BEFORE THE OIL & GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF THE APPLICATION OF
BP AMERICA PRODUCTION COMPANY FOR
AN ORDER ALLOWING A SIDETRACKING
OPERATION OF AN EXISTING WELL IN AN
ESTABLISHED 320-ACRE DRILLING AND
SPACING UNIT WHICH WILL ALLOW TWO (2)

)

)

)

) CAUSE NO. 112

)
HORIZONTAL LEGS OF SUCH WELL TO BE )

)

)

)

)

)

Docket No.

PRODUCED WITHIN THE SAME QUARTER
SECTION AND MODIFYING ESTABLISHED
SETBACKS COVERING THE FRUITLAND
COAL SEAM FORMATION, IGNACIO-BLANCO
FIELD, LA PLATA COUNTY, COLORADO

APPLICATION

COMES NOW BP America Production Company (referred to herein as “Applicant”), by and
through its undersigned attorneys, makes application to the Oil and Gas Conservation Commission of
the State of Colorado, for an order to permit a sidetracking operation to be conducted on an existing
Fruitland Coal Seam Formation well in an established drilling and spacing unit for the Fruitland Coal
Seam formation with such operation consisting of two (2) horizontal sidetracks of an existing well and
which also requires modification to existing setbacks. In support thereof, the Applicant states and
alleges as follows:

1. That the Applicant is the owner of leasehold interests in La Plata County,
Colorado, located within the area requested for spacing.

2. That the Applicant is requesting that a currently authorized and existing well, the
Annala Federal GU A #1 (1012.7 FNL and 2451.5 FWL of said Section 15) be authorized for
sidetracking operation, in an existing 320-acre drilling and spacing unit for the Fruitland Coal Seam
formation covering lands in La Plata County, Colorado, described as follows:

Township 34 North, Range 8 West
Section 15: N/2

3. That there currently exists two Fruitland Coal Seam well in the 320-acre drilling
and spacing unit with the well at issue being the Annala Federal GU A #1, which is a vertical well
located in the NW/4 of Section 15, T34N, R8W located as described above in paragraph 2. Applicant
proposes to drill two horizontal sidetracks from this existing wellbore in the established drilling and
spacing unit, Applicant requests that these proposed horizontal sidetracks be generally drilled toward
the Northwest corner of said Section 15 with proposed bottomhole location(s) in the NW/4 of Section
15 no closer than 660’ from the outer boundaries of the spacing unit in the N/2 of Section 15.
Applicant also requests the right to produce from the existing vertical wells and both sidetrack
wellbores to be located in the NW/4 of Section 15. All owners in the 320-acre spacing unit are
common and no violation of correlative rights exists by allowing both laterals to be produced from the
N/2 of Section 15.

4. On June 15, 1988, the Commission issued Order No. 112-60 which established
320-acre drilling and spacing units for production of gas from the Fruitland Coal Seam formations.
Said unit shall remain as previously established. Moreover, on May 15, 2000 the Commission issued
Order No. 112-156 which permitted a second Fruitland Coal Seam Formation well in each 320-acre
drilling and spacing unit with such additional wells being located no closer than 990 feet to any outer
boundary of the unit, nor closer than 130 feet to any interior quarter section line. Applicant proposes
that the proposed horizontal laterals from this existing well be authorized in the 320-acre unit to be
drilled and completed as proposed above with the proposed new wellbores being no closer than 660
feet to any outer boundary of the unit and that the 130-foot setback to an interior quarter section line
be eliminated in the N/2 of Section 15.
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5. In support of the requested order, Applicant asserts that two vertical wells will not
efficiently and economically drain the 320-acre drilling and spacing unit described herein, and that the
proposed horizontal sidetracks are necessary to prevent waste, protect correlative rights and to
recover gas and associated hydrocarbons from the Fruitland coal formation all in accordance with the
Colorado statutes, the rules and regulations of this Commission.

6. Applicant further states that the requested sidetrack operation can be developed
in a manner consistent with protection of public health, safety and welfare and in a manner consistent
with protection of the environment.

7. Exhibit A attached hereto and made part hereof is the list of the names of
"Owners" required to be notified in accord with Commission Rule 508(a), including within the areas
covered by this Application. To the best of Applicant's knowledge and belief, Exhibit A contains the
names of all such owners.

