
CORRECTION OF DESCRIPTION OF OIL AND GAS LEASE

WHEREAS, heretofore , by Oil and Gas Lease dated July 30th, 1970,
recorded in Book 631 at Entry No. 1553082 of the records of Weld County,
Colorado, Union Pacific Railroad Company did grant , lease, and let
exclusively unto Pan American Petroleum Corporation , among other lands,
the following described property located in Weld County, Colorado, to-wit:

Township 4 North, Range 65 West, 6th EM.
Section 31: Lots 1 (40.16), 2 (40.16), 3 (40.16),

4 (40.16), E/2W/2

AND WHEREAS, the undersigned, Union Pacific Resources Company,
has succeeded to the interests of the Union Pacific Railroad Company;

AND WHEREAS, the said description is in error as to the size of the
respective lots as platted by the U. S. Geological Survey, and the tract to be
covered by said lease is more accurately described as follows, to-wit:

Township 4 North, Range 65 West, 6th P.M.
Section 31: Lots 1 (40.37), 2 (40.23), 3 (40.09),

4 (39.95), E/2W/2

in said County and State;

NOW THEREFORE, in consideration of the premises, and for the
purposes of making the said lease more definite and certain in respect to the
identity of the lands intended to be covered thereby, and the amount of the
acreage included in each parcel therein, we, the undersigned, do hereby
declare that it was and is our intention to lease for oil and gas purposes,
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among the other lands covered by said lease, the identical tract of land last
above described; and we hereby amend said lease in respect to the description
of the lands included therein, as aforesaid, and ratify and adopt the same as so
amended.

WITNESS our hands and seals this :?,"' day of
1994.

UNION PACIFIC RESOURCES COMPANY

QELde &4'7^
d-d--

By:
Attorney-in-fact

STATE OF TEXAS )
) ss.

COUNTY OF TA-RIu )jr

The foregoing instrument was acknowledged before me this _A, day of

wtu p G -1 , 1994 , by tZ^Y A W E=Z , Attorney-in-fact
for Union Pacific Resources Company, a Delaware corporation.

WPINFSS my hand and official seal.

My commission expires:

----------------------------------

Is

°B^, MARION BUCKNER
Notary Public

a STATE OF TDUS
'soF My Comm.Fxp.1128/97

Notary Public
Address: 6o a £ co

-,V,BZ



OIL AND GAS LEASE 0
DUPLICATE ORIGINAL

UPRR CO- COPY

THIS AGREEMENT made this ------10trb--------------------- day of ---------July ----------- ----------------------------------------------------

19-10-, between UNION PACIFIC RAILROAD COMPANY, a Utah corporation authorized to do business in the State of ---Ceolarnda ________._

Lessor , end PAN AMERICAN PETROLEUM CORPORATION, a Delaware corporation authorized to do business In said State . Lessee.

WITNESSETH:

1. Lessor, for a good and valuable consideration,

the agreement of Lessee herein contained , hereby greats
receipt of which Is hereby acknowledged and In consideration of the royalties herein provided, and of
. leases and lets exclusively unto Lessee for the purpose of investigating , exploring , prospecting , drilling

and mining for and p•oducing oil and gee (g as for all purposes being defined without limitation , to include dry aas, caeingheud gas, distillate , condensate , helium

and all other, gaseous substance. ), and associated liquid hydrocarbon. , and, subject to the provision, of Sections 14, 15 and 16 hereof, laying pipe lines , building

tanks, powei stations , telephone linee and other structures thereon to produce , save, take care of, treat, transport and own said products and housing Its employees,

1e Colorado-fethe following described land in------
m-wit:

'Township 4 North. Ran 65 West Tarmh±p 4 North Ran 66 Hest Tounship 3 North Range 66 West
g Ws 3Sec. 7: Lots 1(39.90 ,2 (39.49), Sec. 1: NW 3 , 6Fe S . szksSec. it

['Fie, SE34, S-wkuh sec!. 11: ulish, 8*101 Secs 3: 1404. 5 j
2 1: MSc. 2^Soc See. 13: WV4E's. STiaa[M Sec . 7: SEA, ,1n. ,

Sao. 291 Nuke s/ Sec. 239 k1ISFs. SF SB4 see. 9: MA4. S'3
Sec. 31: lots 1(40.16).2(40.16), See. 27:. PP:3/, &^ Sec. 11: EJJ , 5/

3(40.16),4(40.16). Seca 33: N04 , EI;IS
1 i ljY3,, 5Z' Se.c. 35:. t.t9c, S/

In addition to the land above described . Lessor hereby grants . leases and lets exclusively unto Lessee to the same extent as if specifically described herein
all it. gas and associated liquid hydrocarbons underlying likes, rivers , streams , made, easements and rights - of-way ( other than railroad rights - of-may) which

traverse or adjoin any of said lands. For rental payment purposes , the land included within this lease shall be deemed to contain ___S,_194y7 1----------

---------------------------------------------- acres , whether It actually comprises more or less.

2. Subject to the other provisions herein contained , this lease shall be for a term of 5 years from its date (called "primary term ") and as long thereafter
as oil, gas or associated liquid hydrocarbons or any of them are produced from said land hereunder , or drilling or reworking operations are conducted thereon.

8. Lessee , within three months from the data of this lease, shall commence the actual drilling of a test well on the leased premises : and thereafter shall
prosecute the drilling of said well diligently . without unnecessary delay and In a workmanlike manner. If the actual drilling of said well is not commenced
within the time prescribed , this lease will automatically terminate.

4. The royalties to be paid by Lessee are: (a) on oil and on associated liquid hydrocarbons , 15% of that prcduced and saved from said land , the same to
be delivered free of cost at the well., or to the credit of Lessor into the pipe line to which the well, may be connected : ( b) on gas produced from said land and
cold or used off the premises or in the manufacture of gasoline or other products therefrom , the market value at the well of l5 9 of the gas so sold or used:
provided that on gee sold at the well. the royalty shall be 16%. of the amount realized from such sale . Lessee shall have free use of oil, gas and water from said
land, except water from Lessor's wells, for all operations hereunder , and the royalty on oil and gas shell be computed after deducting any so used.

While there is a well on the ]eased premises or on acreage pooled therewith capable of producing only gas , but from which well production Is not being
sold or used, and in the absence of oil or other production from said premises , this lease shall be extended for a period of 00 day. from the data such well is shut.
In. and Lessee may tender or pay annually as royalty a sum equal to the amount of annual rentals which would be payable during the primary term to defer
drilling operation. on the leaned premises then subject to this lease ; payment or tender of such royalty to be made as provided In Section 5 hereof , with the first
payment to be made on or before 90 days from and after the dete on which such well is shut-in and a similar payment to be made annually thereafter on or
before the anniversary date an which such well is shut- in. If such payments are so made , it shall be considered that gas In being produced in paying quantities
from the leased premises under all the terms and provisions of this lease.

