patent 1067683, S/2NW/4, NE/4SW/4 Except
Patent 1067683, S/I2NE/4 Except Patent 1037629

Containing 736.00 acres, more or less
Garfield County, Colorade

* SEE PART A FOR ADDITIONAL PROVISIONS AND RESERVATIONS,

This assignment is approved solely for administrative purposes. Approval does not warrant that either party to this assignment holds legal or equitable title

to this lease.

O Assignment approved for above described lands;

Assignment approved etfective

By

FOR BLM USE ONLY— DO NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA

[} Assignment approved for attached land description

1 Assignment approved for land description indicated on reverse

of this form.

(Authorized Officer) (Title)

(Date)
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R2-FS-2820-13 (92) Serial No.: _COCGT54/
FS-01 Report No.: _CO-1032

NOTICE FOR LANDS OF THE NATIONAL FOREST SYSTEM
UNDER JURISDICTION OF
DEPARTMENT OF AGRICULTURE

The permittee/lessee must comply with all the rules and regulations of the Secretary of
Agriculture set forth at Title 36, Chapter II, of the Code of Federal Regulations governing the use
and management of the National Forest System (NFS) when not inconsistent with the rights
granted by the Secretary of Interior in the permit. The Secretary of Agriculture's rules and
regulations must be complied with for (1) all use and occupancy of the NFS prior to approval of
an exploration plan by the Secretary of the Interior, (2) uses of all existing improvements, such
as forest development roads, within and outside the area permitted by the Secretary of the
Interior, and (3) use and occupancy of the NFS not authorized by an exploration plan approved
by the Secretary of the Interior.

All matters related to this stipulation are to be addressed

to: District Ranger, Rifle Ranger District
White River National Forest

0094 County Road 244

Rifle, CO 81650

(970) 625-2371

who is the authorized representative of the Secretary of Agriculture.
NOTICE

CULTURAL AND PALEONTOLOGICAL RESOURCES - The FS is responsible for assuring
that the leased lands are examined to determine if cultural resources are present and to specify
mitigation measures. Prior to undertaking any surface-disturbing activities on the lands covered
by this lease, the lessee or operator, unless notified to the contrary by the FS, shall:

1. Contact the FS to determine if a site specific cultural resource inventory is required.

2. Engage the services of a cultural resource specialist acceptable to the FS to conduct a cultural
resource inventory of the area of proposed surface disturbance. The operator may elect to
inventory an area larger than the area of proposed disturbance to cover possible site relocation
which may result from environmental or other considerations. An acceptable inventory report is

to be submitted to the FS for review and approval at the time a surface disturbing plan of
operation is submitted.
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R2-FS-2820-13 (92)
FS-01

3. Implement mitigation measures required by the FS and BLM to preserve or avoid destruction
of cultural resource values. Mitigation may include relocation of proposed facilities, testing,
salvage, and recordation or other protective measures. All costs of the inventory and mitigation
will be borne by the lessee or operator, and all data and materials salvaged will remain under the
jurisdiction of the U.S. Government as appropriate.

The lessee or operator shall immediately bring to the attention of the FS and BLM any cultural or
paleontological resources or any other objects of scientific interest discovered as a result of
surface operations under this lease, and shall leave such discoveries intact until directed to
proceed by FS and BLM.

ENDANGERED OR THREATENED SPECIES - The FS is responsible for assuring that the
leased land is examined prior to undertaking any surface-disturbing activities to determine
effects upon any plant or animal species listed or proposed for listing as endangered or
threatened, or their habitats. The findings of this examination may result in some restrictions to
the operator's plans or even disallow use and occupancy that would be in violation of the
Endangered Species Act of 1973 by detrimentally affecting endangered or threatened species or
their habitats.

The lessee/operator may, unless notified by the FS that the examination is not necessary, conduct
the examination on the leased lands at his discretion and cost. This examination must be done by
or under the supervision of a qualified resource specialist approved by the FS. An acceptable
report must be provided to the FS identifying the anticipated effects of a proposed action on
endangered or threatened species or their habitats.
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NSO - Slopes > 60%
Serial No.: COCGT54Y
Report No.: C0O-1032
NO SURFACE OCCUPANCY STIPULATION
No surface occupancy or use is allowed on the lands described below (legal subdivision or other
description). '
~Areas identified with the following characteristics:

1. Slopes steeper than 60 percent. (On all of the lands as shown on attached map, Exhibit
A) : '

ALL LANDS
| 'Excéption Criteria:
Médiﬁcaﬁon of this stipulation may occjur as ldng as resource values are protected.
i?‘or the purpose of: |
1. Preventing mass movements of ézﬁth suéh as landslides.
2. ‘Maintaining or improving water quality to meet Federal and State standards.

3. Preventing significant or permanent impairment to soil productivity.

Any changes to this stipulatibn will be made in accordance with the land use plan and/or the
regulatory provisions for such changes. (For guidance on the use of this stipulation, see BLM
Manual 1624 and 3101 or FS Manual 1950 and 2820, FS Qil & Gas Regulations, 36 CFR, Sec.
228.104.) : -




