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JIL AND GAS LEASE i

THIS AGREEMENT made this...._
10-70)-, between UNTON PACIFIC RAILROAD

WITNESSETH ;
i

1. Lessor, for a good and valuable conside
the agreement of Lessee herein contained,
and mining for and producing oil and gas (gas fo

and all other gaseous substances), and nssociated [iquid hydroesrbons,
tanka, power stations, telephone lines and other stru

the following described land in...... Weld

COMPA' Y, a Utah corporation authorized to do business |
Lessor, and PAN AMERICAN PETROLEUM COP‘PORATK’N-

tion, receipt of which is hereby acknowledged
hereby \grants, lease and lets exclusively unto Lessee

mvmmrmmnnnaday of.

July

t:h; State. of...COlorado

a Delaware corporation authorized to do business in sald State, Lensee,

and in consideration of the royalties herein provided, and of
for the purpose of investigating, exploring, prospecting, drilling
to include dry gas, casinghead gas, distillate, condensate, helium
nd, subjeat to the provisions of Bections 14, 15 and 18 hereof, laying pine lines, building
ztures thereon to produce, save, take care of, tren’, transport and own said products and housing its employees,

Count Colorado

all purposes “aing defined without limitation,

to~wit.:

t

Township 4 North, Range 66 West Township 3 North, Range 66 Wesi

1,
v Sec. 7: Lots 1(39.50),2(39.49), Sec. 1: SWg, WsSEy, SE4SE%  Sec. 1: NWg, Sh
- Nl y -
L EMNWy, SEM, SWMNEY%  ( Sec. 113 WhsNWh, SEMNWY Sec. 3: NwWk%, S
) Sec. 21: Nk, Sk TeE 1310 WaNEk, SEMNEY Sec. 7: SEy, WhNEY
€4 Sec, 29: Nwk, Sk Sec. 23: W4SFY4, SEXSE% Sec. 9: Nwk, S%
L]
o1 Sec. 31: Lots 1(40.16),2(40.16), Sec. 27: Nwk, Sk Sec. 11: Nwk, S4%
3(40.16),4(40.16), Sec. 33: Nwk, SHNE%
N EbWls, SEY Sec. 35: Nwy4, S%
o
on]
2 !
In addition to the land above described, Lestor hereby grants, lesses and lets exclusively unto Lesses to the sume extent as it specifieally deserihed: hereln
all vil, gas and assaciated liquid hydrocarbons undeérlying lakes, rivers, st roads, ts and rights-of~way (other than railroad rights-ofeway) which
[ un ] traverse or adjoin any of said lands. For rental payment ‘purposes, the land. inchided within this lemse shall be deemed to contah\-_.5.,19..4.‘4.7..---_-_.,
I:_l_ e e s o somumenn. MCres, Whether it actuslly comprises more or Jess.
=& 2. 3ubject to the other provisions herein contained, this lease shall be for a term of § yesrs from its date (called “primary term') and a8 long thereafter
“:“ ae oil, gay or associated liguid hydrocarbons or any of them are produced from said land hereunder, or drilling or reworking operations are conducted thereon.
:-4-__"{'; 3. Lessee, within three months from the date of this lease, shall commence the mctunl drilling of a test well on the leased premises ; and theveafter shall
>4 prosecute the drilling of said well diligently, without y delay and in a werkmanlike manner. It the actual diilling of said well is not commenced

?
¢ jorevai

v A

within the time prescribed, this lease will automal
4. The royalties to be paid by Lessee are:

L

[
be dellversd free of cost at the wells, or to the crid

sold or tsed off the premises or in the manufactu
provided that on gas sold at the wells the royalty o
land, except water frotn Lessor's wells. for all ope

While there iz a well on the leased premises
sald or used, and in the absence of ofl or other prod
“l“ 8ad Lestce may tender or pay annually as roya
drilling operntions on the leased premises then sub,
DayfNent to be made on or before 50 days from an
bif-re the anniversary date on which such well is

fron the leased premises under all the terms and provisions of this lease,

1,

If any portion of the leased pr is inel

te of gasoline or other products therefrom,
hall be 15¢%
rations hereunder, sud the royalty on oll and gas shall

d after the dste on which such

{eally terminate.

