BEFORE THE OIL & GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF THE APPLICATION OF
ENERGEN RESOURCES CORPORATION
FOR AN ORDER ALLOWING OPTIONAL
INFILL WELLS IN AN ESTABLISHED 320-
ACRE DRILLING AND SPACING UNIT IN THE
FRUITLAND COAL SEAM FORMATION,
IGNACIO-BLANCO  FIELD, @ ARCHULETA
COUNTY, COLORADO

CAUSE NO. 112

Docket No.
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APPLICATION

COMES NOW Energen Resources Corporation (referred to herein as “Applicant”), by and
through its undersigned attorneys, makes application to the Oil and Gas Conservation Commission of
the State of Colorado, for an order to permit two infill wells in an established drilling and spacing unit
for the Fruittand Coal Seam formation requiring a modification to existing setbacks. In support
thereof, the Applicant states and alleges as follows:

1. That the Applicant is the owner of leasehold interests in Archuleta County, Colorado,
located within the area requested for spacing.

2. That the Applicant requests that two (2) additional infill wells be permitted in an
established drilling and spacing unit of 320 acres for the Fruitland Coal Seam formation covering the
lands in Archuleta County, Colorado, described as follows:

Township 32 North, Range 6 West, N.M.P.M.
Section 12: N

3. Applicant further requests that either or both of such optional infill wells be permitted to
be drilled and completed as vertical, directional or horizontal wells.

4. In support of the requested order, Applicant asserts that the two wells previously
authorized will not efficiently and economically drain the application lands described above, and that
additional wells are necessary to prevent waste, protect correlative rights and to recover gas and
associated hydrocarbons from the Fruitland coal formation all in accordance with the Colorado
statutes, the rules and regulations of this Commission.

5. On June 15, 1988, the Commission issued Order No. 112-60 which established 320-
acre drilling and spacing units for production of gas from the Fruitland Coal Seam formation. Said
unit, as described above, remains as previously established. Moreover, on July 11, 2000 the
Commission issued Order No. 112-157 which permitted a second Fruitland Coal Seam Formation
well in each 320-acre drilling and spacing unit with such additional wells being located no closer than
990 feet to any outer boundary of the unit, nor closer than 130 feet to any interior quarter section line.

6. Applicant proposes two additional infill wells on the Application Lands described above,
whether such wells are directional or horizontal completions, be completed or recompleted in the
operator's discretion with bottomhole no closer than 660 feet to any outer boundary of the unit and
with no setback required to any interior quarter section line. The total number of wells allowed in such
320-acre drilling and spacing unit would be four (4).

7. In further support of Applicant’s request, Applicant asserts that the requested relief
herein is similar to other requests for Fruitland Coal Seam development on adjacent land. The
Commission has issued two orders allowing up to 4 wells on adjacent 320-acre drilling and spacing
units. On July 23, 2007, the Commission issued Order No. 112-204 allowing up to 4 wells to be
optionally drilled in the 320-acre drilling and spacing unit for the S/2 of Section 1 which is directly north
of the application lands. On December 9, 2008, the Commission issued Order No. 112-215 allowing
up to 4 optional wells in the E/2 of Section 11, the S/2 of Section 12 in Township 32 North, Range 6
West, N.M.P.M., and the N/2 of Section 7 in Township 32 North, Range 5 West, N.M.P.M.

8. Applicant further states that the requested wells can be developed in a manner
consistent with protection of public health, safety and welfare and in a manner consistent with
protection of the environment.



9. Exhibit A attached hereto and made part hereof is the list of the names of "Owners"
who have not granted a waiver to date and who are therefore required to be notified in accord with
Commission Rule 507 b.4. To the best of Applicant's knowledge and belief, Exhibit A contains the
names of all such owners.

WHEREFORE, Applicant respectfully requests that this matter be set for hearing, that
notice thereof be given as required by law and that upon such hearing this Commission enter its
order:

A. Establishing that up to four (4) Fruitland Coal wells, whether such wells are directional
or horizontal wells, may be completed in the 320-acre drilling and spacing unit described above for
gas and associated hydrocarbons from the Fruitland Coal Seam formation with the third and fourth
wells in each such unit being optional wells in the discretion of the operator located as provided in
paragraph 6 subject to the Director approving exceptions for the permitted well locations as provided
in paragraph 7 above.

B. That any previously authorized undrilled “parent” wells in the established drilling and
spacing units be authorized to be drilled vertically, directionally or horizontally in the Applicant’s
discretion provided that such wells comply with the setbacks to the outer boundary of the drilling and
spacing unit as described paragraph 6 above.