WHEREFORE, Applicant respectfully requests that this matter be set for
hearing, that notice thereof be given as required by law and that upon such hearing this Commission
enter its order:

A. Allowing the described sidetrack operation to be conducted on the existing
Annala Federal GU A #1 Well in the 320-acre drilling and spacing unit for gas and associated
hydrocarbons from the Fruitland Coal Seam formation underlying the N/2 of Section 15, T34N, R8W
located as described in paragraph 3 and 4.

B. That the proposed horizontal wellbores maintain a 660’ set back from the outer
boundary of the drilling and spacing unit and that the 130’ interior line setback be waived with respect
to this proposed sidetrack operation.

C. For such other findings and orders as the Commission may deem proper or
advisable in the premises.

DATED this day of November, 2006.
Respectfully submitted,

BP AMERICA PRODUCTION COMPANY

By:

Michael J. Wozniak
BEATTY & WOZNIAK, P.C.
216 16™ Street, Suite 1100
Denver, CO 80202

(303) 407-4499

Applicant’'s Address:

1660 Lincoln St., Suite 3000
Denver, CO 80202



VERIFICATION

STATE OF COLORADO )
) SS.
CITY AND COUNTY OF DENVER)

James W. Hawkins, of lawful age, being first duly sworn upon oath, deposes and says that he
is the San Juan Regulatory Consultant for BP America Production Company and that he has read the
foregoing Application and that the matters therein contained are true to the best of my knowledge,
information and belief.

James W. Hawkins
Subscribed and sworn to before this day of November, 2006.

Witness my hand and official seal.
My commission expires:

Notary Public



ALAN & PATRICIA HOWARD
768 RANCHO FLORIDA RD
DURANGO CO 81303

ALVIN W & DEBORAH KLEIN
408 HEILAND RD
AZTEC NM 87410-2510

REW J & VICKI L KOGER
237 IDYLL DR
OSKALOOSA A 52577

ANNA CONWAY
NO KNOWN ADDRESS
DOVER DE 19901

ANNALA PROPERTIES LLC
122 CR 510
DURANGO CO 81301

ARTHUR LLOYD MCMULLEN , &
129 BRICE PL
DURANGO CO 81301-6745

AUBREY E HOLDERNESS
PO BOX 431
KITTREDGE CO 80457

B T GRIFFITH , WIFES TRUST
340 CR 239
DURANGO CO 81301-7958

BEARTOOTH OIL & GAS COMPANY
PO Box 2564
BILLINGS MONTANA 59103-2564

BEN J & MARY VAL CASE , REV TR
1033 W CACTUS WREN DR
PHOENIX AZ 85021-8672

BLACK STONE ACQ PARTNERS | LP
PO Box 4360
HOUSTON TX 77210-4360

BRUCE D & PAULA A BERG
155 ANIMOSA DR
DURANGO CO 81301

BRYAN E TOINTON
370 HUMBOLDT
DENVER CO 80218-3934

BUFFALO CREEK MINERALS LLC
101 N ROBINSON SUITE 910
OKLAHOMA CITY OKLAHOMA 73102

C J ELLSWORTH
PO BOX 33907
INDIALANTIC FLORIDA 32903

CARL P & GENNY L SMITH
8333 HIGHWAY 550
DURANGO CO 81303

CAROLYN GLOVER
1180 POE PRAIRIE ROAD
MILLSAP TX 76066

CARRIE M PICKERING
HCR 80 BOX 4
COUNSELOR NM 87018

CASE FAMILY REVOCABLE TRUST

PO Box 369
VAIL AZ 85641
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EXHIBIT A

