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934 OIL AND GAS LEASE

AGREEMENT, Made and entered into the 2&‘ dav o __QCTOBER w2001 . by and between
First Presbyterian Church of Fort Dodge, Towa, an Iowa non-profit corporation

whose post office address is 1111 St'h _&YEMNOI‘T._h, Ft. DOdge’ Towa

Kerr-McGee Rocky Mountain
Corporation

WIETNESSETIE That the Lessor, (or and in consideration of Ten (510 .00) DOLLARS
rash in hand paid, the recvipt of whieh is bereby achnowledged, and the covenants and agreemenls hervinafter conlained, has granted, demised,

leased and Jet, and by these presents does grant, demise, lease and let exclusively unte the said Lessee, Lhe land hereinafter described, with the
exclusive right Tor the purpose of mining, exploring by geaphvsical and other methods, and uperaving for snd produeing therefrom oil and all gas of
whatsoever nature or kind, with rights ol way and casemens for laving pipe lines, and erection of structures thereon (o produce, save and take care

of said products, all that certain tract of land situated in the County of We

State of Colorado

. hercinafter called Lessor (whether one or more) and
whuse post uifice address is__Denver, Colorado 80202

. hereinafter called Lessee:

. deseribed as follows, ta-wit:

Township 3 North, Range 66 West, 6th P.M.

Section 8: NWk
Section 18: Nk, E%SEY, NWikSky

440.0 one year from the effective date hereof
and containing

acres, maore or jess.
1.

1L is w@reced that this lease shall remain an farce for a term of X3h NOOXOTHHXHENMKE: and as long thereafter as ol or gas of whatsoever
nature or kind is produced from said leased prentises or on acreage pooled therewith, or drilling operations are continued as heretnafter provided.
1, at the expiration of the primary term of this lease, oil or gas is not being produced on the leaspd premises or on acreage pooled therewith but
Lessee is then engaged in drilling or re-working eperations thereon, then this lease shall cantinue in foree so long as operations are being continu-
ously prosecuted on the lvased premises or on wercage pooled Lherewith; and operations shall be considercd 10 be continuously prosecuted if not
more than ninety (90) davs shall elapse between the completion or abandonment of one well and the beginning of eperations for the drilling of a
subsequent well, U after discovery of oil or gas on said lund or on acreage pooted therewith, the proditetion thereof should cease from anv cause
after the primary term. this lease shall not termminate il Lessee commencecs additional drilling or re-working operations within ninety (90) days from
date of cessation of production or from date of completion of dry hole. ol or gas shall e discovered and produced as a result of such opera-
tivns at or aflter the expiration of the primary term of this lease, this lease shall continue in Toree so long as oil or gas is produced from the leased
premises or on acreage pooled Lherewith.

. 2. Ihisisa PAID-UP LEASE, In consideration of the down cush pavment, Lessor ugrees that Lessee shall not be obligated, except as other-
wist provided herein, 1o commence or continue anv operations during the primary term. Lessee may at anv time or Limes during or after the pri-
tary term surrender this lease as to all or any portion of said land and as to any strata or siratum by delivering to Lessor of by filing for record a
telease or releases, and be relieved of all obligation thereafter gecruing as to the acreage surrendered.

A in consideration of the premises the said Lessve covenants and agrees:
Lst. To deliver to the credit of Lessor, [ree of cost, in the pipe line 1o which Lessee mav conneet wells on said land, the equsal one-eighth
(1/8) part of all oil produced and saved from the leased premises,
2nd. To pay Lessor onc-eighth (1/K) of the gross proceeds cach vear, pavable quarterly, {for the gas Irom each well where gas only is
found. while the same is being used off the premises, and il used in the manufacture of gasoline a rovalty of one-eighth (1/8), payable
monthly at the prevailing market rate lor gus.
Ard, To pav Lessor {ur gas produced from any oil well and used off the premises or in the manufacture of gasoline or any other producl
# ravalty of one-eighth (1/8) of the proceeds. at the mowth of the well, pavable manthiv at the prevailing market rate,
4. Where gas from a well capable ot produeing gas is not sold or used. Lessee may pay or tender as rovally to the rovally owners One
Dollar per vear per net rovalty acre refained hereunder. such pavment or tonder to be made on or before the anniversary date of this lease next
ensuing after the expiration of 90 davs from the date such well is shut in and therealter on or before the anniversary date of this lease during the -
period sueh well is shut in. 11 such payment or tender is macde, it will be considered that gas is heing produced within the meaning of this lease,
5. 10 said Lessor owns a less interest in the above deseribed land than the entire and undivided Tee simple estate therein, then the royaities
Gncluding any sivut-in gas rovally) herein provided Tov shall be paid the Lessoy only in the proportion which Lessor's interest bears to the whaole
and windivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessec's operation thereon, except water from
the wells of Lessor.

7. When renuested by Lessor, Lessee shall bury Lessee's pipe tine below plow depth.

B, Nao well shall be drilled nearer than 200 {fect to the iouse or barn now on sajd premises without written consent of Lessor. -
9. Lessee shall payv [or damages caused by Lessee's operations to growing crops on said land.
14

Lessee shall have the right at any time to remove all machinery and fixtlures placed on said premtses, including the right to draw and
remove casing.

V1. The rights of Lessor and Lessee hereunder mav be assigned in whole or part, No change in ownership of Lessor’s interest (by assignment
or vtherwise) shall be binding on L.essee until Lessece has been furnished with notice, consisting of certified copies of all recorded instruments or
daocwments and other information necessary Lo establish a complete chain of record title from Lessor, and then only with respect to payments
thereafter made. No other kind of notice, whether actual or constructive, shall be binding on Lessce. No present or future division of Lessor’s
ownership as to different portions or parcels of said land shall operate Lo enlarge Lhe obligatinons or diminish the rights of Lessee, and all Lessee’s
operations may be conducted without regard to anv such division. I all or any part of this lease is assigned, no leasehold owner shall be liable for
any act or omission al anv other leasehaold owner,

1%, lLessee, at its aplion, is hereby given the right and power at any time and (rom time to Lime as a tecurring right, either before or after
praduction, as (o all or any parl of the Lind described herein and as 1o any one or more of the formations hereunder, to pool or unitize the lease-
hould estate and the mineral estate covered by this lease with other tand, lease or leases in the immediate vicinity for the production of oil and gas,
or sepasately for the production of either, when in Lessee’s judgmient it Is necessary or afdvisable Lo do so, and irrespective of whether authority
similar to Lthis exists with respeet o such ather land, lease or leases, Likewise, units previously formed (o include formations not producing oll or
gas, mav be reformed to exclude such non-producing formations. The forming or reforming of anv unit shull be accomplished by Lessee executing
and filing of record a declaration of such unitization or reformation, which declaration shall describe the unit. Any unit mav include land upon
which a well has theretafore been completed or upan which operations [or drilling have therctofore been commenced, Production, drilling or re-
working operations or 4 well shut in for want of a market anvwhere on a unit which includes all or a part of this lease shail be treated as if It were
praduction, drilling or reworking operations or a well shut in far want of a market under this lease, In licw of the rovaltics elsewhere herein speci-
fied, including shul-in gas rovalties, Lessor shall receive un production from the unit so pooled rovaltics only on Lthe portion of such production
atloeated to this lease: such alloeation shall be that proportion of the unit produetion that the total number of surface acres covered by this lease
and included in the unit bears to the total numher of surface aeres it such anit, In addition to the foregoing, Lessee shall have the right te unitize,
poot, or combine all or any part of the above deseribed Lunds ns to une or more of the formations thercunder with other lands in the same general
area by entering into a cooperative or unil plan aof development or operation approved by any governmental authorily and, from time to time,
wilth like approval, to wmodifv, ehange or termimnite anv such plan or agreemenl and, in such event, the terms. conditions and provisions of this
lease shall be deemed modified to conlform Lo the terms, conditinons, and provisions of such approved cooperative or unit plan of development ot
operation and. particulariy, all drilling and development reguirements of this lease, express or boplicd, shall be satislied by compliance with the
drilling and development requivements of such plan or agreement, and this lease shatl not terminate or expire during the life of such plan or agree-
e, Ln the evenl that said above described lands or wuny part thereol, shall berealter be operated under any such cooperative or unit plan of