If.any portion of the leased premises is included in a pooled unit . the amount of the shut-in royalty applicable to the Lessor ' s interest therein shall be
reduced in' the proportion that the amount of Lessor's net mineral wens included In any such pooled unit upon which such gas well I. situated been to the
tutelcreage contained In such pooled unit as provided in Section 7 hereof.

" w Lessee shall use reasonable diligence to market gas capable of being produced In paying quantities from a shut-In well, but shall be under no obligation
to market eeme under 'terms , conditions or circumstances which , in Lessee ' s good faith judgment , are unreasonable or unsatisfactory.

Lessee may"from'tlme to time purchase any royalty portion of oil or associated liquid hydrocarbons in its possession, paying the market price therefor
prevailing In the field where produced on the data of purchase ; provided , however , that If Lessor shall so elect , Lessee shall deliver to Lessor in kind its royalty

"share of oil and emaciated liquid hydrocarbon. . In the event of such election , Lessor shall give to Lessee not less than 60 days' notice of Its election and shall
,take said royalty share in kind for a period of not less than six ( 6) months following the termination of said sixty ( 60) day period . Any such deliveries are to
be made from the facilltlei of Lessee , which shall have been installed for Its own convenience at times and in amounts which equitably adjust deliveries of both
parties.

5. If the well provided for In Section 8 hereof Is drilled and completed as a dry hole and If operations for drilling are not commenced on said land as
hereinafter provided ' on or before one year from this date, the lease shall then terminate an to both parties , unless on or before such anniversary data Lessee

EjI all pay o S tô qder to Leeepr, Attn : A le r t urer . 1416 Dodge St., Omaha , Nebras 8gyp^ th ^y m ---------
Bulk an^ 411 ^^--•:-^""^ -^-Dall.r. u^^-•/`J4.

b/ -•----'rf'------_1
s nn------•----•

(hereto called rental ), which shall cover the privilege of deferring commencement of operations for drilling for a period of twelve ( 12) months . In like manner
and upon like payments or tender, annually the commencement of operations for drilling may be further deferred for successive periods of twelve 1121 months
each during the primary Were . The payment or tender of rental herein refernd to may be made in currency, draft or check at the option of the Lessee ; and the
depositing of such currency , draft or check in any post office , properly addressed to the Lessor , on or before the rental paying date, shall be deemed payment as
herein provided . Lessee may at any time execute and place of record a release or releases covering any portion of portions of the above described premises, fur-
niehing a copy thereof to Lessor. and thereby surrender this lease as to such portion ov portions and be relieved of all obligations as to the acreage surrendered.
and thereafter the rentals payable hereunder s hall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

If Less" shall, on or before any rental date , make a bona fide attempt to pay rental to Lessor and If such payment shall be in an incorrect amount, Lessee
shall be unconditionally obligated to pay to Lessor the rental properly payable for the rental period Involved . but this lease shall be maintained in the same
manner as If such erroneous rental payment had been properly made, provided that the erroneous rental payment be corrected within thirty ( 30) days after
receipt by Lessee of written notice from such Lessor of such error accompanied by any documents and other evidence necessary to enable Lessee to make proper
payment.

6. Should any well drilled on the above described land during the primary term before production Is obtained be a dry hole , or should production be ob-
tsined during the Primary term and thereafter cease . then and in either event , If operations for drilling an additional well are not commenced or operations for
reworking on old well are not pursued on said land on or before the first rental paying date next succeeding the Cessation of production or drilling or reworking on
said well or well. . then this lease shall terminate unless Lessee , on or before said data. shall resume the payment of rentals . Upon resumption of the payment of
rentals , Section 5 governing the payment of rentals . shell continue In force just as though there had been no Interruption in the rental payments . If during the
lest year of the primary term and prior to the discovery of oil, gas or associated liquid hydrocarbons on said land Lessee should drill a dry hole thereon, or if
after discovery of oil, go, or associated liquid hydrocarbons before or during the last Year of the primary term the production thereof should cease during the
lest year of said term from any cause, no rental payment or operation . are neeeeeery In order to keep the leave in force during the remainder of the primary
term . If, at the expiration of the primary term . Lessee I. conducting operations for drilling a new well or reworking an old well, this lease nevertheless shall
continue in force no long as such drilling or reworking operations continue , or if, after the expiration of the primary term , production on this lease shall cease,
this lease never thelcan shell continue in force if drilling or reworking operations are commenced within sixty (60) days after such cessation of production: if
production is restated or nd,litional production is discovered as u result of any such (trllling or reworking operations , conducted without cessation of more than
sixty 160) day. , this lease shall continue is long thereafter no oil, gas o r associated liquid hydrocarbons are produced and as long no additional drilling or
reworking opeietiune are had without cessation of such drilling or reworking operations for more than sixty ( 801 consecutive days.

7. Lessee , at Its option . Is hereby given the right and power to pool or combine the land covered by this lease, or any portion thereof , as to ail and ons,
nr either of them, with any other bind, lease or lenses when In Lessee ' s Judgment It is necessary it advisable to du so In order to moperly develop and operate
said pi emism-. such punline to Ire Into n well unit or units not exceeding forty 1401 acmes , plus on nreenge tolerance of ten per cent i I0;; I of forty 1401 acres. for
'll. and not etce'edl ng nix: hum 1, L- and folly 10401 acres , plus an mereago toles nee of ton per cent 1105) I of six hundred and forty 10401 acres , for gas , except
that larger units may be Crealyd 11, r,mform to any spneing or well unit pattern that may be preerrlbed by governmental authuritlee having Ju ilsdlct Ion . Lessee
nwy pool nr combine acreage r vorwl he Ible lesse . Lou uor' portion thereof , an above plrrvlded, as to ell or gas In any one m- more stratus and units so formed need
lot rr onfo,m in size or err ' , car lh the uuil or unite Into ufilth the lease In pooled or rumbl ned an to any other stratum or strata , and oil units need not conform as
to nren with pee units. The V xrl inu in or, or inure Instances shall Not exhaust the rluhts of the Lessee hereunder to pool this lease or portions thereof Into other
unite. Locate shall everutv in . i;mv and place of reenrd an Instrument or Instruments Identifying and describing the pooled acreage. The entire acreage so
pooled Into n unit nhnll he trw,lyd fm' all o more,, except the payment of royalties , u- If It were Included In this lease, and drilling or reworking operations
thereon or Vn'durti in or oil r,r Noss tharefvmr . it the completion thereon of a well no in shut-In was well, shall bit considered fm' all purposes , except the payment
of t o o l ties . on i f such ,mwlii n, rt.' Loo n sorb l roNU4i,n move from er mouth rum,letion were on the land covered by this lease , whether or not the well or
well" be lucat ,'d on the lacmi+e. a morel by this lens.' . In li e u of the ruyultles elsewhere herein speelfled . Lessor shall receive from a unit eo formed, only such
portion of the royally stl i'ulutrd herein tin the amount of its net mineral acres Blasted In the unit bears to the total acreage no pooled In the particular unit
Involved. Should any unit as o iginally created hereunder ' contain lees than the max i mum number of acres hereInabove sperifisd, then Leseeo may at any time
thpieu flat , whether before 'c utter production is obtained an the unit , enlarge such unit by adding additional acrea g e thereto . but the enlarged unit shall In
no ,vent exceed the urreupe content here)nnbnve specified. In the event an existing unit le eu enlarged. Lessee shall execute and place of record a supplemental
dealwn tion of u n ltItu lion Iden li tying and describing the land Lidded to the existing unit: provided. that if such supplemental declaration of on ltleatlan Is not
filer] until utter pmdurtion is obtained can the unit an originally created, then and In such event the supplemental decle ration of unitization shot[ not berate,
effective until the Mot day of tLe calendar month next following the filing thereof . In the absence of production Lessee may terminate any unitized area by
filing of record notice of termination. u