} on ofl and on mssociated liqguld hydroearbons, 15%

of that preduced and saved from sald land, the same to
it of Lessor into the pipe line to which

the wells may be connected; (b) on gas produced from said land and
the market value at the well of 164, of the gas 3o sold or used;
of the amount reslized from such sale. Lessee shall have free use of ofl, gas mnd water from sald
be puted after deducting any so used,

or on mereage pooled therewith capable of producing only gas, but from which well production is not being
uction from said premises. this lease shall be extended for a period of 90 days from:-the date sueh well is shot-
ty B sum equul to the amount of annual rentals which would be payable during the primary term lo defor
cct to this lense; payment or tender of such ruyaity to be made as provided in Section 8 heveof, with the. firsi
well is shut-in and a aimilar payment to be made annually thereafter om or
so made, it shall be considered that gas is being produced in paying quantities

shut-in. If such payments are

Yod

led in a unit, the amount

vebiced in the proportion that the amount of Lessor's net mineral acres included i
tota) ng‘mane, contained in such pooled unit an provided in Seetion 7 hereof.
v

b8swe shall use remsonabie diligence to market gas capable of being produced in paying quantities from a shutei

Ve

e,
Oynisrket same under terms, conditions or circum
"' Lessee may from.time to time purchase any

shavre of oil and associated liquid hydroearbons. In
take said royalty share in kind for a period of not
be made from’the faeili
parties,

6. 1f the well pravided for in Seotion 3 her
hereinafter provided on or before one year from X

shall pay or tender to Lessor, Att'n: Assistant Treasurer, 1416 Dodge St., Omaha, Nebraska 68102, the sum of._Five .Thousand. Seven ..
=four and 47/100

Hundred. Ninety
(herein called rental), which shall cover the privil
and upon like payments or tenders annually the co

depositing of auch eurrency, draft or check in sny
herein provided. Lessee may at any time execute an

and thereafter the rentals payable hereunder shall

It Lessee shail, on or before any rental daie,
shall be unconditionally obligated to pay to Lessor

manner as if such erroneous rental payment had been properly made, provided that the erroneous rental pay

receipt by Lessee of written notice from such Lesso
payment.

6. Should any well drilled on the above described land duving the primary term before production is obtained be a dry hole,

tained during the primary term and thereafter ceas
reworking an old well are not pursued on said land o
fuid well or wells, then this lease shall terminate u
rentals, Section § governing the payment of rentald
last year of the primary term and prior to the dise
after discovery of oil, gas nr associated liquid hydr
last vear of said term from any cause, no rentsl b
torm, If, at the expiration of the primury term, Ld

eontiiue in furce as Jong as such dridling or reworking operations. continue,

this leuse nevertheless shall continue in foree if: dr

stances which, in Lessee’s good faith judgment, are unr

ling in the field where produced on the date of purchase;

rof s drilled and completed as o d

ege of deferring commen
mmencement of operations for drilling
each duriog the primary term. The puyment or tender of rental herein referred to may be made in carrency,

make » bona fide attempt to pay vental to Lessor and. if such

of the shut-in royalty applicable to the Lessor's interest therein shafl be
n any such poolad unit upon which such gas well {s situnted bears Lo the

n well, but shall be under no obligation
or unsatisfactory,

ofl or assoclated liquid hydrocarbons in its possession, paying the market price thevefor
provided, however, that it Lessor shall so elect, Lesses shall deliver to Levsor In kind ity royally
the event of such election, Lessor shall give to Lessee not less than 60 days’ notice of ita'election and shall
less than six (6) months following the termination of said sixty (60) day period. Any such deliveries are to

royalty portion of

tthm of Lessee, which shall have been installed for its own convenience at times and in amounts which equitably adjust deliveries of both

ry hole and if operations for drilling are not commenced on snid fand as
is date, the lease shall then terminate as to both parties, unless on or before such anniversary date Lesser

s S it o . G e e e e A A

......................... Dollars (8.59] 4o ¥ N
cement of operations for drilling for a period of twelve