Interested Parties

CASH SALES COMPANY
1297 COUNTY ROAD 222
DURANGO CO 81301

CATAMOUNT ROYALTY PARTNERS LTD

P O BOX 22084
DENVER CO 80222

CECIL TARRANT
3852 NICOLE AVEN
KINGMAN AZ 86401

CHARLES A BEGIN , JR
103 S GOLDENVINE CIR
THE WOODLANDS TX 77382-5310

CHARLES R SHUMWAY &
5N 642 RT #25
SAINT CHARLES ILLINOIS 60174

CHATFIELD FAMILY TRUST
91 PIONEER PL
DURANGO CO 81301-6743

CHESTER A & RUTH G SHIELDS
480 RANCHOS FLORIDA DR
DURANGO CO 81301-6740

CHEVRONTEXACO CORPORATION
P O BOX 730436
DALLAS TX 75373-0436

CHRISTOPHER MCCANDLESS TULL
TRUST

1285 GULFSHORE BLVD N A-4
NAPLES FLORIDA 34102

COLORADO DEPT OF
TRANSPORTATION

4201 EAST ARKANSAS
DENVER CO 80222-3406

COLORADO JOINT VENTURE
306 W 7TH ST STE 302
FORT WORTH TX 76102-4987

CONSTANCE M ECKERMAN
752 CASSIDY DRIVE
DURANGO CO 81301

CYNTHIA ABRUSH , &
270 PIONEER CIRCLE
DURANGO CO 81303

DANA S & PAMELA S COOK
38 LA PLATA LN
DURANGO CO 81303-8299

DANIEL C & CATHY ONEILL RUFF
255 CASSIDY DR
DURANGO CO 81301-6736

DANIEL MORRISON
2885 W 128TH AVE, LOT 1004
DENVER CO 80234

DANIEL P & MELISSA D MORRIS
987 COUNTY ROAD 510
DURANGO CO 81301-8172

DAVID A & PHYLLIS L HALEY
1341 COUNTY RD 309A
IGNACIO CO 81137-9716

DAVID C & PATRICIA C PATTEN
3100 N STRATHAM PT
HERNANDO FL 34442

DAVID C MOSS
17710 DEVONSHIRE ST UNIT 6
NORTHRIDGE CA 91325

DAVID P TARRANT
PO Box 350124
WESTMINSTER CO 80035-0124

DELBERT R & JOAN D GLADDEN
630 SUNDANCE CIR
DURANGO CO 81301-8130

DENNIS EGAN DECKER
2012 CR 214
DURANGO CO 81303

DONALD E & GLORIA J DAYHUFF
2148 PINON DRIVE
ERIE CO 80516-7956

DONALD | TINKER
827 S GAY ST
LONGMONT CO 80501-6312

DONALD J MORRISON
10729 ELDRIDGE STREET
FIRESTONE CO 80504-6424

DONALD L SOWER
3856 CR 223
DURANGO CO 81301-8251

DONALD LEE BRICKER
4202 78TH STREET VILLA #13
LUBBOCK TX 79423

DONNA MARIE SULLIVAN
PO Box 1020
IGNACIO CO 81137

DOUGLAS & PATRICIA NIE
605 MISSION NE
ALBUQUERQUE NM 87107-4907

DOUGLAS CAMERON MCLEOD
518 17TH STREET
DENVER CO 80202-4102

DOUGLAS DRYSDALE
1 THOMAS CIR NW STE 1100
WASHINGTON DC 20005-5802

EARL EDWIN ELMS
4307 BRETTON BAY LN
DALLAS TX 75287-6712

EDWIN E HURT INDIV & SOLE OWNER
P O BOX 1612
ARVADA CO 80001

EDWIN G RULAND
2066 STAGECOACH CT
GRAND JUNCTION CO 81503

EL RANCHO FLORIDA METROPOLITAN
DIST

PO BOX 2971

DURANGO CO 81302-2971

ELBERT T WHETTEN
2157 CR 223
DURANGO CO 81301



ENERGY PROSPECTS COMPANY
PO BOX 2009
DENVER CO 80201-2009

ERIC DOWTY
1274 CR 389
WETMORE CO 81253

FAYE L PAINTER
PO Box 2131
APPLE VALLEY CA 92307

FOUR STAR OIL & GAS
PO BOX 845896
DALLAS TX 75284-5896

