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THI% éGRﬁ ENT, Entered into this the, lBth' day of Februa.
e orn Company, a co-parthership, 822 Ninth Street, Greeldy,

Letwee

‘ “Colorado

I
o T. 8. Pace, 315 Patterson aner, COLoTado 80208, oo o e o

A ]
1. That leasor, for and In consideration of the sum of. Dallars in hand pald and of the covenants and a euils horeinafier.

P~ - to be performed by the lessee, has this day granted, lessed, and let and by these presents does hereby grant, lease, and lat muvelyhunto un“:r leuaemmhi‘;l.n‘é

1\ ';'ﬁ:?&'&?'ﬁ"s'nﬁ'e?{'.”ﬁr’;?ﬁ'v 1323 }vlm‘gho right to ‘unm:_m‘ nmu la:s:w% a.:luy p;r;.‘ c:;-r;ol :n{xhoth:r 1°" and gas l:“!“o'l ‘?‘l: to_all or Imy part of the lands covered

Ny , for the purpose of carrying on ge cal, ge ol and other explors work, in ;

W™ and operating for, prod\wlntl..md nvmp‘ -g? of the o ‘ § , casinghead g%u?l gntngmm zuonnev u’ndwm oth: nu-u nund‘ “;ga‘l‘; %g'eu‘t?eo tggnnl.tmnmf l:'m:nminsz

u
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ST and for conatructing rosds, laying pipe lines, building tanks, storing oil, ding powers, stations, telephone lineés and other structures therson necsssa:
ey convenlent for the economical operation of ssid land alone or conjointly with ne?o ’ " ot Tuch

ghboring lands, to produce, save, take care of, and mauufacture gll of suck
'
Wy substances, and for hcf{u:ﬁxg and boarding employees, sald tract of land with uay reverslonery rights therein being situated in the Couniy o
ay ] OIORADO
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<3 2. This leage shall remain in force for a term of

any of the products covered by this leuse 18 or can he produced.

3, The legsee shall deliver to lessor as royslty, free of cost, on the lease, or into the pix:a line to which lessee may connect its wells the equal one-eighth part. |
of all ofl produced and saved from the leased premises, or at the lessee’'s option may pay to the lessor for such one-eighth royally the market price for oi? of |
like grade and gravity prevafling on the day such ofl Is run Into the pipe Jine or into storage tanks,

4. The lessee shall pay to lessor for gus produced from any ofl well and used by the lesseé for the manufsoture of gasoline or sny other product as roy-

Btate of. and described as follows:

66 West, 6EAPH 160
ze. , and

years and as long thereafter as oll, gas, casinghead gus, casinghead gasoline or

Ran aGres; mMore or iewy,

v

*3 alty % of the market value of such gns at the mouth of the well; if said gas i5 sold by the lessee, then as royalty % of the proceeds of tho sale thereof at

+— the mouth of the well, The lesses shall pay lessor as royalty % of the proceeds from the sale of gas as sueh at the mouth of the well where gas only is found

&y and where such gas is not sold or-—used, lessee shall pa{n or tender annually at the end of each yearly period during which such ges is not sold or used, as
R royalty, an amount oqual to the delay rental provided paragraph § hereof, and while said royalty is so paid or tendered this lesse shall be held as s
R .':.7; producing leass under paragraph 2 hereof; the lessor to have gas free of charge from any gas well on the leased promises for stoves and inside lights in the
i: principal dwelling house on said land: by meking his own connections with the wall, the use of such gas to be at the lessor's sole risk and expense,

H

" -
. If operations for the drilling of a well for oil or gas are not commenced on sald land on or before th 1 Y O I‘ Qb o ln_z.,"["

this leage shall terminate ss to both parties, unless the lesses shall ou or hefore seid date pay or tender to the lessor or for the lessor's credlt in the

__Welé_cggﬁ'ﬁ:..m__._.mnk, at-Gneed afe , oF its sucoessors, which. Bank and its suce
cessors nre the lessor's ageht ond shall continue as the depository of . albﬁﬁ:

- der thig ] ardless of changes of ownership fa sald
land or in the oil and gas or in the rentals o ascorue herounder, the sum of Dollurs, which shall og~

erate as a rental and cover the privilege of deferring the commencement of operations for drilling for a period of one year. In llke manner and upon If

phyments or tenders the commencement of operations for drilling may further be deferred for like periods successively, All payments or tenders may be made by
check or draft of lessee or any assignee thereof, mailed or delivered on or before the rental paying date, either direct to lessor or aasighs or to sald depository
bank, and it {5 understood and agreed thet the consideration first recited herein, the down payment, covers not only ths givnoca granted to the date when said
{irst rental 15 payable as aforesaid, but also the lessee's option of extending thet period as aforesaid and any and all other rights conferred. - Notwithstinding
the death of the lessor or his successors In interest, the pryment or tender of rentals in the manner above shall be binding ou the heirs, devisees, oxecutors,

and administrators of such persons,

8. If at any time prior to the discovery of oll or gas on this land mnd during the term of this lease, the lossee shall -drill a dry hole, or holes on this land,
this lease shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensulng rental puaying date, or provided the
Jessee beging or resumes the payment of rentals in the manner and amount hersinabove provided, and in this event the proceding paragraplis herest gov-
erning the payment of rentals and the manner and effect thereof shall continue in force,

7. In case snid lessor owns a less interest in the above described land than the entire and undivided fee stmple estate therain then the royslties and rent-
als herein provided for shall be paid the said lessor ouly in the proportion which his interest bears to the whole and undivided fee. However, sweh rental shall
increased at the next succeeding rental anniversary after any reversion oocurs to cover the interest so acquired,

8, The lessee shall have the right to use, free of cost, gns, oil and water found on said land for its operations thereon, except water from the wells of
the lessor., When required lessor, the lessee shall bury Its pipe lines below plow depth and shall pay for damage caused by its operationy to growing crops
on snid land. No well shall be drilled nearer than 200 feat to the house or barn now on sald premises without written consent of the Jesspr. Yeusee shall have
the right at any time durinf, or after the expiration of, this lease to remove all machinery, fix , b b gs and other structures plecsd on sald
premises, including the i to draw and remove all ensing, but lessee shall be under no obligation to do so, nor. shall lessee be under uny obligation to restore
the surface to its original condition, where nny alterations or changes were due bo operations reasouably necessary under this lease,

9. It the estate of either party hereto is assigned (and the privilege of assigning In whole or in part is expressly allowed), the covenants hercof shall extend
to the heirs, devisees, exesutors, administrators, successors, and assigns, but no change of ownership In the land or In the rentals or royaltfes or sny sum
due under this lease shall be binding on the lessee until i bas been furnished with either the original recorded instrument of conveyanes or s duly certified
copy thereof or a certified copy of the will of any deseased owner and of the probate thereol, or certified copy of the proceudln;;u showing appointment .of
an administrator for the estate of any deceased owner, whichever is sppropriate, bo{etbet with all original recorded Instruments. of conveyance or duly certf-
fied copies thereof nepessary in showing a complete chain of title back to lessor te the full interest claimed, and all advance payments of rentals made here
under before receipt ol said documents shall be binding on any direct or indirect assignee, grantee, devisee, adminletrator, exscutor, or leir of lessor.

10, If.4he leased J;ralmiles are now or shall hereaiter he ow_twd in severalty or In separate tracts, the premises nevertheless shall bo developsd and oper-
ated as one lemss, and oll royaliles scoruing hevetider shall be treated as an entirety and shali he divided among and eald to such separate owners in the
proportion that the acreage owned bg oach separate owner benrs to the entire leesed acremge. There shall be no obligation on the part of the lessee to off-
set wells on separste tracts into which the land covered by this lesse may be hersafter divided by sale, devise, descent or otherwise or to furnish separaic
measuring or ‘recelving tanks. It is hereby agreed that in the event this leese shall be assigned ag to & part or as to parts of the above deserjhed land und
the holder or -owner of any such part or parts shall mske default in the xt)uyment of the proporticnate part of the rent due from him or them, such default
shall not operate to defeat or affect this lease insofar as it covers a part of sald land upon which the lessee or any assignee hereof shall make due payment

of said rentals.

