BEFORE THE OIL & GAS CONSERVATION COMMISSION

OF THE STATE OF COLORADO

IN THE MATTER OF THE APPLICATION OF
KERR-MCGEE OIL & GAS ONSHORE LP FOR
AN ORDER TO POOL ALL INTERESTS IN
FOUR APPROXIMATE 240-ACRE TO 480-
ACRE DESIGNATED WELLBORE SPACING
UNITS LOCATED IN SECTIONS 2 AND 3,
TOWNSHIP 1 NORTH, RANGE 67 WEST, 6TH
P.M. AND SECTIONS 26, 27, 34 AND 35,
TOWNSHIP 2 NORTH, RANGE 67 WEST, 6TH
P.M., FOR THE CODELL AND NIOBRARA
FORMATIONS, WATTENBERG FIELD, WELD
COUNTY, COLORADO

Cause No.

Docket No.

AMENDED APPLICATION

COMES NOW Kerr-McGee Oil & Gas Onshore LP (‘Kerr-McGee” or “Applicant”), by
and through its undersigned attorneys, and makes application to the Oil and Gas Conservation
Commission of the State of Colorado (“Commission”), for an order to pool all interests within four
designated wellbore spacing units to produce oil, gas and associated hydrocarbons from the
Codell and Niobrara Formations, as applicable, for the following described lands:

Sickler 26C-34HZ Well (API No. Pending):

Township 1 North, Range 67 West, 6" P.M.

Section2:  NWViNWY.  (“WSU#1" - 480 Acres - Codell Formation)

Section 3: NEVANEY,

Township 2 North, Range 67 West, 6" P.M.
Section 26: SWViSW4

Section 27: SEYSEY:

Section 34: EV:EY

Section 35: W1aWY:

Sickler 1N-34HZ (API No. Pending):

Township 1 North, Range 67 West, 6% P.M.

Section 3: NEV.iNE': (“WSU#2” - 240 Acres - Niobrara Formation)

Township 2 North, Range 67 West, 6™ P.M.
Section 27: SEV.SEY.
Section 34: E%:E%

Sickler 27N-34HZ (API No. Pending):

Township 1 North, Range 67 West, 6" P.M.

Section 3: N'2NEY4 (“WSU#3” - 480 Acres - Niobrara Formation)



Township 2 North, Range 67 West, 6™ P.M.
Section 27: S'Y.SEY
Section 34: E'%

Sickler 27C-34HZ (API No. Pending):

Township 1 North, Range 67 West, 6 P.\.
Section 3: N¥%:NE' (“WSU#4” - 480 Acres - Codell Formation)

Township 2 North, Range 67 West, 6™ P.M.
Section 27: S2SEV4
Section 34: E%

Weld County, Colorado (“Application Lands”).
In support thereof, the Applicant states and alleges as follows:

1. Applicant is a limited partnership formed under the laws of the State of Delaware; is a
wholly owned subsidiary of Anadarko Petroleum Corporation; is duly authorized to conduct business
in the State of Colorado; and is a registered operator in good standing with the Commission.

2. Applicant owns certain interests in the Application Lands.

3. On February 19, 1992, the Commission entered Order No. 407-87 (amended August
20, 1993) which, among other things, established 80-acre drilling and spacing units for the
production of oil, gas and associated hydrocarbons from the Codell and Niobrara Formations
underlying certain lands, including the Application Lands, with the permitted well locations in
accordance with the provisions of Order No. 407-1.

4, On April 27, 1998, the Commission adopted Rule 318A which, among other things,
allowed certain drilling locations to be utilized to drill or twin a well, deepen a well or recomplete a well
and to commingle any or all of the Cretaceous Age Formations from the base of the Dakota
Formation to the surface. On December 5, 2005, Rule 318A was amended to allow interior infill and
boundary wells to be drilled and wellbore spacing units to be established. On August 8, 2011, Rule
318A was again amended to, among other things, address drilling of horizontal wells. The Application
Lands are subject to Rule 318A.

5. Pursuant to Rule 318A, Applicant designated an approximate 480-acre wellbore
spacing unit for the Sickler 26C-34HZ Well in WSU #1, an approximate 240-acre wellbore spacing
unit for the Sickler 1N-34HZ Well in WSU #2, an approximate 480-acre wellbore spacing unit
for the Sickler 27N-34HZ Well in WSU #3 and an approximate 480-acre wellbore spacing unit
for the Sickler 27C-34HZ Well in WSU #4 for the production of oil, gas and associated
hydrocarbons from the Codell and Niobrara Formations, as applicable. Applicant notified all
owners in each proposed wellbore spacing unit pursuant to Rule 318A.e.(6), as applicable. Applicant
did not receive objections to the establishment of the proposed wellbore spacing units within the 30-
day response period and, as such, certifies to the Commission that it did not receive objections to well
locations, proposed spacing units, or proposed formations.