FRANCES POOVEY
700 KELLI
WHITEHOUSE TX 75791

FRANKLIN A & JUDITH A CAIN &
795 BIRCH DR
CORTEZ CO 81321

FREDERICK M MCDANIEL
510 SAN JUAN DR
DURANGO CO 81301

GARY D & JERI L WOLT
478 CASSIDY DR
DURANGO CO 81303

GENEVA MAE VANCE LIVING TRUST
4267 TROUTDALE VILLAGE DR
EVERGREEN CO 80439-7735

GEORGE F TYNER
4487 W ST ANDREWS DR
SOUTH JORDAN UT 84095-9725

GERALD B MCDANIEL
485 GUYOUT RIDGE CT
COLORADO SPRINGS CO 80919

HARVEY E BILLS
PO Box 483
DALLAS OR 97338-0483

HEIPLE MINERAL TRUST
P O BOX 847
NORMAN OK 73070-0847

HOLLIS A HALL
1330 CR 222
DURANGO CO 81301-6710

HOMER U & AVERLYNE M RIES
410 MEADOW RIDGE DR
KERRVILLE TX 78028-3825

HWAJA CHUNG
92 RIVER FRONT PLACE
DURANGO CO 81301

J A CALHOUN
PO Box 66
THOMASTON GA 30286-0001

J KV CORPORATION
8601 W CROSS DR #F5-208
LITTLETON CO 80123

J M PERRY
PO BOX 214
PURCELL OK 73080-0214

JAMES DENNIS & LYNDA SUE NORTON
180 RICE LN
DURANGO CO 81301-6133

JAMES RONALD & JERI MAC BURKETT
3021 CTY RD 223
DURANGO CO 81301

JAMES S LEBSACK
PO BOX 22215
DENVER CO 80222-0215

JAMES W COLE
31764 HWY 160
DURANGO CO 81301-7045

JANE ATULL TRUST
1285 GULFSHORE BLVD N A-4
NAPLES FL 34102

JAYE ELMER DECKER
28 CR 1332
LA PLATA NM 87418

JDH RESOURCES LIMITED LIABILITY CO
2800 SOUTH UNIVERSITY BLVD #7
DENVER CO 80210

JEFF L MALACHI
125 HOPE ROAD
BAYFIELD CO 81122

JIM & EMMA JO GREEN
540 BEAR PAW LN N
COLORADO SPRINGS CO 80906

JOAN M KUHN
127 SUNDANCE CIR
DURANGO CO 81303

JOAN V DUNCAN
332 MEADOWS CIR
BAYFIELD CO 81122-9679

JOHN A & THERESA DECKER
6145 CR SS
COPE CO 80812

JOHN & DENISE CRISPIN
NO KNOWN ADDRESS
DOVER DE 19901

JOHN AUSTIN DECKER
6145 CR 55
COPE CO 80812

JOHN H TULL JR TRUST
1285 GULFSHORE BLVD N A-4
NAPLES FL 34102

JOHN M & NANCY S CHILDERS
PO BOX 11
PORT O'CONNOR TX 77982-0011

JOHN M EYE , JR
1523 CO RD 243
DURANGO CO 81301-7413

JOHN P & ANITA H ALBRIGHT
812 RANCHO FLORIDA DR
DURANGO CO 81301

JOHN R MORRIS
2018 E 2ND AVE
DURANGO CO 81301

JOHN T MCDANIEL ESTATE
15083 S ELK CREEK RD
PINE CO 80470-9203

JOHN W & MARY EILEEN WASSERBACH
20 CASSIDY DR
DURANGO CO 81301-6733

JOSEPH J & MAE N FORLEO
288 ANIMAS VIEW DRIVE #48
DURANGO CO 81301-8906

JOSEPH PHELPS
PO BOX 1031
SAINT HELENA CA 94574

JOSH VAN KIRK
NO KNOWN ADDRESS
DOVER DE 19901

JUDITH C MCDANIEL HARRIS
160 E 38TH ST APT 34H
NEW YORK NY 10016-2615

JULIE KAY RENSHAW , TRUST
3308 BELLAIRE PARK CT
FORT WORTH TX 76109

KENNETH H & LENA F HINER
866 CR 229
DURANGO CO 81301

KENNON DECKER
141 CR 2300
AZTEC NM 87410-2850

KURT D & DEBORAH S CAMPBELL
91 VIEW MESA ROAD
DURANGO CO 81303