-

11, XLessor agrees that the Jessee, abt its option, muy puy and discharge in
whole or in part any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises such option,
it shall be subrogated to the rights of any holder or holders thereof and may reimburse ftself by applying to the discharge of any such mortgage, tax or other
lien, any royslty or rentals accruing hereunder,

12, Notwithstanding anything in this lease conteined to the contrary, it is expressly agreed that if lessee shuu
time while this lease !5 in force, this lemse shall remain in force and it terms shall continue so long as such oper are p
‘results therefrom, then as long as production continues,

13, If within the primary term of this leue&‘?roduoﬁon on the Jeased premises shall osase from any cause, this lease shall nnt terminate provided opera~
tions for the drilling of a well shall be commen hefore or on the next ensuing vental paying date; or, provided lessee beging or resumes the payment of
rentals In the mamner and amount hereinbefore provided, If, after the expirshion of the primary term of this lease, production on the. leased {romlacs ghall
cease from eny cause, this lense shall not terminate provided lessee resumes operations for drilling a well within gixty (80) days from such cessation, and this
lepse shall remein in force during the prosecution of such operations and, if production results therefrom, then as long as production sontinues

" 14, Lessee may at any time surrender or cancel this leass in whole or in part by delivering or mailing such release to the lessor, or by placing same of
record in the proper county. In case said lease i3 surrendered and canceled as to only a portion of the acreage covered thereby, then M%7 payments and
LRabilities thereafter accruing under the terms of said lease as to the portion canceled shall cease and determine and an{ reninls  thoreaftar paid may be
apportioned on an acréage basls, but as %o the portion of the sereage not released the terms and provisions of this lease shall continue and remain in full force

and effect for all purposes.

15. All provisions hereof, express or implied, shall be subjeet to all federa) and state laws and the orders, rules, or regulstlons (and interprelations theres
of) of alt governmental agencies administertng the same, snd this lease shall not be In any way terminated wholly or partially nor shall the lessee be liable
in dams .¢s for failure to comply with any of the express or !mglled provisions hereol If such failurs accords with any such laws, orders, rifles or regulations
10r interpretations thereof), If lessee should be preventsd during the last six months of the primary term hereof from drilling a well hereunder by the order of any
constituted authority having jurisdiction thereover, or if lessse should be unakble during sald perfod-to drill a well hereunder due to equipment necessary in the
drilling thereof not being availuble on account of sany cause, the primary term of this lease shall continue until six months efter sald order is suspended
and/or said equipment {s available, but the lessee shsll pay delay rentals herein provided during such extended time,

-the exeoption and

18, The unitization of this lease or any portion thereof with any other lease or lessse or portions therent shall be a'eeomplléhed 'b;‘
{mn’g by sgeasee in the recording office of said couuity of an lnstrutment d:iolarlng its Imxrﬁse sb:o unlm: al'xg‘ :e:g?]ltr;g ;:x:ﬂlg:;esf&n% ggg: s 'gxpg&xzﬁcl’zom'gx;
£3:3% approximace. acres,
ation shall cover the gas rights only and comprise an area not exceeding app ately o dores. 1 o e o roporeion that thelp Ingerests in the

irom gas wells shall be apportioned mmong the owners of such royalty on minerals pr n
minerals under the lands within such unitized area bear to the minerals under all ‘ot the Jands in the unitized area, Any well drilled on mich unit shall be for

all purposes & well under this lease and shall satisfy :ge rental provision of this lease us to all of the land covered thereby; Provided, however, lesses thail be
under no obligation, express or implied, to drill more than one gas well on sald Unit, ’

