BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF THE PROMULGATION )
AND ESTABLISHMENT OF FIELD RULES TO )
GOVERN OPERATIONS IN THE UNNAMED FIELD, ) DOCKET NO. 0903-SP-15
YUMA COUNTY, COLORADO )

CAUSE NO. 534

NOTICE OF CANCELLATION OF HEARING

TO ALL INTERESTED PARTIES AND TO WHOM IT MAY CONCERN:

Rule 318.a. of the Rules and Regulations of the Commission requires that wells
drilled in excess of 2,500 feet in depth be located not less than 600 feet from any lease line, and
located not less than 1,200 feet from any other producible or drilling oil or gas well when drilling to
the same common source of supply. Section 19, Township 2 South, Range 46 West, 6" P.M., is
subject to this Rule.

Rule 318B. of the Rules and Regulations of the Commission (the Special Well
Location Rule (“WLR™)) governs wells drilled to, and completed in, the Niobrara Formation for
certain lands, including Section 19, Township 2 South, Range 46 West, 6™ P.M., which allows
operators to drill up to four (4) wells in any quarter section, with no more than one (1) well located
in any quarter quarter section and no minimum distance required between wells in any quarter
section with wells located no closer than 300 feet from the outer boundary of said quarter section.
Further, wells hall be located no less than 900 feet from any producible well drilled to the Niobrara
Formation prior to this WLR’s effective date (July 30, 2006) located in a contiguous or cornering
guarter section unless exception is approved by the Director.

On February 19, 2009, T.H. McElvain Oil & Gas L.P., by its attorney, filed with the
Commission a verified amended application for an order to establish three 160-acre drilling and
spacing units consisting of the NWY4, NEY4 and SEY4 of Section 19, Township 2 South, Range 46
West, 6" P.M., and pool all nonconsenting interests in said units for the development and
operation of the Niobrara Formation.

On March 11, 2009, T.H. McElvain Oil & Gas L.P., by its attorney, filed with the
Commission a written request to withdraw the application; accordingly, the hearing in this matter
has been cancelled.
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