BEFORE THE OIL & GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

IN THE MATTER OF THE APPLICATION OF
SAMSON INVESTMENT COMPANY FOR AN
ORDER ALLOWING OPTIONAL THIRD AND
FOURTH WELLS IN ESTABLISHED DRILLING
AND SPACING UNITS COVERING THE
FRUITLAND COAL SEAM FORMATION,
IGNACIO-BLANCO  FIELD, LA  PLATA
COUNTY, COLORADO

CAUSE NO. 112

Docket No.
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APPLICATION

COMES NOW Samson Investment Company (referred to herein as “Applicant”), by and
through its undersigned attorneys, makes application to the Oil and Gas Conservation Commission
of the State of Colorado, for an order to permit an optional third and fourth well in the established
drilling and spacing units for the Fruitland Coal Seam formation. In support thereof, the Applicant
states and alleges as follows:

1. That the Applicant is the owner of numerous leasehold interests in La Plata County,
Colorado, located within the area requested for spacing.

2. That the Applicant is requesting that two (2) option wells be permitted in the
existing drilling and spacing units of 320 acres for the Fruitland Coal Seam formation covering the
lands in La Plata County, Colorado, as described on Exhibit A attached hereto and incorporated by
reference.

3. That insofar as this Application concerns lands within the jurisdiction of the
Southern Ute Indian Tribe, it is submitted to this Commission in accordance with the terms of the
Memorandum of Understanding dated August 22, 1991 between the Bureau of Land Management
(“BLM”) and this Commission and separate Memorandum of Understanding dated August 22, 1991
between the Bureau of Indian Affairs, the BLM and the Southern Ute Indian Tribe. In certain of the
lands described on Exhibit A, the Southern Ute Indian Tribe owns surface interests and mineral
interests underlying such lands.

4. In support of the requested order, Applicant asserts that two wells will not efficiently
and economically drain each of the 320-acre drilling and spacing units contained in Exhibit A, and
that additional wells are necessary to prevent waste, protect correlative rights and to recover gas and
associated hydrocarbons from the Fruitland coal formation all in accordance with the Colorado
statutes, the rules and regulations of this Commission and, with respect to Tribal lands, applicable
rules and regulations of the BLM.

5. On June 15, 1988, the Commission issued Order No. 112-60 which established 320-
acre drilling and spacing units for production of gas from the Fruitland Coal Seam formations. Said
units shall remain as previously established. Moreover, on May 15, 2000 the Commission issued
Order No. 112-156 which permitted a second Fruitland Coal Seam Formation well in each 320-acre
drilling and spacing unit with such additional wells being located no closer than 990 feet to any
outer boundary of the unit, nor closer than 130 feet to any interior quarter section line. Applicant
proposes that an optional third and fourth well in each 320-acre unit be drilled, completed or
recompleted in the operator's discretion no closer than 660 feet to any outer boundary of the unit
with no setback required to any interior quarter section line.

6. That the surface location of each of the optional wells shall be located on a common
or expanded pad with the existing well such that a total of four Fruitland coal well pads shall be

authorized in each governmental section.

7. That the Director may after notice and hearing approve exceptions to permitted well
locations due to topography or surface hazards or the recompletion of wells previously drilled at
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permitted locations, provided that appropriate notice of such exception location is afforded to offset
owners as required by Commission rules.

8. Applicant further states that the requested additional wells can be developed in a
manner consistent with protection of public health, safety and welfare. To this end, while not
required by the Commission’s Rules, Applicant shall propose a Health, Safety and Welfare Plan
(“HS&W Plan”) which shall apply to operations on lands not within the jurisdiction of the Southern
Ute Indian Tribe. The Applicant requests a finding by the Commission that the HS&W Plan
adequately addresses concerns related to the environment and public health, safety and welfare not
otherwise addressed by Commission Rule on such non-tribal lands. Moreover, Applicant will
commit to the Southern Ute Indian Tribe that new compressor installations shall use the best
available emission control technology and shall also provide a plan to the Tribe to evaluate the
modification of older compression installation emission technology in the Application area over the
next five (5) years.

