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CORRECTION OF DESCRIPTION OF OIL AND GAS LEASE

WHEREAS, heretofore, by Oil and Gas Lease dated July 30th, 1970,
recorded in Book 631 at Entry No. 1553082 of the records of Weld County,
Colorado, Union Pacific Railroad Company did grant, lease, and let
exclusively unto Pan American Petroleum Corporation, among other lands,
the following described property located in Weld County, Colorado, to-wit:

Township 4 North, Range 65 West, 6th PM.
Section 31: Lots 1 (40.16), 2 (40.16), 3 (40.16),
4 (40.16), E2W/2

AND WHEREAS, the undersigned, Union Pacific Resources Company,
has succeeded to the interests of the Union Pacific Railroad Company;

AND WHEREAS, the said description is in error as to the size of the
respective lots as platted by the U. S. Geological Survey, and the tract to be
covered by said lease is more accurately described as follows, to-wit:

Township 4 North, Range 65 West, 6th PM,
Section 31: Lots 1 (40.37), 2 (40.23), 3 (40.09),
4 (39.95), E.2W/2

in said County and State;

NOW THEREFORE, in consideration of the premises, and for the
purposes of making the said lease more definite and certain in respect to the
identity of the lands intended to be covered thereby, and the amount of the
acreage included in each parcel therein, we, the undersigned, do hereby
declare that it was and is our intention to lease for oil and gas purposes,
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among the other lands covered by said lease, the identical tract of land last
above described; and we hereby amend said lease in respect to the description
of the lands included therein, as aforesaid, and ratify and adopt the same as so
amended.

WITNESS our hands and seals this &> 4 day of ﬂam,{’! ,
1994.

UNION PACIFIC RESOURCES COMPANY

Wy

By:

Attorney-in-fact

STATE OF TEXAS )
) ss.
COUNTY OF TArRaW )

The foregoing instrument was acknowledged before me this 3 ~ _day of

, 1994, by _£1LY RARMES , Attorney-in-fact
for Union Pacific Rﬁoumes Company, a Delaware corporation.

WITNESS my hand and official seal.

My commission expires: Tharom Mb/
Notary Public
Address: o 2 £ audbions
-2 8-97 uir«H 3 Kok

“\ MARION BUCKNEH N
" Notary Public

w] STATEOF TEXAS N
My Comm, Exp. 11/28/97
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L " DUPLICATE OR '
. OIL AND GAS LEASE W UPRR CO. cIoGPI%m

¥
THIS AGREEMENT mede this__.. 3O . ... day of oo (7Y

19.70Q .. between UNION PACIFIC RATLROAD COMPANY, a Utah corporation authorized to do business in the State of.. COlaTAdO
Lessor, and PAN AMERICAN PETROLEUM CORPORATION. a Delaware corporation authorized to do business in said State, Lesses,

WITNESSETH:

1. Lessor, for & good and valuable consideration, receipt of which is hereby acknowledged and in con-ideratifzn ofl the rayaltles .heretn provided, and of
the agreement of Lessee herein contained, hereby grants, leases and lets exclusively unto Lerate for the purpose of investigating, exploring, prospecting, dri]!inz
and mining for and producing oll and gas (gas for all purposes being defined without limitation, to include dry gas, casinghead gas, distillate, condensate, helium
and all other_ gaseous substancen), and associsted liquid hydroearbons, and, subject to the provisions of Sections 14, 15 and 16 herecf, laying pipe lines, bullding
tanks, powef stations, telephone lines and other structires thereon to produce, save, take care of, treat, transport and own sald products and housing its employees,

the follawma' described land In.-....%! L County, .---- ___O__];f_!!_@.!]_g_ ........................ mmmmmmmmemmmmm e m———— .
to-wit:

’Imms'hip_é North, Raopo 63 Vest Tomship 4 North, Rangs 66 West Toumship 3 North, Ranga 66

U ~ ATV AT v £ B4 Bd

Hant

Sac, 7: Lots 1(39.30),2(30.49), Sec. 11 8%, WuSEY, SEASs Sec, L: MWy, S

/ PAEWg, SBN, SWRNE% Soc. 11: W:NP;, SEMIN Sec. 3: Wk, BY

Sec, Zk1 N, SY Sec. 13: WiNEs, SEANM Bac. 7: Sig, Whaips
Sag. 29! Wik, SN Sen, 2% WEBs, SPkSWs Sep, 9: Mg, Sk
Sag. 31: lots 1(40.16),2(40.16), Bec. 27: MN¥F:, 84 Sac., 1l: GW¥Wg, 5%

; 3{(40.16),4(40.18), See, 33: W, SNNER

;,f BytA;, SEY Sec. 35! Wik, 8%

o } .

E

In addition to the land above described, Lessor Lereby grants, leases and leta sxclunively unio Lessee to the same extent as if apecifically described herein
all ofl, gas and assoclated liquid hydrocarbons underlying lakes, rivers, streams, roads, easements and rights-of-way (other than raliroad rights-of-way) which

traverse or adjoin any of sald lands. For rentsl payment purposes, the land included within thia lewse shall ba deemed to cunutn...&;z.g.g_.rﬂ.! __________
.............................................. acres, whether it sctually comprives more or lesw.

2. Subject to the other provisions herein contained, thls lease shall be for a term of 5 years from its date (called "primary term”) and as long thereafter
as oll, gan or associated liquid hydrocarbons or mny of them are produced from sald jand hereunder, or drilllng or reworking operations are conducted thereon.

8. Lessee, within three months from the date of this lease, shall commence the actual drilling of a test well on the leased premlises: and thereafter shall
prosecute the drilling of said well diligently, without unnecessary delay and in a workmanlike manner. If the actual drilling of said well is not commmenced
within the time prescribed, this lemse will automatically terminate.

4. The royalties to be paid by Lessce are: (&) or oil and on assoclated lquid hydracarbone, 185 of that prcduced and maved from salid land, the same o
be delivered free of cost at the wells, or to the credit of Lessor into the plpe line to which the wells may be connected: ib) on gas produced from said land and
sold or umed off the premises or in the manufacture of gasoline or other products therefrom, the market value at the well of 15¢ of the gas so sold or used:
provided that on gas sold at the wells the royalty shall be 156 of the amount realized from such sale. Lessee shall have free ure of oil, gas and water from said
land, except water fromn Lessor's wells, for all operations hereunder, and the royalty cn ¢fl and gas shall be computed efter deducting any so used.

While there is a well on the leased premises or on acreage pooled therewith capable of producing only gas, but from which well production is not being
sold or used, and in the absence of oil or other production from sald premises, this Jease shall be extended for a period of 90 days from the date auch weil {s shut-
in, and Lessee may tender or pay annually as royalty a sum equal to the amount of annual rentals which would be payable during the primary term to defer
drilling operations on the leased premises then aubject to this lease; payment or tender of such royalty to be made as provided in Seetion 5 hereof, with the first
payment to be made on or before B0 days from and after the dete on which such well {8 shut-ilh and & similar payment to be made annually thereafter on or
before the anniversory date on which such well is shut-in. If such payments are 10 made, it shall be considered that gas {s belng produced in paying quantities
from the leased premises under oll the terms and provislons of this lease.