C. For such other findings and orders as the Commission may deem proper or advisable
in the premises.

DATED this day of April, 2009.
Respectfully submitted,

ENERGEN RESOURCES CORPORATION

By:

Michael J. Wozniak
Andrew A. Bremner
BEATTY & WOZNIAK, P.C.
216 16™ Street, Suite 1100
Denver, CO 80202

(303) 407-4499

Applicant's Address:

605 Richard Arrington, Jr. Blvd North
Birmingham, AL 35203



VERIFICATION

STATE OF NEW MEXICO )
) SS.
COUNTY OF SAN JUAN )

Brooks J. Boedecker, of lawful age, being first duly sworn upon oath, deposes and says that
he is the District Landman for Energen Resources Corporation and that he has read the foregoing
Application and that the matters therein contained are true to the best of my knowledge, information
and belief.

Brooks J. Boedecker

Subscribed and sworn to before this day of April, 2009.
Witness my hand and official seal.

My commission expires:

Notary Public



MARY ELINOR ALEXANDER
C/O ARVEST BANK

ATTN: MICHAEL MELTON

P O BOX 312

NOWATA, OK 74048

ATKO PARTNERS LTD
260 1-45 SUITE A
HUNTSVILLE, TX 77340

BP AMERICA PRODUCTION COMPANY
ATTN: MICHAEL J. WALCHER

380 AIRPORT ROAD

DURANGO, CO 81203

RHONDA LYNN BARTLEY BRANDENBURG
7057 MOHAWK ST
SAN DIEGO, CA 92115

ESTATE OF MORRIS A KLINE
DAVID K FRIEDMAN IND EXEC
1217 CALHOUN

HOUSTON, TX 77002

EVELYN E BRENNAN LIVING TRUST
DTD 07/06/2006

29224 NORTH 50TH PLACE

CAVE CREEK, AZ 85331

HAYES RANCH LLC

C/O JAMES C ANESI
2023 MAIN AVE., UNIT A
DURANGO, CO 81301

WILLIAM R KELLY
2501 GAINSBORO ROAD
TOPEKA, KS 66614-4352

CALVIN LAMBERSON AND
HARRIETT LAMBERSON
3801 BREUNER AVE
SACRAMENTO, CA 95819

LORRAINE MCCALEB
3171 W LOS REALES ROAD
TUCSON, AZ 85746

MARY HELEN MORICOLI
4310 HILLSIDE DRIVE
NORMAN, OK 73072

CYRIL T PORTHOUSE
1243 LOKE ROGER DRIVE
KENT, OH 44240

PETE F QUINTANA & GRACE QUINTANA, J/T

38975 CR 500
PAGOSA SPRINGS, CO 81147

ROBERT UMBACH CANCER FOUNDATION
C/O WELLS FARGO BANK

P O BOX 5383

DENVER, CO 80217

WILLARD H SEIBEL REVOCABLE TRUST
673 CR 928
IGNACIO, CO 81137

JANICE SPOHN
710 BIRDVIEW PT
SANIBEL, FL 33957-4625

LYNN SWANEMYR
1816 CR 973
IGNACIO, CO 81137-9801

THE BISHOP OF PUEBLO
C/O ARTHUR N TAFOYA
1001 NORTH GRAND
PUEBLO, CO 81003

PERRY E TUBBS
P O BOX 421
CLOUDCROFT, NM 88317

LYNETTA R WHITAKER
491 MARINA COVE
BOULDER CITY, NV 89005

SOUTHERN UTE INDIAN TRIBE
DEPARTMENT OF ENERGY
ATTN: ED TRAHAN

P.O. BOX 1500

IGNACIO, CO 81137

EXHIBIT A
Interested Parties

HILDA ASKANASE

C/O SUSAN ASKANASE
5122 GLEN MEADOW
HOUSTON, TX 77096-4120

LAWRENCE E BARTLEY
P O BOX 396
IGNACIO, CO 81137-0396

WILLIAM W BRAMLETT
1776 WOODSTEAD COURT, SUITE 205
THE WOODLANDS, TX 77380

CARL LAMBERSON
3476 TERRACE KNOLL CT
RENO, NV 89512

ELVIRA ESQUIBEL
1242 VALLE ALTO CT NW
ALBUQUERQUE, NM 87107

MARY GONZALES
661 STARCREST DR