9. Exhibit B attached hereto and made part hereof is the list of the names of "Owners"
required to be notified in accord with Commission Rule 508(a), including within the areas covered
by this Application. To the best of Applicant's knowledge and belief, Exhibit B contains the names
of all such owners.

WHEREFORE, Applicant respectfully requests that this matter be set for hearing, that
notice thereof be given as required by law and that upon such hearing this Commission enter its
order:

A. Establishing that up to four (4) Fruitland Coal wells may be completed in each 320-
acre drilling and spacing unit for gas and associated hydrocarbons from the Fruitland Coal Seam
formation underlying the lands set forth on Exhibit A with the third and fourth wells being optional
wells in the discretion of the operator located as provided in paragraph 5 and 6 subject to the
Director approving exceptions for the permitted well locations as provided in paragraph 7 above.

B. That Applicant’s HS&W Plan shall be incorporated as part of the Commission Order
concerning non-tribal operations on lands outside of the jurisdiction of the Southern Ute Indian
Tribe.

C. For such other findings and orders as the Commission may deem proper or advisable
in the premises.

DATED this 12" day of September, 2005.
Respectfully submitted,

SAMSON INVESTMENT COMPANY

By:

Michael J. Wozniak
BEATTY & WOZNIAK, P.C.
Attorneys for Applicant

216 16" Street, Suite 1100
Denver, Colorado 80202
(303) 407-4499

Applicants' Address:

370 17" Street, Suite 3000
Denver, CO 80202



VERIFICATION

STATE OF COLORADO )
) ss.
CITY AND COUNTY OF DENVER )

Craig A. Reid, of lawful age, being first duly sworn upon oath, deposes and says that he
is the Manager, San Juan Basin for Samson Investment Company and that he has read the
foregoing Application and that the matters therein contained are true to the best of my
knowledge, information and belief.

Craig A. Reid

Subscribed and sworn to before this day of September, 2005.

Witness my hand and official seal.
My commission expires:

Notary Public



EXHIBIT A

Legal Description
80-acre Infill Application Area

Township 32 North, Range 7 West Section &: W/2
Section 3: S/2 Section 9: E2
Section 4: All Section 10: S/2
Section 5: N/2 Section 14: W/2
Section 6: All Section 15: N/2
Section 9: All Section 16: W/2
Section 10:  All Section 17:  E/2
Section 16: S/2 Section 19:  N/2
Section21:  All Section 22: S/2
Section 22: All Section 23: S/2
Section 23:  W/2 Section24:  All
Section 25: S/2
Township 33 North, Range 7 West Section 26:  All
Section 10: All Section 28: All
Section 15:  All Section29:  All
Section 22: All Section 30: W/2
Section 23: S/2 Section 35:  All
Section 25: All Section 36: All
Section29:  W/2
Section 30: S/2 Township 33 North, Range 9 West
Section 31:  All Section 12:  E/2
Section 32:  All Section 36: W/2
Section 33: All
Township 34 North, Range 7 West
Section 12: All
Section 13: All
Section 14: All
Section24:  N/2
Township 33 North, Range 8 West Section 35: S/2
Section 3: S/2
Section 5: S/2




