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BEFORE THE OIL AND GAS CONSERVATION COMMISSION 
OF THE STATE OF COLORADO 

IN THE MATTER OF THE APPLICATION OF 
SAGA PETROLEUM CORP. FOR AN 
ORDER APPROVING THE UNITIZATION OF 
THE J SAND FORMATION FOR ENHANCED 
RECOVERY OPERATIONS IN THE RUSH 
WILLADEL FIELD, WASHINGTON COUNTY, 
COLORADO 

) 
) 
) CAUSE NO. ___________ 
) 
) DOCKET NO. __________ 
) 
) 
 

VERIFIED APPLICATION 

Saga Petroleum Corp. (“Applicant”) respectfully requests the Colorado Oil and Gas 
Conservation Commission (“Commission”) issue an order approving the unitization for purposes of 
enhanced recovery and unit operations of the J Sand Formation for lands within the Rush Willadel 
Field in Washington County, Colorado.  In support of this application, the Applicant states as 
follows: 

1. The Applicant is a Colorado corporation and is authorized to conduct business 
in Colorado.  It is an interested party and has a right to bring this Application under Rules 401.b 
and 503.b.3 because it owns working interests in the J Sand Formation underlying the following 
lands located in the existing Rush Willadel Field in Washington County, Colorado: 

Township 3 South, Range 51 West, 6th P.M. 
Section 25: W½NW¼  
 
Township 3 South, Range 51 West, 6th P.M. 
Section 26: All 
 

(the “Application Lands”).   

2. The Applicant acquired its working interests in the Application Lands a little 
more than a year ago.  Its wholly owned subsidiary, Saga Petroleum Limited Liability Company of 
Colorado (“SPLLCC”), has been the operator of producing wells and two existing injection wells in 
the Application Lands during this period.  The two existing injection wells in the Application Lands 
inject water into the J Sand Formation and thereby promote production from other wells within the 
Application Lands that produce from the J Sand Formation.  The Commission has previously 
authorized in writing the operation of all of these wells on a well by well basis and inspected and 
regulated these wells and operations for decades before SPLLCC became the operator.   

3. The Applicant proposes this Commission approve the establishment of an 
enhanced recovery operation within the Application Lands to be operated on a unit basis pursuant 
to Commission rules, proposed agreements submitted with this Application and the requirements 
of Colorado law.  
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Background and Exhibits 

4. Exhibit A is a reference map identifying the Application Lands and proposed 
Allocation Units within the Applications Lands.  Exhibit A-1 lists the owners of surface lands, 
working interests and royalty interests within each proposed Allocation Unit within the Application 
Lands and within one quarter mile of each existing and proposed injection well.  Exhibit B lists the 
owners of working interests, royalty interests and overriding royalty interests within each proposed 
Allocation Unit within the Application Lands.  Exhibits A, A-1 and B are submitted pursuant to Rule 
401.b.1.   

5. Exhibit C is a reference map depicting the Application Lands and the status of 
existing wells both within and near the Application Lands.  Section 26 of the Application Lands is 
subject to Order No. 526-1 which established field rules and a 160 acre drilling and spacing unit for 
Section 26 for Cretaceous Age formations from the base of the Dakota Formation to the surface 
including the J Sand and Niobrara Formations.  The Order also authorized two sets of twin wells, 
with one J Sand Formation well and one Niobrara Formation well authorized at each drilling 
location.  These twin wells have been drilled and are listed on Exhibit C.  Exhibit C is submitted 
pursuant to Rule 401.b.1.  None of the wells penetrating the proposed injection zone within one 
quarter mile of each injection well require remedial action within the scope of Rule 401.b.1. 

6. Exhibit D is an affidavit verifying that, on October 13, 2011, this Application 
was mailed via first class to all J Sand Formation owners of record within the Application Lands or 
within one-quarter mile of the proposed intake well or wells listed on Exhibit D-1 as required by 
Rules 401.b.1 and 403.   

7. Exhibit E is a description of the enhanced recovery operation for which 
authorization is requested as required by Rule 401.b.2.  Exhibit E also describes the relevant 
formations, nearby sources of drinking water and the fluids the Applicant proposes continue to be 
injected.  Exhibit E additionally includes casing diagrams and a well log as required by Rule 
401.b.4.  The Applicant does not propose a stimulation program within the meaning of Rule 
401.b.4.F.  SPLLCC is the proposed operator of the enhanced recovery unit and those persons 
notified of this Application are described herein.  See Rule 401.b.4.G. 

8. Exhibit F is a copy of the proposed unit agreement and is submitted pursuant 
to Rule 401.b.3.   

9. Exhibit G is a copy of the proposed unit operating agreement and is submitted 
pursuant to Rule 401.b.3.   

10. No later than seven days after the Application is filed, the Applicant shall 
submit to the Commission a certificate of service demonstrating that it has served a copy of this 
Application via United States mail, first class postage prepaid, on those persons not listed in 
Exhibit A-1 or Exhibit B who nonetheless own an interest in the mineral estate within one half mile 
of the Application Lands to be unitized as required by Rules 503.e. and 507.b(3). 