l | development or operation whereby (he production therefrom is allocated to different portions of the land covered by sald plan, then the produe-

d"’ & vion ablocated to any particular tract of land shall, for the purpose of computing thie rovalties Lo be paid hereunder to Lessor, be regarded as having
I been produced from the particutrr troct of jJand to which it is allecated and not Lo any other treet of land: and the royalty pavments to be made
¢ bereunder 1o Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor's consent Lo any cooperative or unit
plan of development or operation adopted by Lessec and approved by any poverntmenial ugency by executing the same upon request of Lesser.

13, Al express or implied cavenants of this lease shall e suhicet Lo alt Frderal and State Laws, Executive Orders, Rules or Regulations. and

. & s bease shall nod e ferminated, o whole or i parl, nor Lessee held Yable in damages, for failure to comply therewith, If ecompliance is prevented

\ by, or il such failure is the result of, any sucl Law, Order, Rule or Regutation,

Y 14, Laessor herehy v aprecs that the Lessee shall have the right at any
time 1o vedeem Tor Lessor. by pavment, any mortgages, taxes or other hens on the above described Linads, in the event of defaull of pavment by
Lessor and be subrogated to the rights of the holder thereof, and the undersipned Lessors, oz themseloes ared their heirs, successors and assighs,
heteby strrendet and release all vight of dower and homesicad i the premises deseribed herein, insofar as said rvight ol dower and homestcad may
inany wav affect the purposes for which this Jease is made, as reeited herein,

15, Shouald any one or more of the partics hereinabove naned as Lessor fail to exeewe this fease, it shall nevertheless be binding upon all
sueh parties whn do exeente sl as Lessor, Pl word “hessar,” as used in this lease. shall mean anv one or more or all of the parties who execute
this leane as Lessor, AN the provisions of this lease shiall he binding on the hews, suecessors and assigns of Lessor and Lessec,

IN WETNESS WHERFOL . us insteament s execended as of the date Tirst above ardteny but shall be effec]_i‘ve as Of Lhe
first date of production as to any wells located on these lands. -

urch of Fort Dodge, Towa

DY LT/

Janelle Croteluschen, Clerk
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STATE OF S tIklahoma, Kansas, New Mexico, Wyoming, Montans, Cotoradn, Utah,
T } 5. Nebraska, North Dakota, South Dakota
covNtyor__ __ S ACKNOWLEDGMENT—INDIVIDUAL
BEFORE ME. the undersigned. a Netary Public. in and for said County and State. on this N - —
dayot. . S personally appeared e . - e
awd — e
~ B <Aoome known o he the identieal person - deseribed in and who executed
the within and foregoing instrument of wriling wnd acknow tedged wooame thwe, ~tluly executed the same bs__. . frece

and voluntary act and deed for the uses and purposes theren set forth

IN WITNESS WHEREOF, 1 have hereunto setmy hand aad atfixed iy notarial senl the day and vear last sbove writen.

My Commission Expires e e e R
yoo P Notary Public.
Address; e —
STATE OF __ e Oklahoma, Kansas, New Mexico, Wyoming, Montana. Colorade, Uj
}_“. Nehraska, North Dakota, South Dakota
COUNTYOF i e A(‘KNOWI.EI)(}MENT-—-INDIVIDUAI_

BEFORE ME, the undersigued. a Notary Public. in and for said County and State. on this T

dayot____ ey 190 personally appcnrcd._.._,...._.,,,ﬁ.._...,,,,,m..__,,m__.,,,___,,ﬁ__.h_____“____L_____._L,__%___,__.__M