SALT LAKE CITY, UT 84116

DICK E HEIFNER
1604 3RD STREET
WOODWARD, OK 73801

KERR-MCGEE OIL & GAS ONSHORE LP
FKA WESTPORT OIL & GAS

DEPT 1822

DENVER, CO 80291-1818

LHL REVOCABLE TRUST DTD 6-25-96
LEWIS HENRY LUCHINI TRUSTEE
19763 HIGHWAY 151

IGNACIO, CO 81137

MARTHA MCCLELLAND &
DENNIS MCCLELLAND
1856 DALTON DRIVE

THE VILLAGES, FL 32162

JAMES R PAYNE & JEAN PAYNE J/IT
614 PASEO DEL BOSQUE NW
ALBUQUERQUE, NM 87114

TREVA JPETTINATO
3034 CAYENT WAY
CAMERON PARK, CA 95682

ROBERT C PECK JR &
VICTORIA MOSLEY PECK
19541 NORTH MITKOF LOOP
EAGLE RIVER, AK 99577

JR SCHMIDT
ADDRESS UNKNOWN

MARY E SENTER
3392 ESPLANADE PLACE
RIO RANCHO, NM 87124

STEVEN A JARAMILLO
P O BOX 2752
PAGOSA SPRINGS, CO 81147

ROBERT L SWANEMYR &
BETTY L SWANEMYR, J/T
3015 CR 975

IGNACIO, CO 81137-9640

CAROL E THIELE
2584 CR 973
IGNACIO, CO 81137

GEORGE UMBACH

C/O BANK OF OKLAHOMA, AGENT
ATTN: J. MARK CHOPLIN

P O BOX 1588

TULSA, OK 74101-1588

DALE & MARY YOUNG 9/29/89 REV TRST
4014 15TH STREET LANE
GREELEY, CO 80634

DONNA YOUNG
P.0. BOX 421
IGNACIO, CO 81137

CARLSON REVOCABLE TRUST DTD
3/11/97, MARGUERITE M & JOHN H
CARLSON TRUSTEES

9004 LAGRIMA DE ORO NE
ALBUQUERQUE, NM 87111

CARLA HUBBARD
618 ARAPAHOE
GRAND JUNCTION, CO 81506

ROBERTA M DAVIS AND
ZANDRA C DAVIS

P OBOX 93

CLIFTON, CO 81520

DAVID L GREENE
P OBOX 117
BARTLESVILLE, OK 74005

ROBERT S FRIEDMAN AND
NANCY FRACTOR FRIEDMAN
5910 BEAUDRY

HOUSTON, TX 77035

KATHRYN MARIE PALCHER GRIMM
1580 JACQUELINE CIRCLE
AUSTELL, GA 30168

MURLIN DALE HEIFNER
8778 OSAGE STREET APT 31C
THORNTON, CO 80260

BERT R KIRK REVOCABLE LIVING TRUST
DTD 6/17/08 BERT R KIRK TRUSTEE

C/O DELNA JSMITH A-I-F

288 BURLINGTON RD

FORDLAND, MO 65652-7393

MARTIN D SWANEMYR LIVING TRUST
DTD 11/21/1997

P OBOX?2

DURANGO, CO 81302

MARTHA JOAN BARTLEY NEWMAN
12758 PLUMMER GRANT ROAD
JACKSONVILLE, FL 32258

ROBERT C PECK & DIANE T PECK
3780 COUNTY ROAD 334
IGNACIO, CO 81137

JOSE C QUINTANA &
BETTY JO QUINTANA

1917 CR 975

IGNACIO, CO 81137

RED WILLOW PRODUCTION COMPANY
ATTN: DENNIS LOPEZ

14933 HIGHWAY 172

P.0. BOX 369

IGNACIO, CO 81137

BETTY SEIBEL REVOCABLE TRUST
673 CR 928
IGNACIO, CO 81137

T STANLEY SENTER
32290 1ST AVENUE SOUTH APT 253
FEDERAL WAY, WA 98003-5729

ADOLPH O SUSHOLTZ
5005 RIVERWAY SUITE 350
HOUSTON, TX 95635

T H MCELVAIN OIL & GAS
ATTN: ROSALIE VALDEZ
1050 17TH ST., SUITE 1800
DENVER, CO 80265-1801

ELIZABETH THIELE LIFE TENANT
CAROL E THIELE ATTORNEY IN FACT
2584 CR 973

IGNACIO, CO 81137

CONNIE J WALKER
BOX 25536
YUMA, AZ 85367

DON YOUNG
8922 CO ROAD 321
IGNACIO, CO 81137

IDA YOUNG ESTATE AND

WM H YOUNG ESTATE; TAMMY SHOCK,
GDN, CONSERVATOR & PERSONAL
REPRESENTATIVE

534 COUNTY ROAD 2460

MINEOLA, TX 75773

CINDY SCHULTZ

ARCHULETA COUNTY DEVELOPMENT
P.0. BOX 1507

PAGOSA SPRINGS, CO 81147