6. Applicant, pursuant to the provisions of C.R.S. § 34-60-116 (6) & (7) and Commission
Rule 530, seeks an order pooling all interests, including but not limited to any nonconsenting
interests and leased mineral interests, in the Sickler 26C-34HZ Well for development and operation
of the Codell Formation underlying the following designated 480-acre wellbore spacing unit:

Township 1 North, Range 67 West, 6" P.M.
Section 2: NWaNW Y4
Section 3: NEVANEY4

Township 2 North, Range 67 West, 6 P.M.
Section 26: SWV.SW'4

Section 27: SEVSEY:

Section 34: E%EY:

Section 35: W¥WY

7. Applicant, pursuant to the provisions of C.R.S. § 34-60-116 (6) & (7) and
Commission Rule 530, also seeks an order pooling all interests, including but not limited to
any nonconsenting interests and leased mineral interests, in the Sickler 1N-34HZ Well for
development and operation of the Niobrara Formation underlying the following designated
240-acre wellbore spacing unit:

Township 1 North, Range 67 West, 6™ P.M.
Section 3: NEV4NEY,

Township 2 North, Range 67 West, 6" P.M.
Section 27: SEYSEY
Section 34: EY%:EY:

8. Applicant, pursuant to the provisions of C.R.S. § 34-60-116 (6) & (7) and
Commission Rule 530, also seeks an order pooling all interests, including but not limited to
any nonconsenting interests and leased mineral interests, in the Sickler 27N-34HZ Well for
development and operation of the Niobrara Formation underlying the following designated
480-acre wellbore spacing unit:

Township 1 North, Range 67 West, 6" P.M.
Section 3: N'vNEY.

Township 2 North, Range 67 West, 6 P.M.
Section 27: S%.SEv:
Section 34: E'%

9. Applicant, pursuant to the provisions of C.R.S. § 34-60-116 (6) & (7) and
Commission Rule 530, also seeks an order pooling all interests, including but not limited to
any nonconsenting interests and leased mineral interests, in the Sickler 27C-34HZ Well for
development and operation of the Codell Formation underlying the following designated
480-acre wellbore spacing unit:

Township 1 North, Range 67 West, 6 P.M.
Section 3: NV:NEY.




Township 2 North, Range 67 West, 6" P.M.
Section 27: S'.SEY,
Section 34: EY%

10.  Applicant requests that the Commission’s pooling order be made effective as of the
earlier of the date of this Application, or the date that the costs specified in C.R.S. § 34-60-
116(7)(b)(Il) are first incurred for the drilling of the Sickler 26C-34HZ Well in WSU #1, the Sickler 1N-
34HZ Well in WSU #2, the Sickler 27N-34HZ Well in WSU #3 and the Sickler 27C-34HZ Well in
WSU #4 to the Codell and Niobrara Formations, as applicable.

1. Applicant certifies that copies of this Application will be served on all persons owning an
interest in the mineral estate of the tracts to be pooled within seven (7) days of the date hereof, as
required by Rule 507.b(2), and that at least thirty (30) days prior to the hearing on this matter, each
such interest owner not already leased or voluntarily pooled will be offered the opportunity to lease, or
to participate in the drilling of the Wells, and will be provided with the information required by Rule
530, as applicable.

12.  That in order to prevent waste and to protect correlative rights, all interests in
WSU#1, WSU#2, WSU#3 and WSU#4 be pooled for the orderly development of the Codell and
Niobrara Formations, including any nonconsenting or leased mineral interests therein.

WHEREFORE, Applicant requests that this matter be set for hearing at the next
available opportunity, that notice be given as required by law, and that upon such hearing, the
Commission enter its order:

A. Pooling all interests in the Sickler 26C-34HZ Well and WSU #1 for the development of
the Codell Formation.

B. Providing that the Commission’s pooling order with respect to WSU#1 is made effective
as of the earlier of the date of this Application, or the date that the costs specified in C.R.S. § 34-60-
116(7)(b)(Il) are first incurred for the drilling of the well in WSU#1 to the Codell Formation.