. . B
{12) months, In like manner
may be further deferred for succeéssive periods of twelve (12) months
draft or check at the option of the Lessee; and the

post office, properly addvessed to the Lessor, on or before the rental paying date, shall be deemed payment as

d place of record a release or releases covering any portion or portions of the above described premises. furs
nishing a copy thereof to Lessor, and thereby surrefider this lense ns to such portion or portions

and be relieved of all obligations as to the acreage surrendired,
be reduced in the proportion that the acreage covered hereby is veduced by said release or velenses.

payment shall be In'an incorrect amount, Lissee
but this lease shall be maintained in the same
ment be corvected within thirty (30) doys after
i of such ervor accompanied by any documents and other evid vy to Lessee to make proper

the rental properly payable for the rvental period involved,

or ghould production be oh-
e, then and in either event, if operations for duilling an additional weli are not commenced or operations for
n or before the first rental paying date next succeeding the cessation of production or drilling or reworking on
nless Lessee, on or before said date, shall resume the payment of rentals. Upon resumption of the paysaent of
. shall continue in force just as though there had been no interruption in the rental payments. If during the
overy of oil, gas or associated liquid hydrocarbons on sald land Lessee should drill a dry hole theveon, or if
ocarbons before or durlng théd inst year of the primary term the production thereof should ceuse duving the
ayment or operations are necessary in order to keep the lease in force during the remainder of the primary
suee i3 conducting operations for Arilling & new. well or reworking an old well, this lease nevertheloss. shail
or if, after the expiration of the primary term, production on this lease shall eense,

lling or reworking operations are commenced within sisty (601 days ufler such cessation of -production; if

production is restoved or adiitional production is discovered as s result of any such dvilling or reworking operation
sixty 160) dnys, this lease shall continue ns long therenfler

reworking operatiuns are hud without cessation of

7. Lesace, at it option, is hereby given the

ov cither of thum, with sny other lunid, loase ur lcases when in Lessce's judgment it ig necessury or

said premises, such pooling tv be into u well unit or|
il and not exceeding sin humibtverd ond forty 16403

tuut larger units may be eronted ta cunform to any wpae

may pool or combine acronge coverel by this leuse,

not conform in kize or aret with the anii or pnits in
to nrea with gas units. The paoling in one or more §
unity, Lessoe shall execute in writing and place of o
nooled into o unit shall he treaton for ail purposes
thereun or production of it ur kas therefrm, or th
of yoyalties, ax if such operalions wore an or sech
wells be Jueated vn the premises covered by this Jen
e ton of the voyalty stipulatad horein as the amol
involved. Should any unit as uriginally created her
therenfter, whether before or afier production is ol

no eeent exeeed the nereage vontent heveinabove spdeified. In the event an existing unit is so enlarged, Lessee shall execute n
teclaration of unitization fdentifying and deseribing

filed untit after production is obtaines on thy unit
effective until the first day of the calendar munth
filing of record notice of termination.

This Section ¢
L.

shall not affect the provisions

P The vights of either party hereunder may
varties hereto, but no change or division in vwnersh

the rights of Lessee. No chanye in the ownershin of
cupy of all recorded instruments, all court proceedings and all other N

Lussee shall have the right ut any time wit
A8 to the ucreage surrendered arising cubsequent td
tiun uf this lense to remove all property uhd fixtured

