BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF THE PROMULGATION AND )
ESTABLISHMENT OF FIELD RULES TO GOVERN )
OPERATIONS IN THE WATTENBERG FIELD ) DOCKET NO. 1205-SP-___
AREA, WELD COUNTY, COLORADO )

CAUSE NO. 407

APPLICATION

Bonanza Creek Energy Operating Company LLC ("Bonanza") by and through its
attorneys, Lohf Shaiman Jacobs Hyman & Feiger PC, respectfully submits this Application to the
Oil and Gas Conservation Commission of the State of Colorado (the "Commission™) for an order
establishing well density and well location rules applicable to the drilling and producing of
horizontal wells from the Niobrara Formation covering certain lands in Weld County, Colorado. In
support of its Application Bonanza states as follows:

1. Bonanza is a limited liability company duly organized and authorized to conduct
business in the State of Colorado.

2. Bonanza owns oil and gas leasehold interests in the following fifteen (15)
sections in Weld County, Colorado (the "Application Lands").

Township 5 North, Range 61 West 6" P. M.
Sections 4 -7, 9, 10 &15-18: All

Township 5 North, Range 62 West 6" P, M.
Sections 2, 12, 13, 15 & 24: All

3. By Order 407-380, effective November 29, 2010, the Commission established
the Application Lands as fifteen (15) separate 640-acre drilling and spacing units for production of
oil, gas and associated hydrocarbons from horizontal wells to the Niobrara Formation. The Order
authorized the drilling of one optional horizontal well in each such unit, with the surface location
anywhere on the unit, and with a bottomhole location and the horizontal leg of such well to be no
closer than 460 feet from the boundaries of the unit.

4. Bonanza has since drilled, or is in the process of permitting and drilling,
horizontal wells to the Niobrara formation in nine (9) sections of the Application Lands.

5. 834-60-116(4) C.R.S. authorizes the Commission to permit additional wells to be
drilled within established drilling and spacing units in order to prevent or assist in preventing waste.

6. Commission Rule 318A(i).m. provides that horizontal wellbore laterals shall be
located no less than one hundred fifty (150) feet from any existing or permitted oil and gas
wellbore. The Application Lands are subject to Rule 318(1).m.

7. Bonanza requests that it be authorized to drill and complete one or more
additional horizontal wells in each 640-acre drilling and spacing unit of the Application Lands as
necessary to economically and efficiently recover oil, gas and associated hydrocarbons from the
Niobrara Formation, to prevent waste and to protect correlative rights.



8. Bonanza requests that it be authorized to locate surface facilities for the
proposed horizontal wells anywhere within the unit or on surrounding lands, but the competed
interval of any horizontal well shall be no closer than 460-feet from the boundaries of the unit, and
the distance between the completed interval of any horizontal well shall be no closer than one
hundred fifty (150) feet from the wellbore of any existing or permitted oil and gas well.

9. Bonanza further requests that horizontal wells under the requested order be
drilled from no more than two surface pads per governmental half-section, as designated by the
operator, with wells on each pad to be drilled at surface location within 50 feet of an adjacent well,
absent a showing of good cause, which shall include surface owner consent.

10. The above-proposed density and location rules will allow efficient drainage of the
Niobrara Formation in the Application Lands; will prevent waste; will not adversely affect
correlative rights of any owner, and will assure the greatest ultimate recovery of oil, gas and
associated hydrocarbon substances from the reservoirs.

11. The proposed horizontal wells can be developed in a manner consistent with
protection of the environment, public health, safety and welfare.

12. The names and addresses of the interested parties according to the information
and belief of Bonanza are set forth in the annexed Exhibit A. The undersigned certifies that
copies of this Application shall be served on each interested party within the next seven days as
required by Rule 503.e.

WHEREFORE, Bonanza respectfully requests that this matter be set for hearing, that
notice be given as required by law, upon such hearing this Commission enter its order consistent
with Bonanza's requests set forth above, and the Commission enter such other relief as may be
appropriate.

Respectfully submitted this 29th day of March, 2012.

LOHF SHAIMAN JACOBS HYMAN & FEIGER PC

By:

J. Michael Morgan #7279

950 South Cherry Street, Suite 900
Denver, Colorado 80246

(303) 753-9000

(303) 75-9997 (fax)
mmorgan@Ilohfshaiman.com

Address of Applicant:

Bonanza Creek Energy Operating Company LLC
410 17th Street, Suite 1380

Denver, CO 80202




EXHIBIT “A”

TO APPLICATION OF BONANZA CREEK ENERGY OPERATING COMPANY LLC

Applicant:

Bonanza Creek Energy Operating Company LLC

410 17th Street, Suite 1380
Denver, CO 80202

Applicant’s Attorney:

J. Michael Morgan, Esq.

Lohf Shaiman Jacobs Hyman & Feiger PC
950 South Cherry Street, Suite 900
Denver, CO 80246

Local Government Designee:

Bruce T. Barker, Esq.

Weld County Commissioner Office
P.O. Box 758
Greeley, CO 80634

Other Interested Parties

Ann E Armit
1735 Spruce Lane
Colorado Springs, CO 80906

Ann Armit Custodian for
John E. Armit

1735 Spruce Lane

Colorado Springs, CO 80906

Ruth Cabelka
P O Box 400
Bentley Alberta Canada TOC OJO

Thomas Marvin Thompson and
Shiela F. Thompson
Box 491 Elk Point Alberta Canada TOA 1A0

Lloyd Linnebur and Shirley Linnebur
800 N Hwy 36
Byers CO 80103

McGhee Investments Company
P O Box 3306
Centennial CO 80161-3306

Thomas B Croke Ill and Laura L Croke, JT
258 S. Ulukoa Place
Lahaina, HI 96761

Raam Production, LLC
P O Box 269
Sterling CO 80751

Ronald E and Tonie E Yetter
28530 Hwy 52
Fort Morgan, CO 80701

Gina M Janak and David W. Janak
755 Monticello CR
Allen TX 75002

Joan Brodie
240 S. Monaco Apt. 311
Denver CO 80224

American National Red Cross
2025 E Street
Washington DC 20006

Joanne Eisenbrandt
3951 Valley Vista Drive
Camino CA 95709

U S Ag Bank FCB
P O Box 2940
Wichita KS 67201- 2940

Roy and Beverly Carlson & Company
11176 Pearl Street
Northglenn CO 80233

Marlyn A. Redetzke
P O Box 548
Cimmaron KS, 67835

Margaret Redetzke
P O Box 548
Cimmaron, KS 67835

Joseph M. Redetzke
13 SE Delaney Drive
Saint Joseph, MO 64507

Jane B. Redetzke
13 SE Delaney Drive
Saint Joseph, MO 64507

Michael Campbell
P O Box 781651
Witchita KS 67278



Nancy Ann Kingdon
5592 Stuart Ave
Chubback 1D 83202

Patricia Sue Fickes
11266 Downing Drive
Northglenn CO 80233

Davis Family Trust 4-11-1991
Lillian Davis Trustee

1645 S Cape Street
Lakewood CO 80232

Alice M. Flanagan
7512 Karl Drive
Lincoln NE 68516

James R Harrison
2409 15" Ave
Longmont CO 80503

Mary Evalyn Davis
110 North 7" Street
Livingston MT 59047

George R Foreman
4565 N Anjelina Circle
Colorado Springs CO 80916

Penny Lee Reid
P O Box 102
Weston ID 83286

Estate of Francis I. Sublett
Vicky L. Hidgginbotham, Executor
423 N. 23" Street

Council Bluffs IA 51501

H. Loraine Mandelko
938 Collyer St
Longmont CO 80501-4525

K S Properties LLC
P O Box 865
Greeley CO 80632

Katherine Shannon
111 Emerson Street #1743
Denver CO 80218

Robert S. McLandress
850 S. Maricopa Street
Chino Valley AZ 86323

James Foster and Karen Foster
P O Box 37
Howard CO 81233

Lillian H Stolarczyk Smith
1956 23" Ave Ct
Greeley CO 80634

Brenda Fay Sall
55 Juniper Ave 542
Eaton CO 80615

Clarence Pierce and Doris D Sall
2526 18" Ave
Greeley CO 80631

John N Foster and Sylvia Foster
1435 L Street
Salida CO 81201

Weld County Clerk of the Board
of Commissioner

P O Box 758

Greeley CO 80632-0758

Dennis W. Grotheer Living Trust
28343 Redbud Rd
Asbury MO 64832

J-3 Energy, LLC
111 Summit Blvd
Englewood CO 80113

T-Boone Olim Exploration LLC
5485 Mt Vernon Pkwy
Atlanta GA 30327

Gold Lake Energy, LLC
3570 E 12" Ave Suite 205
Denver CO 80206

Nancy Lee Aston
2914 East Snowberry Lane
Spokane WA 99223

Wells Fargo NA as Successor Tr
of the M H Robbins Tr FBO
George H Robbins

P O Box 5383

Denver CO 80217

Wells Fargo NA as Successor Tr
of the Mildred H Robbins Tr
FBO Patricia Ann Robbins