This Section 7 shall not offset the provlelons of Sectlan 3.

N. Leerec shall have the right it any time without Lessor ' s consent to surrender all or any portion of the leased premises and be relieved of call obligations
no to the nrreuge surrendered arising subsequent to the date of surrender . Lessee shall have the right at any time doing or within one year after the expirn-
tion of if,[ , least, to remove all properly and fixtures placed by Lessee an mall Isml, Including the Light to )raw and remove NIi aeeln4.

0. The rights or either party h erelcolor may he wo,l¢net 1 , in wh ul e nr In pmt, and the pro ' Inlons h11 oo f shell c.v tend to the successors and e,Algns of the
parties hersW . but nu change jr division In ownership of the Innd, rentals , car ruy'nltlcs, hower^ r urr^nn pia haJ, shall rgrenue to enlarge the , blluntlrms m' dlminl•h
the rights of Lessee . No change In the uwnersh lp of the lu rot, of tiny Interest therein. shall he itndinu ^ n Lcexe until Lessee .hull Im fu rn Lied mitt a earl ifled
,.,Y of all rer.rded Instrument, , all ruurt ir ' ,r'rrdlnps and oli other nrrr+eary m'Iden ce .. f i'n% Irnn +ha', inhvM ono%, car sal, i4 old Ilrthl s. lu c iii 'if the .melun-
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meat of this lease as to a segregated portion of said ]and, the rentals payable hereunder shall be apportionable among the several leasehold owners ratably ac.
cardin g to the surface area of each. and default in rental payment by one shall not affect the rights of other leasehold owners hereunder . In case Lessee assigns
this lease, in whole or in part . Lessee shall be relieved of all obligations with respect to the assigned portion or portions arising subsequent to the date of
assignment.

10. All express or implied covenants of this lease shall be subject to all Federal and state Laws. Executive Orders, Rules or Regulations. and this lease
shall not be terminated , in whole or in part, nor Lessee held liable in damages . for failure to comply therewith, if compliance is prevented by. or if such failure
is the result of, any such Law, Order . Rule or Regulation, or if prevented by a n act of Cod, of the public enemy , labor disputes , inability to obtain material,
failure of transportation . or other cause beyond the control of Lessee other than financial.

If. during the term of this lease, oil or gas or associated liquid hydrocarbons are discovered upon the lecsed premises. but Lessee is prevented from produc-
ing the same by reaso n of any of thefpau set out in this Section . this lease shall nevertheless be con sidered as producing and shall continue in full force
and effect until Lessee is permitted to produce the oil, gas or a s s ociated liquid hydrocarbons , and as long thereafter as such production continues in paying nuan-
titles or drilling or reworking operations are continued as elsewhere herein provided.

Il. Lessee at its option may discharge any tax. mortgage or other lien upon said land . either in whole or in part, and in event Lessee does so, it shall
be subrogated to such lien with the right to enforce s ome and apply rentals and royalties accruing hereunder toward satisfying same. If Lessor owns an interest
in said land less than the enure fee s i mple estate in and to oil, gas and associated liquid by deocarbons , then the royalties and rentals to be paid Lessor shall be
reduced proportionately.

12. This lease does not cover oil shale.

13. The rights granted under this lease are granted without covenants of title or to give possession or for quiet enjoyment.

14. Lessor reserves the right to use such portions of the leased premises as may not be required by Lessee in the conduct of its operations hereunder, for
all purposes not inconsistent with the rights granted he r eby, and Lessee shall so conduct its operations as not to interfere unreasonably with such use : provided,
nevertheless , that the u s e of the leased premises by the Lessor shall not unreasonably interfere with the operations of the Lessee.

15. Lessee shall not make any entry upon or under any portion of the right of way or station grounds of Lessor for any of the purposes of this lease, and
shall not drill any well or maintain any structures within two hundred feet 4200 ' 1 rat of any railroad tracks or buildings on said right of way or station
grounds. or Ihi of any buildings upon the leased premises.

16. Notwithstanding anything to the contrary in this lease contained , n o well shall he drilled upon or into and no facilities shall be installed upon any
lands in which Lessor owns the mi n eral rights only, until the consents of the surface owners have been obtained under written instruments satisfactory to
Lessor. Lessor will endeavor to obtain such consents and the Lessee agrees to cooperate . Any payments which the Lessor elects to pay to the surface owners
shall be paid by Lessor out of its royalty.

Lessee shall pay for all damage to surface owners ' lands, buildings and growing crops s, used by construction , operations o r m aintenance of facilities, shall
bury all pipe lines below plow depth where they cross cultivated lands, shall construct gates where necessary for crossing fenced lands and keep the gates in
repair and closed, and shall indemnify Lessor with respect to such obligations.

17. Lessee agrees to hold Lessor harmless front and to indemnify it against any and all claims. demands, actions and causes of action for injury to or
loss or destruction of property , and for injuy to or death of any person , arising out of jr in connection with operations hereunder.

Lessee shall not permit or suffer any lien or other encumbrance to be filed or to remain against the leased premises as a result of its operations hereunder,
and Lessee agrees to hold Lessor harmless from and to indemnify it against any and all claims . demerds, actions and causes of action which may result from
the filing of any such lien or encumbrance.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto , their succes s ors and assigns.

IN WITNESS WHEREOF this instrument is executed on the date first above written.

APP ED A TO F 1 AN EXE TIUN
UNION PACIF RAILROA COMPANY

Western General ou sal - Petroleum Ry. ,.........^ .....
Attorney in Fect

STATE OF ....................................................... ................ ......... 1
} ss.

COUNTY OF ........................................... ...............................

Colorado-Wyoming
Acknowledgment

The foregoing instrument was acknowledged before me by................................. ........... ..................................... ...........................

as Attorney in Fact for UNION PACIFIC RAILROAD COMPANY, this ................... day of ............................ ........... ............. ,

19.........

