BEFORE THE OIL & GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF THE APPLICATION OF BP
AMERICA PRODUCTION COMPANY FOR AN
ORDER ALLOWING THE SECOND WELL IN
AN ESTABLISHED 320-ACRE DRILLING AND
SPACING UNIT TO BE A HORIZONTAL WELL
MODIFYING ESTABLISHED SETBACKS AND
FOR THE RIGHT TO PRODUCE TWO
FRUITLAND COAL WELLS PARTIALLY
LOCATED WITHIN THE SAME QUARTER
SECTION COVERING THE FRUITLAND COAL
SEAM FORMATION, SAN JUAN NORTH FIELD,
ARCHULETA COUNTY, COLORADO

CAUSE NO. 112

Docket No.
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APPLICATION

COMES NOW BP America Production Company (referred to herein as “Applicant”), by
and through its undersigned attorneys, makes application to the Oil and Gas Conservation
Commission of the State of Colorado, for an order to permit the second authorized well in an
established drilling and spacing unit for the Fruitland Coal Seam formation to be a horizontal well
requiring a modification to existing setbacks. In support thereof, the Applicant states and alleges as
follows:

1. That the Applicant is the owner of leasehold interests in Archuleta County,
Colorado, located within the area requested for spacing.

2. That the Applicant is requesting that the second authorized well be a horizontal well
in an existing 320-acre drilling and spacing unit for the Fruitland Coal Seam formation covering
lands in Archuleta County, Colorado, described as follows:

Township 32 North, Range 6 West
Section 2: E/2

3. That there currently exists one Fruitland Coal Seam well in the 320-acre drilling and
spacing unit at issue, to wit: the Glover GU #1, which is a vertical well located in the SE/4 of
Section 2, T32N, R6W (1650 FSL and 990’ FEL). Applicant proposes to drill the second well in
this established drilling and spacing unit, the Glover GU #2 well, at a surface location also in the
SE/4 adjacent and contiguous to the original well pad (1734’ FSL and 996’ FEL). However,
Applicant requests that this proposed well be a horizontal well, the producing leg of which shall be
drilled in a northerly direction with a proposed bottomhole location(s) in the NE/4 of Section 2 no
closer than 660’ from the outer boundaries of the spacing unit in the E/2 of Section 2. Applicant
also requests the right to produce from both wellbores located partially in the SE/4. All owners in
the 320-acre spacing unit are common and no violation of correlative rights exists by allowing both
permitted wells to be produced from the E/2 of Section 2.

4. On June 15, 1988, the Commission issued Order No. 112-60 which established 320-
acre drilling and spacing units for production of gas from the Fruitland Coal Seam formations. Said
units shall remain as previously established. Moreover, on May 15, 2000 the Commission issued
Order No. 112-157 which permitted a second Fruitland Coal Seam Formation well in each 320-acre
drilling and spacing unit with such additional wells being located no closer than 990 feet to any
outer boundary of the unit, nor closer than 130 feet to any interior quarter section line. Applicant
proposes that the second authorized well in the 320-acre unit be drilled and completed as proposed
above with the proposed new wellbore being no closer than 660 feet to any outer boundary of the
unit and that the 130-foot setback to an interior quarter section line be eliminated in the E/2 of
Section 2.

5. In support of the requested order, Applicant asserts that two vertical wells will not
efficiently and economically drain the 320-acre drilling and spacing unit described herein, and that
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the proposed horizontal well is necessary to prevent waste, protect correlative rights and to recover
gas and associated hydrocarbons from the Fruitland coal formation all in accordance with the
Colorado statutes, the rules and regulations of this Commission.

6. That the Director may without further notice and hearing approve exceptions to
permitted well location due to topography or surface hazards at permitted location, provided that the
Director is satisfied that appropriate notice of such exception location is afforded to offset owners as
required by Commission rules.

7. Applicant further states that the requested well can be developed in a manner
consistent with protection of public health, safety and welfare and in a manner consistent with
protection of the environment.

8. Exhibit A attached hereto and made part hereof is the list of the names of "Owners"
required to be notified in accord with Commission Rule 508(a), including within the areas covered
by this Application. To the best of Applicant's knowledge and belief, Exhibit A contains the names
of all such owners.

WHEREFORE, Applicant respectfully requests that this matter be set for hearing, that
notice thereof be given as required by law and that upon such hearing this Commission enter its
order:

A. Allowing the second Fruitland Coal well to be completed in the 320-acre drilling
and spacing unit for gas and associated hydrocarbons from the Fruitland Coal Seam formation
underlying the E/2 of Section 2, T32N, R6W located as described in paragraph 3 and 4 above
subject to the Director approving exceptions for the permitted well location as provided in
paragraph 6 above.

B. That the proposed horizontal well maintain a 660 set back from the outer boundary
of the drilling and spacing unit and that the 130’ interior line setback be waived with respect to this

proposed horizontal well.