T e e T
and e o e it
S T s e 10 me known (o be the identical person . described in and who executed

the within and foregoing instrument of writing and acknowiedged t¢ me that m—iene_duly executed the same as } free
and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my notarial seal the day and year last above written,
My Commission Expires_

Notary Public,

Address:

STATEOF____T0w ACKNOWLEDGMENT (For use by Corporation)
COUNTY OF ____WEBSTER } *

On :his_u,,,__,__éff____k e day of [)CT&/&&& o -~ AD. W2UGT | before me personally
appeared ,._ﬂiy_iiaiggf@ﬂ.EMTgl}Ek,,qfﬁt,?}.ums,dfq T et me personally known. who, being by
me duly sworn, did say that E%lﬁgi@_g{%@a .3,'1‘1..9%%?.5}......,,__m' Iespec tl\iai]y:ﬁ IhEFlrsgt_FE?iJZEe_rian (%hgrcfl—?f

Fort Dodge, Iowa C tion has n o
. ‘_,__H___Hg__i.____ﬁ _____ T T el _and that the wﬂigﬁf&&ﬁmu%ﬁ%mxﬁxm torpatate seal S

Stk erpemation and that said instrument was signed andoiated in behall of said corporation by authority of its Board of Directors, and saic
Officers

Witnesy

T e _aCKnowledged said instrument o be free act and deed of said corporation,

i : e day of_ C 7y 4 2001
DAVID A, SERGEAN —L "7 o D=
COMMISSION # 128738

A- MY COMMISSION EXPIRES , Notary Public.
(SEAL) Address; ZZQLM_%M
My Commission expires z,( & ZQ‘_’t e
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Minutes of A Special Session Meeting
First Presbyterian Church - Fort Dodge, Iowa
October 21, 2001

Attending: Tom Bice, Dick Broer, Gloria Daggy., Cary Estlund, David Feltman, Sue Feltman,
Janelle Groteluschen, Shelly Hartman, Barbara Heileman, Dick Hersom, Larry Lee, Bruce Linde,
Linda Steburg, Shelly Stanek, Linda Whiting, Judy Wood.

A special meeting of the Session of the First Presbyterian Church of Fort Dodge, fowa, was held at
the Church on the 21 day of October, 2001, at 7:00 p.m. The Meeting was called pursuant to proper
notice given to all Session members to consider resolution of certain issues regarding the interest of
the Church in mineral interests located in the State of Colorado and its relationship therein for the
production of such interests with HS Resources, Inc./Kerr-McGee Rocky Mountain Corporation. A
quorum of the Session was present.

The meeting was called to order with prayer by the Moderator, Pastor David Feltman.

Presented to the Session was consideration by the Church to enter into an Agreement, Lease, and
Division Orders with Kerr-McGee Rocky Mountain Corporation, f/k/a HS Resources, Inc., pertaining
to the Church’s mineral interests, namely the production of oil, from wells located in Weld County,
Colorado. After discussion and due consideration, upon motion duly made, seconded, and carried it
was:

RESOLVED, that the Church accept the terms of an Agreement with Kerr-McGee
Rocky Mountain Corporation set forth in a letter of understanding dated September 26,
2001, which gives the terms of the Church’s relationship with Kerr-McGee Rocky
Mountain Corporation for the production of oil from wells located upon certain
property in Weld County, Colorado, as more fully set forth in the letter Agreement, a
copy of which is attached hereto and by reference made a part hereof.

RESOLVED FURTHER, that the Church enter into an Oil and Gas Lease and Division
Orders regarding the production of oil from such wells, copies of which are attached
hereto and by reference made a part hereof.

RESOLVED FURTHER, that the Moderator and Clerk of the Session be authorized
and directed to execute on behalf of the Church the above documents and any other
documents as may be necessary to implement the relationship between the Church
and Kerr-McGee Rocky Mountain Corporation.

There being no further business to come before the meeting, upon motion duly made, seconded and

ied, th ti d; d.
s R O, AR A
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David A. Feltman, Moderator Janelle Groteluschen, Recordfng Clerk of Session