WITNESS my hand and official seal. ..................... . . . .................................. . . ...........................
Notary Public

My Commission expires ............................................. ........

STATE OF ............................. . .................. ---- ........... Utah-Nebraska

COUNTY OF ....................................................................
sS'

Acknowledgment

On the ..................... . day of ................. .... . ....................... . ... . . .1 19 ......, personally appeared before me, a Notary

Public in and for said County ................. .............. .......... ........ . .... ................ . .. .... .....................................................
personally known to me, who, being by me duly sworn did say that he is the Attorney in Fact of UNION PACIFIC RAILROAD
COMPANY and that said instrument was signed as his voluntary act as Attorney in Fact for and in behalf of said corporation by

authority and said ....... ............. . .............................. .. .......... acknowledged to me that he, as such Attorney in Fact, executed
the same.

WITNESS my hand and notarial seal the date last aforesaid.

............... .. ................................................. ........... ......
Notary Public

My Commission expires ............................................ .. .............. ........... ......
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U'Aited States Department of the
BUREAU OF LAND MANAGEMENT

COLORADO STATE OFFICE

ROOM 700. COLORADO STATE BANK BUILDING
1600 BROADWAY

DENVER . COLORADO 80202

Certified Mail

D E C I S I O N

Amoco Production Company

Rental and Execution of Lease Forms

!1F
REPLY REFER TO

lava
945

-20905
0^ I 1l.`

November 14, 1974

Oil and Gas

ul red

Application for oil and gas lease on certain lands within the right-of-way
of the Union Pacific Railroad Company, more specifically described in the
enclosed lease forms, was filed on May 30, 1974.

It has been recommended by U. S. Geological Survey that, providing all
other requirements are met, a right-of-way lease be issued to Amoco
Production Company subject to the completion and return of the enclosed
lease forms, and payment of rental. at the rate of 50C per acre or fraction
thereof.

Lease C-20905 contains 392.64 acre
$196.50. You have requested that
March 1, 1971. Therefore, rental
through February 28, 1975, in the
submitted with the executed lease

:s, for which the yearly rental is
the lease be issued retroactive to
for four years from March 1, 1971
total amount of $786.00, must be
forms.

If the above requirements are not met, or an appeal filed, within 30 days
from receipt of this decision, the offer will be rejected and the case
closed without further notice from this office.

This decision becomes final 30 days from the date of its receipt unless

an appeal to the Board of Land Appeals, Department of the Interior, is

filed. An appeal must be filed in accordance with the regulations in

43 CFR Part 4, Subpart E. See enclosed information sheet. If an appeal
is taken, it must be filed in the Colorado State Office at the address
shown above, and there must be strict compliance with the regulations.
The appellant will have the burden of proving by presenting positive
and substantial evidence wherein the decision appealed from is in error.

Enclosures:.. :.;. .
IOLA M. CLARK
Chief, Branch of
Minerals Operations

•i
1.1

Save Energy and You Serve America!

.103/9



Form 3120-7 UNITED STATES
(June 1970)

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

RIGHT OF WAY OIL AND GAS LEASE

Act of May 21 , 1930
(46 Scat. 373)

I

Land Office and Serial Number

C-20905

THIS INDENTURE OF LEASE, entered into , as of March 1, 1971 , by and between

the UNITED STATES OF AMERICA, through the Bureau of Land Management , hereinafter called the lessor, and

Amoco Production Co., Security Life Bldg., Denver, CO 80202

hc-einafter called the lessee, under, pursuant and subject to the terms and provisions

of the Act of May 21, 1930 (46 Stat. 373)(30 U.S.C. Sec. 301-306), hereinafter referred

to as the Act, and to all reasonable regulations of the Secretary of the Interior now

or hereafter in force, when not inconsistent with any express and specific provisions
herein, which are made a part hereof and may be necessary for safeguarding the right-

of-way affected hereby.

WITNESSETH:

Sec. 1. Rights of lessee. That the lessor, in consideration or rrnts and royalties to be paid, and the conditions and

covenants to be obse'ved as herein set forth, does hereby grant and lease to the lessee the exclusive right and privi-

lege to drill for, mine . extract, remove , and dispose of all the oil and gas deposits , except helium gas,^R "rytryryly;

1fRWAy km R09" ^REF7c4Ix^RAtf 7tl^trAI dxCth lR xciStWit

underlying those portions of the right-of-way of the Union Pacific Railroad Company

within the following described tracts of land situated in Weld County, Colorado:

T. 1 N., R. 66 W., 6th P.M.
Sec. 8:7 w'w! (48.51 A)
Sec. 17:/, W/NWZ ( 24.16 A)
Sec. 20: , NWiNW! (5.21 A)
Sec. 29: . NW'/SW-4 (10.53 A)'

T. 2 N., R . 66 W., 6th P.M.
Sec. 6:- NE'z; E/S5t' (48.17 A)
Sec. 7:- E1 E/' (40.44 A) '
Sec. 8 : W/SWI'(8.73 A)

T. 3N. R. 66 W., 6th P.M.
Sec. 5: E• NW%, SW1/NW', NWrtSW' (36.60'A)

Sec. 6:' E/SE'; SW' SE4 (20.52 A), , .
Sec. 7:' NW/NE%'; E/SW/ W%SEk_ (38.41 A)

Sec. 31,, SWINE; , W'SEV (36.82 A)'

T. 4 N.,
Sec. 1:1
Sec. 23r
Sec. 27;
Sec. 32:-
Sec. 33:

R. 66 W., 6th P .M.
SE/SE'/' (4.41 A) -
W'NWZ (14.46 A)-
N'/NWk, SWrNWI ( 23.78 A)
SE/NE/' (.24 A)
NWk '( 31.65 A)-

containing 392.64 acres , more or less , for a period of five (5) years, and so long
thereafter as oil or gas is produced in payin g quantities, but not to exceed twenty (20)
years; subject to any unit agreement heretofore or hereafter approved by the Secretary
of the Interior, the provisions of said agreement to govern the lands subject thereto
where inconsistencies with the terms of this lease occur.

Sec. 2. In consideration of the foregoing , the lessee which plan shall adequately protect the rights of all.

agrees : parties in interest , including the United St:,t-s.