P O Box 5383

Denver CO 80217



Jean Levan Magoffin and Garold Magoffin
21028 Barrett Smith Rd.
Dulzura CA 91917

Dianne Ross and John Ross
37881 Road 422
Oakhurst CA 93644

C. A. Bresnahan U/W

Wells Fargo OGM C7300-07D
P O Box 5383

Denver CO 80217

Shirley Turner Jeffries and Norman W. Jeffries

1025 W. Moore Ave
Stillwater OK 74075-2753

Robert J. Carlson and Betty L. Carson
18 Mariposa Rd
Sante Fe NM 87508-4220

Lola Tappan

c/o Chris Schultz
34978 WCR 83
Briggsdale CO 80611

Colorado Board of Land Commissioners
1127 Sherman Street Suite 300
Denver CO 80203-2206

Mildred H Robbins Trust FBO
Nancy Schrader

P O Box 5383

Denver CO 80217

Kaiser Francis Oil Company
P O Box 21468
Tulsa OK 74121

Celia Greenman

Colorado Division of Wildlife
6060 Broadway

Denver, Colorado 80214

Kent Kuster

Colorado Department of State
Health and Environment

4300 Cherry Creek Drive South
Denver, Colorado 80246-1530

Wells Fargo NA as Successor Tr
of the Mildred H Robbins Tr FBO
H E Shannon

P O Box 5383

Denver CO 80217

Wells Fargo Bank NA as Successor
Tr of the Mildred H Robbins Trust
FBO S R Oelklaus

P O Box 5383

Denver CO 80217

70 Ranch LLC

Bromley Park Metro District
8301 E Prentice Ave #100
Greenwood Village CO 80111

Rex Monahan
Independent Oil Producer
P O Box 1231

Sterling CO 80751

The Prospect Company
P O Box 1100
Edmond OK 73083-1100

Blue and Gray Resources, Inc.
P O Box 3768
Parker CO 81434-3768

Chevron Texaco
P O Box 36366
Houston TX 77236

Conoco Phillips Company
P O Box 2197
Houston TX 77252



VERIFICATION

STATE OF COLORADO )
) SSs.

CITY AND COUTY OF DENVER )

The undersigned, of lawful age, having been first sworn upon his oath, deposes and states
that:

1. He is Vice President-land of the Applicant, Bonanza Creek Energy Operating
Company LLC, and that he maintains his office at 4900 California Avenue, Suite 350B, Bakersfield,
California 93309.

2. He has read the within Application, is familiar with the facts set forth therein, and
states that said facts are true and correct to the best of his knowledge and belief.

Further Affiant sayeth not.

R. Michael McPhetridge

Subscribed and sworn to before me this 29th day of March, 2012.

Witness my hand and official seal.
My commission expires:

Notary Public



CERTIFICATE OF MAILING

| hereby certify that on the 29th day of March, 2012, a true and correct copy of the foregoing
Application was mailed via U.S. First-Class Mail, postage prepaid, to the following:

Ann E Armit
1735 Spruce Lane
Colorado Springs, CO 80906

Ann Armit Custodian for
John E. Armit

1735 Spruce Lane

Colorado Springs, CO 80906

Ruth Cabelka
P O Box 400
Bentley Alberta Canada TOC OJO

Thomas Marvin Thompson and
Shiela F. Thompson
Box 491 Elk Point Alberta Canada TOA 1A0