ALLAN PRYCE SIEBERT
9 RIVER RIDGE
NO LITTLE ROCK AR 72207

AMERADA HESS CORPORATION
P. 0. BOX 2040
HOUSTON TX 77252-2040

AMERICAN INNOVATIVE
ROYALTY SYSTEMS

924 CR 174

COTTER AR 72626

APACHE CORPORATION
1700 LINCOLN ST., STE 3600
DENVER CO 80203-4536

APEX OIL VENTURES
2005 SOUTH 300 WEST
SALT LAKE CITY UT 84115

BARBARA T WESTERMAN
134 S GROVE
OAK PARK IL 60302

BERNARD CERSONSKY ESTATE
JACK DAVID FEUER PERS REP
8400 E PRENTICE AVE., STE 600
GREENWOOD VILLAGE CO 80111

BLAGG ENGINEERING
ATTN: JEFFREY BLAGG
P.0.BOX 87
BLOOMFIELD NM 87413

BP AMERICA PRODUCTION CO.
P.0. BOX 277897
ATLANTA GA 30384-7897

BURLINGTON RES

OIL & GAS CO LP
801 CHERRY ST STE 200
FT. WORTH TX 76102

C & E OPERATORS
8333 DOUGLAS, STE 950
DALLAS TX 75225

CHARLES W GAY

C/O JAMES M RAYMOND AIF
P O BOX 291445

KERRVILLE TX 78029-1445

COSTELLO FAMILY TRUST
JOSEPH D COSTELLO, TTEE
PO BOX 2724

LA JOLLA CA 92038

DAVID SIEBERT
30 CARMEL DRIVE
LITTLE ROCK AR 72212

DENNIS R. REIMERS AND
TERESA M. REIMERS
1594 CACTUS DRIVE
BAYFIELD CO 81122

DOMINIC PELLASCINI
8053 WASHINGTON AVE.
SEBASTOPOL CA 95472-3111

DON MEREDITH
P.0. BOX 597
SANTA FE NM 87501

DONALD G. PARSONS

C/O BRIGHT TRADING COMPANY
3029 PALMER POINTE COURT
RENO NV 89511

DUGAN PRODUCTION CORP.
P.0. BOX 420
FARMINGTON NM 87499

EDWARD F. NICOLIN
CALLE FRONTERA 135
MEXICO CITY
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EXHIBIT B

Interested Parties

ELIZABETH SCHULTZ RICHTER

ELM RIDGE EXPLORATION CO,
LLC

12225 GREENVILLE AVE, STE 950
DALLAS TX 75243-9362

ENERVEST ENERGY
INSTITUTIONAL FUND, IX, L.P.
% ENERVEST OPERATING LLC
1001 FANNIN, SUITE 800
HOUSTON TX 77002-6707

ESTATE OF ELLIOTT M. TRATT
HOWARD P.WALTHALL

4042 CLIFF

BIRMINGHAM AL 35222

EUREKA RESOURCESLLC
ANM LTD LIABILITY CO

P O DRAWER 25045
ALBUQUERQUE NM 87125

FOUR STAR OIL & GAS COMPANY
ATTN: REVENUE ACCOUNTING
P. 0. BOX 4791

HOUSTON TX 77210-4791

FREDERICK JOHN SCHULTZ
11201 SACAHOISTA
AUSTIN TX 78750

GEORGE T. GRAHAM

HARRY L JONES II, TRUST
HARRY L & LINDA B JONES, TTEE
2315 CANDY LANE

MALABARI FL 32950

HFI LIMITED PARTNERSHIP
4312 STANHOPE
DALLAS TX 75205

HUGH & DARLENE WOOD
1211 PENNSYLVANIA GULCH RD
MURPHYS CA 95247

J & M RAYMOND