(a) Bonds ( 1) To maintain any bond furnished by (b)(1) The provisions of 43 CFR 3105.2 are

the lessee as a condition for the issuance of this lease . hereby extended to this lease, and any com-

(2) To furnish prior to beginning of drilling muniti zation agreement filed or approved

operations and maintain at all times thereafter as pursuant thereto may provide for allocation

required by the lessor a bond in the penal sum of $10,000 of product ion to al l lands within the com-

with approved corporate surety, or with deposit of ' munitized area on whatever basis may be

United States bonds as surety therefor, conditioned upon agreed upon by the mineral interest owners

compliance with the terms of this le)ise, unless a bond involved, including the United States. The

in that amount is already being maintained or unless undersigned hereby agrees to subscribe to

such a bond furnished by an operator of the lease is and abide by any eommun i t i zat i on agreement

accepted, x^MRi xxxx$9Mlx Anx ft439cxk)Eldckft k collectively adopted by a majority operating

xA17fir3*86LtxrlPRkx);k4KxleprRx interest therein and approved by the Secretary

(h) Cooprraln'r.,, unit plan Within thirty(30)days of the Interior or his authorized dclcu-,Ic.

of denr.ind, or, if the leased land i s committed to an well spacing or production allotments affe,trnr the

approved unit or cooperative plan and such plan is field or area in which the leased lands are siti,led,

terminated prior to the expiration of this lease , within which is authorized and sanctioned by applicabl, law

thirty (30) days of demand made thereafter , to subscribe or by the Secretary of the Interior.

to and to operate under such reasonable cooperative or (3) Promptly after due notice, in writinr.. to

unit plan for the development and operation of the area , drill and produce such other wells as the Srrrr :'ry of

field, or pool, or part thereof , embracing the lands in- the Interior may reasonably require in order Ili:,' the

eluded herein as the Secretary of the Interior may then leased premises may be properly and timely rlevelnped

determine to be practicable and necessary or advisable , and produced in accordance with good operatinc i n tce.

S f i i it; f LCO;=:i) DEC 1 'L 1974 3 S /955-



1 (d) Rentals and royalty , To pay rentals and

royalties in amount or valuLof production removed or

sold from the leased lands as set forth in the rental and

royalty schedule attached to and made a part hereof.

(2) It is expressly agreed that the Secretary

of the Interior may establish reasonable minimum values
for purposes of computing royalty on any or all oil, gas,

natural gasoline, and other products obtained from gas,

due consideration being given to the highest price paid

for a part or for a majority of production of like quality

in the same field, to the price received by the lessee,

to posted prices, and to other relevant matters and,

whenever appropriate, after notice and opportunity to

be heard.

(3) When paid in value, such royalties on pro-

duction shall he due and payable monthly on the last
day of the month next following the month in which
produced. When paid in amount of production, such

royalty products shall be delivered In merchantable
condition on the premises where produced without cost
to lessor, unless otherwise agreed to by the parties

hereto, at such times and in such tanks provided by the
lessee as reasonably may be required by the lessor,
but in no case shall the lessee be required to hold such
royalty oil or other products in storage beyond the last

day of the month next following the month in which

produced nor be responsible or held liable for the loss
or destruction of royalty oil or other products in storage

from causes over which he has no control.

(4) Rentals or minimum royalties may be
waived, suspended, or reduced; and royalties on the

entire leasehold or any portion thereof segregated for

royalty purposes may be reduced if the Secretary of the
Interior. finds that, for the purpose of encouraging the
the greatest ultimate recovery of oil or gas and in the
interest of conservation of natural resources, it is
necessary, in his judgment, to do so in order to promote

development, or because the lease cannot be success-
fully operated under the terms fixed herein.

(e) Payments. Unless otherwise directed by the
Secretary of the Interior, to make rental, royalty, or
other payments to the lessor, to the order of the Bureau
of Land Management at the places mentioned in the
regulation 43 CFR3103.1-2 if there is no well on the
leased lands capable of producing oil or gas in paying
quantities, the failure to pay rental on or before the
anniversary date shall automatically terminate the
lease by operation of law. However, if the time for
payment falls on a day in which the proper Land Office
to receive payment is closed, payment shall be deemed
timely if made on the next official working day.

(f) Contracts for disposal of products. To file with

the Oil and Gas Supervisor of the Geological Survey

not later than thirty (30) days after the effective date

thereof any contract, or evidence of other arrangement

for the sale or disposal of oil, gas, natural gasoline,

and other products of the leased land: Provided, That

nothing in any such contract or other arrangement shall
be construed as modifying any of the provisions of
this lease, including, but not limited to, provisions

relating to gas waste, taking royalty in kind, and the

method of computing royalties due as based on a mini-

mum valuation and in accordance with the Oil and Gas

Operating Regulations.

(g) .ctatv"u•nts. plats. and reports. At such times

and in such form as the lessor may prescribe, to furnish

detailed statements showing the amounts and quality

of all products removed and sold from the lease, the

proceeds therefrom, and the amount used for production

purposes or unavoidably lost; a plat showing develop-

nient work and improvements on the leased lands; and

a report with respect to stockholders, investments,

depreciation, and costs.

(h) Well records. To keep a daily drilling record,

a log, and complete information on all well surveys

and tests in form acceptable to or prescribed by the

lessor of all wells drilled on the leased lands,

and an aco -le record of all subsurface investiga.
tions affecting said lands, and to furnish them, or
copies thereof, to the lessor when required. All in-
formation obtained under this paragraph, upon the request
of lessee, shall not be open to inspection by the public
until the expiration of the lease.

(i) Inspection. To keep open at all reasonable

times for the inspection of any duly authorized officer

of the Department, the leased premises and all wells,

improvements, machinery, and fixtures thereon and all

books, accounts, maps and records relative to operations

and surveys or investigations on the leased lands or

under the lease. All information obtained pursuant

to any such inspection, upon the request of the lessee,
shall not be open to inspection by the public until the
expiration of the lease.

(j) Diligence, prevention of waste, health and safety
of workmen. To exercise reasonable diligence in drill-

ing and producing the wells herein provided for unless

consent to suspend operations temporarily is granted by

the lessor; to carry on all operations in accordance with

approved methods and practices as provided in the Oil
and Gas Operating Regulations, having due regard for

the prevention of waste of oil or gas or damage to

deposits or formations containing oil, gas, or water

or to coal measures or other mineral deposits, for con-

servation of gas energy, for the preservation and con-
servation of the property for future productive operations,

and for the health and safety of workmen and employees:

to plug properly and effectively all wells drilled in

accordance with the provisions of this lease or of any
prior lease or permit upon which the right to this lease

was predicated before abandoning the same; to carry

out at expense of the lessee all reasonable orders

of the lessor relative to the matters in this paragraph.
and that on failure of the lessee so to do the lessor
shall have the right to enter on the property and In

accomplish the purpose of such orders at the lessee's

cost: Provided, That the lessee shall' not be held

responsible for delays or casualties occasioned by
causes beyond lessee's control.

(k) Taxes and wages, freedom of purchase. To
pay when due, all taxes lawfully assessed and levied

under the laws of the State or the United States upon

improvements, oil and gas produced from the lands here-

under, or other rights, property or assets of the lessee;

to accord all workmen and employees complete freedom

of purchase, and to pay all wages due workmen and em-

ployees at least twice each month in the lawful money

of the United States.

(1) Equal Opportunity clause. During the perform-

ance of this contract the lessee agrees as follows.

(1) The lessee will not discriminate against any
employee or applicant for employment because of race,

color, religion, sex, or national origin. The lessee will
take affirmative action to ensure that applicants are

employed, and that employees are treated during employ-
ment, without regard to their race, color, religion, sex,

or national origin. Such action shall include, but not be
limited to the following: employment, upgrading, de-
motion, or transfer; recruitment or recruitment adver-
tising; layoff or termination; rates of pay or other forms

of compensation; and selection for training, including
apprenticeship. The lessee agrees to post in conspic-
uous places, available to employees and applicants for
employment, notices to be provided by the contracting

officer setting forth the provisions of this Equal

Opportunity clause.

(2) The Jesse', will, in all solicitation'. ,n .,,I%er
Irsr-menls for employees placed by or on hr-h.ilf 'd the

lessee, state that all qualified applicants will n"r rive
consideration for employment without regard to race.
color, religion, sex, or national origin.

(3) The lessee will send to each I:'bor anion
or representative of workers with which he ha:; a , .,Ilce-
live bargaining agreement or other contrarl or alder-
standing. a notice, to he provided by the ncr•nr-v r.on-
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4 (d) Rentals and royalli `^ To pay rentals and

royalties in amount or valut o f production removed or

sold from the leased lands as set forth in the rental and

royalty schedule attached to and made a part hereof.

(2) It is expressly agreed that the Secretary

of the Interior may establish reasonable minimum values

for purposes of computing royalty on any or all oil, gas,

natural gasoline , and other products obtained from gas,

due consideration being given to the highest price paid

for a part or for a majority of production of like quality
in the same field, to the price received by the lessee,

to posted prices , and to other relevant matters and,

whenever appropriate , after notice and opportunity to

be heard.

(3) When paid in value, such royalties on pro-
duction shall he due and payable monthly on the last

(lay of the month next following the month in which
produced . When paid in amount of production, such
royalty products shall be delivered in merchantable

condition on the premises where produced without cost
o lessor, unless otherwise agreed to by the parties

hereto , at such times and in such tanks provided by the
lessee as reasonably may be required by the lessor,
but in no case shall the lessee be required to hold such
royalty oil or other products in storage beyond the last
day of the month next following the month in which

produced not be responsible or held liable for the loss
or destruction of royalty oil or other products in storage
from causes over which he has no control.

(4) Rentals or minimum royalties may be

waived . suspended , or reduced ; and royalties on the

entire leasehold or any portion thereof segregated for

royalty purposes may be reduced if the Secretary of the

Interior . finds that, for the purpose of encouraging the

the greatest ultimate recovery of oil or gas and in the

interest of conservation of natural resources, it is

necessary, in his judgment, to do so in order to promote
development, or because the lease cannot be success-
fully operated under the terms fixed herein.

(e) Paymen t s. Unless otherwise directed by the

Secretary of the Interior , to make rental , royalty, or
other payments to the lessor , to the order of the Bureau

of Land Management at the places mentioned in the

regulation 43 CFR31031-2 If there is no well on the
leased lands capable of producing oil or gas in paying
quantities , the failure to pay rental on or before the

anniversary date shall automatically terminate the

lease by operation of law . However , if the time for

payment falls on a day in which the proper Land Office
to receive payment is closed , payment shall be deemed

timely if made on the next official working day.

(f) Contracts for disposal of products . To file with

the Oil and Gas Supervisor of the Geological Survey

not later than thirty (30) days after the effective date
thereof any contract , or evidence of other arrangement

for the sale or disposal of oil, gas , natural gasoline,
and other products of the leased land: Provided, That

nothing in any such contract or other arrangement shall

be construed as modifying any of the provisions of
this lease, including , but not limited to, provisions

relating to gas waste , taking royalty in kind, and the

method of computing royalties due as based on a mini-

mum valuation and in accordance with the Oil and Gas
Operating Regulations.

(g) . tM.'m nls. plnls, and reports. At such times

and in such form as the lessor may prescribe, to furnish

detailed statements showing the amounts and quality

of all products removed and sold from the lease, the

proceeds therefrom , and the amount used for production

purposes or unavoidably lost; a plat showing develop-

ment work and improvements on the leased lands; and

a report with respect to stockholders, investments,

depreciation, and costs.

(h) Well rernrds. To keep a daily drilling record.

a log, and complete information on all well surveys

and tests in form acceptable to or prescribed by the

lessor of all wells drilled on the leased lands,

and an ac .de record of all subsurface investiga-

tions affecting said lands, and to furnish them, or

copies thereof , to the lessor when required . All in-

formation obtained under this paragraph , upon the request

of lessee, shall not be open to inspection by the public

until the expiration of the lease.

(i) Inspection . To keep open at all reasonable

times for the inspection of any duly authorized officer

of the Department , the leased premises and all wells,

improvements, machinery , and fixtures thereon and all

books, accounts , maps and records relative to operations

and surveys or investigations on the leased lands or

under the lease . All information obtained pursuant

to any such inspection , upon the request of the lessee,
shall not be open to inspection by the public until the
expiration of the lease.

(j) Diligence , prevention of waste, health and safely

o/ workmen . To exercise reasonable diligence in drill-

ing and producing the wells herein provided for unless

consent to suspend operations temporarily is granted by

the lessor ; to carry on all operations in accordance with

approved methods and practices as provided in the Oil

and Gas Operating Regulations , having due regard for

the prevention of waste of oil or gas or damalc to

deposits or formations containing oil, gas, or water

or to coal measures or other mineral deposits. for con-

servation of gas energy, for the preservation and con-

servation of the properly for future productive operat ions,

and for the health and safety of workmen and employees;

to plug properly and effectively all wells drilled in

accordance with the provisions of this lease or of any

prini lease or permit upon which the right to this lease

was predicated before abandoning the same; to carry

out at expense of the lessee all reasonable orders

of the lessor relative to the matters in this paragraph.

and that on failure of the lessee so to do the lessor

shall have the right to enter on the property and in

accomplish the purpose of such orders at the lessee's

cost: Provided, That the lessee shall not he held

responsible for delays or casualties occasioned by

causes beyond lessee's control.

(k) Taxes and wages, freedom of pure/rise. To

pay when due, all taxes lawfully assessed and levied

under the laws of the State or the United States upon

improvements , oil and gas produced from the lands here-

under, or other rights, property or assets of the lessee;

to accord all workmen and employees complete freedom

of purchase, and to pay all wages due workmen and em-

ployees at least twice each month in the lawful money

of the United States.

(I) Equal Opportunity clause. During the perform-

ance of this contract the lessee agrees as follows:

(1) The lessee will not discriminate against any

employee or applicant for employment because of race,

color, religion , sex, or national origin . The lessee will

take affirmative action to ensure that applicants are

employed, and that employees are treated during employ-

ment, without regard to their race , color, religion, sex,

or national origin . Such action shall include , but not be

limited to the following : employment , upgrading, de-

motion, or transfer ; recruitment or recruitment adver-

tising; layoff or termination ; rates of pay or other forms

of compensation ; and selection for training , including

apprenticeship. The lessee agrees to post in conspic-

uous places, available to employees and applicants for

employment, notices to be provider] by the contracting

officer setting forth the provisions of this Equal

Opportunity clause.