Request for Approval of Enhanced Recovery Unit 

11. At present there are six J Sand Formation producing wells and two J Sand 
Formation water injection wells in the Rush Willadel Field.  The commingled water and oil streams 
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produced from the six J Sand Formation producing wells are piped to a central processing facility 
in which the oil is separated from the water.  The oil is transferred to sales tanks after passing 
through a heater treater.  The water is diverted to injection tanks and pumped into the two existing 
injection wells, the Jones #3 well and the Jones-Dupree #9 well, that are completed in the J Sand 
Formation within the Application Lands.  As noted above, the Commission has previously 
authorized in writing the operation of all of these wells on a well by well basis and has continued to 
regulate and inspect these wells and operations.   

12. The water injected into the J Sand Formation in the Application Lands helps 
promote production from the six presently producing J Sand Formation wells.  Without water 
injection, it is doubtful that the Rush Willadel Field would be economic to produce.  Records 
available to the Applicant do not show the existence of any compatibility or other environmental 
issues with water in the J Sand Formation since injection operations began several decades ago. 

13. Since becoming the operator, SPLLCC has worked to increase production and 
improve the reliability, environmental condition and safety of the Rush Willadel Field.  Among other 
things, SPLLCC has improved the central production facility and the oil measurement and 
allocation methodology.  SPLLCC has filed with the Commission a presently pending application to 
convert the currently inactive Jones #4 well to an injection well.  SPLLCC also is in the process of 
recompleting the Jones-Dupree #7 well to the J Sand Formation.   

14. The Applicant asserts that these steps and others which will be undertaken by 
the working interest owners and SPLLCC once this enhanced recovery unit is approved are 
reasonably necessary to increase the ultimate recovery of oil from the Application Lands.  The 
Applicant and SPLLCC also reasonably believe that the value of the anticipated additional 
recovery of oil exceeds the estimated additional cost incident to conducting such operations.  The 
operation of the proposed enhanced recovery unit will help prevent waste, protect correlative rights 
and be conducted in a manner consistent with the protection of public health, safety, including the 
protection of the environment and wildlife resources.  As a result, approval of this Application will 
help promote the statutory purposes of the Colorado Oil and Gas Conservation Act and, more 
specifically, § 34-60-118(3), Colo. Rev. Stat. (2011).   

15. The proposed unit agreement and unit operating agreement attached as 
Exhibits F and G include terms that are just and reasonable and fulfill the purposes and 
requirements outlined in § 34-60-118, Colo. Rev. Stat. (2011) and, more specifically, §.§ 34-60-
118(4), Colo. Rev. Stat. (2011). 

16. The Applicant owns more than eighty percent of the working interest in the 
proposed unit and has approved in writing the formation of the proposed unit.  The Applicant is 
undertaking steps to obtain the approval of the owners of at least eighty percent of the production 
or proceeds therefrom to be credited to interests that are free of costs, including royalties and 
overriding royalty interests.  The Applicant proposes that the unit become effective upon the final 
approval of the Commission consistent with § 34-60-118(5), Colo. Rev. Stat. (2011). 

17. SPLLCC, the present operator of wells and other facilities associated with 
production within the Rush Willadel Field, shall be selected by the working interest owners to be 
the operator of the proposed enhanced recovery unit.   
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Conclusion and Request for Relief 

18. Applicant respectfully requests that this matter be set for hearing in December 
2011, and that notice be given as required by law.  In order to prevent waste, protect correlative 
rights and promote the efficient and effective drainage of oil, gas and associated hydrocarbons 
from the J Sand Formation underlying the Application Lands, the Commission should approve this 
Application and issue an order approving the unitization for purposes of enhanced recovery and 
unit operations of the J Sand Formation for the Application Lands within the Rush Willadel Field in 
Washington County, Colorado. 

Respectfully submitted on October 13, 2011. 

     BJORK LINDLEY LITTLE PC 

     By:__________________________________ 
  David R. Little #13340 
  Bjork Lindley Little PC 
  1600 Stout Street, Suite 1400 
  Denver, CO  80202 
  Telephone:  303-892-1400 
  Facsimile:  303-892-1401 
  dlittle@bjorklindley.com 
 
 
Applicant’s Contact Information: 
 
Saga Petroleum Corp. 
600 17th Street, Suite 1700N 
Denver, CO 80202 

mailto:dlittle@bjorklindley.com
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION 
OF THE STATE OF COLORADO 

IN THE MATTER OF THE APPLICATION OF 
SAGA PETROLEUM CORP. FOR AN 
ORDER APPROVING THE UNITIZATION OF 
THE J SAND FORMATION FOR ENHANCED 
RECOVERY OPERATIONS IN THE RUSH 
WILLADEL FIELD, WASHINGTON COUNTY, 
COLORADO  

) 
) 
) CAUSE NO. ___________ 
) 
) DOCKET NO. __________ 
) 
) 
 

VERIFICATION 
 

 
STATE OF COLORADO   ) 
      )  ss. 
CITY AND COUNTY OF DENVER ) 
 
 

I, Robert D. Annear, am employed as Manger of Lands and Contracts for the 
Applicant.  I have read the foregoing Application, have personal knowledge of the facts asserted in 
it and hereby swear upon oath that the matters discussed in the Application are true and correct to 
the best of my knowledge, information and belief. 
 
      Name:  /s/       
 

  Address: 600 17th Street, Suite 1700N 
Denver, CO 80202 

 
 
Subscribed and sworn to before me this 13th day of October, 2011. 
 
Witness my hand and official seal. 
 
My commission expires: __________________. 
 
        /s/       
        Notary Public 
 
 
 

[SEAL] 
 
































































































































































