. If any portion of the leascd premisea ia included in & pooled unit, the amount of the shut-in royalty onpplicable to the Lessor's interest therein shall be '

reduced in’the .proportion that the amount of Lessor's net minernl aeres Included in any such pooled unit upon which such ges well {s situsted bears to the
t.okn]:-lc_:reage cobtained In such poocled unit as provided in Beetlon 7 hereof.

" 7 Lessee shail use reasonable diligence to market gas capable of belng produced In paying quantities from a shut-in well, but shall be under no obligatlon

'+ to market sama under terms, conditions or circumstances which, in Lessee’s good fajth judgment, are unrcasonable or unsatisfactory.

A

Lessee rhny"fromftlme to time purchase any royalty portlon of oll or associated liquld hydroearbons In its possesslon, paying the market price therefor
prevailing [n the field where produced on the date of purthase; provided, however, that if Lessor shall 50 elect, Leasee shall deliver to Lessor in kind its royaity
“‘share of oil and assoclated liquid hydrocarbons, In the event of such election, Lessor shall give to Lesses not less than 80 days’ notice of fta clection and shall
take sald royelty share-in kind for a perfod of not less than aix (8) months following the termination of said sixty (80) day period. Any such deliveries are to
be madé from the facilities of Lessee, which shall have been installed for {ta own convenience at times and in amounts which equitably sdjust deliveries of both
parties. .

5. If the well provided for In Sectlon 8 hereof is drilled and completed an & dry hole and If operations for drilling are not commenced on sald lond as
hereinafter provided'on or before one year from this date, the lease ahall then terminate an to both parties, unless on or befors such anniversary dota Lessce
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(herein called rental), which shall cover the privilege of deferring commencement of operations for drilling for a period of twelve [12) months. In like manner
and upon llke poyments or tenders annually tha commencement of operatlons for drilling may be further deferred for sueceasive perlods of twelve (18] months
each during the primary term. The payment or tender of rental hereln veferred to may be mada In currescy, draft or check ot the option of the Lessee: and the
deporiting of such curreney, draft or check In any post office, properly addressed to the Lessor, on or befors the rental paying date, shall ba deemed payment as
herein provided. Lessee may at any time execute and place of record u relense or releanes covering any portion or portions of the nbove described premimes, fur.
nishing o copy thercol to Lessor, and thereby surrender this leass ma to such portion or portions and be relieved of all obligations as to the ocrenge surrendered,
and therenfter the rentnls payable hereunder shall bo reduced in the proportlon that the acreage covered hereby Is reduced by smid releasc or relenses.

If Lessee shall, on or before any rental date, make & bona fide nttampt to pay rvental to Lessor and !f such payment shall be in an incorrect amount, Lessea
shall ba unconditionally obligated to pay to Lessor tha rental properly payabls for the rental perlod Involved. but th!s iease ahall bs maintained In the same
manner as if such erronecus rental payment had been properly made, provided that the erroneous rental payment be corrected within thirty (30} days after
recolpt by Lessee of wrliten notiee from such Lessor of such crror nccompanied by any documents and other evidencs nocessary to enable Lesseo to moke proper
payment.

8. Should any well drilled on the above described land during the primary term befora production is obtained ba & dry hole, or ahould production be ab-
tained during the primary term and thereafter cemse, then mnd In aither event, I operations for drilling an odditlonal well sre not commenced or operaticns for
reworking an old well ore not pursued on mnid land on or before the flret rental paying date next succeading the censation of production or drilling or reworking on
sald well or wells, then this lease shull terminote unless Lessee, on or before sald date, shall resumae the paymont of rentals. Upon resumption of the payment of
rentals, Scctlon § goveining the payment ol rentals, shall contlnue In force just ms though there had been no interruption in tha rental payments, If during the
lant year of the primary term anil prior to the discovery of oil, gas or associnted liquid hydrocarbone on said land Lemsce should drill & dry hole thereon, or if
after discovery of oil, gos or assgcinted llguid hydrocarbons befors ov during the lmet year of the primery term the preduction thereof should cemse during the
lnst year of said term from any couse, no rentnl payment or operstions are necesmmary In order to keep tho lease in foree during the remainder of the primary
term. If, ot the expiration of the primary term. Lessee in conducting operations for Arilling a new well or reworking an old well, this lense nevertheless shail
contlnue in force n= lung ns such drilling or reworking cperatlens continue, or 1f, after the explration of tha primary term, production on this lemse shall cease,
Lthis lease neveitheless whall continue in force if drilling or reworking operations are commenced within mixty (80) days after such coemsation of production: if
productlon is vestored or adiditionn]l production {n dircuvered as o result of any such dvilling or reworking operations, conduected withoul ceamation of more than
nixty 160) days, this lcase shall continue un long therenfter om oll, goe or neseclated lfquid hydrocarbons are produced and es long as additionat drilling or
rewarking opeiations nre had withuet cessntion of such drilling or reworking operations for movu than slxty (80} consecutiva days,

7. Lesmce, ot Ite option, Is heicby piven the right nnd power to pool or combine the land caverel by thls lense, or nny portlon thoreof, s to oll nnd gas,
or cither of them, with any other lund, leuse ur lenses when In Lesweo's Judgmont it Is necessnry or advisnble to co so in order to moperly develop nnd oporate
enlil memises. much pooling 1o be into oo well unit or units not exceeding forty 1401 ncres, plun nn acrenge tolerance of ten per cent (105 1 of forly (40) acres, for
efl, nal net exeecding afx hundreed and forty (449) neres, Blun on nereaRe tolerance of ten per cent (10471 of slx hundred anrtl forty 1040) neren, for gos, cxcept
that larger units may lie ereated o conform to uny spnelng or well unlt pattern that muy be prescribed by governmental vuthorities having Juriadiction. Leasce
may poeol or combine ncreppe covered by Lhin loare, or unv portlen thercof, s ubove provided, a# to ofl pr gas In any one or more slratu. ond unite so formed need
not conferm in iz af aresl wath Lthe unit of unlte (6l which the leane Is pooled o eombinel ns to any other stemtum or stenta, nnd oll unbtr need not conform as
to nren, with pns unit, The plingg in one or more inetonces shall not exhuust the rights of the Leasee Hereuniler to ponl thin lense or portlons thereof Into other
undls, Lessee shall execute in writtng amil pliee of reconl an Inatrument or inatruments klentlfvine end deseribing the povled acreage. The entire acreage so

popled inte nounit chull be trented for oll purpones, exeept the payment of royaltles, po if [ were Ineluded in this {ense, and drllling or reworking operations
therenn ar mioduetion of il or was therefrom ar the completlon thereun of o well an a shut=ln gos well, shall be eonsldered for all pulpoacs, except the payment
of rpaltles, wx 0l such opetations were an or such pradurtion were from or such completion were on the land covered by thls lense, whether or not the well or