17, This lease and all its terms, conditions, and stipulations shall extend to znd be binding on all successors of sald lessor and lesses.
IN WITNESS WEEREOF, we sign the day and year first above written. LHE ELKHORN COMPANY, a co-partnership
.. |
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commence operations for drilling at any
1 ted and, if production
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. ) TOR L ALY )
STATE OF (:I_)Wg?i[‘; oo o INDIVIDUAL(S) ACKNOWLEDGEMENT (Coloiado, Nebeaska, &
COUNTY OF 9 Wyoming, Utah, Kansas, Nosth Dakota, South Dakota, Montana,

on ——Feba_16, 1970 o omag, Diah Kanses Nowth
onal Jobn D, § SOI, a8 COwpArthe
Company, a cé=partnership ‘ theps in Ehe ElKhorn

to me known to be the person(s) described in and whose name(s) is (are) subscribed and who executed the foresoing ins

and acknowledged to me thac he (she) (they) duly executed the same as his (her) (their) free and voluntaty ace miagmﬁ,";;mﬂfg
the release .am-'l waiver of the right of homestead, the said wife (wives) having been by me fully apptised of her (their) right(s) and
effect of signing and acknowledging the said instrumenat. Givea under my h};d 71d seal the day and }}ept last above written.

My Commission Expires:‘—_ﬂﬂﬂ...l.‘z.,m
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Notaty Public : vy Lt

Residing a¢: Deﬁver, CO:IDM% . 't:

. ‘:'- ‘".". a’;" oy z

STATE OF ss INDIVIDU AL(S) ACKNOWLEDGEMENT (Cé.‘l«?édq, ebraska, / " :
COUNTY OF Wyomiag, Utah, Kansas, North Dakota, South bgkgt?, Montana, !\‘:*

On , 19 » before me personally appeared SR i

to me known to be the person(s) described in and whose name(s) is (are) subscribed and who executed the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife {(wives) having been by me fully apprised of her (their) tight(s) and
effect of signing and acknowledging the said instrument., Given under my hand and seal the day and year last above written.

My Commission Expires:

Notary Public

Residing at:
STATE OF INDIVIDU AL(S) ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OF ss Wyoming, Utah, Kansas, North Dakota, South Dakota, Montana,
On » 19, , before me personally appeared '

to me known to be the person(s) described in and whose name(s) is (are) subscribed and who executed the foregoing instrument
and acknowledged to me that he (she) (they) duly executed the same as his (her) (their) free and voluntary act and deed, including
the release and waiver of the right of homestead, the said wife (wives) having been by me fully apprised of her (their) right(s) and
effect of signing and acknowledging the said instrument. Given under my hand and seal the day and year last above written.

My Commission Expires:

Notary Public
Rp«i:ﬁng at

, 19

Rge

1970,

Term
This instrument was filed fu: record on the
ol
“o’clock ;_M., and duly recorded

;G

County of &€ % o

i

— County.. . .

o

day of
-
o
822
k___é..;L‘i.;__, Page . of

the records of this off

OIL AND GAS LEASE
FROM
TO

{ 1
STATE OF @ ol
When recorded, return to.

Date.
Section_
No. of Acres_
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STATE OF CORPORATE ACKNOWLEDGEMENT (Colorado, Nebraska,
COUNTY OF ss Wyoming, Utah, Kansas, North Dakota, South Dakota, Montuns,

On , 19 , before me personally came the above named
(who being by me duly swom, did say that he is the

President of
a corporation, and that the seal affixed to said instrument is the corporate seal of said corporation) who is personally known to me
to be the identical person and officer whose name is affixed to the above instrument as - President of said corporation,
and acknowledged the instrument to be his free and voluntary act and deed and the free and voluntary act and deed of said cor-
poration; that said cosporation executed said instrument and that said instrument was executed, signed and sealed on behalf of
said corporation by authority of its Board of Disectors or by authority of its By-Laws,

My Commission Expires:

Notaty Public
Residiag at:




