
BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

1N THE MATTER OF THE VERIFIED
APPLICATION OF JOHN C.
NIERNBERGER FOR AN ORDER
ESTABLISHING AN ENHANCED

CAUSE NO:

RECOVERY UNIT, AUTHORIZING
ORDER NO:ENHANCED RECOVERY OPERATIONS

AND REQUESTING AN AQUIFER
DOCKET NO:EXEMPTION IN CERTAIN DESCRIBED

LANDS IN KIT CARSON COUNTY,
COLORADO

VERIFIED APPLICATION

COMES NOW, John C. Niernberger ("Applicant") by and through his counsel,
Poulson, Odell and Peterson, LLC, and submits this application to establish the Lowe #1-
B Unit in Kit Carson County, Colorado and as grounds therefor states as follows:

1. Applicant is requesting that this Commission approve the formation of the
Lowe #1-B Unit, an enhanced recovery unit, and approve enhanced recovery operations
on the following lands:

Township 11 South, Range 46 West
Section 14: E/2NW/4, W/2NE/4

containing 160 acres, more or less

Kit Carson County, Colorado

(the "Application Lands").

2. Applicant is a working interest owner within the boundaries of the
proposed Lowe # 1-B Unit.

3. Attached as Exhibit 1 is a map showing the proposed Lowe #1-B Unit
including the current well status.

4. Attached as E~ibit 2 is a map showing the proposed Lowe # 1-B Unit
including the proposed well status.

5. Attached as Exhibit 3 is a map showing the lease and mineral ownership
within the proposed unit boundaries.



6. Attached as E~ibit 4 is a surface ownership map showing the proposed
unit boundary and the surface ownership thereon.

7. Attached as Exhibit 5 is a comprehensive list of the lease and mineral
ownership within the proposed unit boundaries.

8. Attached as E~ibit 6 is a list of all working interest, mineral interest and
surface interest owners located within one-half mile of the proposed unit boundaries.

9. Attached as Exhibit 7 is a copy of the Lowe #1-B Unit Letter Agreement
wherein the impacted owners agree to the allocation of costs and revenues within the
proposed unit. Said agreement has been agreed to by 100% of the working interest
owners. Applicant has sought the approval of the mineral interest owners and is awaiting
their replies.

10. A description of the proposed operations for which authorization is required
follows:

Applicant and his working interest partners have been producing oil and
water from the Petx-Lowe lA well located in the NW/4, and the Lowe B-2
well located in the NE/4 of Section 14-11S-46W in Kit Carson County,
Colorado. The Petx-Lowe lA was producing approximately 56 barrels of
water per day, and the Lowe B-2 was producing approximately 86 barrels
of water per day, both from the Morrow formation.

Water from these wells was previously inputted into the Marmaton and
Morrow formations at the Lowe A-3 SWD located in the NW/4 of Section
14-11S-46W, Kit Carson County, Colorado. Water input ceased on April
13th, 2012, due to down-hole mechanical and equipment issues. Produced
water was trucked off of the leases until approximately May 25th, when the
two producing wells were shut in.

Applicant and his working interest partners are now proposing to
commence input of this water into the Morrow and the Keyes formations at
the Lowe 1-B located in the NE/4 of Section 14-11 S-46W, Kit Carson
County, Colorado instead. This will be the only input well in the field.

Inputting produced water into the Lowe 1-B could potentially enhance
recovery in both the Petx-Lowe lA and the Lowe B-2 wells. The two wells
each already produce into separate tank batteries, facilitating proper
revenue distribution, expensing and reporting.

11. A description of geologic information pertinent to the proposed unit,
including impacted wells and formations, follows:
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The proposed waterflood will input all fluids into the Morrow and the
Keyes formations.

Productive wells within the proposed unit area have only produced from the
Morrow and Keyes formations.

The previous input well (Lowe A-3 SWD) was open in the Morrow and the
Marmaton formations, so some water has most likely already been
introduced to the Morrow via that well.

The Morrow is perforated at a depth of 5488' — 5498' below the surface,
with calculated porosity levels of 16%. The Morrow is a sandstone
comprised of fluvial channel deposits. Trapping is accomplished by a
combination of stratigraphic and structural mechanisms; such as many
developments of impermeable shale within the Morrow that will trap fluids
in between. However, there is also a direct contact between the Morrow and
the Atoka Shale, which seals fluid from above, and limits movement of the
inputted fluid out of the formation. There is also a direct contact to the
Keyes below, which further limits movement.

The Keyes is perforated at a depth of 5598' — 5602' below the surface, with
calculated porosity values of only 7%; indicating that the majority of the
inputted fluid will go into the Morrow. The Keyes is a limestone
comprised of ancient Paleo-marine calcium-carbonate deposits. Trapping is
accomplished primarily by stratigraphic mechanisms. Movement of the
inputted fluid will be limited by an impermeable shale barrier at the base of
the Keyes.

12. A description of underground sources of drinking water within the
proposed unit boundaries follows:

Within the proposed unit area, the drinking water is confined to intervals
between approximately 36' to 335' below surface, and known as the
Dockum, Dakota, Cheyenne and Ogallala. Surface casing on all wells
drilled within the proposed unit area was set at depths between 380' to
392', well below these horizons, which should be sufficient to protect the
fresh water sources.

13. The proposed input well, the Lowe 1-B, is an existing well and the logs are,
therefore, within the Commission's records.

14. Attached as Exhibit 8 is a schematic diagram of the proposed input well
describing the casing of the well and showing surface and subsurface construction and a
description of the cement job already in place or proposed.
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15. A description of the fluids to be inputted follows:

The source of the water to be inputted is produced water from the Morrow
formation, out of both of the producing wells, the Lowe B-2 and the Petx-
Lowe lA.

This water is treated/separated from the produced oil by means of a
standard heater-treater and a water tank. The water is to be transported to
the Lowe 1-B Enhanced Recovery Well via a buried 3" fiberglass pipeline.

A water analysis from the Lowe 1-B from August 1992 indicating TDS of
86,895 mg/1 is attached as Exhibit 9, and should be indicative of Morrow
water from the other wells.

A water analysis from the nearby UPRR A# 1 well from February 1991
indicating TDS of 60,024 mg/1 is attached as Exhibit 10, and should be
indicative of the Keyes formation in the area.

Input rates are estimated at less than 150 barrels of water per day, but could
increase up to 500 barrels of water per day over the life of the project.

The fracture gradient of the Morrow and the Keyes is estimated at 0.65
psi/foot average. Our estimated maximum applied surface pressure of
1000# would leave a safety factor of more than 100% before fracturing
could take place.

16. Applicant and his working interest partners have hired Ritchie Exploration,
Inc., PO Box 783188, Wichita, KS 67278, as operator of the proposed Lowe #1-B Unit.

17. Attached as E~ibit 11 is a list of interested parties who will receive notice
of this application.

18. Unitization of the subsurface portion of the unit area described as the
stratigraphic equivalent of the Morrow and Keyes formations, as those formations are
encountered at a depth of between 5488' and 5602' below the surface in the Lowe 1-B
well, is reasonably necessary to increase the ultimate recovery of oil and associated
hydrocarbons in the proposed unit area.

19. The value of the estimated additional recovery of oil and associated
hydrocarbons exceeds the estimated additional costs incident to conducting unit
operations.

20. Applicant has signatures of one-hundred percent (100%) of the working
interest owners in all the unit lands upon which the enhanced recovery operations will
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take place. Applicant has sought the approval of the mineral interest owners and is
awaiting their replies.

21. The proposed plan for unit operations for the Lowe # 1-B Unit is necessary
for the effective, efficient and economical development of the Unit Area and will result in
the protection of correlative rights and the prevention of waste.

22. Pursuant to Commission Rule 324B, Applicant requests that the Morrow
and Keyes formations be designated as exempt aquifers as they do not now serve as
sources of drinking water and are hydrocarbon producing formations.

WHEREFORE, Applicant requests that this matter be set for hearing at the July 29
& 30, 2013, hearing, that notice hereof be given as required by law and, that upon
evidenced introduced at the hearing, the Commission enter an order:

A. Approving the Lowe # 1-B Unit and unitized operations as proposed;

B. Providing for the pooling of all interests within said formation within the
Unit Area under the terms of the Lowe # 1-B Unit Letter Agreement;

C. Issuing an aquifer exemption for the Morrow and Keyes formations into
which Applicant proposes inputting water for the purposes of enhanced recovery of
hydrocarbons; and

D. Providing for such further findings and orders as the Commission may
deem proper and advisable.

DATED: May ~, 2013.

JOHN C. NIERNBERGER

POULSON, ODELL &PETERSON, LLC
1775 Sherman Street, Suite 1400
Denver, Colorado 80203
Telephone: (303) 861-4400
Facsimile: (303) 861-1225
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Applicants address:
232 Williamsburg
Andover, KS 67002



VERIFICATION

STATE OF KANSAS )
ss.

COUNTY OF ~ wi ~ )

John C. Niernberger, of lawful age, being first duly s~~~oi~n upon oath, deposes and
says that he has read the forEgoing Application and that the matters therein contained are
true to the best of his knowledge, information and belief.

John C. Niernberger

Subscribed and sworn to before me this ~ day of Ma~~, 2013.

Witness my land and official seal.

My commission expires: ~ ~~/~

DBRA K. PHILLIPS -~2~
ary Public- State of nsas Notary Public

MyAppt. Expires ~ ~'/~

~~
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Exhibit 5

Owners within the boundary of the proposed
Lowe #1-B Unit

E/2NW/4, W/2NE/4
Section 14-11S-46W

Kit Carson County, Colorado

Lowe-A Lease - W/2 Section 14-115-46W

Mineral Owners:

David J. Chute
278 Catalpa Dr.
Atherton, CA 94027

Elizabeth Scroggins
2400 S. County RD 150 West
North Vernon, IN 47265

Storter Revocable Trust
C/o Barry M. &Barbara K. Storter
2176 Rockridge Dr.
Grand Junction, CO 81507

Van K. Bullock &Harold Owens
P.O. Box 484
Morrison, CO 80465

Overriding Royalty Interest Owners:

None

Working Interest Owners:

Moon Royalty LLC
P.O. Box 720070
Oklahoma City, OK 73172

Jayland LLC
15812 W. 64TH Ave.
Arvada, CO 80007



Exxor, Inc.
114 River Rock Cres SE
Calgary, Alberta T2C 4J3
Canada

Nelson Financial Services
2020 S. Monroe St. #609
Denver, CO 80210

BFL Investment LLC
15812 W. 64TH Ave.
Arvada, CO 80007

Thomas Family LP
P.O. Box 80123
Phoenix, AZ 85060

BB Management LLC
P.O. Box 80735
Phoenix, AZ 85060

Jim Whitehead Oil &Gas LLC
P.O. Box 80735
Phoenix, AZ 85060

Consolidated Equities Trust
8100 E. 22nd St. N., Bldg. #500
Wichita, KS 67226

FDEC, Inc.
P.O. Box 782170
Wichita, KS 67278

Peter J. Fiorini
306 S. Fairway Circle
Andover, KS 67002

Robert A. Geist
P.O. Box 789749
Wichita, KS 67278

Highland Production, LLC
P.O. Box 783188
Wichita, KS 67278-3188



David F. Jamis
839 Creekside Lane
Wichita, KS 67230

Brian N. Kaufman
4900 Main St., Suite 700
Kansas City, MO 64112

Curtis A. Krizek
4900 Main St., Suite 700
Kansas City, MO 64112

Louann Ritchie, LLC
8100 E. 22nd St. N., Blg. 1000
Wichita, KS 67226

Madeira Oil Company, Inc.
P.O. Box 385
Bryn Mawr, PA 19010

Michael B. Maloney Revocable Trust
P.O. Box 2920
Wichita, KS 67201

Ron Mann
3580 W. 13th
Wichita, KS 67203

DDM Holdings, LLC
8100 E. 22nd St. N., #500
Wichita, KS 67226

John C. Niernberger
232 Williamsburg
Andover, KS 67002

A. Scott Ritchie III Living Trust
P.O. Box 783188
Wichita, KS 67278-3188

Shaffer IV, Inc.
11641 Blalock Ln.
Houston, TX 77024



Star Partnership
P.O. Box 783188
Wichita, KS 67278-3188

Shore Oil General Partnership
8100 E. 22nd St. N., Bldg. #500
Wichita, KS 67226

Two Guys, LLC
P.O. Box 783188
Wichita, KS 67278

Lowe-B Lease - W/2NE/4 Section 14-11S-46W

Mineral Owners:

Jack Keith Lowe
2801 County RD 36
Bethune, CO 80805

Overriding Royalty Interest Owners:

None

Working Interest Owners:

Jayland LLC
15812 W. 64TH Ave.
Arvada, CO 80007

Exxor, Inc.
114 River Rock Cres SE
Calgary, Alberta T2C 4J3
Canada

Nelson Financial Services
2020 S. Monroe St. #609
Denver, CO 80210

Consolidated Equities Trust
8100 E. 22nd St. N., Bldg. #500
Wichita, KS 67226

FDEC, Inc.
P.O. Box 782170
Wichita, KS 67278



Peter J. Fiorini
306 S. Fairway Circle
Andover, KS 67002

Robert A. Geist
P.O. Box 789749
Wichita, KS 67278

Highland Production, LLC
P.O. Box 783188
Wichita, KS 67278-3188

David F. Jamis
839 Creekside Lane
Wichita, KS 67230

Brian N. Kaufman
4900 Main St., Suite 700
Kansas City, MO 64112

Curtis A. Krizek
4900 Main St., Suite 700
Kansas City, MO 64112

Louann Ritchie, LLC
8100 E. 22nd St. N., Blg. 1000
Wichita, KS 67226

Madeira Oil Company, Inc.
P.O. Box 385
Bryn Mawr, PA 19010

Michael B. Maloney Revocable Trust
P.O. Box 2920
Wichita, KS 67201

Ron Mann
3580 W. 13th
Wichita, KS 67203

DDM Holdings, LLC
8100 E. 22nd St. N., #500
Wichita, KS 67226



John C. Niernberger
232 Williamsburg
Andover, KS 67002

A. Scott Ritchie III Living Trust
P.O. Box 783188
Wichita, KS 67278-3188

Shaffer IV, Inc.
11641 Blalock Ln.
Houston, TX 77024

Star Partnership
P.O. Box 783188
Wichita, KS 67278-3188

Shore Oil General Partnership
8100 E. 22nd St. N., Bldg. #500
Wichita, KS 67226

Two Guys, LLC
P.O. Box 783188
Wichita, KS 67278



Exhibit 6

Mineral Owners within a'/~ mile radius of the proposed
of Ritchie Exploration, Inc.'s

Lowe #1-B Unit
E/2NW/4, W/2NE/4
Section 14-11S-46W

Kit Carson County, Colorado

Township 11 South, Range 46 West

Minerals

Sec. 10: SE/4 Las Animas Minerals LTD Mineral Owner
4925 Greenville Ave, Ste. 714
Dallas, TX 75206

Sec. 11: S/2 Union Pacific Land Resources Corp. Mineral Owner
P.O. Box 1330
Houston, TX 77251

Sec. 12: SW/4 Pfaffly Farms Mineral Owner
P.O. Box l06
Stratton, CO 80836

Cloyd Koop Mineral Owner
C/o Neil A. Koop
8535 S. Gatewood St.
Highlands Ranch, CO 80126

Daniel C. Layering Mineral Owner
P.O. Box 6820
Charlottesville, VA 22906

Sec. 13: W/2 Union Pacific Land Resources Corp. Mineral Owner
P.O. Box 1330
Houston, TX 77251

Sec. 14: W/2 David J. Chute Mineral Owner
278 Catalpa Dr.
Atherton, CA 94027

Elizabeth Scroggins Mineral Owner
2400 S. County RD 150 West
North Vernon, IN 47265

Sec. 14: Wit Storter Revocable Trust Mineral Owner
C/o Barry M. &Barbara K. Storter
2176 Rockridge Dr.
Grand Junction, CO 81507

Van K. Bullock &Harold Owens Mineral Owners
P.O. Box 484
Morrison, CO 80465

E/2 Jack Keith Lowe Minera] Owner
280] County RD 36
Bethune, CO 80805



Sec. 15: E/2 RME Petroleum Company Mineral Owner
P.O. Box ]330
Houston, TX 77251

Surface

Sec. 10: SE/4 Wanda Sweet Trust Surface Owner
P.O. Box 242
Stratton, CO 80836

Sec. 11: S/2 Dary] L. Pickard Surface Owner
P.O. Box 117
Vona, CO 80861

Sec. 12: SW/4 Pfaffly Farms Surface Owner
P.O. Box 106
Stratton, CO 80836

Sec. 13: W/2 May Brothers, Inc. Surface Owner
2955 County RD 30
Stratton, CO 80836

Sec. 14: ALL Jack Keith Lowe Surface Owner
2801 County RD 36
Bethune, CO 80805

Sec. 15: E/2 Randy Eakin Surface Owner
2534 E. Cochise RD
Phoenix, AZ 85028

Sec. 22: NE/4 Happy Creek, Inc. Surface Owner
17991 County RD 30
Stratton, CO 80836

Working Interest

Sec. 13 Mountain Petroleum Corporation Working Interest
1801 Broadway, Ste. 1250
Denver , CO 80202



R IT~HIE
:PLOR.ATION, ]NC.
Vi~lctitln, I{unans

SVV NE Section 14-11S-4GW
Kit Cnrson coi~uty, Colorndo

Pro}Lsec( Re~~anue and Expense Allocation for Love #1-B Unit;

There are cnrre~itly tluee sets of lease owners for il~e tlu~ee entitles involved:

Love A lease
Lus~~e A-3 SWD
Lowe B lease.

Tlie T.o~~re A-3 SWD pluggi~ig e~:J~enses will be bor~ie by ttie o~vitei~s of that well, ~s they l~a~►e
received compensation for the use of the SWD over the years. That entity will then cease to

exist as the ~voll will na longer be in use. All of the lease owne~•s iu the I,o~ve A-3 SWD lave att

interest iu either the Lowe A, or Lowe B lease, or bolt.

Tlie Love 1-B ~vi11 Ue set up as an assoaiatiou of the ti~arious interest ownez~s of the Lowe A and

T~oK~e B leases, with au allocation based on et~rrent Lvate~ contribution (~0% from the Lowe A

and 6U%from the Lowe n).
Should ~i~Atei~ production rates chAnge significautl5~ in the fiihi~~e, then the allocAtiou could be

~evie~ved and moc~i~eci appropriately,
Tbis assoclafioi~ will bear the com~ersion expenses of the Lowe 1-I3 to au Enhanced Recovery

Well, acid o~igoing costs/expenses to ii~aintaiu the Lnwe 1-B ERW.

Tfie ~'etx~Lo4ve ~ A producing swell leas been pnm}~ing into tice Lo«~e A tank i~aitery, and revei~~io

dish•Ibi~tion and reporting will coiitiucie as such to appropriate lease o~vne~•s.

Tl~e Votive B~2 producing well leas been pum~~ing into the Lowe B tank battery, and re~~eaue

disti•i6~ition acid eparting wiU coutimie az snch to appropriate lease o~viiei•s,

AGR~Eb T~ AND ACCEPTED T~-IIS
/~ ~ DAY OF

John Nie~~iberger
Pi~ductio~~ Mst~ager
Ritchie Exploration, Ttic.

P.O, Bex 783188
~'Vicl~ila, Kansas G7278-3188

(31 G) G9 J -9500
T'ax (316) 691-9550
john n(~~~ chic-exp.c4»>

Exhibit 7

.. , 2013
Michael .Maloney Revocable Trust

Miciaael B. Maloney, Co-Trust e

ea~►ittie I•I. Maloney, Co-T~~us ee

8100 Is. 22"d SI, N., E3idg. 700
1Viclilta, Kansas G722G-2328



R.IT~I~~~
C;XPLORAT]ON, iNC.

VJicllit~l, K~~~isats

13

Lotve 1-B
SW N~ Section 14-1 IS-4GW
Kit Carson comity, Colorado

Proposed Revenue and Expense Allocation far Lo~We #1-B Unit:

'I'he~~e a~~e eturently three sets o:C lease o~uneis ~'or flie flsree entities involved:

Lou+e A lease
Lo~~ve A-3 ,SWD
Lo~~~e B lease.

Tire Lo~ti~e A-3 S~~VD plugging expenses will be borne Uy tl~e owners o1'that well, as fhey J~ave

received compensation for fhe use of the S~~VD over tl~e years. That entity will then cease to

exist as the well 4vi11 no longe~~ be in use. Ali of the lease owners in #lie Lorve ~1-3 SWD have au
intezest u~ either the Love A, or Lowe B Icasa, oi• both.

Tl~e Lo~1~e 1-B will be set up as au association of the various interest owners of the Love A znd

Lowe B leases, zvitli an allocation ~aseci on clarreni wzter conri•ibtition (40°lo from t~~c Lowe A

end 60% from the Lave Il},
Should ~~~atex~ ~~raduction rates change si~t~ificaitt(}~ in the future, the~~ fire allocation could be
reviewed aild modified appropriately,
This association will bear the conversion expenses of the Lor~~e 1-B to a~3 Lnh~nceci Recovery
Well, flnc3 ongoing costs/eapeilses fo ~naiutain tl~e Lowe l-B ER~~1.

Tlxe Pcta-Lowe 1 A, producing well leas been pumping into the Lo«~e A tank battery, and ~~evenue

distribution end reporti~~g will co~itinue as such to ap~ropiiate lersc or~vners.
Tlie Love B-2 producing well his been punipii~g into the Lowe P tank ba#ei•y, and revenue
dis~i•ibt~tio~~ and i•cporting will coiiiint~e as s«cli fo appropriate lease owners.

AGREED TO AND ACCEPTEll THIS
/(~~"t` DAY OF

(1'1c11 a , 2013

Joh» I~Tiernberger
Production lRatiagei•
Ritchie Exploration, ine.

P.O. Box 783 i 83
Wichita, Kansas G7278-3188

(316) 691.9500
fax (31G) G91-9550
iolii~(c~ritcliie-exp.coi~~

Exhibit 7

Brian N. Kaufman

8140 ~. 22"a St. N., Bldg, 740
Wichita, Kansas 6722G-2328



~ ITCHIE
L7?ti.PLORATIOIV, ]NC.

R'ivl.il: i. Kuusus

Q4-02-2413

Lowe 1-B
S1VNF Section 14-11S-4G~V
Kit Carson county, Colorado

Proposed Revenue and expense Aliocatioi~ for Lowe #1-B Unit:

There are cttrrenil}~ ttu•ee sets of lease o~t~tters for the tlu-ee entities in~rolt~ed:
Love A lease
T,o~ve A-3 SWD
I,o~t~e B lease.

The Love A-3 S~?~D plugging expenses ti~t~ill be borne by t.~e oti~~ners of ti~at ~~~c:ll, as they have
received eoi~~~e~isation for the use of the S~~►~D o~Ter the )+ears. That entit~~ will then cease to
exist as tl~e ~~+ell 1vi11 do longer be in use. Atl of the Iease owners iz~ tl~e Lov~~e ~• 3 S~~D have aii
interest in either the Lowe A, oi• I,ot~re 73 lease, or both,

The Love t-B will be set up as an associatio~~ of the various interest o~mers of the Lowe A and
Lotive B leases, ~~titii an lllocation based o3i cizri•ent r~~ater contribution {40% from the Lowe A
a~~d GO% fi•om the ~,o«~e B}.
Should hater production rates change significantly ii; tlzc fiiit~re, flier the allocation coutd be
retrietved anti ~t~odified apptopriatel3~.
`This association will beat t}ic conversion expenses of the Lo~tiie 1-B to an Enhanced Recovery
~~Jell, and angoing costs/eapeiises to maintain the Love 1-B ER~V.

'f'#~e Pets-Loy;~e l A producing ~t~ell has been pumping into the Lo«~e A lank baltE.r}~, and revenue
distribution and repotting tivill col~tit3ue as such to aJ~propriafe lease owners.
The Latve 13-2 producing ~~reli leas been pu~iiping into tote t otve B tank battery, and revenue
dislribuTion and re,~~~~rting ti~~ill coi~tii~ue as suc~~ to appropriate lease oamers.

~ ~ ~~
~ _.__y

Jolui ~]iernberger
Production Ma~~lger
Ritchie Exploration, I~zc.

P.O. Box 783188
[Vici~it~, Kansas b7278-3188

(31G)G91-9500
F'ax (31 G) d91-9550
iot~n .ritchie-exp.com

Exhibit 7

AGREED TO AND ACCEPTED THIS
f~ ____ DAY OF

20 ~ ~

Exxor, Inc.

LsC.-.~ r

~r C J1~~~

8100 E. 22°d St. N., Bidg. 700
1Vicl~ita, Kansf~s 6722G•232~



' ' i

.IT~~I~
:PLORATION,1Nf:,
Wlchit+i, ICo~is~Ts

04-D2-2013

I.o~ve 1-B
SW NE Sectio~~ 1~4.11S-qGW
Kit Garswl couut~t, Colorado

1'~•o~oseci Re~~en~e anc~ T~xpense Aliocat~or~ Poa• Lo~ti1e ~ 1-~3 U~itt:

The~•e Ree cu~~~•er~tJy tiu~ee sets o~'~ease owners foi• the three entitfas involved:
Lotive A lease
T~owe A~3 SWD
Lotive B lease.

Tl~e Lowe A-3 S'44~D pluggisig expenses will be I~ornE by tl~e aw~zei~ of that vt{eli, ~s they have

received eampensRtion for t}~e ttse of t1~e S'VV.17 ot~ei~ the yetis. T1~~t el~tiiy wii! then cease to

exist as tt~e well will no Iongci' bB it3 ti3e. All ofthe lease owners in the Lowe A-3 SWA leave an
iu2terosc in eitlxer the Lvwe A, o~~ LoKre B Ise, or bofh.

Tlie Lowe 1-~ wlll beset up as an association of the various interest ownea~s of the Lowe A and
.owe B Teases, with apt allocation based o~i ctu~Xent t~+ater Contributiofi {40% from the Lowe A
attd 64%from the Lowe B),
Should water' ~YOC~l10~1OI1 fates change sigr~i~cantly in the flrtiire, their the allocation cauId be
revlewad a;id modi~ieci appro~xxately.
This associattoyz ~uvill beA~ tine cvnve~~s9~x~ expel~ses of the Dative 1~B to art Enhanced Recovery
Well, and ongoing costs/expenses fo maintain the Lowe 1-B TRW.

The ~'et~-Lowe lA producing well has been pumping into #]ie Lowe A, ta~n~C battery, and a~eYrenue
distribution Arid reportiu~ w}I! eox~tinue as sttcbt to ~ppTVp~~late Lease owne~~s~
The Loyve ~-2 ~~'odt~citzg well has beep. ~t~mping into the Bowe B tAttk bat~eiy, acid revenue
dish~zi~ufioii ai d re orffng will Continue as such to appro~ria#e lease ow~~ers.

A4RE~D TO AND ACC~T'~ET) THIS

_~~''

J'ol~it Niez~ube~•ger
I'~~odiiotion M~n~ger
Ritchie ExpIoaation, Inc.

(31G) 69J•95U0
P.O, Box 783188 FAx (31G) G91-9550
SVicliita, Kansas 672783188 j~~i~y,~ritc4ie-exn.aoiu

Exhibit 7

8tQ~ ~. 22"d St. N., bldg. 700
Wic}~it~, Kansas 67226-2328



RITCHIE
EXPLORATION, lIVC.

Wichlta~. Kuus:~s

o~.oz-Zais

Lowe 1-B
S W NE Section t 4-1 l 5-46 W
Kii Carson county, Colorado

I'roposcd Revenue and ~;xpense Allocatio~i for Lowe #1-B Unit:
~;.,~..

~``~' There are currently three sets of lease owners for the three entities involved:~.0 ~ ~. .

.- ~;.. Lowe A lease
Lowe A-3 SWD

:,~ ~~""" Lowe B lease.
`'F'~

' ,~ ,~`~ T$e Lowe A-3 SVi~D ph~gging expenses ~vili be borne by the owners of chat well, as they have
i~e.~eive ~,;compensa#ion for the use of the SV~D over the years. That entit~~ will then cease to'~~~Sst :~be well will no longer be in use. All of the lease ov►rners in the Lowe A-3 SWD have ail

ter . •iri either the Lowe A, or Lowe B lease, or both.

Tlie LA~we 1-B wiU beset up as an associatio» of tl~e various interest ovv~zers of the Lowe A and
Lowe B leases, with an allocation based o~i current water contribution (4d°lo from the Lowe A
and 60% fi~om the Lowe B).
Should water prodiictiotl rates change significantly in the fu#ure, then the allocation could be
reviewed and modified appropriately.
This association yvill beAr the conversion expenses of the Lowe 1-B to an Etilianced Recovery
Well, and ongoing costs/expenses to maintain the ~,o~ve i-B ERW.

The Petx-Love lA ~roduci~ig well has been pumping into the Lowe ~1 taiilc battery, and revenue
distribution ar~d reporting v~~ill continue as such to appropriate lease owners.
The Lo~z~e B-2 prod~iei~tg ~vel( has bee~~ pumping into the ~.o~~►~e B tank battery, and revenue
distribution and reporting will continue as such to appropriate lease owners.

AGREED TO AND ACCEPTED THIS
!~ DAY OF

2013

John Niernberger
Production Manager
Ritchie Exploration, Inc.

P.O. Box 7831
Wichita, Kans~...

`~s"~
~.tir. 

E.~~.~~.Y 
~~i:

(316) 691-9500
Fax (316) 69l -9550
j ohnnritchie-exp.com

Nelson Financial Services, Inc.

''~~~._

Exhibit 7



R.I~r~z~r~
EXPLOItA1'iON,1NC.

vc~tol~la,, x,,,cxax

L01V0 1 B

S~V NE Section 1~1-11S-46W
KIt Carson cat~nty, Colorado

Praposec! R$t~eni~e end Exaense Atloct~tion for Lowe #!1-B Uni#:

Theme ace cui~►ently three sets of!ease owners for ltie tln~ee entities involved:
Lowe A lease
Lowe A-3 SVt~D
Lowe B lease,

The Love A-3 SWD plugging expenses wiIl be borne by the owners of !bat veil, as they have

recei~~ed coinpensatlon for the i~se of tie FWD over tl~e years. Thflt entity wi[l then aerie to

exist as the well will no longc~• tie in rise. Ail offhe teass owners iu the Lowe A-3 SWD 13ave an

inteiest its either the Lowe A, o~ Lowe B lease, or both.

Tlie I.osve 1-B will be so# Yip as Rra assoclatlon of the variolzs interest o«me~s o~the .owe A and

Lowe B leases, with acx allocation based an current water contrlbudon (44% :Fioui the Lowe A

and b0% fiom tl~e Lowe B).
Skould water prodii~tion rates change significantly in the fiifure, then il~e allocation could be

reviewed and modifsed ap~ro~riately,
This sssociatIoii will bear' tixe conversion expenses of the Lowe 1-I3 to an Enhanced Recovery

Z~eil, and ongoing costs/expenses to maintniii the Lowe i-B ERVt~,

The ketx~Lawe lA proditaing s~ali has been pumping into t ie Lowe A tank b~itary, and reY~enue

dfstribirtion and reporting will cot~tuiue as such to appropriate lease ow~iers.

The Lowe ~~2 proditeing ~veli has bee12 pti~nping into tt~e Lowe B t~t~k batiety, tad re~~e~nie

distribution anti reporting will confintie as such to apprvpziate leAS~ ov►~ners.

Jahn Niernberger
Pxaduction Manager
Ritchie ~xplorAtion, Inc.

A,O. Box 783188
ti~ichita, Ktt~esfls 67278-3188

(316) 491-9500
fax (316} G91-9550
jalm ritght~e~:p.cofu

Exhibit 7

AGREE ~ "I'U D ACCEPTED TI-~IS
-Pn DAY 4T'
~L 2013

Ivl~delra Oi n ny,. c.

~~f~-

8100 L~. 22"~ St, N,, Bldg. 700
~ViohitA, ICs~nsAS G722G-2328



:PlAI2A.T10N, li~lC.
Wfohiln, Knwanx

Y~<1\Y8 j -~

S~'VNS Seotion 14-11S-45W
Ktt Cn~^san ev~~nl~~, Cdlor~tdo

~'tbposcd Reyentie antt Sx~~ense Allag t~iaa~ for I.awe #~1~8 Uiilf:

There ~~~e curcently three sets of lease owners for tlia th~~e~ enfitics i~ivolved;
,owe A lease
i,owe A~3 SWD
Lowe B Iease.

~~ -~ T~ie.~owa"A.-3 SWD ~Ingging expenses will be borne by tl~c o~vne~~s of~l~Rt Vvell, a~:tliey 1~►nt~e.
. _ _: ~ - i~cel~ie~ • c~iw~ensfl~iou for the use o~ fhe S'~D aver the y~Are. ThAt entity wIl! they cease, to ~ .:

e~xist.as thv w~li ~viti yin danger be in ase. All of the ie~se ~v,~ners iii the Lowe A-3 SV{7I? IiRVe An

"~~~i~~st=3iii 0zt~i~~'~e Lowe A, oz~ Lowe B lease, or both..'. _,. .
~: _

. ='TJ~e~T~owe 1-B ~vi9t beset up as a~ Assoclatlon ~fthe vaciolts ii~toa~esl owners of the I.awe A and
.. ~.o~ve B .leases, Z~itt~.an atloc~#ian l~asecl oii currenf water co~ii~•ibutio~i (~0% #'iou~ tl~e ,owe A.

. and 64°/n f~+om t~~e ~.aw~ B).
Sl~oii(d water prodnctlon rates change slgni~icanily fu the future, tken tl~e altocati~n cou3d be
~evisVvett end tnodlfiect np~rari°iatcly, =.

:•• ~~ T'~is:.~s5vcta#lon,w?t1 Iie~r il~e conversion expenses of the I,ow~ 1~B to An Bni~anced~R~c~i~~ry..: ~ .
:':': i:. ~ire~~'~usl ot~go~t~g ~ostsle~penses to inaiptain tl~e Bowe 1-B ERI~J. , .' , , ~ _ - = ; .s ~,.>.:.

._ , ._ ,~•.~~'~y~.~ei~•I.;o~~ye 1-A producing ~yel~ lzas bean pt~aipl~ig lute tl~e Lowe A fink baftei~y, snd xeVenus

~~ ~'~~` c~i~i~ butio~i and cportlUg will conii~uie as sttoh fa appropriate lease owners,
~~~-Tlte~~,p~3~e B-2 ~~~odzioi~ig well has t~ecn pumping into ih4 ~o~ve ~ twil: baifery, anti i~eveuue

. .' ~~#sn~l6tition end repoi~ti g wlli contii~~ie as such to ~pprQ~riate le~sa owners.

AQRE A TO AND ACCEPTBA '~HTS

Jolu~ Nieanberge'r
. ~ . - -~ ~~#~S~jixo~~~~.~anager ~ ~ .

:L~~~ ~~Tti~~iieElcplai~tion,Itxc.

~l~VlchitA, KAnsets:67~7$ x'188 :. .~: - -

m DAY'flT~ .
1~, , 2013 ..~~;:.:.• . .

Shbro Oil General Partiacrsl~ip ~ .~ .

Q`'r''''i 
____.

B, Anthony Isar , enerat P~i•fner

!~~ (31G) 69l-9SSQ 8100:~3.22'd~S[~~2~,, I3~~'g;~7U~? '~' . ., • -
jQlin~i~rlteh3e~ex~n► -WiChtta, ~~tsn5 67228=23"28
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YTCHIE
L?~ PLOk~A.TdON. INC.

V~TlchlttL ICuuens

D~-02-2013

Lo~Ye 1-$
S~'V NE Section i4-118-~1GW
I~if Carson cot~nty~, Colorado

Prc~pnsed Reveizue audExJ~euse_A1location_for.~o~ve_~~1-B U~aii:

'i'he~~e ire c~~r►•entl3~ three sets of lease otivners for tl~e tluee e»titios i~i~~oh~e<l,
Lo~t~e A lease
La~~~s A~3 SWD
Iaative B icasc.

Tiie LoSt~e A-3 S«~D ~>lug~ix~g expenses Si~i11 Ue borlie icy #lie o~~ticrs of Qiat well, as they hale

received coai~~ens~tiai ~'or the use of the Su~D over tl~e 3~ears, Thai entif~~ 'will then cclse to
e;tist as the ~~ell will i~a ion~er be ili iise, All of the lease otiv»ers iii tote Love A-3 SWD li~ti~e ~ti
iuteresf i3~ eliher fhe Love A, or Lo~tite B Tease, or bot1~,

TI~e ~.otive l-~3 wllf Ue set up as a~i association of Ilje various iilteresi owners of tt~e Lo«~e A a~ici
Love B leases, with tin allocatio~i based o31 cttu~e~~t tivater conti~ibutiou (~0% fi~oni t(ie Lo~s~e A
acid ~i4% from flee ~,o~ire B).
Sliot~ld rv~fei• production rates cl~an~e significantly in the fiitura, then the fllloc~tion conEd Ge
revic~ved and ~uodified ap~ropri~tely,
This association ~i~lll dear the co~iveision expenses of tl~e Lo~i~e 1-B to ~n E~ilzancec( Re~o~~e~~y
V►'eli, and ongoing costslex~~e~~ses to maintai~i the I,otive 1~Ii EItW,

Tlie 1'etx-Lowe lA rrociueii~g welt lists been p~impiiig i~~to the Lowe ~ (ank baKery, anci revexn►e
disiribttfion end reporiiiig evil[ co~~tinue as such to Appropriate lease o~viiers.
The 7 owe I3-2 pt'oduCittg ~vel1 3t1s been pumping into ilie LaZ~~e 13 t~uk battery, anc~ res~ent~e
(~ISIL'1~1if1011 fllld Te~~oi'~tilg ~VJII CO]1fI11i16 AS SUCI1 t0 fl~pl'Oj)I1~1fC ICfiSB O1VJlel'S,

John I~tier~tberger
Prodttctiott Mnnagei~
Ttitchie exploration, Inc,

P,O. ~oX 783188
`Vichila, Kaus~s G7278-3 (88

(33G) 691-9500
T~a~ (3 i G) G91-9550
ot~n r~.ritet~ic-c~~,~.cotn

Exhibit 7

AGREED TO AND AGCEP'TED THIS
DAY OF

~, 2023

ConsplidAted I~quities'~i~ust

r ✓ ~~
R R, aker, Trustee

8 400 T;. 22°d St. N.,131dg. 70U
V,~Iclilta, Knt~sas G77,2G-2328



R ITCHIE
EXPLORATIC~N,INC.

Wloliitai, Kfuvsas

0~-D2-2013

Lorne 1-B
SW NE Sectio~~ 14-1 IS-46W
Kit Cat-son county, Colorado

Proposed Revenue and EaUense Allocation fo3• Loti~Te #1-B Uni#:

There are cui~•ently tluee sets of Lease owners for the th2•ee entities in~~olved;
Lowe A lease
Lowe A-3 S WD
Lowe B lease.

Tile Love A-3 SWD phlgging expenses will be borne by #l1e o~vi~ers of that well, as they ha~~e
received compensation for the use of the SWD over the yea's. ~'l~at entity will then cease to
exist as the well will xio Longer be in use. All of the lease owners in the Lowe A-3 SWD f~a~~e an
interest in either the Lowe A, or Lowe B lease, or both.

The Lowe 1-B r~~ill be set up as an association of the ~~arious interest otivnexs of tl~e Lawe A and
Lowe B leases, urifh a~i allocation based on current tivater conteibution (40% from the Lowe A
and 60%from tl~e Lowe B}.
Should watez• production rates chat;ge significantly in the future, then the allocation could be
reviewed and modified app~•apriately.
This association wi11 bear the conversion expenses of the Lowe 1-B to an Enhanced Recovery
We11, and ongouig costs/expenses to maintain tl~e Lowe 1-B ERW.

The Petty-Lot~~e 1 A producing we11 leas been pumping into the Lowe A tank batte~•y, and retiTenue
distribution and reporting will continue as such to appropriate lease otivners.
The Lowe B-2 producing well has been purn~ing into fhe Lowe B tank batter}~, and revenue
distrib ~anci reporti g will continue as s«ch to appropriate lease owners.

AGREED TO ~-1ND ACCEPTED THIS
7~~

John Niernberger
Production Manager
Ritchie Exploration, Inc.

P.O. Box 783188
Wichita, Kansas 67278-3188

...-- DAY OF
2013

John Niernberger

(316) 69I-9500
Fax (3I6) G91-9550 8100 E, 22"d St. N., Bldg. 700
iolui ~r.ritchie-e~p.com Wichita, Kansas G7226-2328

Exhibit 7



May. 8. 2013 2;11PM 113-26b-4192

Wtnl~ltn, Knna~tia

o~-os-zv~a

Lorne 1-B
SW N~ Sect3o~a 14~115•4G~V'
Klt ~flC5pi1 cdtiillY, Cotorndo

rro1~osed R~'c~~r11~0 AIItI .3~j)Cl1S8 AlIOCAttOri f4TY.0~Y~#1-F~ ~71tt,.

T1iea~e ~~e cw'rently three sets of Iease or~ynars for flee tln~ee ei~tit[ea t~~volved~
Lawe A Ieaee
.I.,owe A~3 SW~3
Lowe ~ len~e.

No. 1921 P. 1

Tile Lo~i1e A-3 SWD 1yli~ggii►g expenses wvii[ b8 bore v}~ t(~e oti~~ers of tbaE well, as they lZave
rece~~ed compensAttost for ilie USA of il~e SWD ever 1I19'yBACS. Tllat enflty wlli ft~en cease to
exist ~s fhe'syell will no longor be iii yYSS, Mll o£ti~e lease ok~ne~~s lti the ~,owa A-3 SWA leave an
9irterest in eitlie~~ fete Lowe A, or Lowe ~ lease, or bode,

The T,awe ~~B wSI[ Ue setup Rs a~i assaciatton of tltc vAr3ottis ~iftel~s5t owners of 11ie Lo~va A end
.owe B Iesses, ti~~ltlt ~n allocation bASStI on et►rr~nt water eonti~ibution (AO% from t ie Lawe A
and 60% fiam tite ,owe A~,
SllOtlltl Water ~~rdd►7ctlon rates ciieuge sign)fic~ntt~ in the ~ithtce, then the allocation coulee b6
~~evlelvecl end modified ttp~~tikrlataly.
This ~ssaoialior~ will bane tiie cosi~rersloi► axpe~~ses of tiie Lowc l-~ fo ~n L~nhAncet~ Rccovory
~4'V"ell, and ongoing coats/ptpeuses to ~n~iutatu tlie Bowe 1-B BR.W,

The ~'etx-towe IA ~taducing well !mss been pampii~g into the ~.o~rre A tflrilr battery, atld 18'Ve11~tie
ciistrlbution and ~~eporting wi11 continue na sueli to approp~'~ta lease ot~+~ie~s,
xl~e ~.owc ~ 2 pzodtiaing walk, l~RS been pumping lino the Z,owe ~ flank Uatte~y, 8~1d rsve~u~e
<listribittxo~~ a~ict reporting ivjll coiifinue As sltcl~ to applbj~rlare lease owners,

~~~

Jolu~ Nien~barger
Production M~it~ges~
Ritalile Explo~~eito1~, ri~c.

P.O. fox 783188
'4S+icl~ile, JCanses 692783188

(316) 691-9500
T~~x (3 t6~ G9l •9554
)ofa~ i9tch e~ax~~.cou~

Exhibit 7

AQR~~D TO AN~ AC~~PT~T7 'X'XTIS
~' ~— DAY" 0~

I~ 201

sl~a~~ iv, r,~c.

V ~
7effi Sl ~ e

$I00 E, 22°~ S1, N., 8idg. 700
Wict~lte, T~ans~s 67ZZ~i•z328



~.ITGHIE
I:XPLORATiON, INC.

~1Ci11tEI~ KHl1SNS

0~-02-2013

Lotive 1-B
Sid NE Section 14-11 S-4GW
Kit Carsol~ cotti~ty, Colorado

Proposed Revenue and Expense Allocatioli foi• Lo~~e #1-B Uni#:

There are cura•ently tluee sets of lease owners for the tree entities involved:
Lowe A lease
Lowe A-3 SWD
Lowe B lease.

The Love A-3 SWD plugging expenses will be borne b3~ the owners of t1~at well, as they lave
received compensation #'or the i~se of the SWD over the 3~ears. That entity ~~~i~l then cease to
exist as the tivell will iio longer be in use, All of the lease owners i~~ the Lowe f1-3 SWD have an
i~iterest in either the Lowe A, or Lowe B lease, or bath.

The Lowe 1-B will be set. up as air association of the various interest owners of the Lotive A, and
Lowe B leases, with an allocation based an current watez• contribution {40% from the Lowe A
and 60% from the Love B}.
Should water production cafes change significantly iii the future, Then the allocafian could be
revie~~ed and xnadifiec~ appropriately.
This associatioa~ v~~ill bear the conversion expenses of tt~e Lotive 1-B to an Ei~ianced Recovery
WeII, and ongoing costs/expe~ises to maintain the Lowe 1-B ERW.

Tlie Petx-Love lA producing well has baen primping into the Lowe A tank battery, and revencie
distribution and reporting will continue as such to appropriat$ lease owners.
Tlie Lowe B-2 producing well has been ptjmping into the Lowe B tank battery, and revenue
distribution and repoi~ii~g will contin~.le as such to appropriate Iease o~~ne~•s.

John Niei nberger
Production Manager
Ritchie Explot~at~on, Inc.

P.O. Boy 783188
Wichita, Kansas G7278-3188

AGREED TO AND ACCEPTED THIS
=~~ ~ DAY OF

2013

Two Guys, I,LC

M ~t~ Sipes

{316} G91-9500
Fay (316) G91-9550 8100 E. 22°d St. N., Bldg. 700
john(~ritci~ie-ea~.cam Wichita, Kansas 6722b-2328

Exhibit 7



R.ITGHIE
EXPLORATION, INC.

Wichita, Ktinsxs

04-OZ-2013

Love 1-B
SW NE Section 14-11S-46W
Kit Carson county, Cola-ado

Proposed Revenue and Expense Allocation fat• Lowe #1-B Unit:

There at'S Clllrentl~~ three sets of lease owners for the ti»~ee entities inti~olved:
Lowe A lease
Lowe A-3 SWD
Lowe B lease.

The Lowe A~3 SWD plugging ea~~enses will be borne by the owners of that ~~e11, as they have
received compensation for flee use of the SWD over tl~e years. That entity will then cease to
exist as the well will no longer be in use. All of the lease owners in t13e Love A-3 SWD have an
interest in either the Lore A, or Lowe B lease, or both.

Tlie Lowe 1-~3 will be set tap as an association of the ~~arious interest o~mers of the Lowe A and
Lowe B leases, with an allocation based on c~irrent vtrater contribution (40% from the Lo~~le A
and 60% from the Lowe B).
Should v~~ater pzodi~ction rates change significantly in the fiiture, then the allocation could be
x•es~ie~ved and modified appropriately.
This association twill near the conversion expenses of the Lowe 1~B to an Enhanced Recovery
Well, and ongoing costs/expenses to maintain fhe Lowe 1-B ERW.

The Petx-Lowe l~ producing well has Ueen pimping into the Lowe A fanlc battery, and revenue
distribution a~1d reporting will continue as such to appropriate lease owners.
The Lowe B-2 producing well has been pumping into tl~e Lawe B tank battery, and re>>enue
distribution anei reporting will continue as such to appropi7ate Tease owners.

Jalm Nie~~nberger
P~•oduetion Manager
Ritchie Explaratioii, Inc.

AGREED TO AND ACCEPTED THIS
DAY OF

~1~1~..~ , 2013

A. Slott Ritchie III

(316) 64I-9500
P.O. BoX 783188 ~'aa (316) 691-9550 $100 E. 22"d St. N., Bldg. 70Q
Wichita, Ka~►sas d727S-3188 john .ritchie-ea~coi~i Wicitit~, Kansas 6722G-2328
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R.ITC~-IIE
E2iPLORAT10N,1NC.

~1G171171, T{flI1St15

!I~-02-2013

Love i -B
SVi~ IVE Sectio~i 14-11 S-4GW
Kit Carson count~~, Colorado

Proposed Revenue uid Expense Allocation for Lowe #1-B Unit:

There are ct~t~~ently three sets of lease owners for the tluee ei~tifies involved:
Lowe A lease
Lowe A-3 S WD
Lowe B lease.

The Lowe A-3 SWD plugging expenses will be borne by the owners of that well, as they have
received compensation for the use of the SWD o~Ter the years. That entity uJill then cease fo
exist as the well will na longer be ix~ use, All of tiie lease owners in the Lotive A-3 SWD have an
interest ~n either the Lowe A, or Lowe B lease, or both.

The Lowe 1-B will be set up as an association of the various interest ouniers of the Lowe A and
Lor~ve B leases, with an allvcatian based on cu~~~•ent water contrihistiot~ (40% from the Lowe A
and GO% from the Lowe B).
Should vcrater pi~oducfion rates change significantly in the fiitilre, then the allocation could be
reviewed and modified appropriately.
This association will bear tl~e cauversioii expenses of the Lo~~e 1-B to an Enhanced Recovery
Well, and ongoing costs/expenses to maintain the Lowe 1-B ERW.

The Petx~Lou~e 1 A producing we11 has been pumping into the Lotive A tank battery, and ~•evenue
distribution acid x•epoi~tuig will continti~e as such to appropY•iate lease owners,
Tlie Lo«~e B-2 p~~od~~cing well his been pumping into the Lo~~e B tank battel~~, and revenue
distribution and reporting will continue as such to appropriate lease owners.

AGREED TO ACCEPTED THIS
DAY OF

~,.G,,...--- , 2013

John Niernberger
Production Manager
Ri#chic Exploration, Inc, r,

(316) 691-9500
P.O. Box 783188 Fax (316) b9i-9550 8100 E. 22°d St. N., Bldg. 700
Wichita, Kat;sas 67278-3188 john ,ritchie-exp.com Wichita, Kansas 67226-2328

Exhibit 7



~ITCHIE
EXPLORATION, 1NC.

V~~ichita, Kttus~s

Od-02-2013

Lowe 1-B
SW NE Section 14i l S-4GW
Kit Carson co~u~ty, Colorado

P~•oposed Revenue and Expense Allocation for Lowe #I-B Unit:

There are currently fl~ree sets of Tease owners fog• the three entities involved:

Lowe A lease
Lowe A-3 S WD
Lowe B lease.

The Lo«~e A-3 SVVD plugging expenses will be borne by the owners of that we11, as they ~aave

received compensation far the use of the SWD over• the years. That entit~~ will then cease to
exist as flee ~vell will no longer be in use. All of the lease owners in the Lose A-3 SWD have an
interest in either the Loure A, or Lo«~e B lease, or both.

The Lowe 1-B tivi118e set up as an association of the various interest owners of the Lowe A and
Lowe B leases, with an allocation based on current water contribution (~0% from the Lore A
and 60% fioin the Lowe B).
Should water prod~.ietion rates change significantl3~ in the firture, then the allocation could be
reviewed and modified appropi7ately.
This association will bear the con~~ersion expenses of the Lowe I~B to an Enhanced Recovery
Well, and ongoing costs/expenses to maintain the Lowe 1-B ERW.

The Peh~-Lowe lA pt~oducing well leas been pumping into the Lowe A tank battery, and revenue
disriibution and i•epoi~tiF~g will continue as such to appropriate lease owners.
Tlie Lotive B-2 producing well has been pumping into the Lowe B tank battei~~, anc~ revemie
distribution ar~d rep •titag c~~ill continue as such to appropriate ]ease owners.

AG~ TO AND ACCEPTED THIS
DA'Y OF

2013

John Nier~iberger
Production Manager
Ritchie Exploz~ation, Inc.

P.O. Boa 783188
Wichita, Kansas 67278-3188

David F. Jamis

(316) 691-9500
Fix (3l6) 691-9550 8100 E. 22id St. N., BIdg. 700
jo}ui ,ritcliie-exp.coin Wichita, Kansas 67226-2328

Exhibit 7



~..ITCHIE
EXPLORATION, INC.

R~lchit~~, Kansas

D~1-02-2013

Love 1-B
SW NE Section 14~11S-4bW
Kit Carson county, Colorado

Proposed Revenue and E~~ense Allocation for Lowe #1-B Unit:

There a~•e currenfly #luee sefs of lease owners for the thxee ejitities imTolved:
Lowe A lease
Lowe A-3 S WD
Lowe B lease.

The Lowe A-3 S~'VD ph~gging expenses tivill be borne by the owners of tl~at well, as they leave
~•eceived compensation for the use of the SWD o~~e~• the years. That entity «gill then cease to
exist as the well will iio Ionge3• be in ttse. All of the lease owners ire the Lowe A-3 SWD have an
inte~•es# in eithei the Lowe A, or Lo~~~e B lease, or both,

The Love 1-B will be set tip as an association of the va~•ious interest owners of the Lowe A and
Lowe B leases, with an allocation based on current water contribution (40% from the Lowe A
and 6d%from the Lotive B),
Should water production rates change significantly in the future, then the allocation could be
reviewed and modified appropi7ately.
This association will bear the conversion expenses of the Lowe 1-B to an Enhanced Recovery
Well, and ongoing costs/expenses to maintain the Lotive 1-B ERW.

The Petx-Lowe lA producing well has been pumping into the Lowe A tank battery, and revenue
distribution and reporting will continue as such to appropriate Lease owners.
Tlie Lawe B-2 producing well has been pumping i~ito the Lowe B tank battery, and revenue
distribution and reporting ~~~ill contimte as such to appropriate lease owners.

John Niernberger
Production Manage•
Ritchie Exploration, Iuc,

AGREED TO AND ACCEPTED THIS
~'" DAX 4F

M , 2013

Star Partnars}~ip

as K, Ritchie

(3l6) G91-9540
P.O. Box 783188 Fax (316) G91-9550 8100 ~. 22°d St. N., Bldg. 700
Wichita, Kansas 67278-3188 joivi(r~ritcl~ie-exp.coit~ Wichita, Kansas G722b-2328

Exhibit 7



~.ITCHIE
E?iPLORAT10N,1NC.

Wichitxi, Kt~usas

MaY - s zoa~

04-02-2D13

Love 1-B
SW NE Section I4-11 S-46W
Kit Cat•son coi~nt5~, Colorado

Proposed Revemie and Expense Allocation fog• Lowe #1-B Unit:

There are currently tluee sets of ~e~se owners for the tlu~ee entities involved:
Lowe A lease
Lowe A-3 SWD
Lowe B Lease.

The Lo~~e A-3 SWD plugging expenses will be borne by the owners of #hat well, as they nave
received compensation for the use of the SWD over the years, That enfit}~ will then cease to
exist as the 'call wil l no longer be in use. All of the lease owners in the Lowe A-3 S WD have an
interest in either tl~e Lowe A, oz~ Lowe B lease, or both.

The Lowe 1-B will be set up as au associatia~i of the vai'10i1S 111t~I•est owners of the Lo~~~e A and
Lowe B leases, with an allocation based on current water contribution (40°/a from the Lowe A
and 60% fi'om the Lowe B).
Should wafer production rates charge signifcantly ui the future, then the allocatio~~ could be
xevie~~ed and modified appropriately,
This association will bean the conversion expenses of the Lowe l-B fo an Enhanced Recovery
WeII, and ongoing costs/expenses to maintain tl~e Lowe 1-B ERW.

The Petx-Lowe IA producing well has been primping into fhe Lowe A tank battery, and revenue
distribution and reporting will continue as such to appropriate lease owners.
Tha Lot~ve B-2 producing tell has been pumping into the Lowe B tank batfe~~}~, aiid revenue
distribution acid reporting ~~Ti11 conti~nle as such to appropriate lease owners.

Jokui Niernberger
Production Manager
Ritchie Exploratiozi, Inc.

P.O. Box 783188
Wichita, Kansas 67278-3188

AGREED TO AND ACCEPTED T~IIS
~-f....~ DAY OF

/y~~,, , 2013

DDM X3oidin~s, LLC

,-~

(316) G91-9500
Fay (31b) G91-9554 8100 E. 22"d St. N., Bldg. 700
iohn tr.ritclue-exp.catn Wichifa, Kansas 67226-2328

Exhibit 7



R ITCHIE
EXPLORATION, 1NC.

Wlcliittt, Kansas

oa-oz-zo13

Lowe 1-B
SW NE Section 14-11 S-46W
Kit Carsou cou~tty, Colorado

Pzoposed Revenue and Expense Allocation for Lotive #1-B Unit:

There are currently tl~uee sets of lease owners for the tlu~ee en#ities involved:
Lowe A tease
Lowe A-3 SWD
Lowe B lease.

The Lowe A-3 SWD plugging expenses will be borne by fhe owners of that well, as they ha~~e
received compensation for the use of the SWD ove~~ the years. That entity will then cease to
exist as the well will no longer be in use. All of the lease owners in the Lowe A-3 SWD have an
interest in either the Lowe A, oz~ Lowe B lease, or both.

The Lowe 1-B will be set up as an association of the various irate;•est owners of the Lowe A and
Lowe B leases, with an allocation based on current water contribution (40% froiia the Lowe A
and 60% from the Lowe B).
Should water production rates change significantly in the future, then the allocation could be
reviewed and modified appropriately.
This associatio~i will beam the conversion expenses of the Lowe 1-B to an Enhanced Recovery
Vt~ell, and ongoing costs/expenses to maintain the Lowe 1-B ERW.

Tlie Petx-Lowe lA producing well has been pumping i~ito the Lowe A tank battery, and revenue
distribution and reporting will continue as such to appropriate Tease owners.
The Lowe B-2 producing weld has been pumping into the Lowe B tank battery, and revenue
distribution and ~•eporting will continue as such to appropriate lease owners.

------------------------------
John Niernberger
Production Manager
Ritchie Exploration, Inc.

P.O. Box 7$3188
Wichita, Kansas G7278-3188

AGREED TO.A~ND ACCEPTED THIS
DAY OF

2013

Highland Production, LLC

A. ~ oft 1 chie
~~Tv

(3IG) 69I-9500
~aX (316) 691-9550 8100 E. 22°d St. N., $ldg. 700

o~ lug a ritchie-e~p.cotu Wichita, Kansas 6722G-2328
Exhibit 7



HIE
L~a.PLORAT10N,1NC.

Wlohita, ~~uidus

T.O\Y6 I-B
SW NE Section 14-1 IS-4b1~
Kit Cai•so~i count}, Colorado

Prou~sed Revenue and Expense Allocation for Lo~~e #1-B Unit:

There Are cnra~ecttly tluee sets of lease ownefs for the ttuee entities invohled:
Love A lease
Lowe A-3 S'WD
LoLVe B lease.

Tlie Lo~~~e A-3 SWD plugging exJ~ei~ses ~~~i11 be boane by the otivnecs of that ~~ell, its the~~ l~a~~e

received compensation for the use of flte SWD over tl~e years, That entily tivill tSien cease to

exist as tl~e tivell ~~~ill no longer be in i~se. Al! of the lease o~vi~e~~s in the T~o~ve A-3 SWD hA~~e au

interest in eit~ier the Lawe A, or Lo«=e B lease, 03• Uotl~.

1'he I.at~e 1-II will beset i~p as an ~ssociatio~~ of tf~e various interest o~viiers of the Lowe A acid

Lowe B leases, with au allocation bflsed oj; ci~r~•eirt water co~itcibutiou (40% from the Lowe A

acid 60%from the Lotive B),
Should water production x'a#es cii~nge sigtti~cantly iii the fi~tnre, then the allocation could be

reviewed Aud modified appropriately,
TLiiS ASSOC1At1011 lYlll Cal' f~tC C~IIVersion expenses of the Lowe 1-B to an Eiil~anced Recovery

Well, acid ongoing costs/expenses to maintain the T.owe 1-B L~RW,

The Petx-L,oN~e lA prodi~ciiag ~~vel[ leas bee~i put~pi~ig veto the Lo~~~e A tank bAttery, and revanue

C~ISt19~ilt(OIl tti1Cl 1•e~~o~•fing gill confiniie as st~cl~ to appropriate lease ow►iers.
The Lowe B-2 producing «gel( has been pum~~ing info the Love B tnnk battery, and re~~enue

distribution and reporting will couliuue ns stick to a~prop~•iate lease owners.

John Niernberger
Production Ivlanager
IZitcliie ~x~~loralion, T~tc,

P.Q. I3ox 783188
Wichitn, Kansas 67278-3188

(31G) 69l-9500
Pax (31G) G91-9550
j olu~~rilch ie-ex,~cam

Exhibit 7

AGREED TO .AND ACCEPTED THIS
'/b AAY Or

2013

Tton Maim

8100 ~. 22'~ St. N., Bldg. 700
tiVicl~ita, Kansas G722G•2328



RITCHIE
L~)iPLORATION, INC.

wt~x~~r:,, KfllISAS

o~-oz-zols

Love 1-I3
SW I~IE Section 14-11S-46W
Kit Carson count}, Colorado

Proposed Re~~enue and Expense Allocation for Lowe #1 -B Unit:

There are currently three sets of lease o~i~ners for the tluee exrtities znvolved;
Lowe A lease
Lowe A-3 SWD
Lowe B lease.

The Lo«Je A-3 SWD plugging expenses will be borne by the otivners of that well, as they leave
receivers compensation for the use of fh:e SWD over• the yea~•s. Thaf entity will then cease to
exist as the well will no longer be in use. All of the lease owners in the Lowe A-3 SWD have an
interest in either the Lowe A, or Lowe B lease, or both.

The Lave 1-B will be set up as an association of the various interest owners of the Lowe A and
Love B leases, Frith an allocation based on cu~•rent ~~ate~• contribution (40% fi•oin the Lowe A
and 60% from the Lawe B).
Should wate~~ production ~•ates change significantly in the fiittsre, #hen the allocation could be
reviewed anc! modified appropriately.
This associarion witl bear the con~~ersian expenses of the Lowe 1-B to an Enhanced Recavery
Well, and ongoing costs/expenses to maintain the Lowe 1-B ERW.

The Peta-Lo~te lA producing well has been pumping into the Lowe A tank battery, and revenue
distribution and reporting wi11 contint►e as such to appropriate lease owners,
The Lowe B-2 p •educing well has been primping into the Lacve B tank baiteiy, and x~ev~nzie
dist~•i ition and epoi~ing will col~tinue as such to appropriate Iease owners.

John Niernberger
Production Manager
Ritchie Exploration, Inc.

P.O, Box 783188
V~~icl~ita, Kansas 67278-3188

AGRE D T4 AND ACCEPTED THIS
6' s ,CU DAY OF

013

Jayland, LLC

,~

. ~~:-
;~~

~l

(316) G91-9500
Fix (3IG) 691-9550 8100 E. 22°d St. N,, $ldg. 700
ialm tr.ritchic-exp.com Wichita, Kansas 6722G-2328

Exhibit 7



~.iTCHIE
E?~PLORATION,INC.

w3G11i<<l. Ki111St1~

04-D2-2013

Love I -B
SW NE Section 14-115-461
Kit Carso~i county, Colorado

Proposed Reve~iue and Expense Allocation for Lawe #] -B Unit:

There a~•e cu~YentIy tlu•ee sets of Tease owners foz• the three entifies invol~~ed:
Lowe A lease
Lowe A-3 SWD
Lowe B lease.

The Lo~7e A-3 SVi~D plugging expenses will be borne by the owners of that ~~all, as they have
received compensation for tie use of the SVVD over• the years. That entity will then cease to
exist as the well wi11 no longer be in use. All of the lease ow~iers in the Lowe A-3 SWD have an
interest in either the Lowe A, o~~ Lowe B lease, or both.

The Lov~~e 1-B will be set up as an association of the various interest owners of the Lowe A and
Lowe B leases, with an allocation based on cui•~~ent water contributio~t (40% from the Lowe A
and 60%from the Lowe B}.
Should water production ra#es change signi~eantly in the fiihue, then the allocation could be
reviewed and modified appropriately.
This association wi11 bear tl~e conversion expenses of the Lowe 1-B to an Enhanced Recovery
Well, and ongoing costs/expenses to maintain tl~e Lowe 1-B ERV+r.

The Pet~c-Lowe lA p~•oducing well has been pumping into the Lowe A tank batfery, and revenue
distribution and reporting will continue as such to appropriate lease otivners.
The Lowe B-2 producing well has been pumping into the Lowe B tank battery, and revenue
dish~ibution and reporting ~~ill continue as such to appropriate lease owr►ers.

John Niernberger
Production Manager
Ritchie Exploration, Inc.

AGREED TO AND ACCEPTED THIS
,• DAY OF
1 , 2013

Robert E. Johnson.

BFL Inver

(31G) 691-950Q
P.O. Boy 783188 F~1x (3Ib) 691-9550 8100 ~. 22nd S~. N., $ldg. 700
Wichita, Kansas 67278-3188 jotm(~ritchie-exp.com Wichita, Kansas G7226-2328

Exhibit 7



May. 14. 2013 12 :14 P~'l

~/~ITC~-IiE
;PLORATlON, ]IIYC.
Wlchlln, IC7ustts

0/-02-2013

Lowe 1-B
SW NE Section lA-i ~S-A6W
KttCarsoncounty, Cotorado

p~p~d,Revenue and Expense Allocation for Lowe ~1~B 'nit:

There are currently three sets of lease ovmexs fpr the three entities iunvolved:
Lowe A lease
Lowe A-3 SWD
Lowe B lease.

No. 615$ P. 1

The Lowe A-3 $WD plugging expenses wil! be b4~rne by the owners of that well, as they have
received compensation for the use of tfte SWD ever the years. That entity will then cease to
exist as tits wotl will no longer be in use, Ail of the lease owners in the Lowe A-3 SWD have an
irttezest in either the Lowe A,, or Lowe B lease, or both.

The Lowe 1-B wi11 bs set up as an association of the various interest owners of the Lowa A and
Lowe B leases, with an allocation based on content water contribution (40% from the ,owe A
and 60% from the Lowe B).
Should water production rates change significantly in the future, then the allocation e~uld be
reviewed and modified appropriately.
This association will beax the conversion expenses of the Lowe l~~ to an ~~~hanced Recovezy
't~e11, and ongoing costsiexpenses to maintain the Lowe 1-B ERW.

Tile Petx-Lowe lA producing well has been pumping into the Lgwe A taz~ baitcry, and revenue
distribution ~d Xeportirzg wit] continue as such to appropriate (ease owners.
The Lowe B-2 producing well has been pumping ~nEo the Lowe B tank battery, and revenue
distribution and reporting will continue as such to appropriate lease owners.

{ .•

John Niernberger
Production ll~anager
Ritchie Exploration, Inc.

P,O, Box 7831$6
Wichita, IC$nsas 6727$-3188

(alb) d91-95Q0
Fax (316) b91-9550
~Qhn(mritchie-exp.co}n

Exhibit 7

,A,G~tEED TO AND ACCEP'I~D THIS
I ~f ~- DAY OF

~ 2013

orris A. Kri

81x0 E. 22nd St. N., ~idg. 700
Wichita, Kansas 6722b•2328



R.ITCHIE
EXPLORATION, INC.

Wiciiiti~, K.~iis.is

Od-02-2013

Lowe 1-B
SW NE Section 14-11S-4GW
Kit Casson county, Colorado

Proposed Revenue and Expense Allocation for Lotive #t-B Unit:

There are currently three sets of lease owners for the three entities involved:
Love A lease
Lowe A-3 SWD
Lo~~e B lease.

Tlie Lo~i~e A-3 SWD plugging expenses ~i~ill be borne by the owners of that well, as they have
received compensation fo~~ the use of the SWb over the years, That entity will then cease to
exist as the well ~~vill no longer• be in use. All of the Lease owners in the Lowe A-3 SVdD have an
inte~~est xn either the Lowe A, or Lov~~e B lease, or both.

The Lo~~~e 1-II will be set ilp as an association of the various interest owners of the Lowe A and
Lowe B leases, with an allocation based on current water contriblifion (40% from tl2e Lorve A
and 60% from the Love B).
Should water production rates change significantl3T ui the fiiti~re, then the allocatiozi could be
reviewed and modified appropriately.
This association will bear the conversion expenses of the Lowe 1-B to au Euliar~ced Recovery
Well, acid ongoing costslexpenses to maintain flee Lowe 1-B ERW.

The Peta-Lowe lA producing well has been pumping into the Lowe A tank battery, and revenue
distr~btition and reporting will continue as such to appropriate lease owners.
The Lore B-2 producing well has been pumping into the Lowe B tank battery, and revenue
distribution and reporting will continue as such to appropriate lease owners,

John Niernberger
Production Manager
Ritchie Exploration, Inc.

AGREED Tti AND ACCEPTED THIS
/ ~' DAY OF

2013

Louann Ritcl3ie, LLC

(316)691-9500
P.O. Bos 783188 Fax (316) 691-9550 8100 B. 22"a St. N., Bldg. 700
Wichita, Kansas b7278-3188 john ,ritcltie-exp.com Wichi#a, Kansas 67226-2328

Exhibit 7



~.r'~"C~IIE
$);PLOItATION, iNC.

VJlol~ltii, KiutsHs

o~-oz-2vrs

Lait~e 1-$
SW NE Sscfion 1~#-1)S-4GtV
KEI Cc~l'5011 C011llf)', Colorado

Proposed Revel~ue a~zd Exi~e~~se Altoe~tioai for Lowe ~i-B Unit:

There are o~~rrei~tl~t three sets of lease ow~iers fox tine ttuee eiififies im~ol~~eci:
Lo1~~e A lease
I.oive A-3 SWD
Lowc B lease,

The Lowe A-3 S~VD piuggi»g expea~ses tiviil be borne by fhe o~v~iers of th~f well, as they ht~ve
received cornpei~s~tioi~ for the use of tl~e SuTD over• the years. That ezitity tit=ill then cease to
exist as the well will no loirger be in t~se. All of the lease awuers in Elie ~.o~ve ,4-3 S'~VD lave ~~~
i~~terest in either the Lowe A, or Love B lease, or both,

Tl~e Love i-B will be set up as art association of the ~=~~~ious ititet~est o»>~ters of the Love A ai~ci
Love B leases, with iii ~Ilac~tion bASed on ctiirerit ~v~#er coi~tribuiio~► (~}0% from Elie Lowe A
and 6Q% fi~o~~~ the Lo~~c~e B).
Should water ~~rodt~ctioii rates ctiauge s~gsiificantly in the fit#tire, titer the allocation cauId be
reviewed and inoct3~ed appropriately,
Tliis association will bear the cflaivet~sion expel~ses of the Lo~~~e 1-B to aii E»lianced Recol+er3T
Well, and oiigoin~ costs/expe~~ses to ~nas`titain~ the Lowe 1-B ERW.

Tlie ~'eth-Love 111 ~~t'QC~11C121~ tiYC~I IlfiS 0611 ~)Lilllplllg lllf0 tI3~ Lb1'~'8.A fflt1lC Uc1~81~y~ ariC~ !'~YCittl~

distribution acid re~orti~~g ~vili continue ~s such to ttpproprl~te tease owners,
Tlie Lolve B-2 producing ji~eli lies been piiniping Into the Lowe B tank battery, a~~d reS=eiitte
clistribzttion acid reporting ~vzll con#i~~ue as such fa ~p~~ropriate lease owners.

~ ~.

John Nisrl~berger
p~~oduction Manager
Ritchie EYplorafion, Inc:

P.O, Box 783188
Wichita, Knnsns 67278-3188

(31G)b91-9500
fax (316) 691-9550
O~til (f f~lC~3~@-0?~p,COili

Exhibit 7

AGREED'1'O AND ACCEPTL~D TITS
~ L ~ I D~~ o~

,~M /~~ , 2013

rDEC, Lic.

8I0~ E. ?.2"a St. N., Bldg. 700
Wichita, Kansas G722G-2328



MAY. 27. 2013_ 9:21AM

k'XPLdRATIQN,INC,
Wlchltn, KHllxns

aa•o2.201~

Lowe 1~B
SW Ng Section f4-11S-46W
Klt Carson county, Colorado

Tk~ere are currently three $ets of lease ownaxs for the three enudes Involved,
Lowe A lease
T.,awe A-3 SWD
Lowe ~ lease.

N0. i 21 P. 2

The S,owe A-3 SV✓D plugging expcnscs will be borne by the ovmers of That well, as they have
received compensa#ion for the use of the SWA over the years. That ez~tlty will then coase to
e~isY as the wolf will no longer be in use, .Ali of the lease awnars in the Bowe A~3 SWD have an
Interest ~n eithor the .owe A, or Lowy B lease, or both.

The Lowe I -B wail be set up as an association of the various interest ovmats of the Lowe A and
Lowy B leases, with ari allocation based on current water cantr[but~on (40°/a from th@ Lowe A
and 60% from the Lowe B).
Should water production rates change significantly in the future, then the allocation could be
reviewed and modi#'ied ap~rapriakely.
This association wf(I bear the conversion expenses of tha Lowe ~-~ to an Enhanocd Rer~very
Well, and ongoing costs/expenses to maintain the Lowe 1-~ TRW,

The Patx-r,awe lA produoing well k~as been pumping into the Lowe A tank battery, and revenue
distribution and reparHng will continue as aueh fo appropriate lease owners,
The Lowe H~2 ~n~aducing well has bean dumping into the X.owe ~ t~nnk battery, and reve~aue
dietrtbutlon ar~d repotting will conNnu~ as such to appropriate lease ownaxa,

AGREED TO AND ~1CC~PT'~T3 THIS

~~/

Jolty Niernberg~r
Production Manager
Ritchie Exploradan, Ir~c,

~'~O, Box 783188
Wtchfta, Kansas 67278~319~

(316)691-9504
Fa~c(31b)691.9550

Exhibit 7

2013

Jim 'tehe~~d Oil &Gas LLC ~f ~

$ I OU B. 22'~ St. N., Bldg. 700
Wichita, Kansas 87226.232



MAY. 21. 1013 9 : 21 AM

.I'T'HIE
;FLOItAT1~N,1NC.
Wlafiitn, Ksiut~Ha

Lowe 1-B
5W NE ~eotlon 14-1 IS-461V
I~if Carson county, Caloredo

Pxgpas~d Revenue and expense Allocation for Lowe #I -D Unit:

There are currently three sets of lease owners for the three entities involved:
Lowe A lease
Lawe A-3 S WD
Lowe B lease.

N0. 121 P. 1

The Lowe A~3 SWD plugging exponses will be boxne by the owners of that well, as they have
received compensation ~'or the use of the 5WD over the yeArs. That entity rv911 than cease #o
exist as the well will no longer be ~n uae. Al] of the lease owners in the Lowe A-3 SWD have an
interest in eithex tkze Bowe A, or T.owe B lease, or both.

The Lowv ~-B will be setup as an association o~the va~~Ious interest owners of the Lowe A and
Lowe B leases, with an allocation based on cureent water Conbr~budon (40% from the Lowe A
&tad 60°/a from the Lows B),
Should water praduetion rats change stgnlfle~tly in thv future, then the allocation cpuld be
reviewed and modified appropriately,
This association will bear ttte conversion expenses of the Lowe 1-B to an Enhanced Recovery
'Well, and ongoing coats/expenses to maintain the Lowe 1-B ERW.

The Petx-Laws IA producing well has been pumping into the Iawe A tank battery, ar~d xevenue
distr~butaon and reporting wiA continue as such to appropriate lease owners.
The Lowe B-2 pl;oducitag well hay been putnping into the Lowe B tAnk battery, and revenue
distribution and reparting will eondnue as such to appropriate 1@ase owners,

C.

John Niernbexg~x
Production Manager
Ritchie Exploration, Inc,

r,0, Hox 78318
Wichita, Kansas b7278-316

(316j 691.9500
Fax (3l6) 491.9550
ohn r

Exhibi4 7

ACaREEA '~'0 ANp .A.CC~~~'LD TY~TS
~o~ ✓~-r o{_- -- - --- - -- DAY OF

~'~a~- , 2013

~~ Management LLC

8100 ~. 22"° St. N., Aldg~ 700
Wichita, Kansas 6722b-2328



MAY. 22 2 Q 13 9 : 05AM

.ITCHI~
:PLdRATlON, 1NC,
W~ahitn, 7~nnsns

04-~~-Z013

Lowe 1-B
SW N~ 8ectfon 14.115.46W
Kit Carson county, Colorado

Proposed Revenue and Expense Alloeation~ fox I.gwa #I-B Unit;

There ace currently three sets of lease owners fox the three entities involved.
.owe A Lease
I..owe A~3 8 WD
Z,owe B lease.

The Lowe A-3 SWD plugging expenses wfll be borne by the owners of that well, as they have
received compcnsatlan for the use of the SWD over the yea~~s, That entity wiil then cease to
exist as the well w~i~ no longer be in use, All of the lease owners in the Lowe A-3 SWD have an
interest in exthec 4he Lowe A, or Lowe B lease, or both,

The Lowo I-B will be set up as an associatzo~ of the various interest owners of the Lawe A and
Lowe B leases, with an allocation based on curren4 water contribution (40%a from the Lowe A
a~1d 60% from the Lowe B),
Should water production xates change significantly in the future, that► the allocation could b~
r~vlewed and modl£~ed approprla#ely,
This association will bear the conversion expenses of the Lowe 1-B to an Enhanr.~d Recovery
We11, and ongoing coats/expenses to maintain the Lowy 1-B ERW,

The Petx-Lowe lA producing well has been pumping into the Lowe A Tank battery, Slid T~V~11liC
distribution, end reporting will continue as suoh to appro~riato lease owners.
The .owe S-2 pt'oduaing wall bas been ~utn~ing into the Lowe H tank battery, and revenue
distribution and~Feportltt~ will eonfinue as such to appropriate lease owners.

John Niernberger
Produotion Manager
Ritohie Exploration, Ina.

P.O. ~vx 783!88
Wichita, Kansas 6727 8-3 1 6 8

(316)691.9500
Rax (316) 691.9550
JnbnC~ritoh[e-sx~com

Exhibit 7

AGRBE~ TO AND ACCEPTED THIS

2013

T~.Q~~s ~~m~~y z.~

8100 B, 2Z"~ St, N., Bldg. 700
Wichita, Kansas 672262328



1'LO1tA'1 SUN, ,
WEclilln, ~G~wLUs

n~r•oz-~oi~

l.c~►~~c 1•ti
SIYI~II? ~Sccti~» lrt-1 1S•~GIY
KII CAYSOI) CQIUS~y, Colorado

1~1_Up~CC(I I.ZCVGfIItL` ill.i I )4 ?X1)ClT,~ 111ocnlion for.l.n»fie ~I1-33 Ua~it:

Therc nre c~~rre~illy ll~~•ce sacs at~lc~Se nSYtacl's !nl' Iho tlu•ee c~itilies invoh~cd:
I.ntvu ~l l~:asa
La+vc A.3 S\~►U
t,o~vc l:~ lct~sc.

'Z'he l.o~tie ~1-3 S\~VD, ~~lti{;~ii~b ex~~e~~ses will be ~~or~~e l~sr i3se U~Z+alva:4 0~ tllR~ well, ~s trey 4~sive
rcccived con►E~cusntio~► ~'ai' ilic tisv a.F the SRrll c~y~:r tizo S~cn~~s. 'i'hnt entity Svill ibe~i ce~~se to
c;cist ~s ~hc; ~S~eli ~vitl nu !o»~e~~ Ua. iii use. J1.il cat tl~e i~alse ou~i~e~s iii Ciie Lo~~~a A-~ S'4VT) Itstve ant
inlci~est iii eitl►er tltc I,a~~~~ ~, or T:~~vc B lei~se, pr boiij.

'~'Jte La~vc ~-13 will be, set .up. fps, t~i~ ~issocial yip 0~~(~1C Vfl17olIS,,lglCfC81 oWilCrs o.f tl~c i,,o~vo A ~+~~d
Loti~,~e L~ leases, ~vitli t~~l.~llocnlioi~ Ist~sed oii ctirrci~[ t~+nler couii'ibulion {~t0% fi•oni iitie r.otvc A
and 6~°10 Crp~i~ il~c L•o~vc l3),
S~101i~<I ~YAICi~ ~~r~d~lciirnt it~los cltn~~~e. sJgniiicn~~tty~ in t1~c; tit(ii~•o, lltai (Jie allocfltiv~z could ire
rGYlC1VCC~ ti1iCl 11ip{II~CCI AJ>i)1;0~)l'Ifi~QI}'
1'IS15 tiSSnClill~Ull }Yl~~ ~Cfil' IIIU G'O11'~~Olsic~u e;t,~enscq of #I~e Lowe 1~1~ !a r,i~ ).?»1~eincccl Rccovc~•y
1~l~cll, acid ~~igoing costs/csx~acuses to luttit~ln~h lltc Lo«~e 1 ~13 Ts.~t~~l~.

'1'lie Pelx-LUSVC ~~1 gxocluc:i»g.+~~olt his beci~.pturiping into the Lotive.rl ff~t~lc baifcry~ F1I1tE 1•evcnue
disi~`JUll11011 ill7tl 1'C~Jpi~tinb ~v111 con~iraue ~s sucf~ i~ ~ppxo~»'ii~lc Jcasc ow~t~rs,
'Chc r o~ve i3~2 producing 4ye1~ 1z~s bcel~ jiu~a~~ai~i~ iiita tf~c L.o~va 13 ttuik bntter~~, tut<1 revenue
disf~~ibuti~y~ ~itd rct~oriin~.4vitl ~o~~til~ue ~~s sticl~ fo ;~pp~'olii•isite fc~sc o~vncrs,

~1
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PI'UiIl1GI~011 ~i~;iy~Eiber
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1V icl~ita, .Km~~us Cr92'7K-3 I SS
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l~~ix (31G) G)1 9550
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VM(ell Completion Diagram

API Well No: 05-063-06186-00-
G?wner: RITCHIE EXPLORATION INC V11ell Name: Lov~rE
County: KIT CARSON Field: SMOKY HILL Pool:
~04~d111~x@S: X 1980 FEL ; Y 1980 FNL $~C: 1d TWA: 11S Rng: 46W

Cement Top: 0' mthd:U

Cement Top: 0' mthd:U

8 518" SURF 392'

Perfs. 5,488-5,498'

PerFs. 5,598-5,802'

2 7P8" Tubing 5,871'

Total Vertical Depth 5,776'

5 1C2" 1ST 5,778'

Note:Changesto the drawing do not effect the database

Bore Diameters (in.)
12 314

7 7t'8
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1
Mid-Continent Region

~~- ~ ~ °~ ~ -' Technical Services
WATER AIdALYS I S REPORT 5801 West 10th Street
_..___________________ Great Bend, Kansas 67530

_, (316) 792-7728

,ompany Anchor Bay Corp. Date 08/21/g2
Address Date Sampled 08/17/92
Lease Lawe Analysis No.
Well B-1
Sample Pt.

ANALYSIS mg/L * meq/L

1. pH 6.2
2. H2S Positive
3. Specific Gravity 1.055
4. Total Dissolved Solids 8b$95.1
5. Suspended Solids
6. Dissolved Oxygen
7. Dissolved CO2
8. Oil In Water
9. Phenolphthalein Alkalinity (CaCO3)
10. Methyl Orange Alkalinity (CaCO3) 185.0
11. Bicarbonate HCO3 225.7 HCO3 3.7
12. Chloride Cl 52105.3 C1 1469.8
13. Sulfate SO4 1075.0 SO4 22.4
14. Calcium Ca 3374.7 Ca 168.4
15. Magnesium Mg 459.5 Mg 37.8
16. Sodium (calculated) Na 29650.5 Na 1289.7
17. Iron Fe 4.5
18. Barium Ba 0.0
19. Strontium Sr 0.0
20. Total Hardness (CaCO3) 1Q319.3

PROBABLE MINERAL COMPOSITION

*milli equivalents per Liter Compound Equiv wt X meq/L = mglL

168 *Ca <----- *HCO3 4 Ca(HCO3)2 81.0 3.7 300
------ /-------> ------ Ca504 68.1 22.4 1524

38 *Mg -----> *SO4 22 CaC12 55.5 142.3 7897
------ <- -~------/ ------ Mg(HCO3)2 73.2

1290 *Na -----> *C1 1470 MgSO4 60.2
+------+ +------+ MgC12 47.6 37.8 1799
Saturation Values Dist. Water 20 C NaHCO3 84.0

CaCO3 13 mg/L Na2SO4 71.0
CaSO4 * 2H2O 2090 mg/L NaCl 58.4 1289.7 75371
BaSO4 2.4 mg/L

REMARKS: Grover Hill
-------- Sales Engineer

Petrolite Oilfield Chemicals Group Respectfully submitted,
Mid-Continent Region
5601 Northwest 72nd, Suite 324
Oklahoma City, OK 73132 R. Rush Blaz
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. ~. 1i. 11 J l .L U ~~ !~ ~~,' ,~ ♦ .~ .. ~ ~. J •1 J J V V 'V f. I +- ~ / / 1 1 .. . 1 J

ZOhl ~. I~l P F2~NN~R/DI5T kIGR DOM A[lM

pX90I t 'CRAIG ~'TNaLAR/ASax DTV GN ~ D0t4 LNG

~F ~k ~'r ~4 Ai(ic f~iF ~t ~t ft ~e *rt ~F ~k ~t is *9c Rek ~i *its

c~ f

J

~

'~

~•~AT~R AJQALY~Za REPORT

###k~~~~~E~~i#d~~~~~k}~3~4k~##~4k##4~~~~~~. ~n
~c7`'~ ~ HALLI~U127.'ON S~RVIC~5~``~

,~ * DENVER IIIVISION LAB

~/ pox l~zo
. ~~ ~ * EVANSViLL~, WY E32636 ~

IIAT~: February i9, '1991

T0: Lynn Fezguson

- Halliburton ~~rvl.ces

i~ ,. l

~~~:`~~::1'~'~ t_1 ;~ ~•;!Z j' ~a X9;31

.~ !J " ,L.

~~~ ~ t9~r
~d~.0. d~~ ~S ~iA~ ~~. ~'Q)

CCi D.G. 'Halley RCSPT'CTI'ULLY SUDh1I'~'~'ED,

BY: ~. F2. ~15pI1

~ ~+c~c~t **at *~cRic *+tai *,k~~k ~Y~k ~'C~IC~4~kie~Y *~kie *ir~Y,k~k~r* ~k ~k~F ~k~e~e~4~icir~r~F~t~e~c~t* ~tic~~k *~k~e~~k~+c~~4**~k~t****~t~C

COMPANX: Anchor Bay REPORT NO: W91-0051

i~tELL NAME : UI'R12 A #k ]. DATA I2EC' D : 0 2- 16- 9 ].

sample rom Elow3.ine

LoCA7.'xON: Kit/G Aso Gaun~Ly, Go LAH CfiT~1~G~S:

Sec 11-T 1S-R4~GW

FORPiATION~ Reyes (560Q £eet CHARG~A T0:

fi itx$c~~t ~'c f4 ~t >4k~t ~Y ~r ~t ~k ~t~~t 1`t:th~k f~c ~k fF ~l ~4 it ~i&~tr iF 9t *~4 ~k ~k➢k ~i 9t *&~i➢t is 9r eft f4 sir ~t ~t *3c YF *~~4 is $c ~4 ~1c ~r ~Yk~ir~ *fit fie {r 9c ik 74 ~t

s~cc~rzc GRAVITY ----------- --- Z,Oh4

PQTAaSIIIM (K)__.._...._____..____ 140

aODIUM (NA) ~----------------- 20682

CALCII1Id (GA) - __- __- _.._-----.. 21A•5
I~IAGNE5TUt1 (biG) - ____.,_____..__ X79

CHL,OE2ITJ~S {CL) .._~..__..__...._.._ 3573

CARHQNAT~S (CQ31 ------------ N11
EIIGARBONA'I'~S (HCO3) --------- 305

TDS -_..__---.,.._..____...,_..-..--- 60024
RESxSTIVIT'Y- _..~_..___...._.._ ---_ 0.70

REMARKS:

MPL
n

ei

n

ie

~~
~~
~~
er

OkIP15 AT 70.0 DCGR~~5 ~'

NOTIC~r THIS RCPORT I5 FOR IN~tiI2MATI0IV ONLX AND THE CONTEN'~' ZS LIMITED

TO 'FIE 5AI4PL~ A~5CRIF3~D. HALLIDURI'ON i9AIC~S NQ T~IARRANTI~S, L'XPR~S OR I1~1-

PLI~D, A5 Z`0 THC ACCUI2A~Y OI' 'I'tI~ CON'r~NTS OR RESi1LT5. ANY USSR 0~ 'PHIS

REF'OI2T AGR~~S HALI.IBiJR~`ON SI3ALL Np1' B~ ~.xABLE FOR ANY L05~ OR DATiAGE,

REGARALL'$S OF CAUSE, 12GSLILTING CRO[~i ~'II~ U5E His"ROOF.
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Exhibit 11

Interested Parties
Lowe #1-B Unit

E/2NW/4, W/2NE/4
Section 14-11S-46W

Kit Carson County, Colorado

Poulson, Odell &Peterson, LLC John C. Niernberger Shore Oil General Partnership
1775 Sherman Street, Suite 1400 232 Williamsburg 8100 E. 22nd St. N., Bldg. #500
Denver, Colorado 80203 Andover, KS 67002 Wichita, KS 67226

David J. Chute A. Scott Ritchie III Living Trust Las Animas Minerals LTD
278 Catalpa Dr. P.O. Box 783188 4925 Greenville Ave, Ste. 714
Atherton, CA 94027 Wichita, KS 67278-3188 Dallas, TX 75206

Elizabeth Scroggins Shaffer IV, Inc.
2400 S. County RD 150 West 11641 Blalock Ln.
North Vernon, IN 47265 Houston, TX 77024

Stoner Revocable Trust Star Partnership
C/o Barry M. &Barbara K. Stoner P.O. Box 783188
2176 Rockridge Dr. Wichita, KS 67278-3188
Grand Junction, CO 81507

Van K. Bullock &Harold Owens Two Guys, LLC
P.O. Box 484 P.O. Box 783188
Morrison, CO 80465 Wichita, KS 67278

Moon Royalty LLC
P.O. Box 720070
Oklahoma City, OK 73172

Jayland LLC
15812 W. 64TH Ave.
Arvada, CO 80007

Jack Keith Lowe
2801 County RD 36
Bethune, CO 80805

Madeira Oil Company, Inc
P.O. Box 385
Bryn Mawr, PA 19010

Union Pacific Land Resources
Corp.
P.O. Box 1330
Houston, TX 77251

Pfaffly Farms
P.O. Box 106
Stratton, CO 80836

Cloyd Koop
C/o Neil A. Koop
8535 S. Gatewood St.
Highlands Ranch, CO 80126

Daniel C. Layering
P.O. Box 6820
Charlottesville, VA 22906

RME Petroleum Company
P.O. Box 1330
Houston, TX 77251

Nelson Financial Services Michael B. Maloney Revocable Wanda Sweet Trust
2020 S. Monroe St. #609 Trust P.O. Box 242
Denver, CO 80210 P.O. Box 2920 Stratton, CO 80836

Wichita, KS 67201



BFL Investment LLC Ron Mann Daryl L. Pickard er
15812 W. 64TH Ave. 3580 W. 13th P.O. Box 117
Arvada, CO 80007 Wichita, KS 67203 Vona, CO 80861

Thomas Family LP
P.O. Box 80123
Phoenix, AZ 85060

BB Management LLC
P.O. Box 80735
Phoenix, AZ 85060

Jim Whitehead Oil &Gas LLC
P.O. Box 80735
Phoenix, AZ 85060

Consolidated Equities Trust
8100 E. 22nd St. N., Bldg. #500
Wichita, KS 67226

FDEC, Inc.
P.O. Box 782170
Wichita, KS 67278

Peter J. Fiorini
306 S. Fairway Circle
Andover, KS 67002

Colorado Dept. Of Public Health
& Environment
Attn Kent Kuster Oil &Gas
Consultant Coordinator
4300 Cherry Creek Dr S
Denver CO 80246-1500

Curtis A. Krizek
4900 Main St., Suite 700
Kansas City, MO 64112

Louann Ritchie, LLC
8100 E. 22nd St. N., Blg
Wichita, KS 67226

DDM Holdings, LLC
8100 E. 22nd St. N., #500
Wichita, KS 67226

Robert A. Geist
P.O. Box 789749
Wichita, KS 67278

May Brothers, Inc.
2955 County RD 30
Stratton, CO 80836

Randy Eakin
1000 2534 E. Cochise RD

Phoenix, AZ 85028

Highland Production, LLC
P.O. Box 783188
Wichita, KS 67278-3188

Brian N. Kaufman
4900 Main St., Suite 700
Kansas City, MO 64112

Colorado Dept. of Wildlife
Southeast Regional Office
Attn: Al Trujillo
4255 Sinton Road
Colorado Springs, CO 80907

Happy Creek, Inc.
17991 County RD 30
Stratton, CO 80836

Mountain Petroleum Corporation
1801 Broadway, Ste. 1250
Denver , CO 80202

David F. Jamis
839 Creekside Lane
Wichita, KS 67230

Exxor, Inc.
114 River Rock Cres SE
Calgary, Alberta T2C 4J3
CANADA

Abbey Mullis LGD
County of Kit Carson
251 16th St Ste. 102
Burlington CO 80807