welln be Joeated on the premises covvred by thin lense. In 1w of the royultles elsewhere hereln speelfiel. Lewsor sholl recelve from a unit so formed, only such
purtion of the royally stlpulnted herein nx the amount of lte net minernl neres pluced In the unit bears to the tutal serenge #o poeled In the partieular unit
Invulved. Should any unit ns orlglnelly crented hereunder cobtnln less than the maximum number of Acres hercltiabove speclfied, then Lessee may st any time
therenfer, whether before v ufier prodiuctlon is oblained on the unlt, enlarge such unit by wdding sdditlonal acrenge thereto. but the eninrged unit shall In
fiu eventl excerd the nervenge content herelnnbove specified, In the event nn existine unlt is so enlarged, Lessee shall eaecute mnd place of record o supplemental
declarntlon of unltfention hlentifying anil ileserlbing the tand pdded tw tho exlsting unit: providet, that If such Aupplemental declaratlon of unltlzation is not
flled until ofter production in obtained vn the unit s orlginally crented, then und In such event the supplementnl declaratlon of unltlzntion shall not become
cffeetive until the flrst day of the enlendar month next folluwlng the fiing thereof, In the sbsunce of productlon Lesste may terminete any uhitlged aren by
filing of record nolico of terminatlon,

This Sectlon 7 shall not nffeet the provislonn of Sectlon 3.

K. Lossee shall hove the right il ony time without Lersor's connent to sutrender atl or any portlon of the leased premises snd be rélieved of atl obligations
ar to the acreayge surrendered wrising subrequent tv the dote of surrender. Lussee shall have the right 8t any time during or within one year alter the explras
tion of thia lense Lo remove wll property anidl fixiures placed by Lesdee on safd land, including the 1lght tu diaw and remave yll casing.

t. The righis of either parly heretnder may be as«dynel, in whole or In purt, abd the provisiuns hereof sholl extend o the succosrers otil mssdigns of the
pnrtlen herelo, it no change ar divislon in ownership of the linal, rentsln or reynltles, however seesmplished, chall apesie to enlnege the chlizntlons or dimindsh
the rights of Leasee. Nu chonke {n the vwnoershlp of the i, or nhy interedt thereln, shadl e blnding im Lewste uaul]l Lessee shidl e furnished with o cerlifiod
capy 6f all recorled Inrtruments, all vourt proveedings nhd sll other pecessry avldenen of vp ransfer, Sherwnee, we sile of sobd 1hektee 1 ovent of Uhe asebne
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ment of this lease ns to a sepregated portion of said land, the rentals payable hereunder shall be apportionable among the severn! leasehold owners ratably me-
eording to the surface area of each, and default in rental payment by one shall not affect the vights of other leasehold owners hereunder. In case Lessee assigns
thig lease, in whole or in part, Lessec shall be rvelieved of all obligations with respect in the assigned pnrtion or portions arising subsequeni 1o the date of
assignment.

10, All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulatiens, and this lease
shall not be terminated, in whole or in part, nnr Lessee held liable in damages, for failure tu comply therewith, if compliance in prevented by. or if such fajlure
is the result of, any such Law, Order, Rule or Regulation, or if prevented by an act of God, of the public enemy, labor disputes, inability to obtain material,
failure of transportation. or other cause bevond the control of Lessee other than financiul.

If, during the term of this lease, oil or gas or associated liquid hydrocarbons are discovered upon the lecsed premises. but Lessee is prevented from produec.
ing the same by reason of any of thefrauses set cut in this Section. this lease shail neveriheless be considered as producing and shall continue in full force
and effect until Lessee is permitied te produce the oil, gas or assuciated liguid hydroearbons. and as long thereafter as such production continues in paying quan-
tities or drilling or reworking operntions are continued as clsewhere iiersin provided.

11. Lessee at its option may discharge nny tax, mortgage or other lien upnn said land, either in whole or in pirt, and in event Lessec does so, it shall
be subrogated to such lien with the right to enfuree «ame and apply rentals and royalties aceruing hereunder toward satisfying same. 1f Lessor owns an interest
in said land less than the entire fec simple estate in and to uil, gas and associated liquid hydroearbons, then the royaltics and rentals to be paid Lessor shall be
reduced proportionately.

12. This lease does not cover oil ahale.
13. The rights granted under Lhis lease are granted without covenants of title or to give possession or for quiel enjoyment.

14. Lessor reserves the right 10 use such portions of the leased premises as may nol be required by Lessee in the conduct nf jta operations hereunder, for
all purposes not incomsistent with the rights granted hereby, and Lessee shall so ennduct its operations as not tn interfere unreasonably with such use: provided,
nevertheless, that the use of the lensed premiszes by the Lessor shall not unreasonably interfere with {he aperations of the Lessee.

15. Lesaec shall not make any entry upon or under any portion of the right of way or station grounds of Lessor for any of the purposes of this lease, and
shall not drill any well or maintain any structures within two hundred feet 1200’} (a) of any raihoad tracks or buildings on said right of way or station
grounds. or ib) of any buildings upon the leased premises.

16, Nolwithstanding anything to the contrary in this lcase contained, no well shall he drilled upon or into and ne facilities shall be installed upon any
lands in which Lessor owns the minecral rights only, until the consents of the surface owners have been obtained under written Instruments satisfactory to
Lessor. Lessor will endeavor to oblain such consents and the Lesser agrees to cuvperate. Any payments which the Lessor elects 1o pay to the surface owners
shall be paid by Lessor out of its royalty.

Lessee shall pay for all damage o surface owners' lands, buildings and growing crops caused by construction, operations or maintenanece of facilities, shall
bury all pipe lines below plow depth where they eross cultivated lands, shall construct gates where necessary for crossing fenced lands and keep the mates in
repair and closed, and shall indemnify Lessor with respect 1o sueh ubligationa.

17. Lessee agrees to hold Lessor harmlesa from and to indemnify it against any and all claimy, demands, actions and causes of action for injury io or
loss or destruction of property, and for injury to or death of any person, arising out of or in connection with operations hereunder.

i Lessee shalt not permit or suffer any lien or other encumbrance to be filed or to remain against the leased premises as a result of its operations hereunder,
and Lessee agrees Lo hold Lessor harmless from and to indemnify it against any and all claims, demands, actions and causes of action which may result from
the filing of any such lien or encumbrance.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, their successors and assigns.
IN WITNESS WHEREOF, this instrument js executed un the dute firat ahove written.

5 - :
APW!:D AZ[TU F 1 AND EXEQUTION UNION PAGIE
v/ “-- y “

RAILROADy COMPANY

Western General founsel-Petroleum By.NL, AAAC
Attorney in Fact
STATE OF oot e e e, R | N Colorado-Wyoming
COUNTY OF oot oo ot oo oo o j Acknowledgment
The foregoing instrument was acknowledged before me By.o o e e e e e, e eeaenaenny
as Attorney in Fact for UNION PACIFIC RAILROAD COMPANY, this ... day of .. e, e s \
19..