RAYMOND & SONSILLC
P O BOX 291445
KERRVILLE TX 78029-1445

JACK O MCCALL
PO DRAWER 2206
MIDLAND TX 79702

JAMES A. ELKINS
3335 INWOOD DR.
HOUSTON, TX 77019-3105

JAMES DROLLINGER
PO BOX 1850
VERNAL UT 84078-5850

JAMES L. WILLIAMS
7700 LA CONDESA
ALBUQUERQUE NM 87110

JEAN KUMP
P. 0. BOX 627
RANGELY CO 81648

JOEL H. SCHMIDT
1385 TAFT PLACE
HAMILTON OH 45013

JOHN BRITTAIN ROBINETT
BANK OF OKLAHOMA

P. 0. BOX 1588

TULSA OK 74101

JOHN E HANKISON TRUSTEE
JOHN E HANKISON TRUST

P OBOX 1688

TOLEDO OH 73603-1688

JONES CREDIT SHELTER TRUST
C/O SABINE JONES

P. 0. BOX 429

TEMPLETON CA 93465-0429

KARL THOMAS SCHULTZ
INCORRECT ADDRESS/DO

KATHARINE MCGRAW
262 SILVERSTONE RD
REMSEN NY 13438

KRISTIN BAKER ASHTON
P O BOX 371
EAST HELENA MT 59635

L. H. GAZZALE
C/OJACK W. GAZZALE
BOX 692

MIDLAND TX 79702-0692

LORRAYN GAY HACKER
C/O JAMES M RAYMOND AIF
P O BOX 291445

KERRVILLE TX 78029-1445

LOUIS ROSS
BOX 130
MONROE WI 53566

MALCOLM E. A. MCCOY
4901 10TH STREET
BOULDER CO 80304

MARALEX RESOURCES INC
P OBOX 338
IGNACIO CO 81137-0338

MARY F. ROBERTS

C/O D. KEITH ROBERTS
PO BOX 2203

RUIDOSO NM 88335

MARY JON BRYAN

C/O BOBBY MCCLENNY
PO BOX 1358

LINDALE TX 75771-1358

MAX R CHUDY
50 S. MEADOW DR.
ORCHARD PARK, NY 14127-2723

MAYDELL MILLER MAST TRUST
J.M. RAYMOND

POST OFFICE BOX 291445
KERRVILLE TX 78029-1445

MCELVAIN OIL COMPANY
P. 0. BOX 801888
DALLAS TX 75380-1888

NILE CHAPMAN
BOX 98
ROOSEVELT UT 84066

PATRICIA PENROSE SCHIEFFER
BANK OF AMERICA, AGENT

PO BOX 2546

FT WORTH TX 76113-2546

PAUL T. SWANSON
2041 HENRY CLAY
MORGANTOWN WV 26508

RED WILLOW PRODUCTION
COMPANY

TRIBAL ANNEX BLDG, MOUACHE
DR

P.0. BOX 369

IGNACIO CO 81137

REDELITY LP

C/O RED WILLOW PROD CO
P.0. BOX 369

IGNACIO CO 81137



ROBERT L BAYLESS
PO BOX 461002
DENVER CO 80246

SAN JUAN BASIN PROPERTIES LLC

1499 BLAKE ST #7K
DENVER CO 80202

SASHA RUSSELL
1822 CAMELOT
MADISON WI 53705

SHIRL KUMP
2650 N 3250 W
VERNAL UT 84078

SOUTHERN UTE INDIAN TRIBE
P.0. BOX 369
IGNACIO CO 81137

STEVEN M H CERSONSKY PERS
REP EST OF SALLY CERSONSKY
2 STEELE ST. STE 201

DENVER CO 80206-5708

T H MCELVAIN OIL & GAS
LIMITED PARTNERSHIP
1050 17TH ST, #1840
DENVER CO 80265-1050

TIBER RESOURCES INC.