C. Providing that the interests of any owners with whom the Applicant has been
unable to secure a lease or other agreement to participate in the drilling of the Sickler 26C-
34HZ Well are pooled by operation of statute, pursuant to C.R.S. § 34-60-116(6) and (7), and
made subject to the cost recovery provisions thereof with respect to the Sickler 26C-34HZ
Well.

D. Pooling all interests in the Sickler 1N-34HZ Well and WSU #2 for the development
of the Niobrara Formation.

E. Providing that the Commission’s pooling order with respect to WSU#2 is made
effective as of the earlier of the date of this Application, or the date that the costs specified in
C.R.S. § 34-60-116(7)(b)(Il) are first incurred for the drilling of the well in WSU#2 to the Niobrara
Formation.

F. Providing that the interests of any owners with whom the Applicant has been
unable to secure a lease or other agreement to participate in the drilling of the Sickler 1N-



34HZ Well are pooled by operation of statute, pursuant to C.R.S. § 34-60-116(6) and (7), and
made subject to the cost recovery provisions thereof with respect to the Sickler 1N-34HZ Well.

G. Pooling all interests in the Sickler 27N-34HZ Well and WSU #3 for the
development of the Niobrara Formation.

H. Providing that the Commission’s pooling order with respect to WSU#3 is made
effective as of the earlier of the date of this Application, or the date that the costs specified in
C.R.S. § 34-60-116(7)(b)(1l) are first incurred for the drilling of the well in WSU#3 to the Niobrara
Formation.

1. Providing that the interests of any owners with whom the Applicant has been
unable to secure a lease or other agreement to participate in the drilling of the Sickler 27N-
34HZ Well are pooled by operation of statute, pursuant to C.R.S. § 34-60-116(6) and (7), and
made subject to the cost recovery provisions thereof with respect to the Sickler 27N-34HZ
Well.

J. Pooling all interests in the Sickler 27C-34HZ Well and WSU #4 for the
development of the Codell Formation.

K. Providing that the Commission’s pooling order with respect to WSU#4 is made
effective as of the earlier of the date of this Application, or the date that the costs specified in
C.R.S. § 34-60-116(7)(b)(ll) are first incurred for the drilling of the well in WSU#4 to the Codell
Formation.

L. Providing that the interests of any owners with whom the Applicant has been
unable to secure a lease or other agreement to participate in the drilling of the Sickler 27C-
34HZ Well are pooled by operation of statute, pursuant to C.R.S. § 34-60-116(6) and (7), and
made subject to the cost recovery provisions thereof with respect to the Sickler 27C-34HZ
Well.

M. For such other findings and orders as the Commission may deem proper or advisable
in this matter.

DATED this/0" day of March, 2014.
Respectfully submitted,

KERR-MCGEE OIL & GAS ONSHORE LP

Byg/m AN
obert A. Willis
Jillian Fulcher
Beatty & Wozniak, P.C.
Attorneys for Applicant
216 16th Street, Suite 1100
Denver, Colorado 80202
rwillis@bwenergylaw.com
jfulcher@bwenergylaw.com




Address of Applicant

Kerr-McGee Oil & Gas Onshore LP
ATTN: Nikkie Nigro

1099 18" Street, Suite 1800
Denver, Colorado 80202




VERIFICATION

STATE OF COLORADO )
) ss.
CITY AND COUNTY OF DENVER)

Patrick McGraw, Landman for Kerr-McGee Oil & Gas Onshore LP, upon oath deposes and
says that he has read the foregoing Application and that the statements contained therein are true to
the best of his knowledge, information and belief.

Ll //;M
Patrick McGraw
Kerr-McGée Oil & Gas Onshore LP

Subscribed and sworn to before this \( day of March, 2014.

Witness my hand and official seal.

NICHOLE
[SEAL] NOTARY Pﬁ‘BGL'l%O

LORADG
NOTARY ID 2007404
MY COMMISSION Expires 123323‘/]2115

My commission expires:

LA e
Notary Public
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SUPPLEMENTAL AFFIDAVIT OF MAILING

STATE OF COLORADO )
)ss.
CITY AND COUNTY OF DENVER )

Jennifer L. Pittenger of lawful age, and being first duly sworn upon her oath,
states and declares:

That she is a Legal Assistant at Beatty & Wozniak, P.C., attorneys for Kerr-
McGee Oil & Gas Onshore LP, and on or before March_{() , 2014, caused a copy of the
attached Application to be deposited in the United States Mail, postage prepaid,
addressed to the parties listed on Exhibit A attached hereto.