WITNESS my hand and official seal. ... ... e et e e e
Notary Public

My Commission expiles ... ... e,

STATE OF . s e, ) e e e N SS Utah-Nebraska

(o{019.5 1 10 ) AT Acknowledgment
On the ... . day of ... . C e . e . . ., 19 ..., personally appeared before me, a Notary

Public in and for said County, ......ccoccee. e e e e e i . e ettt eenan e eere et s aneeeneann e neny
personally known to me, who, being by me duly sworn did say that he is the Attorney in Faect of UNION PACIFIC RAILROAD
COMPANY and that said instrument was signed as his voluntary act as Attorney in Fact for and in behalf of said corporation by
authority and said ... ... e e et s e acknowledged to wme that he, as such Attorney in Faet, executed
the same.

WITNESS my hand and notarial seal the date last aforesnid.

My Commission expires ... ....ocoovimemiiiviiieenn, e e e e
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REPLY REFER TD

Utiited States Department of the

BUREAU OF LAND MANAGEMENT

COLORADO STATE OFFICE
ROCM 700, COLORADO STATE BANK BUILDING
1600 BROADWAY
DENVER, COLORADOQ BO202

Certified Mai) November 14, 1974 ‘

DECISION

Amoco Production Company 0il and Gas

Rental and Execution of Lease Forms Required

Application for oil and gas lease on certain lands within the right-of-way
of the Union Pacific Railroad Company, more specifically described in the
enclosed lease forms, was filed on May 30, 1974,

it has been recommended by U, S§. Geological Survey that, providing all
other requirements are met, a right-of-way lease be issued to Amoco
Production Company subject to the completion and return of the enclosed
lease forms, and payment of rental at the rate of 50¢ per acre or fraction
thereof.

Lease C-20905 contains 392.64 acres, for which the yearly rental is
$196.50. You have requested that the lease be issued retroactive to
March 1, 1971. Therefore, rental for four years from March 1, 1971
through February 28, 1975, in the total amount of $786.00, must be
submitted with the executed lease forms.

If the above requirements are not met, or an appeal filed, within 30 days
from receipt of this decision, the offer will be rejected and the case
ctosed without further notice from this office.

This decision becomes final 30 days from the date of its receipt unless

an appeal to the Board of Land Appeals, Department of the interior, is

filed. An appeal must be filed in accordance with the regulations in

43 CFR Part 4, Subpart E. See enclosed information sheet. |[|f an appeal

is taken, it must be filed in the Colorado State Office at the address

shown above, and there must be strict compiiance with the regulations. '
The appellant will have the burden of proving by presenting positive

and substantial evidence whereln the decision appealed from is in error.

\___,_i"{(/ /]) (?/izs,.%j - |

Enclosures: - "gb.0 - 0T :
CONSERVE

iOLA M. CLARK
Chief, Branch of
Minerals Operations

Save Energy and You Serve America!

: Cil 6379 , , RN
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Tam, -‘;“'27%;7 UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
RIGHT OF WAY OIL AND GAS LEASE
Act of Hay 21, 1930
(46 Stat. 373)

Land Office and Serial Number

C-20905

TH1s INDENTURE OF LEASE, entered into, as of , by and between

March 1, 1971

the UNITED STATES OF AMERICA, through the Bureau of Land Menagement, hereinafter called the lessor, and

Amoco Production Co., Security Life Bldg., Denver, CO 80202

hc-einafter called the lessee, under, pursuant and subject to the terms and provisions
of the Act of May 21, 1930 (46 Stat. 373)(30 U.S.C. Sec. 301-306), hereinafter referred
to as the Act, and to all reasonable regulations of the Secretary of the interior now
or hereafter in force, when not inconsistent with any express and specific provisions
he-ein, which are made a part hereof and may be necessary for safeqguarding the right-
of-way affected hereby,

WITNESSETH:

Sec. 1. Rughts of Icxsee. That the lessor, in consideration or rents and royalties to be paid, and the conditions and
covenants to be obseived as herein set forth, does hereby grant and lease to the lessee the exclusive right and privi-
lege to drill for, mine. extract, remove, and dispose of all the oil and gas deposits, except helium gas, i prastanibs
AxbloinsdengHhad i 20 dxafdonst samieddnd whistldx
underlying those portions of the right-of-way of the Union Pacific Railroad Company
within the following described tracts of land situated in Weld County, Colorado:

”~

/ . - -
T. 1 N., R. 66 W., 6th P.M. T. 2 N., R. 66 W., &6th P.M.

Sec. 8:7 Wk  (4B.51 &) Sec. 6: Nk, EsEx  (48.17 A)
Sec. 17y WMy (24.16 A) ° Sec. 7:- EEl (40.44 A) -
Sec. 201, NWsNWY (5.21 A) - Sec. 8: WiSH (8.73 A).

Sec. 29:/ NWiSW: (10.53 A) -

-

T. 4N., R. 66 W., 6th P.M.

s

T. ¥N., R. 66 W., 6th P.M. |

Sec. 5:7 ElNWk, SWihWlk, NwySWy (36.607A) Sec. 1:~ SERSEY” (4.41 A) -
Sec. 6:- EMSEY; SW4SE%< (20.52 A)7 . Sec, 23r WWNW;  (14.46 A)Y"
Sec. 7:- NWNEY, EMSWy, WhSEX (38.417A) Sec. 27z NWNW, SWiNWl (23.78 A)
Sec. 313 SWhNEY, WiSEX” (36.82 A) Sec. 32:~ SEMNEY%” (.24 A)

Sec. 3%} Nwk - (31.65 A) -

containing 392.64 acres, more or less, for a period of five (5) years, and so long
thereafter as oil or gas is produced in paying quantities, but not to exceed twenty (20}
years; subject to any unit agreement heretofore or hereafter approved by the Secretary
~of the Interior, the provisions of said agreement to govern the lands subject thereto
where inconsistencies with the terms of this lease occur,
Sec. 2. In consideration of the foregoing, the lessee
agrees;
{a) Bonds (1) To maintain any bond fumished by
the lessee as a condition for the issuance of this lease.
(2) To fumish prior to beginning of drilling
operations and maintain at all times thereafter as
required by the lessor a bond in the penal sum of $10,000
with approved cotporate surety, or with deposit of
United States bonds as surety thereflor, conditioned upon
compliance with the ferms of this le:’nse, unless a hond

which plan shall adequately protect the rights of all.