C/O LASMO CANADA INC.
#4100, 150-6TH AVENUE S.W.
CALGARY, ALBERTA
CANADA T2P-3Y7

VAUGHAN-MCELVAIN ENERGY
P. 0. BOX 970
KENNETT SQUARE PA 19348

WILD WEST JOINT VENTURE
1220 11TH AVENUE SUITE 300
GREELEY CO 80631

WILLIAM F SWEET
DO NOT MAIL

WILLIAM LEE SCHULTZ
4305 TRAVIS COUNTRY CIR
AUSTIN TX 78735

WILLIAM PLACK CARR
8333 DOUGLAS, STE 950
DALLAS TX 75225

WILLIAMS PRODUCTION
COMPANY

ATTN: MELINDA KAYSER
P.0.BOX 3102, MD 23-1
TULSA OK 74101

XTO ENERGY INC.
810 HOUSTON ST, SUITE 2000
FT. WORTH TX 76102

MAK-J ENERGY PARTNERS LTD

310 17TH STREET, SUITE 2710
DENVER CO 80202

67260.1

GOSNEY & SONS
P.0. BOX 367
BAYFIELD CO 81122

ANDREW KELLY JR
2575 SUNSET DRIVE
ATLANTA GA 30345

CHARLES KELLY
1648 ELLIS ST, STE 302
BOZEMAN MT 59715-8811

SUSANNA P KELLY
BAR K RANCH

P O BOX 147
CAMERON MT 59720

CONOCO PHILLIPS COMPANY
CHIEF LANDMAN SAN JUAN
/ROCKIES

P O BOX 2197

HOUSTON TX 77252-2197

CASTLE INC
502 KEYSTONE DRIVE
WARRENDALE PA 15086

JANE PHILLIPS
530 N MAIN ST, APT 310
BUTLER PA 16001-4319

DAVID C. VIGIL
1313 WILLIAMS, STE 703
DENVER CO 80218

TERRY SADLER
123 RIVERVIEW
DURANGO CO 81301

SIDNEY M ROBBINS
164 SHORE ROAD
OLD GREENWICH CT 6870

PINNACLE PRODUCING
PROPERTIES, INC

P O BOX 586

BAYFIELD CO 81122

CRANBERRY METHANE CORP
ATTN: DEBBIE SYCAMORE
511 16TH STREET, SUITE 300
DENVER CO 80202

GEORGE F MEYER, JR
2716 ANGLE GATE CIRCLE
OFALLON MO 63366-9752

SUSAN S DENKO
P O BOX 9703
RANCHO SANTA FE CA 92067

DAVID ALLAN FRAZE
305 SPRUCE STREET
SAN FRANCISCO CA 94118

WENDY WEIR FRAZE
P OBOX 9703
RANCHO SANTA FE CA 92067

THOMAS W HOLLEY
2716 ANGLE GATE CIRCLE
O'FALLON MO 63366-9752

HAL AND JEAN RIDDLE TRUST
1518 WEST 15TH STREET
AMARILLO TX 79102

FREDERICK K RUDOLPH
2716 ANGLE GATE CIRCLE
OFALLON MO 63366-9752

KAM CHI IP
13 CLANSMOOR COURT
SUGARLAND TX 77479

CHARLES W JANKE
2147 DEL MONTE
HOUSTON TX 77019

L & L INVESTMENTS LTD
P O BOX 1245
PASCAGOULA MS 39567

DAVID H HARTZ
377 SE WASHINGTON AVE
CHEHALIS WA 98532-3053

GRAMEX PROPERTY
CORPORATION

2716 ANGLE GATE CIRCLE
O'FALLON MO 63366-9752

NORTHWESTERN MUTUAL
LIFE NSP

M & I BANK

P O BOX 88749

MILWAUKEE WI 53288-0749

SUE B LANE LIMITED
PARTNERSHIP

ATTN: WESLEY LANE
5032 BISSONET DRIVE
METAIRIE LA 70003-1014

RED WILLOW PRODUCTION
COMPANY

SOUTHERN UTE INDIAN TRIBE
P.0. BOX 369

IGNACIO CO 81137

RED WILLOW PROD. CO.
(QUESTAR)

P.0. BOX 369

IGNACIO CO 81137

PINON OPERATIONS JOINT
VENTURE

P.0. BOX 369

IGNACIO CO 81137

ANIMAS ENERGY LLC

C/O RED WILLOW PRODUCTION
COMPANY

P.0. BOX 369

IGNACIO CO 81137