8, conducted without cessation of more than
as oil, gas ot assuciated liguid hydroearbons Are produced and as long -as additional drilling or
such drilling or reworking operations for moie than sixty (80) consecutive days.
right and power to pool or combine the land covered by this lense, or any portion thereof, ns to ofl and gus.
advisable to do so in orler to moperly develop and operate
-units not exeeeding forty (401 ncres, plus nn nerenge Lolerance of ten per cvent (1uty ) of foriy 140) acres, fur
[ueres, plus an nereage tolerance of ten per cent (107 ) of six hundred and forty (640) neves, for gus, exigpt
imie or well unit pattern that muy be preseribed by governmental suthorities having jurisdiction. Lessee
roany portion thereol, as ubove provided, as to oil or gas in any one o more straty, and units so formed need
o which the leaso iz paoled or combined us to any other stratum or strata, and vil units need nol conform as
stances shall not ‘exhaust the rights uf the Lessee hereunider to pooi thix Jease ur portions thereof into other
teeord an instrument or instruments identifving snd describing the pouled acrenxe, The entire acreage so
except the payment of royaltivs, nx It it “were included in this lease, and drilling or reworking operations
completion thereon of o weil ws a shut-in gas well, shall be considered for aull purposes, except the payment
siriiction were from o such completinn were on the land covered by this lease, whother or not the well o
re. In tien of the roynlties elsewheve hevein specified, Lessor shall receive from a unit go formed, only such
BLoof its nel mineral acres placed in the unit bears to the total acredge S0 pooled in the purticular unit
ginder contain less than the maximum nunber of acres hereinabove specified, then Lessee may at any time
tained on the unit, enlarge such unit by adding sdditional acrenge thereta, but the enlarged unit shall in
nd place of recoed: a supplemental
the land udded to the existing umit; provided, that if such supplemental declaration. of unitizatioin s not
Bs originmily created, then and in such event the supplemental declaration of unitization shall not becoms
ext following the flling thereof. In the absence of production Lessee niay terminate any unitized area by

f Sertion 3.

hout Lessor's consent to surrender all or nny portion of the Jeased premises and be relieved of all obligation:.
the dute of surrender. Lesasce shall huve the right at any time during or within one veur after the expira-
placed by Lessee on said land, inchwiing the vight to draw und remove all casing,

be assixned, in whule or in pot, and the provickins hereof shafl extend tn the suvcossnrs and assigna of the
p of the lumil, rentuls, or royaitios, however accomplishal, shalt opersie 1o vnlarge the ubligations or diminish
the land, or uny intevest thoeyvin, shall be bindinz on Liseee untll Lexsew skl e Turnisfied with o certified
evidones of s deinsfer, inherttnnee, oF vide of saiil pFighita Iy event of the assigns v
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ment of this Jease na to a regregated porticyn o
carding to the surface area of each, ani defouls
this lease, it whole or in purt, Lesses shall be
assignment.

10. All express or implied eovenants of
shall not be terminated, in whole or in part, ni
I8 the result of, any such Law, Order, Rule or K
futlure of transportation, or sther vause heyum{

If, during the term of this lense, oil or g‘
ing the same by renson of uny of the eruses
and effect until Lessew is pormitted to produce
titfes or drilling or reworking  operationg nr

d
11, -Lessee at its option may discharge f
be subrogated Lo such lien with. the vight to enf
in-said land less than the entive fou simple est.
vrdueed proporiionately.

12,
14,
14.

3
i

This lease does not cover oil shale. {
The rights granted under this lease
Lessor reserves the right to use such

all purposes not inconsistent. with the rights pida
nevertheless, that the use of the leased rn'cmiqns}hy

18. ‘Lessee shull not make any entry uno% or
shall not drill any well or maintain any structhirves
leuged premises,

«sluunds, o (b of any buildings upun the

16. Notwithstanding anything to the co
lands in which Lessor owns the mineral vihts
Lessor, Lessor will endeavor to oblain wsue
shall be paid by Lessor out of ity royalty. |

Lessee shall pay for all damage to surface

bury all pipe lines below plow depth whers
repalr and closed, and shall indemnify Lessq

17." Lessee agrees o hold Lessor harmles
loss or destruction of proverty, and for injury

Lessee shall not permit or suffer any lien
and Lessee nerees 1o hold Lessor harmless from
the filing of any such lien or encumbrance.