(2) 1hr lessee will, in all solicitation . it .'deer-

lrsr•mrnls for employees placed by or on lu-h 'lf if the

lessee, state that a l l qualified applicants v - i l l r ' . ' - ive

consideration for employment without regard to r:rce.

color, religion , sex, or national origin.

(3) The lessee will send to each labor union

or representative of workers with which he ha:, a r., Icr-
live bargaining agreement or other contract or older

standing, a notice, to he provided by the nr"rict r.on.
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hactiul! oltirer, udvisinp, the I;,huniou or workers'

representative of the lessee's commilments under Sect ion

202 of Executive Order No 112.10 of September 24, 1965,

as amended, ;aid shall post copies of the notice in con-

spicuoke; places available to employees and applicants

for employment.

(4) The lessee will comply with all provisions

of Fxi,:uiive Order No. II !lc) of September 24, 1%S,

as amended, and of the rnil,:•.. na!ulations, and relevant

order; of the Secretary of Labor.

(5) The lessee will furnish all information and

reports required by Executive Order No. 11246 of

September 2-1, 1965, as amended, and by rules, regu-

lations, and orders of the Secretary of Labor, or pursuant

thereto, and will permit access to his books, records,

and accounts by the contracting agency and the Secretary

of Labor for purposes of investigation to ascertain com-

pliance with such rules, regulations, and orders.

(6) In the event of the lessee's noncompliance

with the Equal Opportunity clause of this contract or

with any of such rules, regulations, or orders, this con-

tract may be cancelled, terminated or suspended in

whole or in part and the lessee may be declared in-

eligible for further Government contracts in accordance

with procedures authorized in Executive Order No. 11246

of September 24, 1965, as amended, and such other

sanctions may be imposed and remedies invoked as pro-

vided in Executive Order No. 11246 of September 24, 1965,

as amended, or by rule, regulation, or order of the Sec-

retary of Labor, or as otherwise provided by law.

M) The lessee will include the provisions of

paragraphs (1) through (7) in every subcontract or pur-

chase order unless exempted by rules, regulations, or

orders of the Secretary of Labor issued pursuant to

Section 204 of Executive Order No. 11246 of

September 24, 1965, as amended, so that such provisions

will be binding upon each subcontractor or vendor. The

lessee will take such action with respect to any sub-

contraict or purchase order as the contracting agency

may direct as a means of enforcing such provisions

including sanctions for noncompliance: Provided,

however, That in the event the lessee becomes involved

in, or is threatened with, litigation with a subcontractor

or vendor as a result of such direction by the contracting

agency, the lessee may request the United States to

enter into such litigation to protect the interests of the

United States.

(m) Assignment of oil and gas lease or interest

therein. As required by applicable law, to file for

approval by the lessor any instrument of transfer made

of this lease or any interest therein, including assign-

ments of record title, operating agreements and

subleases, working or royalty interests, within ninety

(90) days from the date of final execution thereof.

(n) Pipelines to purchase or convey at reasonable

rates and without discrimination. If owner, or operator,

or 'owner of a controlling interest in any pipeline or

of any company operating the same which may be

operated accessible to the oil or gas derived from

lands under this lease, to accept and convey and, if a

purchaser of such products, to purchase at reasonable

rates and without discrimination the oil or gas of the

Government or of any citizen or company not the owner

of any pipeline, operating a lease or purchasing or sell-

ing oil, gas, natural gasoline, or other

products obtained under a lease granted

by the United States.

(o) Lands patented with oil and gas deposits re-

servrd to the United States. To comply with all

statutory requirements and regulations thereunder, if

the lands embraced herein have been or shall hereafter

be disposed of under the laws reserving to the

United States the deposits of oil and gas therein,

subject to such conditions as are or may hereafter be

provided by the laws reserving such oil or gas.

(p) Reserved or segregated lands. If any of the

land included in this lease is embraced in a reservation

air), particular purpose , to conductor segregated f or
operations thereunder in conformity with such require-

ments as may be made by the Director , Bureau of Land

Management , for the protection and use of the land for

the purpose for which it was reserved or segregated,

so far as may be consistent with the use of the land

for the purpose of this lease, which latter shall be

regarded as the dominant use unless otherwise provided

herein or separa tely stipulated.

(q) Protection of surface . natural resources, and im-

provements . The lessee agrees to take such reason-

able steps as may be needed to prevent operations on

the leased lands from unnecessarily : ( 1) causing or

contributing to soil erosionor damaging crops , including

forage , and timber growth thereon on Federal or non-

Federal lands in the vicinity ; ( 2) polluting air and water;

(3) damaging improvements owned by the United States

or other parties ; or (4) destroying , damaging or removing

fossils , historic or prehistoric ruins, or artifacts; and

upon any partial or total relinquishment or the cancel-

lation or expiration of this lease, or at any other time

thereto when required and to the extent deemed neces-

sary by the lessor to fill any pits, ditches and other

excavations , remove or cover all debris , and so far as

reasonably possible, restore the surface of the leased

land and access roads to their former condition , includ-

ing the removal of structures as and if required. The

lessor may prescribe the steps to be taken and res-

toration to be made with respect to the leased lands

and improvements thereon whether or not owned by the

United States.

(r) Overriding royalties. Not to create overriding

royalties in excess of five percent except as otherwise

authorized by the regulations.

mtcac'^a''-ao'vcdca^ab}>^•

- nrrtrrei.rr

Sec. 3. The lessor reserves:

permi (or joint or several use easements or ri "s-

of-way ,'r uding easements in tunnels upon, ough,

or in the lati!s leased, occupied , or used may be

necessary or ap npnate to the working the same or

of other lands cons kning the deposit , escribed in the

Act, and the treatment a,d shipme i- of products thereof

by or under authority of lik- c:rnment, its lessees or

permittees , and for other pr rt,ourposes.

(b) Disposition of 'rf"rface The right to lease,

sell, or otherwise d' pose of the suri<_e of the leased

lands under e,d' mg law or laws hail fter enacted,
e use ofinsofar as s surface is not necessary fNN

the lesse n the extraction and removal of thetrvil and

gas ein, or to dispose of any resource in such l`,gds

(c) Monopoly and fair prices . Full power and

authority to promulgate and enforce all orders neces-

sary to insure the sale of the production of the leased
lands to the United States and to the public at reason-
able prices , to protect the interests of the United

States, to prevent monopoly , and to safeguard the public
welfare.

(d) Helium. The ownership of helium and the right

to extract or have extracted from all gas produced under

this lease, subject to such rules and regulations as

shall be prescribed by the Secretary of the Interior.

If the lessor elects to take the helium, the lessee shall

deliver all or any portion of gas containing the same

to the lessor, in the manner required by the lessor, at

any point an the leased premises, or, if the area is

served at the time of production by a gas-gathering

system owned or operated by the lessee, at any point

in that system specified by the lessor, for extraction

of the helium by such means as the lessor may provide.

The residue shall be returned to the lessee, with no

substantial delay in the delivery of the gas produced

from the well to the owner or purchaser thereof. Save

for the value of the helium extracted, the lessee shall

not suffer a diminution of the value of the gas produced

from the well, or loss otherwise, including any expense

caused solely by the requirement of the delivery of the
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ga{to. permit the extraction of helium, which he is
not reasonably compensated. The lessor reserves the
right to erect , maintain and operate any and all reduc-
tion works necessary for extraction of helium on the
leased premises . The lessee further agrees to include
in any contract of sale of gas from the lands subject to
this lease provisions setting forth that the lessor owns,
and reserves the right to extract or have extracted, any
helium in the gas sold , and that the lessor may take the
gas from a pipeline carrier or any other gas-gathering
system and extract the helium and return the gas to the
owner thereof , without delay other than that caused by
the.extraction process; save for the value of the helium,
the owner shall not suffer any diminution of the value
of the gas from which helium has been extracted, or any
other loss arising from the extraction of helium, in-
cluding any expense caused solely by the requirement of
the delivery of the gas to permit the extraction of
helium , for which he is not reasonably compensated.
It is further agreed that any rights reserved vested in
the lessor under this paragraph shall also run to any
agent or assignee of the lessor or any purchaser of the
rights of the lessor.

(e) Taking of royalties . All rights to

take royalties In amount or in value of

production.
(f) Casing. All rights to purchase casing,

and,lea ;e or operate valuable water wells.

Sec. 4. Drilling and producing restrictions. It is agreed

that the rate of prospecting and developing and the

quantity and rate of production from the lands covered

by this lease shall be subject to control in the public"

interest by the Secretary of the Interior, and in the

exercise of his judgment the Secretary may take into

consideration, among other things, Federal and State

laws, and regulations issued thereunder, or lawful

agreements among operators regulating either drilling

or production, or both. After unitization, the Secretary

of the Interior, or any person, committee, or State or

Federal officer or agency so authorized in the unit plan,

may alter or modify, from time to time, the rate of pros-

pecting and development and the quantity and rate of

production from the lands covered by this lease.

Sec. 5. Surrender and termination of lease. The lessee

may surrender this lease or any legal subdivision thereof

by filing in the proper Land Office, a written relinquish-

ment, in triplicate, which shall be effective as of the

date of filing subject to the continued obligation of the

lessee and his surety to make payment of all accrued

rentals and royalties and to place all wells on the land

to be relinquished in condition for suspension or

abandonment in accordance with the applicable lease

terms and regulations.

Sec. 6. Purchase 'of materials,' etc., on termination

of lease. Upon the expiration of this lease, or the

earlier termination thereof pursuant to the last preceding.

AMOCO PRODUCTION COMPANY

section, the lessee s*nave the privilege at any time

within a period of ninety (90) days thereafter of removing
from the premises all machinery, equipment, tools, and

materials other than improvements needed for producing

wells. Any materials, tools, appliances, machinery,

structures, and equipment subject to removal as above

provided, which are allowed to remain on the leased

lands shall become the property of the lessor on expira-

tion of the 90-day period or such extension thereof as

may be granted because of adverse climatic conditions

throughout said period: Provided, That the lessee
shall remove any or all such property where so directed

by the lessor.

Sec. 7. Proceedings in case of default. If the lessee

shall not comply with any of the provisions of the Act

or the regulations thereunder or of the lease, or make

default in the performance or observance of any of the

terms hereof (except that of payment of annual rental

which results in the automatic termination of the lease)

and such default shall continue for a period of

thirty (30) days after service of written notice thereof

by the lessor, this lease may be canceled by the Sec-

retary of the Interior

except that if this lease covers lands known to

contain valuable. deposits of oil or gas, the lease may be

canceled only by judicial proceedingsjiw+I'a-me a

...... .. ,. but this provision shall
not be construed to prevent the exercise by the lessor

of any legal or equitable remedy which the lessor might

otherwise have. Upon cancellation of this lease, any

casing , material , or equipment determined by the lessor

to be necessary for use in plugging or preserving any

well drilled on the leased land shall become the property

of the lessor . A waiver of any particular cause of

forfeiture shall not prevent the cancellation and for-

feiture of this lease for any other cause of forfeiture,

or for the same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. It is further

agreed that each obligation hereunder shall extend to

and be binding upon, and every benefit hereof shall

inure to, the heirs, executors, administrators, suc-

cessors, or assigns of the respective parties hereto.

Sec. 9. Unlawful interest. It is also further agreed that

no Member of, or Delegate to, Congress, or Resident

Commissioner, after his election or appointment, or

either before or after he has qualified and during his

continuance in office, and that no officer, agent, or

employee of the Department of the Interior, except as

provided in 43 CFR 7.4(a)(1), shall be admitted to any

share or part in this lease or derive any benefit that

may arise therefrom; and the provisions of Sec. 3741

of the Revised Statutes of the United States,

(41 U.S.C. Sec. 22) as amended, and Secs. 431, 432, and

433, Title 18 U.S.C., relating to contracts, enter into

and form a part of this lease so far as the same may

be applicable.

THE UNITED STATES OF AMERICA

B : r By-
(Slgnatur o easee ) ti;-, .... -D

Its Attorney-in- Fact I 1o

(Signature of Lessee) (Title)

Nov 2 6 1974

(Signing Officer)

ACTINd
Minerals Operations

(Date)

4 GPO see .514



SCHEDULE
RENTALS AND ROYALTIES

- -,
Attached to and Made a Part of Lease Colorado

C Vi n ,

Rentals - To pay the lessor In advance do"the first day

of the month in which the lease issued and for each lease year

thereafter prior to discovery of oil or gas on the leased lands,

a rental of5OCper acre or fraction thereof.

Minimum Royalt y - To pay the lessor in lieu of rental at

the expiration of each lease year after discovery a minimum royalty

of $1 per acre or fraction thereof, or, If there is production, the

difference between the actual royalty paid during the year and the

prescribed minimum royalty of $1 per acre or fraction thereof, provided

that on unitized leases, the minimum royalty shall be payable only on

the participating acreage. .

Roy alt y on Production - To pay the lessor a royalty of

121 percent on all oil and gas, including inflammable gas, helium,

carbon dioxide, and all other natural gases and mixtures thereof,

removed or sold from the leased lands, and on natural or casing-

head gasoline and other liquid products obtained from gas.

In determining the amount or value of gas and liquid

products produced, the amount or value shall be net after an allow-

ance for the cost of manufacture. The allowance for cost of manu-

facture may exceed two-thirds of the amount or value of any product

only on approval of the Secretary of the Interior.
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