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VIA COURIER SERVICE [ RECEIVED

Mr. David Neslin, Director SEP 15 2009
Colorado Qil and Gas Conservation Commission
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Denver, Colorado 80203

P

RE: Chevron U.S.A. Inc.
Rule 805.b(2)B Variance Request
Collection Station No. 47
Rangely, Colorado

Dear Director Neslin:

Chevron operates a gathering system to collect and manage oil and produced water associated
with its Weber Sand Unit near Rangely, Colorado. Prior to and since the effective date of the
new COGCC rules, Chevron has been engaged in assessing these facilities to ascertain
compliance requirements. In connection with that effort. Chevron has been aware of the
cooperative project between industry and APCD (CDPHE) to establish VOC emission factors for
produced water tanks in the Piceance and DJ Basins. That data and analysis is scheduled to be
presented to CDPHE on 9/17. Pursuant to direct contact with CDPHE, Chevron proceeded with
its own analytical effort to determine compliance requirements. Specifically, Chevron has been
in contact with Mr. Scott Patefield of the CDPHE, keeping him informed of our progress on this
matter. Mr. Patefield reviewed and approved the testing and the testing methodology that
Chevron employed to assess the produced water storage tank at Collection Station 47. You
should be apprised that both the industry project and Chevron’s efforts indicate that accurately
assessing VOC emissions from such tanks is not a simple matter, as various simulations, mass-
balance calculations, and stack testing have provided variable results.

Three weeks ago, Chevron received the data showing that Collection Station No. 47 was the only
facility in the gathering system that triggered the compliance requirements under Rule
805.b(2)B. That facility consists of two 3-phase separators, a produced water tank and an
electric pump. This facility has been in continuous operation for more than 30 years and has not
received any odor complaints. Accordingly, granting the variance requested herein will not
violate the basic intent of the Oil and Gas Conservation Act, as expressed in Rule 805.b(2)B.

Chevron is engaged in a business review to examine its compliance options, including
reconstruction of the facility using a closed loop design. Alternatively, Chevron may install a
VRU to manage emissions. While the VRU could be installed in a shorter time frame, Chevron
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considers completion of the evaluation process for both construction options to be the prudent
course of action.

As the foregoing demonstrates, Chevron has exercised diligence in its compliance efforts.
However, Chevron will be unable to make a decision on the most prudent approach and to install
control measures at this facility prior to the October 1, 2009 deadline. Without the variance
requested herein, Chevron will be faced with shutting in the facility and would forego production
of approximately 300 bbl/day, with an attendant loss of royalty and tax revenues to third parties.
Accordingly, pursuant to Rule 502.b(1), Chevron respectfully requests a variance granting an
extension of one calendar year from October 1, 2009, for compliance with Rule 805.b(2)B in
order to allow for:

* review by APCD of both the Chevron and industry testing results, leading to adoption
of a standard emission factor that can be used to accurately assess the production tank
emissions;

» obtaining an APCD permit (once promulgated);

« completion of Chevron's business and technical analysis regarding possible facility
reconstruction, and completion of any such reconstruction OR installation of
alternative control measures (VRU).

Please be advised that, pursuant to Reg. 3 amendments by the AQCC, produced water tanks are
subject to APEN requirements (at 2 TPY), but are currently permit-exempt, pending APCD's
development of a "general permit" for produced water tanks. Accordingly, there is no specific
"permit from the CDPHE/APCD" that is currently available for this facility per COGCC Rule
805.b(2)(B).

This letter is accompanied by a completed Sundry Notice Form 4 requesting the variance.
Although the Rule 306.d(1)A.ii consultation obligation is between the COGCC and the CDPHE
when an operator requests a variance from Rule 805, please be advised that Chevron is directly
contacting Mr. Patefield of the APCD in connection with this request. We respectfully ask that
this variance be approved no later than September 25, 2009, in order to prevent shut-in of
production.

Very truly yours,

BEATTY & Wo0zNIAK, P.C.

Koo fndl

Kenneth A. Wonstolen

Attorney for Chevron U.S.A. Inc.
KAW/tlp
Enclosure
cc: Ms. Debbie Baldwin (w/enclosure)
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