W ad 9
J@ifer L) Pittenger Q

Subscribed and sworn to before me March (b 2014,

Witness my hand and official seal.

My commission expires: _ \D ~-DM - \7

o)

Notary Public

STATE oF
NOTARY
MY COMMISSION |

o \q§q4002026
PIRES 0CT. 4,2017




EXHIBIT A
Interested Parties

Denette Vonasek and Eileen Buckley
2600 Ridge Drive
Broomfield, CO 80020-6765

Hughes, LLC, a Colorado Limited Liability Company
3879 E. 120th Avenue, #345 ‘
Thornton, CO 80233

Anita A. Erickson
6511 WCR 21
Fort Lupton, CO 80621

Anne Dickerson
417 North Peach
Fruita, CO 81521

Annette B. Montoya
101 Elite Heights
Hurricane, WV 25526

Berger Family LLC
5901 Weld CR #21
Fort Lupton, CO 80621

CoBank, ACB
P.O. Box 2940
Wichita, KS 67201-2940

Dana Lynn True
1453 18 Road
Fruita, CO 81521

David Paul Dickerson
203 G Street
Salida, CO 81201

Eileen Vonasek
2600 Ridge Drive
Broomfield, CO 80020-6765

Jack R. and Heddy M. Cary
P.O. Box 163
Fort Lupton, CO 80621-8427

James Edwards Bates
P.O. Box 796
Brighton, CO 80601

Janice Owen, Trustee of Trust A under the Bud and
Janice Owen Trust dated March 15, 1991

6118 Edith Blvd. #26

Albuquerque, NM 87107

Joann Vallero
2361 W. 90th Ave,
Denver, CO 80260-6743

Johann R. Vonasek and Holly G. Vonasek
10501 County Road 25 %
Fort Lupton, CO 80621

Josephine C. Rangel
204 W. Heritage Dr.
Raymore, MO 64083

Judith Ellen Stumbo
208 Kits Place
Johnstown, CO 80534

Karen Sue Owen
356 LA Chamisal Ln. NW
Albuquerque, NM 87107



Dorthy Fernandez
17200 W. Bell Road, Apt 578
Surprise, AZ 85374

Douglas L. Looker and Jeanne Miler-Looker
257 Pondersosa Place
Fort Lupton, CO 80621

Sueann Leclair
P.O. Box 1351
Peralta, NM 87042

William Robert Owen and Jo Ann Owen
P.O. Box 345
Belen, NM 87002

Thomas Family Limited Partnership
P.O. Box 80123
Phoenix, AZ 85060

Kaiser-Francis Oil Company
P.O. Box 21468
Tulsa, OK 74121-1468

Andes LL.C
P.O. Box 1067
Farmington, NM 87499

Blue Ridge Energy LLC
P.O. Box 26567
Phoenix, AZ 85068

G.W. Breuer, Trustee of the G.W. Breuer Trust
under trust agreement dated July 5, 1990
8001 S. Interpret Bivd., Suite 360

Englewood, CO 80112

Kerr-McGee Oil & Gas Onshore LP
P.O. Box 173779
Denver, CO 80217-3779

Evelyn Yurk
3077 E. 123rd Avenue
Thornton, CO 80241

Maki Serkahn aka Keith Q. Vonasek
3265 Reuben Johnson Road
Kettle River, MN 55757

Marvin C. Sickler
9549 County Road 14
Fort Lupton, CO 80621

The Montoya's, a Partnership

c¢/o Annette Montoya (General Manger)
101 Elite Heights

Hurricane, WV 25526

Paladin, Inc.
P.O. Box 5062
Scottsdale, AZ 85261-5062

Marks Oil, Inc.
1775 Sherman Street
Denver, CO 80203

J. Cleo Thompson and James Cleo Thompson, Jr.

a partnership
325 North Saint Paul, Suite 4300
Dallas, TX 75201

Magic Merlin Energy Investments LLC
6210 N. 52nd Place
Paradise Valley, AZ 85253

Crosswind Resource LLC
913 S. Lagoon Drive
Gilbert, AZ 85233

Jand J Energy LLC
300 N. Sorrel Court
Show Low, AZ 85901-2789

Norman W. Yurk
717 E. 27th Street
Greeley, CO 80631

Gregory N. Robinson
9502 Weld County Road 16
Fort Lupton, CO 80621