L C BOOKOUT ESTATE
4040 ACALA ST
LAS CRUCES NM 88005

L EDWIN SMITH
1717 NORFOLK AVE APT 2474
LUBBOCK TX 79416-6035

LADEANA M AVANTAGGIO
133 LAPLATA LN
DURANGO CO 81301-7003

LARRY JONES
925 W LINCOLN
VANDALIA ILLINOIS 62471

LARRY W & PATRICIA RAMEY
103 W 11TH ST
DELTA CO 81416

LIFE ROYALTIES INC
306 WEST 7TH ST #504
FORT WORTH TX 76102-4905

LISA CAROL RENSHAW , TRUST
3308 BELLAIRE PARK CT
FORT WORTH TX 76109

LOUIS CAUGHEY
14075 ROAD 25
DOLORES CO 81323-9221

LUCIUS SCOTT RENSHAW , TRUST
3308 BELLAIRE PARK CT
FORT WORTH TX 76109

LYLA M SCHIERLE
1542 LEROY ST
NORTHGLENN CO 80223

MSI
4538 E LINKS PARKWAY
CENTENNIAL CO 80122

MAE N FORLEO
288 ANIMAS VIEW DR #48
DURANGO CO 81301

MARGARET R SIMON
1614 CR 513
IGNACIO CO 81137

MARVIN BEN STARK
3762 E 24TH ST
TUCSON AZ 85713-2437

MARY EVELYN CLOGG LIVING TRUST

10288 E JEWELL AVE #46
DENVER CO 80247-3539



MATT LEEDER &
536 VALLE ESCONDIDO DRIVE
DURANGO CO 81303

MAZZOLA & CO
14624 FENTON ST
BROOMFIELD CO 80020-6116

MCNAMARA ENTERPRISES
91 PIONEER PL
DURANGO CO 81303

MINERALS MANAGEMENT SERVICE
P O BOX 5810 MS 652
DENVER CO 80217-5810

MONA MCCANDLESS TULL
1285 GULFSHORE BLVD N A-4
NAPLES FLORIDA 34102

NANTASKET PETROLEUM
CORPORATION

9429 SOUTH STAR HILL CIRCLE
LONE TREE CO 80124

NELDA NADINE COLLARD TRUST
1212 LUPINE RD
BLOOMFIELD NM 87413-5091

NITARU LTD
4212 SADDLECREST LN
WESTLAKE VILLAGE CA 91361

NORMAN C HOGG
7048 W 70TH AVE
ARVADA CO 80003-3518

OIL PROPERTIES HOLDING II LLC
475 17TH ST, SUITE 1210
DENVER CO 80202

OMNIA ELHAKIM , &
41 CASSIDY DRIVE
DURANGO CO 81301

ORIN S & GENE E RICHARDSON
3021 CR 223
DURANGO CO 81301

PATRICIA ANN COMPTON REV TRUST
3702 LAKE VISTA CIRCLE
TYLER TX 75707

PATRICIA MCDONALD CHANDLER,
TRUST

4550 CHERRY CREEK SOUTH DR #1600
DENVER CO 80246

PATRICIA STEELE
1105 GRAND AVE
EVERETT WASHINGTON 98201-1508

PGP SAN JUAN LIMITED PARTNERSHIP
518 17TH ST STE 1455
DENVER CO 80202-4115

R D G INC
PO Box 367
BAYFIELD CO 81122

R PAUL & NANCY J SKREI, DR
3235 N MAIN AVE
DURANGO CO 81301-4252

RALPH W & MARILYN L BALL
60 MARBLE CT
CARBONDALE CO 81623

RAWHIDE LLC
2215 S FIELD WAY
LAKEWOOD CO 80227

REID L & CAROL L JAMESON
1297 COUNTY ROAD 222
DURANGO CO 81301-6719

RICHARD A & SHARON C PODLESNIK

62 RIVER FRONT RD
DURANGO CO 81301-8143

ROBERT C GRIFFITH
340 COUNTY ROAD #239
DURANGO CO 81301-7957

ROBERT E & JOLEY D SCHMIDT
633 CASSIDY DRIVE
DURANGO CO 81303

ROBERT G TOINTON
PO BOX 9
GREELEY CO 80632-0009

ROBERT H TYNER
904 SPRUCE DR
DURANGO CO 81301-4427

ROBERT L MCDANIEL
PO BOX 295
DURANGO CO 81302