C. For such other findings and orders as the Commission may deem proper or advisable
in the premises.

DATED this 10" day of March, 2006.
Respectfully submitted,

BP AMERICA PRODUCTION COMPANY

Michael J. Wozniak

Erika Zimmer Enger
BEATTY & WOZNIAK, P.C.
216 16" Street, Suite 1100
Denver, CO 80202

(303) 407-4499

Applicant’s Address:

1660 Lincoln St., Suite 3000
Denver, CO 80202



VERIFICATION

STATE OF COLORADO )
) ss.
CITY AND COUNTY OF DENVER )

Erika Z. Enger, of lawful age, being first duly sworn upon oath, deposes and says that she is
outside counsel to BP America Production Company and that she has read the foregoing
Application and that the matters therein contained are true to the best of her knowledge, information
and belief.

Erika Z. Enger

Subscribed and sworn to before me this day of March, 2006.
Witness my hand and official seal.

My commission expires:

Notary Public



EXHIBIT A

Interested Parties

CARLSON REVOCABLE TRUST
9004 LAGRIMA DE ORO NE
ALBUQUERQUE, NM 87111-2445

PHILIP W LANE
1917 CR 988
IGNACIO, CO 81137

EDWIN E LANE , ITT
PO Box 1147
LAMPASAS, TX 76550

JANET I, GRIFFIN
2809 WATERSIDE DR
PLANO, TX 75093

MARIAN T GOODKNIGHT
PO BOX 1861
ARBOLES, CO 81121

LILA LANE ROGER
2103 VERMONT NE
ALBUQUERQUE, NM 87110-4745

BLANCHE LANE TOMPKINS
360 W 20TH ST
SAN BERNADINO, CA 92405-3904

J DOUGLAS WILLIAMS, JR
RT 2 BOX 1305
PERKINS, OK 74059-9480

JUDITH LYN BOGIE
PO BOX 718
LA CONNER, WA 98257-0718

LANE WILLIAMS STAHL
3768 HARRISON APT 306
OAKLAND, CA 94611-5009

KATHERINE M CRISTELLI
1631 LOCUST
CANON CITY, CO 81212-5129

MARGARET J BRUNO
29711 3RD AVE
FEDERAL WAY, WA 98003-3618
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IRMA G SCHALLES

BOX 967

ASHCROFT, BC VOK 1A0
CANADA

MARIANA R STRAIN
1124 VICTORIA STREET
SHERIDAN, WY 82801-3438

LEWIS HENRY LUCHINI
19763 HWY 151
IGNACIO, CO 81137-9654

SOUTHERN UTE INDIAN TRIBE
PO BOX 737
IGNACIO CO 81137-0737

LECKMAN FAMILY TRUST
7113 PROSPECT PINE
ALBUQUERQUE, NM 87110

BIG FORTY LLC
7523 QUEEN CIRCLE
ARVADA, CO 80005

BIG RUN PRODUCTION COMPANY
318 W. RUSK STREET
TYLER, TX 75701

ENERGEN RESOURCES CORP
605 RICHARD ARRINGTON JR.
BLVD. NORTH

BIRMINGHAM, AL 35203

RICHARD OWEN AND JANE E CLARK
7162 CR 176
STEPHENVILLE, TX 76401

CAROLYN P CLARK
1604 HOLMAN AVE
SALIDA, CO 81201-2219

WILLIAM L CLARK ESTATE
118 LEACROFT WAY
DURHAM, NC 27703

PEGGY J WADDELL
16475 N HWY 550
AZTEC, NM 87410



VIRGINIA L MERRY
7413 FRANK PL NE
ALBUQUERQUE, NM 87109-5542

LINDA A REED
12600 E JENAN DR
SCOTTSDALE, AZ 85259-3464

JUDITH SHINN
335 KIMBERLY
LOS ALAMOS, NM 87544-3527

DOUGLAS DRYSDALE
1 THOMAS CIR NW STE 1100
WASHINGTON, DC 20005-5802

PATRICK M AND ELAYNE KERRIGAN
3531 CR 973
IGNACIO, CO 81137-9638

ROBERT SWANEMYR
3015 CR 975
IGNACIO, CO 81137-9640

WILLARD AND BETTY SEIBEL
673 CR 982
IGNACIO, CO 81137-9634

EVELYN E AND WILLIAM J
BRENNAN

6209 EAST MCKELLIPS RD
SPACE 21

MESA, AZ 85215-2835

KIRKPATRICK ENTERPRISES LLC
PO Box 2747
DURANGO, CO 81302

ROBERT C AND DIANE T PECK
3780 CR 334
IGNACIO, CO 81137

ROGER MAUER APR 3 1996 LIV TR
5495 N DURANGO DR
LAS VEGAS, NV 89149