Al of the provisions of this lease shall in
IN WITNESS WHEREOF, this instrumen

they]
"0

relieveil o€ all obligations with respe

this leuse shall be subject to all Federsl and Btate Laws
i Lessea held linble in damages, for

s or assoclated liquid hydrocarbons are
jet out in this Section, this. lease
he vil, gas or associated liguid hy

ny tax, mortgage or other

e o and 0 bil, kgas anid assoeiated Hauid hydrocarbons,

mre #ranted without -eov

only, uatil the
h coasents and the

s from and to induemnify it sgainst any and all claims, demands,

1553082

upportionnble among the several leasehold owners  ratably ac.
ights of other lensehold owncers hereunder. In case Lessee aanigns
et to the assigned portion or portions arising subsequent to the date of

said lund, the retals payable hereumler shall b
norental payment by one shall nnot affeet the

and this loase
if such fallure
btain material,

s Eixecutive Orders, Rulea or Regulations,
failure t comply therewith, if compliance is prevented by, or
evented by an act of God, of the public enemy, labor disputes, inability to ol
see ‘other than financial.

egulution, or if pr
the control of Ley

dixcovered upon the lessed premisea,
shall novertheless be considered us produe;
drocarbons, and as long therenfter
in provided.

lieh upon xaid land, either in whole ot in part,
I8 and roynlties aceruing hereunder tows

but Leasee is prevented from produce
ing and shall' continue in full foreg
#8 such production continues In paying quar
continued s elsewhere herel

and in event Lessee does so, it shall
rd satisfyving same. If Lessor.owns an interest
then the royaltivs knd rentals to be paid Lessor shall be

aree same and apply renta

enants of title or to give possession or for quiet enjoyment,

nortions of the lensed premises as may not be vequired by Lessee in the conduct of its operations heveunder, for
nted heveby, and Lessee shall so conduct iy overations as not to interfere unreasnnably with such use; provided,
the Lessor shall not unreasonably interfere with the uperations of the Lessee.

under any portion of the right of way or station #rounde of Lessor for any of the purposes of this lease, and
within two hundred feet (200') (a} of any railvoad tracks or buildings on said right of way or station

shall be installed upon any
instruments satiefactory to
elects to pay to the surface owners

trary iu this lease contained, no well shall be drilled upon or into and ‘no faeilities
consents of the surface owners have been obtained under wiitten
Liessee agrees to conperate. Any payments which the Lessor

owners’ lands, buildings and growing crops ciused by construction, operations or maintenanee
cross cultivated Innds, shall construct gates where necessary for crossing fenced lands and
th reapect to such obligations,

of facilities, shali
keep the matles in

actions and causes of action for injury to or
operations hereunder,

ed or to remain against the leased premises as & result of its operations hereunder,
and allf claims, demands, actions and causes of action which may result from

to oy death of any person, acising out of ar in connection with

or other encumbrunce to be fil
and to indemnify it against any

ure to the bencefit of and be binding upon the pariies hereto, their
It is executed on the dute first above written.

stceessors and assigns,

UNION PACIFjZ RAILROAD COMPANY
"’

s

4
P

Tts Attorney in Faet

.

1
STATE OF ....... COLORADO . . Colorado-Wyoming
COUNTN Q% .. ARAPAHOE Acknowledgment
v'."l‘he fote'gbig;;jnlstrument was acknowledged before me by.......c......ds.. A, Redeker it Certn et es e aaes ,

ad

L%

“ asttt(};'ney ‘inJFaer for UNION PACI

U v
Al %I!Nﬁss myhand and official sen
P Clens

“ PR
"1&.yugim&fséfon“ expires October

FIC RAILROAD COMPANY, this

1

[;

STATE OF oo
COUNTY OF oo

On the ...

Publi¢ in and for said County,
personally known to.me, who, being by
COMP4sNY and that said instrument w

authority and said ...
the same.

e, day of

- -1ss Utah-Nebraska
1 j ) Acknowledgment
.................. s 18......, personally appeared before me, a Notary

1
A

UNION PACIFIG RAILROAD
act for and in behalf of said corporation by

ne duly sworn did say that he is the Attorney in Fact of
s signed as his voluntary act as Attorney in ¥

....................................... s @8Cknowledged to me that he, as such Attorney in Fact, executed

WITNESS my hand and notarial seal the date last aforesaid.

My Commission expires

o

ey 100

FROM
UNION PACIFIC RAILROAD COMPANY
TO i
PAN AMERICAN PETROLEUM CORPORATION

OIL AND GAS LEASE

Dated ..

2
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