ROGER A MORRISON
2130 HACKBERRY CIR
LONGMONT CO 80501

ROGER M BUSLEE
181 RIVERVIEW DR
DURANGO CO 81301-4370

RONALD K GRIFFITH
1836 W LAKE AVE
LITTLETON CO 80120-2538

RUBY B KROEGER LIVING TRUST
406 HILLCREST DR
DURANGO CO 81301-6522

RUTHELLEN STARK
3708 E JUAREZ
TUCSON AZ 85713-2460

S GINTERESTS I LTD
909 FANNIN, SUITE 2600
HOUSTON TX 77010

SALLY J & WILBUR F LORETT
1524 SANTIAGO
FARMINGTON NM 87401

SANDRA L MCINTOSH
34511 HWY 550 N # 105
DURANGO CO 81301

SARITA M PUGH
2629 N W 60
OKLAHOMA CITY OK 73112-7114

SCHULTZ ENERGY LLC
2432 GINNY WAY
LAFAYETTE CO 80026

SCOTT R RIDL
6061 RUSSELL LANE
ARVADA CO 80403

SHAWN M & KATHRYN OREILLY
2217 AFOREST AVE
DURANGO CO 81301

SHERRIE CLAPP
NO KNOWN ADDRESS
DOVER DE 19901

SHERRY G PARTAIN
PO BOX 1031
DALLAS OR 97338-1058

SHERRY LEA TYNER
301 W5TH ST
PUEBLO CO 81003

SOUTHERN UTE INDIAN TRIBE
ACCT 1
DALLAS TX 75397-3496

STEPHEN & SHERLYN K GLOVER
916 COUNTY RD 216
DURANGO CO 81301-7852

STEPHEN VANCE RENSHAW , TRUST
3308 BELLAIRE PARK CT
FORT WORTH TX 76109

STEVE & ANNE SWISHER
NO KNOWN ADDRESS
DOVER DE 19901

SYDNA FLOWERS , FAMILY TRUST
PO BOX 93063
LUBBOCK TX 79493-3063

SYNERGY OPERATING LLC
P O BOX 5513
FARMINGTON NM 87499-5513

TELFORD A DAVIS
759 E 6TH AVE
DURANGO CO 81301-5508

TERRENCE PHILLIP MASLAK , &
102 LA PLATA LANE
DURANGO CO 81301

TERRY C & BARBARA J FISCHER
2158 COUNTY ROAD 510
DURANGO CO 81303

TERRY L & JANICE JIRSA
1226 COUNTY RD
DURANGO CO 81302

THELMA BOH KNOLL
1955 E 135 PLACE
DENVER CO 80241

THOMAS K & DEBRA G BIESSENBERGER

1088 RANCHOS FLORIDA DR
DURANGO CO 81303-6775

THOMAS W CHEATHAM , &
537 CASSIDY DR
DURANGO CO 81301

TIMO & ELIZABETH LAHDEKORPI
226 FALLS CREEK CIR
DURANGO CO 81301

TOM TARRANT
100 N WASHINGTON
HAXTUN CO 80731

VELENA G EGGLESTON , REVOCABLE
TR

135 RIVERVIEW DR

DURANGO CO 81301-434

9

VIRGINIA K NANNA

3043 W 4TH AVE

DURANGO CO 81301

W CARRINGTON & CERRELL TATE
1040 RANCHO FLORIDA RD
DURANGO CO 81303

W GARY & JUDY S ROBISON
PO BOX 1847
DURANGO CO 81302

WALTER L & DONNA R EVANS
297 CASSIDY DRIVE
DURANGO CO 81301-6736

WANDA C MCCONNEL
563 RANCHOS FLORIDA DR
DURANGO CO 81301-6742



WARREN E GRIFFITH , Il &
451 PIONEER CIR
DURANGO CO 81301-6739

WAYNE GLOVER
1180 POE PRAIRIE ROAD
MILLSAP TX 76066

WILDERSPIN TRUST
15003 W HICKORY CT
SURPRISE AZ 85374

WILLIAM | TOINTON
PO Box 9
GREELEY CO 80632-0009

WILLIAM J MORGAN , JR
33517 US HWY 160
DURANGO CO 81301-7044

WILLIAMS TRUST FBO MMP
PO Box 1401
LUBBOCK TX 79408-1401

XTO ENERGY INC
135 S LASALLE ST
CHICAGO ILLINOIS 60674-4849