parties in interest, including the United States,
(b) (1) The provisions of 43 CFR 3105.2 are
hereby extended to this lease, and any com-
munitization agreement filed or approved
pursuant thereto may provide for allocation
of production to all lands within the com-
munitized area on whatever basis may be
agrced upon by the mineral interest owners
involved, including the United States. The
undersiagned hereby agrees to subscribe to
and abide by any communitization agreemecnt
collectively adopted by a majority operating
interest therein and approved by the Sccretary
of the Interior or his authorized delecoate,

in thait amount is already being maintained or unless
such a bond furished by an operator of the lease is

accepled, yancariesmonohosohen xherix ladaoundek
x AGER A3 keepkis i kiextedhisdeestx

(b} Cooperatioe or unit plan Within thirty (30) days

of demand, or, if the leased land is committed to an
approved unit ot cooperative plan and such plan is
terminated prior to the expiration of this lease, within
thirty (30) days of demand made thereafter, to subscribe
to and lo operate under such reasonable cooperative or
unit plan for the development and operation of the area,
field, or pool, or part thereol, embracing the lands in-
cluded hetein as the Secrelary of the Interior may then
determine to be practicable and necessary or advigable,

| .
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well spacing or production allotmenls affecting the
field or aréa in which the leased lands aerc wituned,
which is authorized and sanctioned by applicably: law
or by the Secretary of the Interior. '
(3) Promplly after due notice, in writing, to
drill end produce such other wells as the Secretary of
the Interior may rensonably requite in order that the
ieased premises may be ptopetly and timely developed
and produced in acenrdance with goad opetating practice,

lof 63/9.



- & {(d) Rentals and royrzh'ir‘._ ; To pay rntals and

" royalties in amount or valu®Gf production removed or

sold from the lcased lands as set forth in the rental and
royalty schedule attached to and made a part hereof.

(2) It is expressly agreed that the Secretary
of the Interior may establish reasonable minimum values
for purposes of computing royalty on any or all oil, gas,
natural gasoline, and other products obtained from gas,
due consideration being given to the highest price paid
for a patl or for a majority of production of like quality
in the same field, to the price received by the lessee,
to posted prices, and to other relevant matters and,
whenever appropriate, after notice and opportunity to
be heard.

{3) When paid in value, such royalties on gro-
duction shall be due and payable monthly on the last
day of the month next following the month in which
produced. When paid in amount of production, such
royalty products shall be delivered in merchantable
condition on the premises where produced without cost
o lessor, unless otherwise agreed to by the parties
hereto, at such times and in such tanks provided by the
lcssee as reasonably may be tequired by the lessor,
but in no case shall the lessee be required to hold Stiéhl
royaity oil ot other products in storage beyond the last
day of the month next f{ollowing the month in which
produced nor be responsible or held liable for the loss
or destruction of royalty oil or other products in storage
from causes over which he has no control. .

(4) Rentals or minimum royalties may be
waived, suspended, or reduced; and royalties on the
entire leasehold or any portion Uhereof segregated for
royalty purposes may be reduced if the Secretary of the
Interior finds that, for the purpose of encouraging the
the greatest ultimate recovery of oil or gas and in the
interest of conservation of natural resources, it is
necessary, in his judgment, to do so in order to promote
dévelopmenl, or because the lease cannot be success-
fully operated undet the terms fixed herein.

(e} Payments. Unless otherwise directed by the
Secretary of the Interior, to make rental, royalty, or
other payments to the lessor, to the order of the Bureau
of Land Management at the places mentioned in the
regulation 43 CFR 3103.1-2 If there is no well on the
leased lands capable of producing oil ot gas in paying
quantilies, the failure to pay rental on or beforg the
anniversary date shall automatically terminate the
lease by operation of law. However, il the time for
payment falls on a day in which the proper Land Office
to receive payment is closed, payment shall be deemed
timely if made on the next official working day.

(f) Contracts for disposal of products. To file with
the Qil and Gas Supervisor of the Geological Survey
not later than thirty (30) days after the effective date
thereof any contract, or evidence of other arrangement
for the sal_e or disposal of oil, gas, natural gasoline,
and other products of the leased land: Provided, That
nothing in any such contract or other arrangement shall
be construed as modifying any of the provisions of
this lease, including, but not limited to, provisions
relating to gas wasle, taking royalty in kind, and the
method of computing royalties due as based on a mini-
mum valuation and in accordance with the Qil and Gas
Operating Regulations.

(1) Statements, plats, and reports. M such times
and in such form as the lessor may prescribe, to fumish
detailed statements showing the amounis and quality
of all producls removed and sold from the lease, the
proceeds therefrom, and the amount used for productinn
purposes or unavoidably lost; a plat showing develop-
ment wortk and improvements on the leased lands; and
a report with icspect to stockholders, investmenis,
depreciation, and cos(s.

(h) Well recards. To keep a daily drilling record,
a log, and complete information on all well surveys
and lests in form acceptable to or prescribed by the
lessor of all wells drilled on the leased lands,

and an ac sle record of all subsurface investiga-
tions affecting said fands, and to furnish them, or
copies thereof, to the lessor when required. All in-
formation obtained under this paragraph, upon the request
of lessee, shall not be open to inspection by the public
until the expiration of the lease,

(i) Inspection.
times for the inspection of any duly authorized officer
of the Department, the leased premises and all wells,
improvements, machinery, and fixtures thereon and all
books, accounts, maps and records relative to operations
and surveys or investigations on the leased lands or
under the lease. All information obtained pursuant
to any such inspection, upon the request of the lessee,
shall not be open to inspection by the public until the
expiration of the lease. '

(i) Diligence, prevention of waste. bealth and safety
of workmen. To exercise reasonable diligence in drill-
ing and producing the wells herein provided for unfess
consent to suspend operations temporarily is granted by
the lessor; to carry on-all operations in accordance with
approved methods and practices as provided in the Oil
and Gas Operating Regulations, having due regard for
the prevention of waste of oil or gas or dumipe o
deposits or formations containing oil, pas, or water
or lo coal measures or other mineral deposits, for con-
servation of gas energy, for the preservation and con.
servation of the property for future productive operations,
and for the health and saflety of workmen and employces;
to plug properly and effectively all wells drilled in
accordance with the provisions of this lease or of any
prine lease or permil upon which the right to this lease
was predicated before abandoning the same: to carry
out at expense of the lessee all reasonable orders
of the lessor relative to the matters in this paragraph.
and that on failure of the lessee so to do Ihe lessor
shall have the right to enter on the property and (o
accomplish the purpose of such orders at the lessee’s
cost:  Provided, That the lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond lessee’s control,

(k) Taxes and wages. f[reedom of purchase. To
pay when due, all taxes lawfully assessed and levied
under the laws of the Stale or the United States upon
improvements, oil and gas produced from the lands here-
under, or other rights, property or assets of the lessec;
to accord all workmen and employees compiete frecdom
of purchase, and to pay all wages due workmen and om-
ployces at least twice each month in the lawful money
of the United States.

(1} Equal Opportunity clause. During the perfomm-
ance of this contract the lessee aprees as follows.
(1) The lessee will not discriminate against any
employee or applicant for employment because of race,
color, religion, sex, or national origin. The lessee will
take affirmative action 1o ensure that applicants are
employed, and that employees are treated during cinploy-
ment, without regard to their race, color, religion, sex,
or national origin. Such action shall include, but not be
limited to the following: employment, upgrading, de-
motion, or transfer; recruitment or recruitment adver-
tising; layoff or termination; rates of pay or other forms
of compensation; and selection for training, including
apprenticeship. The lessce agrees o post in conspic-

To keep open al all reasonable

uous places, available to employees and applicants for
employment, nolices to be provided by the contracting
officcr setting forth the provisions of this Equal
Opportunity clanse.

(2) The lesses will, in all solicitation. o1 adver
tusremoents for employees placed by or on betiadl of the
lessee, state that a1l quatified applicants vill e crve
consideration for employment without regard to 1ace.
color, religion, sex, ot national origin.

(3) The lessee will send to each }abor union
or representative of workers with which he has a «oilee.
live bargaining agreement or other conltrart or under-

standing, a notice, to he prvided by the apency con-




. % (d) Rentals and royn!h'ﬂ._ ; To pay rentals and
' toyalties in amount or valu®9[ production rmmoved or
sold from the lcased lands as set forth in the rental and
royalty schedule attached to and made a part hereof.

(2) It is expressly agreed that the Secretary
of the Interior may eslablish reasonable minimum values
for purposes ol computing royalty on any or all oil, gas,
natural gasoline, and other products obtained from gas,
due consideration being given lo the highest price paid
for a part or for @ majorily of production of like quality
in the same field, to the price received by the lessee,
to posted prices, and to other relevant matters and,
whenever apptopriate, after nolice and opportunity to
be heard.

(3) When paid in value, such royalties on pro-
duction shall be due and payable monthly on the last
day of the month next following the month in which
produced. When paid in amount of production, such
royalty productzs shall be delivered in merchantable
condition on the premises where produced without cost
In lessor, unless otherwise agreed to by the parties
hereto, at such times and in such tanks provided by the
lcssee as reasonably may be required by the lessor,
but in no case shall the lessee be requited to hold su'é'hl
royalty oil or other products in storage beyond the last
day of the month next following the month in which
produced nor be tesponsible or held liable for the loss
or destruction of royalty oil or other products in storage
{rom causes over which he has no control. i

(4) Rentals or minimum troyalties may be
waived, suspended, or reduced; and royalties on the
entire leasehold or any portion thereof segregated for
royalty purposes may be reduced if the Secretary of the
Interior finds that, for the purpose of encouraging the
the greatest ultimate recovery of oil or gas and in the
interest of conservation of natural resources, it is
necessary, in his judgment, to do so in order to promote
development, or because the lease cannot be success-
fully operated under the terms fixed herein.

(e) Payments. Uniess otherwise directed by the
Secretary of the Interiot, to make tental, royalty, or
other payments to the lessor, to the order of the Bureau
of Land Management at the places mentioned in the
regulation 43 CFR 3103.1~2 If there is no well on the
leased lands capable of producing oil or gas in paying
quantities, the failure to pay rental on or beforg the
anniversaty date shall automatically terminate the
lease by operation of law. However, if the time for
payment falls on a day in which the proper Land Office
to receive payment is closed, payment shall be deemed
timely if made on the next official working day.

(N Contracts for disposal of products. To file with
the Dil and Gas Supervisor of the Geological Survey
not later than thitty (30) days after the effective date
thereof any contract, or evidence of other arrangement
for the sale or disposal of oil, gas, natural gasoline,
and other products of the leased land: Provided, That
nothing in any such contract or other arrangement shall
be construed as modifying any of the provisions of
this lease, including, but not limited to, provisions
relating to pas waste, taking royalty in kind, and the
method of computing royalties due as based on & mini-
mum valuation and in accordance with the 0il and Gas
Operating Regulations.

(1) Statewments, plats, daad reports. Al such times
and in such form as the lessor may prescribe, to furmish
detailed staicments showing the amounts and quality
of all products removed and sold from the lease, the
proceeds thetefrom, and the amount used for production
purposes ot unavoidably lost; a plal showing develop-
ment work and improvements on the leased lands; and
a report with respect to stockholders, investments,
deprecration, and cosls.

(h) Well records.  To keep a daily drilling record.
a log, and complete inlormation on all well surveys
and tests in form ecceptable to or prescribed by the
lessor of all wells drilled on the leased lands,

-

and an ac sle record of all subsutface investliga-
tions affecting said lends, and to furnish them, or
copies thereof, to the lessor when required. All in-
formation oblained under this paragraph, upon the request
of lessee, shall not be oper to inspection by the public
until the expiration of the lease,

(i) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized officer
of the Department, the leased premises and ali wells,
improvements, machinery, and fixtures thereon and all
books, accounts, maps and records relative to operations
and surveys or investigations on the leased lands or
under the lease. All information obtained pursuant
to any such inspection, upon the request of the lessee,
shall not be open to inspection by the public until the
expitation of the [ease.

(1)) Diligence, prevention of waste, health and safety
of workmen. To exercise reasonable diligence in drill-
ing and producing the wells herein provided {or unless
consent to suspend operations temporarily is granied hy
the lessor; to carry on all operations in accordance with
approved methods and practices as provided in the Oil
and Gas Operating Regulations, having due regard for
the prevention of waste of oil or gas or damupe to
deposits or formations containing otl, gas, or water
or to coal measures or other mineral deposils. for con-
servation of gas energy, for the preservation and con-
servation of the property for future productive operations,
and for the health and safety of workmen and employees;
to plug properly and effectively all wells drilled in
accerdance with the provisions of this lease or of any
prio lease or permit upon which the right to this lcase
was predicated before abandoning the same; to carry
out at expense of the lessee all reasonable orders
of thie lessor relative to the matters in this paragraph,
and that on failure of the lessee so to dao the lessor
shall have the right to enter on the property and in
accomplish the purpose of such orders at the lessce's
cost:  Provided, That the lessee shall not he held
responsible for delays or casualties occasioned by
causes beyond lessee'’s control.

(k) Taxes and wages. frecdom of purchuse. To
pay when due, all taxes lawlully assessed and lcvied
under the laws of the Stale or the United States upon
improvements, oil and gas produced from the lands here-
under, or other rights, property ot assets of the lcssee;
to accord all workmen and employees complete freedom
of purchase, and to pay all wages due wotkmen and em-
ployces at least twice each month in the lawful moncy
of the United States.

(1) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate againsi any
employee or applicant for employment becausc of race,
color, religion, sex, or national otigin. The fessee will
take aflirmalive action to ensure that applicants arc
employed, and that employees ate treated during employ-
ment, without regard to their race, color, religion, sex,
or national origin. Such action shall include, but not be
limited to the following: employment, upgrading, de-
motion, or transfer; rectuitment or recruitment adver-
tising; layoff or termination; rates of pay or other forms
of compensation; and selection for training, including
apprenticeship. The lessce agrees to posl in conspic-
uous places, available o employees and applicinis for
employment, notices to be provided by the contracting

officcr setting forth the provisions of this Equal
Opportunity clanse.

(2) Thr lessee will, in all solicitation. or adver
tisements for employees placed by or an beliadf of the
lessee, state that all qualified applicants will roceive

consideration for employment without regard to raca.
color, retigion, sex, or national origin.

(3) The lessee will send to each labar unjen
or representative of workers with which he hos a roilee.
tive bargaining agreement or othet contract or under
slanding, a notice, to he provided hy the apency con.
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_._,?r:\r.lnul:rnliivur, addvising the I;.hu.iou or workers'
representative of the lessee’s commilments undet Section
202 of Fxecutive Order No 11216 of September 24, 1965,
as amended, wnd shall post copies of the notice in con-
spituons places available to employees and applicants
for employment.

() The lessce will comply with all provisiuns

af Exeeutive Order Noo 11206 of September 24, 1905,

repulations, and relevant
orders of the Secretury of Luabur,

us umended, and of the rules,

(5) The lessee will {urnish all information and
reports  tequired by Executive Order No. 11246 of
September 24, 1905, as amended, and by rules, regu-
lations, und orders of the Scvcretary of Labor, or pursuant
thereto, and will permit access to his books, records,
and accounts by the contracting agency and the Secretary
of Lubor for purposes of investigation to ascertain com-
pliance with such rules, regulations, and orders.

(h} In the event of the lessee's noncompliance
with the [Equal Opportunity clause of this contract or
with uny of such rules, regulations, or orders, this con-
{ract muy be cancelled, terminated or suspended in
whole or in part and the lessee may be declared in-
cligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246
of Scptember 24, 1965, as amended, and such other
sanctions may be imposed and remedies invoked as pro-
vided in Executive Order No. 11246 of September 24, 1965,
as amended, or by rule, regulation, or order of the Sec-
retary of L\.'abpr. or as otherwise provided by Taw.

{7) The lessee will include the provisions of
paragraphs (1} through (7) in every subcontract or pur-
chuse order unless exempted by rules, repulations, or
orders of the Secretary of Labor issued pursuant to
Section 204 of Executive Order No. 11246 of
September 24, 1965, as amended, so that such provisions
will be binding upon each subcontractor or vendor. The
lessoe will take such action with tespect to any sub-
contract or purchase order as the contracting agency
may direct as a means of enforcing such provisions
including sanctions for noncompliance: Provided,
howerer, That in the event the lessee becomes involved
in, or is threatened with, litigation with a subcontractor
or vendor as a result of such direction by the contracting
agency, the lessee may request thé United States to
cnter into such litigation to protect the interests of the
United States.

(m) Assignment of oil und gas lease or interest
As required by applicable law, to file for
approval by the lessor any instrument of transfer made
of this lease or any interest therein, including assign-
ments of record title, operating agreements
subleuses, working or royalty interests, within ninety
(90) days from the date of final execution thercof.

(ny Pipelines to purchase or convey at reasonable
rates amnd withou! discrimination. 1f owner, or operator,
or owner of a conlrolling interest in any pipeline or
of any company operating the same which may be
operated accessible to the oil or gas derived from
lands under this lease, to accept and convey and, if a
purchaser of such products, to purchase at reasonable
rates and without discrimination the oil or gas of the
Government or of any citizen or company not the owner

of .any pipeline, operalinp a lease or purchasing or scll-
ing oil, gas, natural gasoline, or other

products obtained under a lease granted
by the United States. _

(0) Lands patented with oil and gas deposits re-
the United States. To comply with all
slatutory requirements and regulations thereunder, if
the lands embraced herein have been or shall hereafter
be disposed of under the laws reserving to the
United States the deposits of oil and gas therein,
subject to such conditions as are or may hereafter be
provided by the laws reserving such oil or gas.

(p) Reserved or segregated lands. If any of the
land included in this lease is embraced in a reservation

therein.

and

served  fo

vteseprepated for wuy particular purpose, to conduct
opetations thercunder in conformily with such require-
ments as may be made by the Director, Bureau of Land
Manugement, {or the protection and use of the land for
the purpose for which it was reserved or segrepated,
so far as may be consistent with the use of the land
for the purpose of this lease, which latter shall be
regartled as the dominat use unless otherwise provided
herein or sepanitely stipulated.

(qQ) Protection of surfuce, natural resources, and im-
provements. The lessee agrees to take such reason-
able steps as may be needed to prevent operations on
the leased lands from unnecessarily: (1) causing or
contributing to soil erosionor damaging crops, including
forage, and limber growth thereon on Federal or non-
Federal lands in the vicinity; (2) polluting air and water;
(3) damaging improvements owned by the United States
or other parties; or (4) destroying, damaging or removing
fossils, historic or prehistoric ruing, or artifacts; and
upon any partial or total relinquishment or the cancel-
lation or expiration of this lease, or at any other time
theteto when required and to the extent deemed neces-
sary by the iessor to fill any pits, ditches and other
excavations, remove or cover all debris, and so far as
‘reasonably possible, restore the surface of the leased
land and access roads to their former condition, includ-
ing the removal of structures as and if required. The
lessor may presctibe the steps to be taken and res-
toration to be made with respect to the leased lands
and improvements thereon whether or not owned by the
United States.

(r) OQuwerriding royaliies. Not lo create overriding
royatlies in excess of five percent except as otherwise
authorized by the regulalions.

VNN O e s Rk

e T i cbe it w

Sec. 3. The lessor reserves:

~ i

for joint or several use easements or ri

permt 5-
of-way, ihgluding easements in tunnels upon, yfough,
or in the ladds leased, occupied, or used may be

necessary ot appopriate to the working g# the same or
of other lands cont®ning the deposityfliescribed in the
Act, and the treatment %.d shipme,:#of products thereof
by or under authority of t G_ﬂ;’nment, its lessees or
permittees, and for other f?;ﬁt%nurposes.

(b) Disposition of ghirface. X The right to lease,
sell, or otherwise dipose of the suf‘fnqe of the leased
lands undet exifing law or laws herlyfter enacted,
i surface is not necessary folthe use of
n the extraction and removal of the¥gil and
thy#ein, or to dispose of any resource in such ﬁ-?-.&@s

. ..

b’ Sonleyigiem

{c) Monopoly and [air prices.  Full power and
authority to promulgate and enforce all orders neces-
sary to insure the sale of the production of the leased
lands to the United States and to the public at reason-
able prices, to prolect the interests of the United

States, to prevent monopoly, and to safeguard the public
welfare.