Lloyd Linnebur and Shirley Linnebur
800 N Hwy 36
Byers CO 80103

McGhee Investments Company
P O Box 3306
Centennial CO 80161-3306

Thomas B Croke Ill and Laura L Croke, JT
258 S. Ulukoa Place
Lahaina, HI 96761

Raam Production, LLC
P O Box 269
Sterling CO 80751

Ronald E and Tonie E Yetter
28530 Hwy 52
Fort Morgan, CO 80701

Gina M Janak and David W. Janak
755 Monticello CR
Allen TX 75002

Nancy Ann Kingdon
5592 Stuart Ave
Chubback ID 83202

Patricia Sue Fickes
11266 Downing Drive
Northglenn CO 80233

Davis Family Trust 4-11-1991
Lillian Davis Trustee

1645 S Cape Street
Lakewood CO 80232

Joan Brodie
240 S. Monaco Apt. 311
Denver CO 80224

American National Red Cross
2025 E Street
Washington DC 20006

Joanne Eisenbrandt
3951 Valley Vista Drive
Camino CA 95709

U S Ag Bank FCB
P O Box 2940
Wichita KS 67201- 2940

Roy and Beverly Carlson & Company
11176 Pearl Street
Northglenn CO 80233

Marlyn A. Redetzke
P O Box 548
Cimmaron KS, 67835

Margaret Redetzke
P O Box 548
Cimmaron, KS 67835

Joseph M. Redetzke
13 SE Delaney Drive
Saint Joseph, MO 64507

Jane B. Redetzke
13 SE Delaney Drive
Saint Joseph, MO 64507

Michael Campbell
P O Box 781651
Witchita KS 67278

James Foster and Karen Foster
P O Box 37
Howard CO 81233

Lillian H Stolarczyk Smith
1956 23" Ave Ct
Greeley CO 80634

Brenda Fay Sall
55 Juniper Ave 542
Eaton CO 80615



Alice M. Flanagan
7512 Karl Drive
Lincoln NE 68516

James R Harrison
2409 15" Ave
Longmont CO 80503

Mary Evalyn Davis
110 North 7" Street
Livingston MT 59047

George R Foreman
4565 N Anjelina Circle
Colorado Springs CO 80916

Penny Lee Reid
P O Box 102
Weston ID 83286

Estate of Francis |. Sublett
Vicky L. Hidgginbotham, Executor
423 N. 23" Street

Council Bluffs IA 51501

H. Loraine Mandelko
938 Collyer St
Longmont CO 80501-4525

K S Properties LLC
P O Box 865
Greeley CO 80632

Katherine Shannon
111 Emerson Street #1743
Denver CO 80218

Robert S. McLandress
850 S. Maricopa Street
Chino Valley AZ 86323

Jean Levan Magoffin and Garold Magoffin

21028 Barrett Smith Rd.
Dulzura CA 91917

Dianne Ross and John Ross
37881 Road 422
Oakhurst CA 93644

Clarence Pierce and Doris D Sall
2526 18" Ave
Greeley CO 80631

John N Foster and Sylvia Foster
1435 L Street
Salida CO 81201

Weld County Clerk of the Board
of Commissioner

P O Box 758

Greeley CO 80632-0758

Dennis W. Grotheer Living Trust
28343 Redbud Rd
Asbury MO 64832

J-3 Energy, LLC
111 Summit Blvd
Englewood CO 80113

T-Boone Olim Exploration LLC
5485 Mt Vernon Pkwy
Atlanta GA 30327

Gold Lake Energy, LLC
3570 E 12" Ave Suite 205
Denver CO 80206

Nancy Lee Aston
2914 East Snowberry Lane
Spokane WA 99223

Wells Fargo NA as Successor Tr
of the M H Robbins Tr FBO
George H Robbins

P O Box 5383

Denver CO 80217

Wells Fargo NA as Successor Tr
of the Mildred H Robbins Tr
FBO Patricia Ann Robbins

P O Box 5383

Denver CO 80217

Wells Fargo NA as Successor Tr
of the Mildred H Robbins Tr FBO
H E Shannon

P O Box 5383

Denver CO 80217

Wells Fargo Bank NA as Successor

Tr of the Mildred H Robbins Trust
FBO S R Oelklaus

P O Box 5383

Denver CO 80217



C. A. Bresnahan U/W 70 Ranch LLC

Wells Fargo OGM C7300-07D Bromley Park Metro District
P O Box 5383 8301 E Prentice Ave #100
Denver CO 80217 Greenwood Village CO 80111
Shirley Turner Jeffries and Norman W. Jeffries Rex Monahan
1025 W. Moore Ave Independent Oil Producer
Stillwater OK 74075-2753 P O Box 1231

Sterling CO 80751
Robert J. Carlson and Betty L. Carson The Prospect Company
18 Mariposa Rd P O Box 1100
Sante Fe NM 87508-4220 Edmond OK 73083-1100
Lola Tappan Blue and Gray Resources, Inc.
c/o Chris Schultz P O Box 3768
34978 WCR 83 Parker CO 81434-3768
Briggsdale CO 80611
Colorado Board of Land Commissioners Chevron Texaco
1127 Sherman Street Suite 300 P O Box 36366
Denver CO 80203-2206 Houston TX 77236
Mildred H Robbins Trust FBO Conoco Phillips Company
Nancy Schrader P O Box 2197
P O Box 5383 Houston TX 77252

Denver CO 80217

Kaiser Francis Oil Company
P O Box 21468
Tulsa OK 74121

Celia Greenman

Colorado Division of Wildlife
6060 Broadway

Denver, Colorado 80214

Kent Kuster

Colorado Department of State
Health and Environment

4300 Cherry Creek Drive South
Denver, Colorado 80246-1530

Bruce T. Barker, Esq.

Weld County Commissioner Office
P.O. Box 758

Greeley, CO 80634

Sharon Fowle, Paralegal