(d) Helium. The ownership of helium and the right
to extract or have extracted from all gas produced under
this lease, subject to such rules and repulations as
shall be prescribed by the Secretary of the Interior.
If the lessor elects to take the helium, the lessee shail
deliver all or any portion of pas containing the same
to the lessor, in the manner required by the lessor, at
any point on the leased premises, or, if the area is
setved at the time of production by a gus-gathering
system owned or operaied by the lessce, at any point
in that system specified by the lessor, for extraction
of the helium by such meuns as the lessor may provide.
The residue shall be returned to the lessee, with no
substantial delay in the delivery of the gas produced
from the well to the owner or purcliaser thereof. Save
for the value of the helium extracled, the lessee shall
not suffer a diminution of the value of the gas produced
from the well, or loss otherwise, including any expense
caused solely by the requirement of the delivery of the



gas”to, per:nit the extraction of helium. which he is
not reasonably compensated. The lessor reserves the
right to erect, maintain and operate any and all reduc-
tion works necessary for extraction of helium on the
leased premiges. The lessece further agrees to include
in any contract of sale of gas from the lands subject 1o
this lease provisions settling forth that the lessor owns,
and reserves the right to extract or have extracted, any
helium in the gas sold, and that the lessor may take the
gas from a pipeline carrier or eny other gas-gathering
system and extraclt the helium and return the gas to the
owner thereof, without delay other than that caused by
the.extraclion process; save for the value of the helium,
the owner shall not suffer any diminution of the value
of the gas from which helium has been extracted, or any
other loss arising [rom the extraction of helium, in-
cluding any expense caused solely by the requirement of
the delivery of the gas to permit the extraction of
helium, for which he is not reasonably compensated.
It is further agreed that any rights reserved vested in
the lessor under this paragraph shall also run to any
agent or assignee of the lessor or any purchaser of the
rights of the lessor. .

{e) Taking of royaltles. All rights Fto
take royalties In amount or in value o

production.

i ‘rights to purchase casing,
(f) Casing. A1} Trig P 2sing.

and lggse or operate valuable water we
Sec. 4. Drilling and producing restrictions. It is agreed
that the rate of prospecting and developing and the
quantity and rate of production from the lands covered
by this lease shall be subject to control in the public’
interest by the Secretary of the Interior, and in the

exercise of his judgment the Secretary may take into .

consideration, among other things, Federal and State
laws, and regulations issued thereunder, or lawful
agreements among operators regulating either drilling
or production, or both. After unitization, the Secretary
of the Interior, or any person, committee, or State or
Federal officer or agency so authorized in the unit plan,
may alter or modify, from time to time, the rate of pros-
pecting and development and the quantity and rele of
production from the lands covered by this lease.

Sec. 5. Surrender and termination of lease. The lessee
may surrender this lease or any legal subdivision thereof
by filing in the proper Land Office, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing subject to the continued obligation of the
lessee and his surety to make payment of all accrued

tentals and royelties and to place all wells on the land. |

to be relinquished in condition for suspension or
abandonment in accordance with the applicable lease
terms and regulations.

Sec. 6. Purchase of materialss etc., on termination
of lease. Upon the expiration of this lease, or the
eatliet termination thereof pursuant to the last preceding.

AMOCO PRODUCTION COMPANY

" of the lessor.

section, the lessee sh.nave the privilege at any time
within a period of ninety (90) days theresfter of removing
from the premises all machinery, equipment, tools, and
materials other than improvements needed for producing
wells. Any materials, tools, appliances, machinery,
struclures, and equipment subject to removal as above
provided, which are allowed to remain on the leased
lands shall become the property of the lessor on expira-
tion of the 90-day perliod or such extension thereof as
may be granted because of adverse climatic conditions
throughout said period: Provided, That the lessee
shall remove any or all such property where so directed
by the lessor.

Sec. 7. Proceedings in case of default. 1f the lessee
shall not comply with any of the provisions of the Act
or the regulations thereunder or of the lease, or make
default in the performance or observance of any of the
terms hereof (except that of payment of annual rental
which results in the automatic termination of the lease)

~and such default shall continue for a period of

thirty (30) days after service of written notice thereof
by the lessor, this lease may be canceled by the Sec-
retary of the Interior mRUTKIRCETR o= e
#:ic3 except that if this lease covers lands known to
contain valuable deposits of oil or gas, the lease may be
canceled only by judicial proceedings;m
emLRTmrSTemdinc i-do=edy but this provision shall

not be construed to prevent the exercise by the lessor
" of any legal or equitable remedy which the lessor might

otherwise have. Upon cancellation of this lease, any

' .casing, material, or equipment determined by the lessor

to be necessary for use in plugging or preserving any
well drilled on the leased land shall become the property
A waiver of any particular cause of
forfeiture shall not prevent the cancellation and for-
feiture of this lease for any other cause of forfeiture,
or for the same cause occurring at any other time,

" Sec. B. Heirs and successors in interest. It is further
- agreed that each obligation hereunder shall extend to

and be binding upon, and every benefit hereof shall
inure to, the heirs, executors, administrators, suc-
cessors, or assigns of the regpective parties hereto.

Sec. 9. Unlawful interest. 1t is also further agreed that

- no Member of, or Delegate to, Congress, or Resident
Commissioner, after his election or appointment, or

either before or after he has qualified and during his
continuance in office, and that no officer, agent, or
employee of the Department of the Interlor, except as
provided in 43 CFR 7.4(a)(1), shall be admitted to any

“share or part in this lease or derive any benefit that

may arise therefrom; and the provisions of Sec. 3741
of the Revised Statutes of the United States,
(41 U.S.C, Sec. 22) as amended, and Secs. 431, 432, and
433, Title 18 U.S5.C., relating to contracts, enter into
and form a part of this lease so far as the same may
be applicable.

THE UNITED STATES OF AMERICA

(éTgnatur ofLeasee)
Its Attorney-in-Fact

(Signing Officer)

'AC'HNG Chaet, tnasch of

Minerals Operations

(Signature of Lesaee)

(Title)

Hov 20 1974

{Date}
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SCHEDULE
RENTALS AND ROYALTIES

Attached to and Made a Part of Lease Colorado C-200n7
Rentals - To pay the lessor in advance dn ‘the first day

of the month in which the lease Issued and for each lease year

thereafter prior fo discovery of oil or gas on the leased lands,

a rental of 50¢per acre or fraction thereof.

-Minimum Royalty = To pay the lessor in lieu of rental at

the expiration of each lease year after discovery a minimum royalty

of $1 per acre or fraction thereaf, or, {f there is production, the

di fference between the actual_roya]ty paid during the'yeaf and the
prescribed minimum royalty of 51 per acre or fraction thereof, provided
that on unitized leases, the minimum royalty shall be payable only on

the participating acreage. .

qualgy on Production ~ To pay the lessor a royalty of
124 percent on all oil and gas, including inflammable gas, helium,
carbon dioxide, and all other natural gases and mixtures thereof,
removed or sold from the ieased lands, and on natural or casing-
head gasoline and other liquid products obtained from gas.

In determining tHé amount or value of gas and iiquid
products produced, the aﬁouht or value shall be net affer an allow-
ance for the cost of manufacture. The allowance for cost of manu-
facture may exceed two-thirds of the amount or value bf any product

only on approval of the Secretary of the Interior.

(uf 4379




